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Drake In-Depth - Schedule E

Course Description: This 2-hour course introduces the basics of preparing an Individual return with a Schedule E for
Rental Real Estate. Upon completion of this course, Drake users will understand how to:

. Prepare a Schedule E in Drake Tax.

. Enter assets for depreciation on Schedule E.

. Report sales of Schedule E assets.

. Calculate estimated Payments and Vouchers.

d Review basics of Form 8582, Passive Activity Loss Limitations.

Course Fee: $45. Register 30 days prior to the date of the course and receive a 5% discount.

How to Register: Sign in to https://Support.DrakeSoftware.com and select Training > Classroom Training from the
menu on the left side of the web page. Refer to the FAQs on the web page for detailed instructions and frequently asked
questions.

CPE Facts:

Affiliation Format CPE/Field of Study Course ID # Sponsor ID #
NASBA Internet-Based 2 — Computer Software N/A 103137
Applications
CTEC** N/A 0—NJA N/A 3038
IRS Online/Group 2 — Federal Tax Law FQTGU-T-00510-22-O FQTGU
TX State Board 20 2 — Computer Software 100386 002921
of Accountancy Applications

*Individuals with other professional credentials should check with their state licensing board or accrediting organization to
determine if this program meets their continuing education requirements.
**CTEC does not allow credit to be awarded for courses that cover tax/accounting software topics.

Course Level: Basic Last Revision: Summer 2022 Prerequisites: None

Course Policies: Drake Software will grant a full refund if a refund request is received within at least 72 hours prior
to the start of the webcast. Registrants who are “no-shows” for the live webcast will not qualify for a refund. Refund
re-quests will not be granted by phone and must be sent to Education@DrakeSoftware.com.

sy IRS-APPROVED Drake Software is an IRS qualified sponsor of continuing professional education.
ILSE CONTINUING EDUCATION

ERCMBES Drake Software is registered with the Texas State Board of Public accountancy as a CPE sponsor. This registration does not constitute

an endorsement by the Board as to the quality of our CPE program.

Drake Software is registered with the National Association of State Boards of Accountancy (NASBA) as a sponsor of continuing professional education
STONSORS on the National Registry of CPE Sponsors. State boards of accountancy have final authority on the acceptance of individual courses for CPE credit.
QAC Complaints regarding registered sponsors may be submitted to the National Registry of CPE Sponsors through its website: www.learningmarket.org

Drake Software has been approved by the California Tax Education Council to offer the 2021 Update School, CTEC #3038-CE-0255,
which provides 4 hours of federal tax update credit and 0 hours of state credit, and 3038-CE-0257, which provides 1 hours of
% APPROVEDY" federal tax credit and 0 hours towards the annual continuing education requirement imposed by the State of California. A listing of
ORCTION FAH R additional requirements to register as a tax preparer may be obtained by contacting CTEC at P.O. Box 2890, Sacramento, CA 95812-
: 2890, toll-free by phone at (877) 850-2832, or on the Internet at www.ctec.org
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Schedule E

For a full, detailed documentation of each subject presented in this class, view the 2021
Drake Tax User’s Manual, located in the PDF folder on the Drake Software CD and from
your User Account (Support.DrakeSoftware.com > Support > Documents).

Course Objectives

Upon completing this course, you will be able to:

° Identify steps for entering data for Schedule E

° Explain how to enter depreciable assets

° Describe the process for entering sale of business assets
° Generate estimated tax payment vouchers

o Review passive activities and carryovers

Detailed Sections Overview

This course reviews the following in detail:

° Schedule E Tabs

o

Property Info Tab

° Income/Expenses Tab

° Prior Year Compare Tab
° Other Schedule E Detail Screens
° Buildings, Land, and Other Asset Depreciation

° Bonus Depreciation

° Capitalization and De Minimis Election
Sales of Assets

Mortgage Interest

Business Use of Home

Auto Expenses
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Elections

Passive Activity Losses

At-Risk Limitations

Estimated Taxes and Overpayments
2210 Underpayment

Tax Planner



Drake Tax Schedule E Tabs

O
Schedule E, Supplemental Income and Loss, can be prepared in Drake Tax. Each Schedule E has three a
main data entry screens (tabs). (7§
o
x
&
Property Info Tab =
o
Use the Property Info tab of screen E to enter key information about the rental property, including =
the address, property type, prior unallowed passive losses, and Qualified Business Income (QBI) i
deduction information. There are check boxes to indicate if: :
Q)
O
° Payments requiring Forms 1099 were made and if the required Forms 1099 will be filed (V)
° The property was placed in service or disposed of during the tax year
° The property is the taxpayer’s main home or second home
° The property is a Qualified Joint Venture. Normally, a married couple who jointly own

and operate a rental real estate business can elect to be treated as a qualified joint
venture and not as a partnership for federal tax purposes. All of the following must be
true in order to be a qualified joint venture:

° The only members are the spouses.

° Both spouses materially participate.

° The spouses file a Married Filing Jointly return.
Both spouses elect to have provision apply.

The property is not an LLC owned by both spouses.



DRAKE 2021 - Data Entry (400002006 - LANDLORD, LORMA & LARRY - 400208006) - (CONTAINS SENSITIVE DATA) = O X

| Property Info | Income/Expenses | Prior ear Compare |

0 schedule E - Rental
F ] o

Property description for reporting.
— Treat this ENTIRE activity as:

1 State Information———

Ts) ‘EMME

2
[]
B

[ Active rental real estate (default) (4) [] other passive (B)
|:| Real estate professional (C) |:| Menpassive (D)
A Did taxpayer make any payments in 2021 that would reguire filing Forms 10997, [Cves o Questions A and B should be answered on ‘
B If"Yes," did or will taxpayer file all required Forms 10997 Cves  [ho U e IR S E e T B
— Address and Type of Property
Street address 123 BEACH BIVD |
City. LONG BEACH |
U.5. ONLY State, ZIP. cr ! | |59E’02 |
Foreign ONLY Province/State, Country, Postal COde.............oocc.. =Clickto Access=
[11 single Family Residence [13 vacation/Short-Term Rental [ Land [17 seli-Rental
2 Multi-Family Residence []4 commercial []6 Royalties [] & Other - Descrite. .
[] some investment is NOT at risk Form 6198 [Property placed in service during 2021
Operating exp carryover [Property was disposed of in 2021
Ownership percent [ carry to s960 ine 40
W )
EQ To use the Tax Court method to allocate interest and taxes, mark ThB _Is ta.xp:.iyel"s gk Ehomme Casscoodhome
this box and enter the number of days owned ifnot 365.................. = l:l [ Qualified Joint Venture
[0 passivelAt-Risk carryforwards from 2020 State use ONLY
Regular Tax Regular Tax AMT :l
Total Pre-2018 Al e e S e e
Prior unaliowed passive operating..................ccco..... 8322 8322 Employer ID number (EN)..............
Prior unallowed passive 4797 Part 1........cococoovvinveennne Hecting out of Bisiness nferest CH
g =L
Prior unallowed passive 4787 Part 2. Expense Limit
Prior unallowed at-risk I08Se5...........ccccooeiniiniciieicnns
Disallowed mortgage Interest from 2020 8990...................
Disallowed other Interest from 2020 8980...........cc.cccovvv.ee Pre-CARES Passive/At-Risk Carryforwards from 2020 for NY and KY

New “York and Kentucky decoupled from certain provisions of the CARES Act and reguire a
federal return to be calculated using pre-CARES Act law for state purposes. Use the fields
below to show the amount of federal carryovers that would have existed had the CARES Act
not been passed. The amounts in this section will be used instead of the values above to

[ Qualified Business Income (QBI) Deduction
This activity iz a trade or b

D Rented to a "specified service business™ Press F1 and read field help compute a federal return under pre-CARES Act law (for New “ork and Kentucky purposes
Business aggregation number (BAN)...............oocoveeeeeeeeeeeeeeeessnns only).
W-2 wages paid. Regular Tax
Unadjusted basis of all qualified property immediately after ot
ac iti = Prior unallowed passive operating. 8322
Override calculated qualified busi income (or loss), S Prior unallowed passive 4797 Part 1
EQ Meets Section 1994 rental "safe harbor” (Rev.Proc. 2019-38) b Prior unallowed passive 4797 Part 2.
Section 179. = Prior unallowed at-rigk losses.
Section 1231 Gain/Lo: = Disallowed mortgage interest from 2020 8990.............ccociniineniccienens
Dizallowed other interest from 2020 8990
Ll Fecord 1 of 3 Press Chil+T ab for Mest Tab Press F1or Hiﬁht-[ﬁlick far HeIE [Screen Heﬂ
)
=) The lower portion of screen E contains a section 199A rental “safe harbor” check box to generate QBI
Q deductions, if applicable.
<
A
T z 7 New York and Kentucky decoupled from certain provision
.. (1) Qualified Business Income (QBI) Deduction require a federal return to be calculated using pre-CARE
f This activity IS 2 trade oF BUSINESS oo purposes. Use the fields below to show the amount of fe
- ) ; ) . have existed had the CARES Actnot been passed. The g
o [IRentedto a specified service business™. Press F1 and read field help be used instead of the values above to compute a federd
8 Business aggregation number (BAN).. Act law (for New York and Kentucky purposes only).
| Wo2wages pande el e s ey S e e e
E Unadjusted basis of all qualified property immediately after
O acquisition... = I:I Prior unallowed passive operating.............................]
Y4 Override calculated qualified business income (or loss).......... - Prior unallowed passive 4797 Part 1.
8 E:I Meets Section 199Arental "safe harbor” (RevProc. 2018-38° i Prior unallowed passive 4797 Part 2.
D Section 179.

Separate rental enterprise
Section 12371 Gain oSS, =|B - Residential rental enterprise grouping for safe harbor
C

— Commercial rental enterprise grouping for safe harbor
T O dMUWeEd UTTET MTTMETESTUTIT ZUZU oorau. 0




Income/Expenses Tab

Use the Income/Expenses tab of screen E to enter fair rental and personal use days, rents and
royalties received, the occupancy percentage, and expenses.

Detail Worksheets can be added for any field by placing the cursor in the field and pressing CTRL+W,
double-clicking the field, or right-clicking the field and selecting Add Worksheet.

If data is entered for line 19, Other Expenses, a Federal Supporting Statement is generated
automatically. This statement is e-filed with the tax return.

Data entered in fields with a blue +/- sign are either added (or subtracted, if entered as a negative
number) to amounts brought in from other screens. Common examples are auto expenses from
AUTO screens, mortgage interest from 1098 screens, and depreciation expenses from 4562 screens.
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Amounts entered in fields with a red = sign override all entries calculated elsewhere for that field.
Exercise caution when using overrides in Drake Tax. If an amount on a form is not what you expect,
data entered elsewhere in the return may be incorrect.

Expenses can be allocated in columns specifically for the rented portion of the property or for the
entire property.

DRAKE 2021 - Data Entry (400008006 - LANDLORD, LORNA & LARRY - 400208006) - (COMTAINS SENSITIVE DATA) = ] >
| Property Info Prior Year Compare |
1 schedule E - Rental 123 BEAGH BL DUPLEX - 123 BEAGH BLVD
v Fair rental days. Personal use days. El
[ income
3 Rent income.
4 Royalties from oil, gas, mineral, copyright, or patent
[ Expenses
If the property is a multi-occupancy unit, like a duplex, enter the percentage of the unit Override fields: Use CAUTION
occupied by the taxpayer or spouse. Use the first column for expenses related only to the when entering values in these
rental portion. Use the second column for expenses related to the entire property. The fields. Values cannot exceed
program limits the expenses based on the P g for the taxpayer or the total expenses entered.
spouse.
Taxpayer or Spouse cccupancy percentage.
For most rental activities, use ONLY the first column. Expenses Expenses Override
The program limits the expenses based on the number attril to attril to program
of personal use days. rental unit entire property calculation
5 Advertising =
6  Autoand travel AUTD  +- %
7 Cleaning and 1300 | ‘ =
8 Commissi i
9 Insurance. 300 | ‘ =
10 Legal and other pr fee: 1200 =
1 fees. =
12 Interest - mortgage.............coooocereveerrenennnn.. EOIM 1098 4= L15000] | =
13 Interest - other. =
14  Repairs. 1000 =
15 Supplie: 100 =
16  Taxe: +- 5500| (=
17 Utilties. 1400 (=
18 Depreciation ONLY.............co.ccoorveionrern.nn.n. OIM 4562 4
Depreciation (AMT). +-
Depletion DEPL =
19 Q] Other expenses: (list)
Record1of 3 Press Page Down for Mew Screen; Ctl+T ab for Mext Tab Press F1 or Right-Click for Help [Screen Help)

11
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Drake In-Depth

Prior-Year Compare Tab

Use the Prior-Year Compare tab of screen E to generate a worksheet that compares the current year
results to the prior tax year. If a Schedule E existed in the taxpayer’s prior-year return, and the return
was prepared with Drake Tax 2020, the Prior-Year Compare tab is automatically filled with last year’s
data when updated to Drake Tax 2021. Entries can be made manually if the return is for a new client.

DRAKE 2021 - Data Entry (400008006 - LANDLORD, LORNA & LARRY - 400208006) - (COMNTAINS SENSITIVE DATA) . O X

Property Info Income/Expenses Prior-Year Compare

Schedule E - Rental 123 BEAGH BL DUPLEX - 123 BEACH BLVD

Income
Rents received.

Royalties received.

Expenses
Advertising

Auto and travel

Cleaning and maintenance ]

Commissions

1500
1000

Insurance

Legal & professional fees

Management fees

Mortgage interest 000

Other interest.

Repairs 2000

&

100
2500

Supplies

Taxes

Utilities 500
35267

Depreciation expense or depletion
Other.

Allowed on prior-year return after Form 6198 and Form 8582 limitations............cocooooiiciic

Recard 1 of 3 Press Page Down for Mew Screen; Chil+ T ab for Mest Tab Presz F1 or Right-Click for Help [Screen Help)




If data is present on this tab, a Schedule E Comparison is produced (“Comparison Sch E” in View/Print
mode). This worksheet is not e-filed with the tax return.

—
Q
: ~
Schedule E Comparison o)
(This page is notfiked with the return. Itis for your recards only ) 2021 —
Hamef =] 2= S on resurm Tl e m
_LOFNA LZNDLOED 400-00-8008 X
Pregwrty chescripion v kb gt cver wv
i 3 a0802 1 (@)
2020 2021 Difference =5
Income ()
Remkweebed. oo o a e &.000 40,000 4,000 (ol
Rees TereVet® . oo amen- repemsmmse g remams C
Expenses —
Advertising . .. ... ... ()
Aastocand fraveds s T m
Cleaning and maintenance _ . . . . _ .. .. _. 500 1.300 700
COMMISSINS" oo A T —|
INSUMRICE:  oscersensrnere e s s 1, 500 3 300 1,800 Q
Legal & professional fees . . . . ... .. .. .. 1. 000 1.2p@ Z00 (o
Managementfees . .. _ ... ... ... .... %)
Mortgageinterest _ . ... ... ... ... .. .. & 000 7,500 1.500
Oherinierest sl T i nd
Repai.rs ....................... Z. 000 1.000 {1.000)
SUPpPIiES:  spcmreIRRS T e e 100 00
Ta_:fqe_s ------------------------ 2,500 2,750 250
WRIBES ... oo e srmimmons ooy powe st s e« e e 500 700 200
Depreciation expense . . _ . . . ... ... .. 5 2¢g7 7. 269 2.002
Other . o o L.
Totalexpenses . . . ... . ............. 49 447 55,119 5,652
Netincome orfloss) . _ . _ _ .. _ . ___._.__._._
Allowed on retum after
Form&198 and Form 8582 limitations . _ _ _ _ _ _
Progesy ceseripiion ard adress byt cvcler

13



Other Schedule E Detail Screens

There are many screens you can use to enter additional, detailed data that flows to Schedule E.

Buildings, Land, & Other Asset Depreciation

Use screen 4562, located on the Income tab of the Data Entry Menu, to enter depreciable assets.
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400008006 = .
‘ D = m ® - 1l
2 - W@ O ng =
Calculate “iew/Print Spht Diocuments Tax Planner Import CSk Email ePay Exit
General Income |Adjustments| Creditsl Credits | Taxes | Health Carei OtherFormsI Foreignl r-a1iscellaneou5| Statesl
C Sel-Employed Income rSale ofAssets
= Farm/Co-Op Income 8949 Sales and Other Dispositions of Assets
J Farmers Income Averaging D Capital Gains and Losses
4835 Farm Rental Income D2 Schedule D - Loss Carryovers and other entries
6198 Amount Mot at Risk 2439  Undistributed Long-term Gains
8582 Modified AGI Worksheet 4255 Recapture Investment Credit
FEC  Foreign Employer Compensation 4684 Casualty and Theft Losses
oID 1099-0ID Original Issue Discount 4797  Sales ofAssets
PATR  1099-PATR Distribution from Co-Op 6252 Installment Sale
RRB RRB-1099-R Railroad Retirement Pension Benefits 6781 Futures and Straddles
RRF  RRB-10989 Railroad Retirement (Soc. Security) 8824  Like-Kind Exchanges
LSSA  Lump Sum 1098-55A HOME Sale of Residence
FAQ Frequently Asked Questions 99c 1099-C Cancellation of Debt
Schedules E and K-1
= Rent and Royally Income - (3) —Depreciable Assets
K1P Partnership K-1 4562 Depreciation Detail - (6)
K1F  Fiduciary K-1 5] 4562 Part 1
K18 S Corp K-1 T 4562 Parts 2 and 3
E2 Partnerships, S Corps 8 4562 Parts 4, 5a, and 6
E3 Estates and Trusts 9 4562 Parts 5b and 5¢
E4 REMICs 10 Additional Depreciation Elections

Enter Screen, State, or Search Phrase

Return Status: In Progress

Returm Type: Individual Tas Return

Current Package: Federal

Drake opens screen 4562 using grid data entry unless the option is turned off.




DRAKE 2021 - Data Entry (400008006 - LANDLORD, LORMNA & LARRY - 400203006) - (CONTAINS SEMSITIVE DATA) = m} x

Fom  MFC Description Date Acg Cost #Use Used LPT Method  Life  Prior Depr Prior 179 Prior Bonus Frop type Gip Sale #
1E 1 123 BEACH BLVD 01-01-2020 200000 5 ARR 275 34885 50
JE 1 123 BEACH BLYD DECK 07-01-2020 5000 5 ARR 275 a7 50
E 2 460 OCEAM AVE APT BLDG 01-01-2020 300000 ARR 275 10455 50
4E 2 460 DCEAM AVE LOBEY FURNIT...| 03-01-2020 2000 M 5 20000 45
5E 2 450 DCEAM AWE HVAC UNIT 04-01-2020 15000 M 1 150000 45
EE 45 DESERT DRIVE COMML BLDG | 07-01-2020 20000 ARP | 235 50
7

. ) Itemn Detail H Delete Rowls] | | Save | ‘ Cancel |

Raw: 1of 7 B

O
—+
>
M
-
W
@)
>
M
o
c
)
m
O
)
—+
Q)
W
@)
-
M
M
-
wn

Grid data entry is active by default. Toggle between grid data entry and detailed data entry by
pressing F3.

To turn grid data entry off, go to Setup > Options, click the Data Entry tab, and clear the option Use
grid data entry format on available screens.

The 4562 detail screen includes fields to enter additional asset details.

15



DRAKE 2021 - Data Entry (400002006 - LANDLORD, LORMA & LARRY - 400208006) - (CONTAINS SENSITIVE DATA) T O b

m Form 4562 For: D (A, C, E, F, 2106, 4835, AUTO, 8829, K1P, K15) *Use «<F3= to switch to grid mode* State Information
L [ Multi-form code: [ 1] (1:999;1is assumed f left blank) IVQ;I
Video: Group Sales Date Business Used [0 Listed

Description Acquired Cost % use Prop Prop Type

[123 BEacH sLvD | [o1-01-2020 | | zoonoon] [ s O

() Property type. ... 12 30 v State AMT Book

(1 [] Buiding gualifies for Section 1.263(a)-3(h) election TR iiskticrent) {ishiTcrent) friiciterent)

£Q Method. RRR v | it | bad e

e [27.5] | | [ ]

e e T oSO 34850

Icanearalie SR e L B Sl e B G S R R

Cnesmide TEgUISE DEDIBCIatioN - e S e e S e e = = = =

Qﬂ 179 expense elected this YEar.............oooo s = E =

179 expense allowed this year....... = = =

Pexpense elected BVPRDEYears ... oo e s e e a

179 expense allowed in Prior YEArS. ... 0

[0 Bonus depreciation.................ccc.ccoooeevne.. Additional Depr Elections = = =

Prior bonus depreciation. Safe Harbor................cooovviie. | hat | 0

Basis ONLY if different from cost... = = =

Land cost (Do NOT include in cost abowve)...............oiii, 500000

Date placed in service (ONLY if different than date acquired).......................

Qﬂ Force convention........... i Do not use MACRS % tables...................... . EJ Qualified Nonresidential Property.........

[-Amurtizatinn | "Federalry declared di area

[ Code =ection..... [1Elect additional first-year deduction [ Dizaster azsistance property [ [] o Zone Extension property
Additional Asset Information
]| | weow s

Diate taken out of service IF NOT SOLD.......................

|:| Do Not Update to next year |:| Abandoned VEEE e R R R
[] Re=apture because business use dropped to 50% or less I8 PIICE . oot
[] m&i home for Form 8829 ERDETISE O ESRlE el L L L s U e
Eﬂ Investment credit Coe. ... Form 4797, line 26d depreciation...............ocooooeeveeceeeieeceeen

w
Form 4797, other Part Il depreciation............._.........
—| Installment Sale MFC.
[e1]

Fixed Asset Manager

BRI s o Like-Kind Exchange MFC...

Depaniment miies: 2 s s e S s e R L T g D 1099-5 |:| Sold to related party

FEEREEL I i e 406w [ involuntary conversion [] Do not carry personal portion to 8949
EQ |:| Include gainfloss on 4797, line 1b or 1c (Partial disposition MACRS)

State-Specific Information [] Qualifying State Only Like-Kind Exchange

State Asset type 220 IMC code Group Sale Information

Group sale number. |:|

For FL, IN, KY, and PA only

Occurrence of Schedule (1-99, default is "1" if left blank)..........................
Schedule form data flow.
Removal Method...

GO Sales PRe . e e

[ ]
—Vl Group expense 0f Sal8...........
[ ]

v

Fair market value of THIS asset. ... .0 =

S Coa Expenseofsalefor THISasset. oo oo =

Fecord 1 of 6 Press F1 or Right-Click for Help [Screen Help)

Follow the proceeding steps to complete screen 4562:
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1. Make a selection from the For drop list to associate depreciation expenses entered on the
4562 screen with the proper from or schedule.

2. Enter a Multi-form code (MFC) if appropriate. For example, if two Schedule E properties
(screens) are present in the return, and this 4562 is for the second property, enter a
Multi-form code of 2.

3. Enter a Description of the asset.
4, Enter the Date Acquired.

5. Enter the Cost of the asset. If the asset is a building with associated land cost, do NOT
include the cost of land in this field. Enter the cost of land in the Land cost field, located
halfway down the screen. The full cost of the asset is the sum of the building cost (the
Cost field at the top of screen 4562) plus the Land cost.

Drake In-Depth

6. Enter the Business % use (if not 100%).




7. If the property is used property (not applicable for buildings), check the Used Prop field.

8. If the property is listed property (not applicable for buildings), select the applicable option
from the Listed Prop Type field.

9. Select the Property type from the drop list. This is especially important when selling an
asset later in order to send the gain or loss to the proper schedule.

10. Select the corresponding box if the asset is a building and qualifies for the Section
1.263(a)-3(h) election. Qualifying small taxpayers (who have average annual gross
receipts of $10 million or less) may elect to not apply the improvement rules to an eligible
building property if the total amount paid for repairs, maintenance, improvements, and
similar activities performed on the eligible building does not exceed the lesser of:

° $10,000
° 2% of the unadjusted basis of the eligible building
11. Inthe Federal column, select the depreciation Method.

12.  Enter the Life of the asset (in years).
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13. If the taxpayer is a new Drake Tax client that has prior depreciation regarding the asset,
enter the Prior depreciation amount. Be sure to also enter the Prior bonus depreciation
type and amount, if it applies. If both the client and the asset existed in Drake Tax 2020,
this information is filled in automatically when the return is brought forward to Drake Tax
2021.

The State, AMT, and Book depreciation columns allow for specialized entries if desired. Note that
Drake Tax automatically calculates state and AMT depreciation based on the federal entries

DRAKE 2021 - Data Entry (400008007 - E MNSITIVE DATA) — O K
(0 Form 4562 For: € v| (A, C,E,F, 2106, 4835, AUTO, 8829, K1P, K1S) *Use <F3> to switch to grid mode* - State Information —
Video: 4562 Import . I: N . CA
Multi-form code: 1| (1-999; 1is assumed if left blank)
Video: Group Sales %
Date Business % Used (1) Listed
Description Acquired Cost use Prop Prop Type
|Dom£ERc:mL OVEN | |Dl—Dl—202.D | | 50000| | | O
L) Property type. ..o 12 |45 i State AMT Book
(1 [] Building qualifies for Section 1.263(a)-3(h) election Feiadi] iidaicrent) iticrentk . citicrent)
[ Method. M w | w | e | ~
Life. 10 | | |
Prior depreciation 5000
Salvage value.
Override regular depreciation = = = 5
(11 179 expense elected this year. = = =
179 expense allowed this year. = = =
179 expense elected in prior years. °
179 expense allowed in prior year: a
[ Bonus depreciation......................c......... Additional Depr Elections = = =
Prior bonus depreciation. Safe Harbor. | V| a
Basis ONLY if different from cost = = =
Land cost (Do NOT include in cost above).
Date placed in service (ONLY if different than date acquired).
[ Force convention............ =|[HY ~ | Do not use MACRS % tables.................... & (1) Qualified Nonresidential Property. i
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Bonus Depreciation

Drake Tax follows IRS bonus depreciation guidelines unless the taxpayer opts out. Click the hyperlink
Additional Depr Elections to open screen 10 and opt out of bonus depreciation for some or all asset
types.

DRAKE 2021 - Data Entry (400008006 - LANDLORD, LORMA & LARRY - 400208006) - (COMNTAINS SEMSITIVE DATA) — a X
(1 Additional Depreciation Elections

To elect out of bonus depreciation for only certain classes of property,
use the section below.

Compute Elect out of
bonus bonus
depreciation  depreciation
3 -Year Propenty oo | O
b - Year Propesty: oo e O O
7 -Year Property....... [] []
10 - Year Property..... O O
15-YearPropery - oo o ] O
20 - YEAT PTOPEMY oo O []

NOTE: These elections apply only to assets placed in service during the
current tax year that gqualify for bonus depreciation.

NOTE: Alternative Minimum Tax (AMT) depreciation will be the same as regular
tax depreciation for any class of property when the election is made to NOT
take the special bonus depreciation allowance as stated in the PATH Act.

Mew Screen Press F1 ar Right-Click for Help
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Capitalization & De Minimis Election

Use screen ELEC to make certain elections for expensing or capitalizing assets.

The Sec. 1.263(a) -1(f) de minimis election allows a taxpayer to expense up to $5,000 per invoice
(or per item as substantiated by the invoice) if the taxpayer has an applicable financial statement. A
taxpayer without an applicable financial statement—but with accounting procedures in place at the
beginning of the tax year specifying how to treat certain expenses for non-tax purposes—is limited a
deduction of up to $2,500 per invoice (or item as substantiated by invoice).

An applicable financial statement is a financial statement required for SEC reporting, an audited
financial statement by a CPA, or a financial statement required by certain government agencies.

Be sure to select the check box for both the Taxpayer and Spouse if they own property jointly or own

multiple properties individually.

DRAKE 2021 - Data Entry (400008006 - LANDLORD, LORMA & LARRY - 400208006) - (COMTAINS SENSITIVE DATA) — O X

Election Options

Form 1040
EQDSch A- Claim decedent medical expenses
mDEleclreUremem plan contribution sec 1.72-6
[ [JForm 6251 - SLE 904 limitation to figure AMTFTC
[ CJElective Safe Harbor for oil and gas property
EﬂDNonresidenttaxed as resident
Form 1040NR
Eﬂ [JElectincome treated as from U.S. business
Schedule B

ﬂa [value of restricted stock included in W-2
EQDOID -include market discount in currentincome

Schedules C,E, F
[ ] Deduct environmental cleanup costs
Q] O oeduct up to $5000 business startup costs
Eﬂ [JElectto deduct costs for developing a mine
[ CJElectto capitalize carrying charges

[1Real estate taxes ratably accrued Tax r  Spouse
[0 Sec. 1.263(a)-1() de minimis election ] LM
(1 sec. 1.263(a)-3(n) election O O

Sec. 1.263(a)-3(h) election is made on screen 4562

Schedule D

[ [0 sales of securities to ESOP, postpone gain

[ JPostpone gain on QSB stock

EﬂDRollovergain for Empowerment Zone Assets

Q] [CImark-to-market election for traders
Schedule E

I:QDEIedive Safe Harbor for oil and gas property

QJ [(]Sec 469(c)(7)(A) Treat all interests in rental real estate as single
rental activity

Schedule F
[ Election to deduct preproductive expenses
E!J [Elect not to exclude payments
ﬂ] Daualifying forest or reforestation costs
M JElectto treat tree cutting as sale or exchange
Eﬂ [JElectto use 2024 crop disaster payments in 2022

s

Mew Screen

(Go to SCH screen to complete a statement for election)

Form 1099
Eﬂ [ Tax-free transfers for cash distributions
Eﬂ []92-44 transfer for sec 403(b) contracts
Form 1116
ﬂﬂDEledionto use exchange rate on date paid
Eﬂ O Recapture more overall loss than required
[ CJForm 6251 SLE 904 limitation to figure AMTFTC

Election to claim foreign tax credit without filing Form 1116

Form 4562
[ JElectto exclude propery from MACRS
(11 ] Tax preference items amortized - no AMT
Form 4797
EQDRecogniLe gain on disposition of intangibles
[ ] Defer gain on qualifying electric transmission
[ CJRallover gain for Empowerment Zone 60 days
m [CImark-to-market election for traders
Form 6252
[ CJElection to pay interest on tax due from 6252
Other
Description

Description

Description
PPP Loan - Rev Proc. 2021-20

FPPF Loan - Rev. Proc. 2021-48

Press F1 or Right-Click for Help
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Sales of Assets

The 4562 screen includes a section for recording the sale of the asset, as well as installment and
group sale transactions.

DRAKE 2021 - Data Entry (400008006 - LANDLORD, LORNA & LARRY - 400208008) - (CONTAINS SENSITIVE DATA) — O X
m Form 4562 For E ~ | (A, C,E,F, 2106, 4835, AUTO, 8829, K1P, K15) *Jge <F3= to switch to grid mode* State Information
ideo: . i i LA
Video: 4562 mport e 1| (1-999; 1 is assumed if left blank) LA
Video: Group Sales .
Date Business % Used [ Listed
Description Acquired Cost use Prop Prop Type
|123 BEACH BLVD | |Dl—01—2020 | | 2DDDDDD| | 50| I:l

= v State AMT Book

Eﬂ Property type.

(1) [ Building qualifiss for Section 1.263(a)-3(h) election FELAE (ITRrTe el (if different) (if different)
(1] Method amR v | v | - |:
Life [27.5 | | l—
Prior depreciation 34850
Ivage value.
Override regular depreciation = = = =
m 179 expense elected this year. = = =
179 expense allowed this year. = = =
179 expense elected in prior years. a
175 expense alowed in prior year: °
[ Bonus depreciation....................cccccoooooves Additional Depr Elections = = =
Prior bonus depreciation. Safe Harbor. | ~ | a
Basis ONLY if different from cost = = =
Land cost (Do NOT include in cost above). 500000
Date placed in service (ONLY if different than date acquired)...............ccocoveeene

[ Force convention........... i * | Do not use MACRS % tables........................ = [ qualified Nonresidential Property. i

Amortization Federally declared disaster area
lrm Code section...... ~ | [] Elect additional first-year deduction | IVD Disaster assistance property g [] G0 Zone Extension property |

Additional Asset Information
wsos £ [ | st

]

Date taken out of service IF NOT SOLD. ’7
[l Do Not Update to next year [] Abandoned Do T
[] Recapture because business use dropped to 50% or less Sale price.
|:| Main home for Form 8825 Expense of zale.
M credit code Form 4797, line 26d depreciation

Form 4757, other Part Il depreciation

Fixed Asset Manager

Sale MFC :I

Asset number.

Like-Kind Exchange MFC :I
Department number. [J109s-s  []Sold to related party
Asset Category. [ involuntary conversion [J Do not carry personal portion to 8949

m |:| Include gain/loss on 4797, line 1b or 1c (Partial disposition MACRS)
|:| Qualifying State Only Like-Kind Exchange

Group Sale Information

State-Specific Information

State et Asset type 22 bod ITC code

Group =ale number.

For FL, IN, KY, and PA only

Occurrence of Schedule (1-99, default is 1" if 187 BIANK)..........ooooooooveecccoooeees Group sales price

I
Schedule form data flow. Group exp of zale.

R | Method Fair market value of THIS asset. =

Expense of sale for THIS asset. =

Indiana County.
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Record 1 af B Presz F1 or Right-Click far Help [Sereen Help)

The Tax Planner can be used to evaluate future tax consequences if an asset is sold.

Installment Sales

Drake In-Depth

An installment sale is a sale where the taxpayer receives at least one payment after the tax year of
the sale. To enter an installment sale, both the 4562 and 6252 screens must be used. To enter an
installment sale:




1. On the appropriate 4562 screen, enter the Date sold, Sale price, and Expense of sale for
the asset being sold.

2. Enter the Installment Sale MFC. Use 1 if there is only one installment sale; otherwise,
enter 2 for the second installment sale, 3 for the third, etc.

Datesold - oo e e 05-0l-2021
o= 1 o= O 00000
EXpense: Ofisale ris ot e e 25000
Foirmn 4797, line 26d deprectation. ...

Form 4797, other Part ll depreciation...............ccococcveenieeeieeseeennnnns I:I

Brv=ballin il ol Wl o R T I N T N

Like-Kind Exchange MFC
[J10ss= [ =Sold to related party

|:| Inveluntary conversion |:| Do not carry personal portion to 3545
Ej;l |:| Include gain/loss on 4797, line 1b or 1c (Partial disposition MACRS)

|:| Qualifying State Only Like-Kind Exchange

Group Sale Information

Group =ale number.. :|
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GEnap-sales PEIOR -

Group expense of ale...........c..oooiiiii e,

Fair market value of THIS asset ih

Expenze of sale for THIS asset

3. Open the 6252 screen, accessible from the Income tab of the Data Entry Menu.
DRAKE 2021 - Data Entry (400008006 - LANDLORD, LORNA & LARRY - 400208006) - (CONTAINS SEMSITIVE DATA) — O *
: I3 T i - " ooy — i
E | 4% . @ D = D © §
Calculate Wiew/Print Split Documents Tax Planner Impart C5k Ermail e-Pay Help Exit

General Income |Adjustmems| Credits' Credits | Taxes | Health Carel GtherFormSl Foreign' ru1iscellane0us| States'

c Sel-Employed Income rSale ofAssets

E FarmiCo-Op Income 8949 Sales and Other Dispositions of Assets
J Farmer's Income Averaging (] Capital Gains and Losses

4835 Farm Rental Income D2 Schedule D - Loss Carryovers and other entries
6198 Amount Mot at Risk 2438 Undistributed Long-term Gains
8582 Modified AGI Worksheet 4255 Recapture Investment Credit
FEC  Foreign Employer Compensation 4684 Casualty and Theft Losses

(o]1n] 1088-01D Original Issue Discount 4787  Sales ofAssets

PATR  1099-PATR Distribution from Co-Op 6252 Installment Sale e

RRB  RRB-1099-R Railroad Retirement Pension Benefits 6781 Futures and Straddles

RRP RRB-1099 Railroad Retirement (Soc. Security) 8824 Like-Kind Exchanges

LSSA  Lump Sum 1089-S5A HOME Sale of Residence

FAQ Frequently Asked Questions 99C 1098-C Cancellation of Debt
Schedules E and K-1

E Rent and Royalty Income - (3) —Depreciable Assets

K1P Partnership K-1 4562  Depreciation Detail - (6)

KAF  Fiduciary K-1 6 4562 Part 1

K15 S Corp KA1 17 4562 Parts 2and 3

E2 Partnerships, S Corps g 4562 Parts 4, 53, and 6

E3 Estates and Trusts g9 4562 Parts 5b and 5c

E4 REMICs 10 Additional Depreciation Elections

|| Enter Screen, State, or Search Phrase

Return Statuz: In Progress Return Tupe: Individual Tax Return Current Package: Federal
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4, On screen 6252, enter the form header information, including the proper Code. Most
sales are type 4.

DRAKE 2021 - Data Entry (400008006 - LANDLORD, LORNA & LARRY - 400208006) - { A =5 g X

| Part1/ Partll | Part Il |

Form 6252 - Installment Sale Income Video: Entering Installment Sale State Information
CA PA
(R I S N pan [ u——
1 Coder i Description of Propemty.........ovoooovoeere. |45 DESERT DRIVE COMML BLDG |
3 EQ ‘Was the property sold to a related party after May 14, 19807%....... es [INo Receipt category: Current Year Prior Years
4 [ If"Yes,” was the propertsa mar security? [Oves [OnNo | Interest...
JFinal year ofinstallment sale Principal..
Current Yg Drake Software - Data Entry - Help = b'e
[ ec — or 4797 and directed to this Form
6252 by m4 applicable. The following fields
(below), Wil Select a code from the list below that best describes the installment o this screen.
sale:
2a Date
2b Dated 1 - Sale property is timeshare or residential lot. stock
. 2 - Sale by an individual of personal use property (within the = |l
5  Sellin meaning of section 1275(b) (3}).
6 Seller 3 - Sale of any property used or produced in the trade or X
business of farming {within the meaning of section anonresident
8 Cost 2032L(e) (4) or (5)).
9 Depre 4 - R11 other installment sales not listed. - i
& ordinary income)
5. Check the applicable boxes if the asset is a related party sale.
6. In the Receipt category section, enter the interest and principal amounts received in the

current tax year.

Video: Entering Installment Sale "State Information
CA PA -‘
ean ||
5 DESERT DRIVE COMML BLDG |
lyes [~IMo Receipt category: Current Year Prior Years

l¥fes: [ IMo: Eintepest i it | l5742| | |

] 1 e S |

Entries are generally not needed for other sections. Data entered on the associated 4562 screen is
used to calculate reportable gain for the current tax year.

Any remaining unrecognized gain is carried over to the next tax year. When the return is updated to
Drake Tax 2022, the Prior Years column is updated automatically.
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In the appropriate future tax year, when all sale proceeds have been received, mark the Final year of
installment sale check box at the top of screen 6252.

Drake In-Depth




DRAKE 2021 - Diata Entry (400008006 - LAMDLORD, LORNA & LARRY - 400208006) - (CONTAINS SENSITIVE DATA) = O *

| Partipartn | Part Il |
Form 6252 - Installment Sale Income Video: Entering Installment Sale [~ State Information |
CA PA |
o 0 Ve [Jsr [ oy pan || .
1  Code. . - Description of propemty.........ooooovoeooer oo, |45 DESERT DRIVE COMML BLDG |
SE.]Wasthe property sold to a related party after May 14, 19807, [Oes MNo Receipt category: Current Year Prior Years
4 [0 1f"Yes," was the property a marketable Security?...........oo. Oves  [No | Interest. oo 15742
|:|Finalyearofinstallmentsale Principal......cooooooe

Current Year Sale Information

NOTE: Business assets being sold in the current year using the installment method should be entered on screens 4562 or 4797 and directed to this Form
6252 by making an entry in the "Installment sale MFC" field on those screens. Complete any of the fields above that are applicable. The following fields
{below), with the exception of lines 6 and 15 (if applicable), are not required if you are directing a screen 4562 or 4797 to this screen.

2a Date acquired. [ Force gain to Form 4797

0 Y5 Ol e e O e e e (0[] qualified small business stock
Section 1202 rate. s

[ section 1250 property
Ju.s.real property sold by a nonresident

M Ocallectible

O Moncapital asset (treat as ordinary income)

Sl IICE T e e e e e e e e e e T e e

Seller's debts assumed by buyer.

Cost of property sold..

L= === A

Depreciation allowed or allowable.

AMT depreciation allowed or allowable {if different).....................

11 Commissions and expense of SAE .o CAUTION: Use of the check box below is NOT RECOMMENDED.
Selecting this box means you are completing your own Form
6252 and ignoring the "Multi-form code" on screens 4562 or

12 Depreciation recaptured on Form 4797 ..o

AMT depreciation recaptured on Form 4797 (if different)............. 4797 directing data to this screen.
15 Homesaleexdudedgam . . . . [ Asset data will NOT flow te this Form 6252
Prior Year Sale Information NOTE: Portions of gross profit percentage (entered below) must equal line 19, if used Regular Tax AMT

19 GROSSIPRORE M. e o o e o o L e Ll o e o o e o

Portion of gross profit % applicable to unrecaptured Section 1250 gains (if multi-assetsale). .o

Portion of gross profit % applicable to all other long-term gains NOT included in field above (if multi-asset sale)...........

Portion of gross profit % applicable to short-term gains (if multi-asset sale) o

Percentage of total group sales price that relates to the installment-eligible assets (if multi-assetsale).........c...........
25 Partofline 24 (Form 6252) that is ordinary income (if sold prior to B/07M984) ..o

Unrecaptured 1250-gain-remaiming to be fawed o0
If seller financed mortgage, enter payer information for Schedule B:

S8N..

MName

Sheckaddpess————— - .~ .. - .-

Y . |

U.S. ONLY State, ZIP.. s . V| | |
Foreign ONLY Province/state, country, postal code.........cooocoooooe. =Clickto Access>
LLC # (State use OMLY ). l:l
Record 1 of 1 Press Page Down for Mew Screen; Chri+Tab for Nest Tab Press F1 or Right-Click for Help [Screen Help)

Group Sales

A group sale is when more than one asset is sold in a single transaction.

Go to the 4562 screen that belongs to the first asset in the group sale. In the If sold section (lower-
right quadrant of screen 4562), enter: the

° Date sold

° Group sale number — Indicate which sales group the asset belongs to. Enter 1 unless
there are multiple sales groups in the return, in which case, enter 1 if the asset is part of
the first group, 2 for the second group, etc.)

° Group sales price — Total sales price of the group

23
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° Group expense of sale — Total expenses for the respective group sale
° (optional) Fair market value of THIS asset

° (optional) Expense of sale for THIS asset

For the other assets sold in the group, enter the:

° Date sold

° Group sale number

° (optional) Fair market value of THIS asset
° (optional) Expense of sale for THIS asset

“Eﬂ sold: F I:I ST

Baiesold .. . . . s o
Al PIICE eeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeannen I:l
Expense of Sale. o |:|
Form 4797, line 26d depreciation......__.____ |:|
Form 4797, other Part Il depreciation. ..., |:|

InstallmentSale MEG. .o o oy e I:l
LikeKind Exchamge MFC__. . 0 o0 00 o0 I:I
(J1009-8 [ Sold to related party

O] Imvoluntary conversian ] Do not carry personal portion to 8949

(0 [Tinclude gainfloss on 4797, line 1b or 1c (Partial disposition MACRS)
O] Qualifying State Only Like-Kind Exchange

Group Sale Information

Gt prsall e IR e e e e e e

oD S Al e s GRS L e e e e S e M
Lo ENPENSE i S Al e
Fair marketvalue of THISasset ... = |:|

L Expense of salefor THISasset . =|:|

)

35
© )

Q Drake Tax reports the sale as appropriate on Form 4797 and Schedule D. A Group Sale Summary
'S Report (“Group Sale Summary” in View/Print) is generated for informational purposes.
(Vp]
<

=) Group Sale Summary Report

o {This page & notfiled w ith the return. t & for your records only.) 2021  roon

w Hamef=) 2= own on resrn Tax D Furier

LOBNA & LAREY LANDLORD 400-00-8006

D Group Sale Information:

] DESCRIPTION: GROUP SALE 01 SALE PRICE: 5,000,000

C DATE SOLD: 09-01-2021 E/PENSE OF SALE: 100,000
— TYPE OF SALE: STANDARD
g DESCRIPTION ACQUIEED PROP TYPE SALE PRICE COST/BASIS E/PENSE DEPE. GAIN/LDSS RECAPTURE HET

450 OCEAN RVE APT 0l-01-2020 1250 4,768,392 3,500,000 95,368 181,830 1,354,854 T 1,354,854

m 450 OCERN RVE LOBE 03-01-2020 1245 27,248 20,000 545 20,000 26,703 20,000 6,703

5 450 OCEAN RVE MVAC 04-01-2020 1245 204, 360 150,000 4,087 150,000 200,273 150,000 50,273

TOTAL 5,000,000 3,670,000 100,000 351,830 1,581,830 170, 000 1,411,830




Mortgage Interest

Entries pertaining to mortgage interest can be entered on the Income/Expenses tab of screen E.
Data entered in the Expenses attributable to entire property column is split based on the property’s
business use percentage.
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DRAKE 2021 - Data Entry (400008006 - LANDLORD, LORMA & LARRY - 400208006) - (COMTAINS SENSITIVE DATA) — O *

| Propemyino | IncomelExpenses | PriorYear Compare |

(0 Schedule E - Rental 123 BEAGH BL DUPLEX - 123 BEAGH BLVD

2 Fairrentaldays.................... Personaluse days................ EI

(I} Income

3 REMEIMCOMIE oo 40000

4 Royalties from oil, gas, mineral, copyright, orpatent ...

(1) Expenses

If the property is a multi-occupancy unit, like a duplex, enter the percentage of the unit Override fields: Use CAUTION
occupied by the taxpayer or spouse. Use the first column for expenses related only to the when entering values in these
rental portion. Use the second column for expenses related to the entire property. The fields. Values cannot exceed
program limits the expenses based on the occupancy percentage entered for the taxpayer the total expenses entered.
or spouse.

Taxpayer or SPoUSe OCCUPANCY PETCEMATE ... ees e

For most rental activities, use ONLY the first Expenses Expenses Override

column. The program limits the expenses based on attributable to attributable to program

the number of personal use days. rental unit entire property calculation

5 ANMISING ... [ ] L ]

6 AUTO ANAIrAVEL..ooooooeeeeeee AUTO *f—|:| = |:|

7 Cleaning and Maintenance. ... | 13°°| | | =| |

8 COMMISSIONS oot e e |:| =|:|

9 INSUTENCE ..o | 33°°| | | =| |

10 Legal and other professional fees...................... 1200 =

11 Managementfees . ... ... oo oo oo o =

12  Interest- mortgage. ..., Form 1098 +/- l hsaao||=

13 Infegest-ofmer. ... ... ..o | | =

25
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Drake In-Depth

Alternatively, use screen 1098, accessible from the Other Forms tab of the Data Entry Menu, to
record entries for mortgage interest.

From the For drop list, select E to send the interest to Schedule E.

DRAKE 2021 - Data Entny

[0 Form 1098 - Mortgage Interest
TSJ ST For.

- ANGLE, RIGHT] -

(A, C, E, F, 4835, 8820)

Multi-form: l:l {1-99; 1 is assumed if left blank.}

Cnotissued in taxpayer's name

Splitting Interest Between Schedules

Loan Limit Worksheet

~ Recipient's/Lenders Information

[ ] [eos11

Foreign ONLY Province/State

Fed ID#. .o 20-0006211

Iamen e MORTGAGE BANK

Address.. oo 1425 FINANCE ST

iy e el BIG ROCE |
U.5. ONLY State 7P

Country Postal Code

1 Mortgage interestreceived

12000

Deductible amount, if different

[ 1

2 Qutstanding mortgage
principal as of 1/1/2021

250000

3  Mortgage
origination date

01-01-2011

4 Refund overpaid

5  Mortgage insurance

interest premiums

‘ *

[ ]

[] Qualified premiums to

-~ Payers/Borrowers Information (if different from screen 1)

flow to Schedule A

Name. . ... |RIGHT | |3§N‘3LE
6 Points paid on purchase of principal residence
Address 595 OBTUSE RD
city CANBRIDGE ‘ [ ]
U.S. ONLY State ZIp 7 [Jsame address as borrower
e ~] [o2139 |
Foreign ONLY Province/State Country  Postal Code 8  Address of property securing mortgage
| [ ]| |
10 Other 11 Mig acquisition date Description of Property

~ Additional Information

Account number (optional) Real estate taxes paid

Explain below if the taxpayer paid and is deducting more mortgage interest than
shown. This information will be e-filed.

Taxes that qualify for state property tax credit

| SEUD‘ DPrimary Residence

[150me home mortgage loans not used to buy, build, orimprove taxpayer's home

State Use Only

Federally nondeductible home equity interest........... l:l

Record 1 of 1 Press Page Down for Mew Screen

* Preparer must determine if the amount in box 4 of Form 1098 is taxable. To enter a taxable amount on Form 1040, use Schedule 1. line 8

Press F1 or Right-Click far Help [Screen Help)




Multi-Unit Buildings

A taxpayer whose main home is a multi-unit building—and who rents out portions to others—can use
a special method in Drake Tax to split the mortgage deduction for his or her portion of the building.
This mortgage interest should be entered on screen E instead of screen 1098:

o Manual Method — On the Income/Expenses tab of screen E, in the Expenses
attributable to rental unit column for the business portion of the building, you must
enter where you want the taxpayer’s remaining portion of the interest to flow (for
Schedule A).

° Automatic Method — If you select This is taxpayer’s main or second home on the
Property Info tab of screen E and you enter the Expenses attributable to rental unit on
the Income/Expenses tab, the taxpayer’s portion of the mortgage interest (based on the
Taxpayer or spouse occupancy percentage and amount of Interest - mortgage entered
in the Expenses attributable to entire property column) flows automatically to Schedule
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- [CONTAINS SENSITIVE DATA] = I

| 7 7
I Property Info | Income/Expenses !F‘riorYearComgare |

m Schedule E - Rental [ State Information ——

o e - pee2 {@mME

Property description for reporting |123 BEACH BL DUPLEX
~ Treatthis ENTIRE activity as
[ Active rental real estate (default) (A) [ other passive (B)
[ Real estate professional (C) O Monpassive (D)
A Did taxpayer make any payments in 2021 that would require filing Forms 10997 Oves One Questions A and B should be answered
B If"Yes,” did or will taxpayer file all required Forms 109972, Oves Ono on the first Schedule E screen ONLY
Address and Type of Property
Street address 125, BERCHTBLVI) |
Gty LONG BEACH |
U.S. ONLY State, ZIP. Chy | 90802
Foreign ONLY Province/State, Country, Postal Code......o.ccocoo.o.... =Click to Access=
4 Single Family Residence [ 3 vacation/Short-Term Rental [J5 Land [17 self-Rental
[ 2 Multi-Family Residence 14 commercial [J& Royalties [ other - Describe...
[Jsome investmentis NOT atrisk ~ Form 6198 [ Property placed in service during 2021
Operating eXpenses Caryover O Property was disposed of in 2021
ST ASEI perent | [ carry to 8960 line 4
al 1 r: inh dh
Eﬂ To use the Tax Court methodto allocate interest and taxes, AT 53—*03‘(9 NAINNeme ar econg Nome:
mark this box and enter the number of days owned ifnot 365. [] =|:| [aualified Joint Venture
(1) Passive/At-Risk carryforwards from 2020
L\\) Regular Tax Regular Tax AMT
Total Pre-2018

Prior unallowed passive operating sazz| | | | 322

[ || £ ]
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Business Use of Home

Use screen 8829 to enter home office expenses.

]
DRAKE 2021 - Data Entry (400002006 - LANDLORD, LORMA & LARRY - 400208006) - MTAIMS SEMSITIVE DATA) e O

1) Form 8829 - Office in Home State Information
EBA
For: g

Note: If this 8829 is for a 2106, see Screen Help (press Ctrl+Alt+?) for
information on which multi-form code to enter.

Multi-form code:

Part |
1 Square feet of home used exclusively for BLSIMESS. . ....... ... oo

2 Total square feet of NOIMIE.......oo e

[ (] Use the simplified method
(1] - Day Care Facilities Only

1 Area used pari-time for business...............ccconiien I:I
4 Total hours used (day care facilities not used exclusively).................. I:I
5 Total hours available (default =385 days x 24 hours=8780.............. I:l
T Special computation for certain day care facilities where some of
the home was used exclusively for the day care and some of the
home was used partially for the day care.. = I:l
Part Il
a8 Income from Business (SBB RBIPJ........o.c et et +J'-|:|
DIRECTLY NOT DIRECTLY related
related to the to the home office
home office
D Coesualty IDSSES..........ccieiier e | | | | I:‘ Do not carry perscnal
10 Deductible mortgage interest..................... Form 1088 | | | | portion of interest
| | | | and taxes to
i “Realagtate e S Schedule A
16 Excess morgage interest.............ccccene | | | |
17 Excessreal estate taxes...........ccoviiiinieniiie

18  Insurance...

] RS R S B S e S e St St S e S

20 Repairs and maintenanee. ...,

| | | |
| | | |
o AN T e e e e e e e e e e e | || |
| | | |

e R By = ) e e e e e e e e

25 Ganyover of operating expenses: oy 2020 ... e b s b b b e s eb b s s e
29 Excess casuslty losses (see RS instrUctions) I:l
31 Gamyover of casualty B depreciation from 200, i e o e b <5 b e e s e I:l

Part lll HOME

A7 SmallerofbasisorFNW. o Do D L I:l Valueof land............... I:l
41 Depreciation PEICEMEBIE. .. ... e e e et e e e e e et e e e an e e e =I:|

Part Ill {above) is just for taxpayers who are depreciating ONLY their home. For taxpayers with a home
and any other assets to depreciate, all of this information should be entered on soreen 4582 . Nothing
should be entered in this section.

LU or date placed in sesvice (percentage will be automatic).............coovi

2 O T v e T T e PN T PN S PN B DM B N e B N R R e T e W

_g 42 Depreciation allowa ble. =|:|
Q Note:

L=

A

MNew Screen Press F1 or Right-Click for Help [Screen Help)

Auto Expenses

Drake In-Depth

Line 6 on the Income/Expenses tab of screen E provides a link to screen AUTO.

6 AufoandWwavel .. .o AUTO  +-




When a vehicle is used for business, the taxpayer may qualify to deduct either mileage or actual
expenses (including depreciation, if applicable) for a car or truck on his or her tax return. To enter this
information in Drake Tax, follow the below steps.

1. Enter the following information about the vehicle on screen 4562 (even if only deducting
mileage).

° For — Choose AUTO.

° Multi-form code — Enter the number that corresponds to the AUTO screen. (For

example, enter 2 if you are associating this 4562 screen with the second AUTO
screen. No entry is needed if only one AUTO screen exists.)

Description
Date Acquired
° Cost

Business use % — Leave blank.
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Used Prop — Mark if applicable.
Listed Prop Type — Choose the appropriate property type (V, E, T, H, or N).
Property type 12__ — Choose the type of property.

° Method
° Life
2. Navigate to the AUTO screen for this vehicle. From the For drop list, select to which form

or schedule the vehicle belongs, and enter the corresponding MFC if there are multiple
screens for that form or schedule.

° The choices are: Schedule C, Schedule E, Schedule F, Form 4835, or Schedule K-1
from a partnership.

Enter the same Description and Date placed in service that appear on the 4562 screen.
4, Answer the four required questions about the business and personal use of the vehicle.

Enter the Current-Year Mileage.

° The current-year business mileage is used to calculate the business use of the

vehicle. View this calculation on the Auto Expense Worksheet (“Wks Auto” in
View/Print mode).

Business miles are required whether the taxpayer elects to use mileage or actual
expenses for the vehicle.

° Prior-year mileage data can be entered at the bottom of the AUTO screen.

6. Enter any other applicable Expenses (optional if taking mileage).

° Calculated depreciation will flow from the related 4562 screen.

° If you entered both mileage and actual expenses on the AUTO screen, the

software will automatically compute and apply the most advantageous deduction
unless you select Force mileage or Force expenses.
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DRAKE 2021 - Data Entry (400002007 - BAKER, BOBBY) - (CONTAINS SEMSITIVE DATA) = O
m Auto Expense Worksheet Video: Car and Truck Fxpenses
For MFC Note: Do NOT enter the business use percentage for this auto on

the 4562 screen. The business use percentage computed for this
auto will be applied automatically.
Flos e phons 0 e e e e e DELIVERY VRN
: : 01-01-2021
Date placedinsenice__.. .. Yes No
Was the business vehicle available for personal use during off-duty ROUrS? . 1
Did the taxpayer (or spouse) have another vehicle available for personal USe? .. O
Does the taxpayer have evidence to support this dedUuchion?............o s esees |
s, i the BV MO W M T e (|
r Current-Year Mileage
Business commung [ o] omer [0
m [IForce mileage
—Expenses
Carage Femke L i Repais ey S 200
GaE e e L 00| I farn s et RS
Mt e e S 1500 | ol R
LICENSES oo 120 |easeaddback........
Ol Other expenses Apply business use %
Parking fees ..o Log O
Rental fees................. O
imtarest e e | | | | O
Property tax.................... s00| [ Force expenses......... 1
—Prior Years Mileage
Total Business l:l Total Miles l:l
Prior Business Mileage by Year
2020 2016 2013
2019 2015 2012
2018 2014 pre-2011
2017
Record 2 of 2 Press Page Down for Mew Screen Preszz F1 or Right-Click for Help [Screen Help)
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Elections

To indicate that a return will be taking an “election” described in the IRS code, check the appropriate

box on the ELEC screen.

For most ELEC screen elections, marking a box will cause Drake Tax to automatically produce an
explanation for that election on an Elections page in View/Print mode (“ELECTION”). After you select
an election, View the return (press CTRL+V) and review the Elections page. If there is no explanation,
or if the explanation is not sufficient, complete a SCH screen by selecting E — Election Explanation
from the Type of attachment drop list and entering an explanation. This produces a separate
Elections page that is printed and transmitted with the return.

Form 1040
m [ schA- Claim decedent medical eXpenses
[ () Elect retirement plan contribution sec1.72-6
m I Form 6251 - SLE 904 limitation to figure AMTFTC
m [l Elective Safe Harbor for oil and gas property
11 () monresident taxed as resident

Form 1040NR

(11 () Elect income treated as from U S. business
Schedule B

[0 D) Value of restricted stock included in W-2

[ () 0ID - include market discount in current income
Schedules C, E, F

m [ Deduct environmental cleanup costs

m [ Deduct up to $5000 business startup costs

[0 C) Elect to deduct costs for developing a mine

[ I Elect to capitalize carrying charges

m I Real estate taxes ratably accrued Taxpayer Spouse

[ Sec. 1.263(a)-1(f) de minimis election ]

[ sec. 1.263(a)-3(n) election ] O
Sec. 1.263(a)-3(h) election is made on screen 4562

Schedule D
m ) sales of securities to ESOP, postpone gain
(11 ) Postpone gain on QSB stock
m I Rollover gain for Empowerment Zone Assets
m [ Mark-to-market election for traders
Schedule E
m [CJ Elective Safe Harbor for oil and gas property
[0 ) Sec 469(c)(7)(A) Treat all interests in rental real estate as single
rental activity
Schedule F
m I Election to deduct preproductive expenses
[ CJ Elect not to exclude payments
[0 T qualifying forest or reforestation costs
m [CJElectto treattree cutting as sale or exchange
m [CJElectto use 2021 crop disaster payments in 2022

Fecord 1 af 1

CONTAIMNS SENSITIVE DATA - (m}

(Go to SCH screen to P a stat t for electi

Form 1099
m [ Tax-free transfers for cash distributions
(11 () 92-44 transfer for sec 403(b) contracts
Form 1116
[ (J Election to use exchange rate on date paid
[ [ Recapture more overall loss than required
m ] Form 6251 SLE 904 limitation to figure AMTFTC

Election to claim foreign tax credit withoutfiling Form 1116

Form 4562
[ ] Elect to exclude property rom MACRS
m [ Tax preference items amortized - no AMT
Form 4797
m O Recognize gain on disposition of intangibles
m O Defer gain on qualifying electric transmission
[ (CJ Rollover gain for Empowerment Zone 60 days
[ (CI Mark-to-market election for traders
Form 6252
[ () Election to pay interest on tax due from 6252
Other
Description

Description

Description

PPP Loan - Rev Proc. 2021-20

PPP Loan - Rev Proc. 2021-48

Fress F1 or Right-Click for Help
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Passive Activity Losses

Drake Tax automatically calculates passive activity loss limitations and generates a Passive Activity
Deduction Worksheet (“Wks PAL” in View/Print), displaying prior-year, current-year, and carryovers of
suspended losses.

Pas sive Activity Deduction Worksheet

Form 1040 or 1041 {This page is nat filed w ith the retum. i = for your records anly.) 2{}21

FTaTh =] = awan o ream Tax D Tunbsr

LOBHE & LAREY LANDLOED 40 0-00- 8006
= 1 Acvity 123 BEACH BL DUPLEY Farm SCH E 100% Depoased OF HO

Regular Tax Loss Calculations

Prior Yaar Currant Yaar utiiized In Lossas Suspandsd
Suepandad Losses Income /Loss Curme nt Year ToHextYear
Operatng (8,322} {15,118} (4,814} (18, 627)
Form 797 - Pari |
Form 797 - Part
TOTALS (8,322) {15,119} (4,814) (18, 627)

Alternative Minimum Tax Loss Calculations

Prior Yaar Currant Yaar utiiized In Lossss Suspandsd
Sus pe ndad Lossas Income ILoss Cumrant Yo ar ToNaxtYear
Operaing (8,322 115,119 i4.814) (18, 627)
Form 797 - Part |
Farm 797 -Pari I
TOTALS 8,323} {15,119} i4,814) {18, 627}

Drake Tax also summarizes the losses suspended to next year on the Carryover Worksheet (“Wks
CARRY” in View/Print).

Passwe Activity
123 BEACH BL DUPLEL 18,627
450 OCEAM RVE APT BL 7%, 567

At Risk Limitations
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At-Risk Limitations

Links to Form 6198, At-Risk Limitations, open screen 6198, allowing you to deduct losses if the activity
falls under at-risk limitations.

Drake In-Depth

[]Some investment is MNOT at risk Form 6198




Estimated Taxes and Overpayments

Drake Tax automatically generates federal estimated tax payment vouchers when they are required—
for instance, when the taxpayer has a balance of $1,000 or more—unless you choose to not generate
the vouchers.

° You can opt to not generate the vouchers globally (for all returns) by navigating to Setup
> Options > Form & Schedule Options tab and selecting Print ES voucher only when
screen ES indicates. If this option is marked, estimates must be generated manually by
making entries on the ES screen for each return for which estimates are needed.

° You can choose to generate a set of blank vouchers on a per-return basis by opening the
ES screen and choosing P from the ES Code drop list.
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,’ Blank vouchers are not allowed for all states. See Knowledge Base article "14868:
State Returns — Blank Estimated Vouchers Not Allowed" for the complete list of
states.

DRAKE 2021 - Data Entry (400008007 - BAKER, BOBBY) - (CONTAINS SEMSITIVE DATA) - O X

(1) Form 1040-ES - Estimated Tax Payments for 2021 and Overrides for 2022 Video: Using ES Vouchers

Pay federal ES tax payments with debit card or credit card (MC. Visa, Discovery, AMEX) Estimated TaxAdjustment

TSJ If taxpayer filed 1040ES for 2021 with a former spouse, enter that SSN here.

If taxpayer filed 1040ES for 2021 jointly with spouse and is filing his or her return as "Married Filing Separately,”

use screen SCH tocreate STM 21 ining how the pay are being divided.
Federal Section [] On the 2022 vouchers, print OMLY the person indicated in TSJ' box
2021 ESTIMATED TAXES ALREADY PAID FOR THIS YEAR 2022 ESTIMATED TAXES TO BE PAID FOR NEXT YEAR

ES Code OP Code
Overpayment applied from 2020...................... l:l Amount of overpayment to apply to 2022,

Date paid Amount paid Estimateamt ~ Overpayment - e-file/Electronic Funds Withdrawal -
= 12650 = =
st Quarter - Voucher 1 To e-file federal ES
2nd Quarter = 12650 Voucher 2 = > payments, use screen PMT
IrdQuarer  =| | | 12650 Voucher 3 =| | < |
4th Quarter =| ‘ | 1265']| Voucher 4 =‘ | =| |

State and City Section

2021 ESTIMATED TAXES ALREADY PAID FOR THIS YEAR 2022 ESTIMATED TAXES TO BE PAID FOR NEXT YEAR
swery: [~ e [0 | | svcny: Type: ES Code OP Code
LLC# |:| LLC#

Overpayment applied from 2020 l:l Amount of overpayment to apply to 2022
re-file/Electronic Funds Withdrawal
Date paid Amount paid Estimateamt  Overpayment  efile  Direct debit date
1stQuarter = | | 3750] Voucher 1 | - | O | |
2nd Quarter = aa50 Voucher 2 = L
3rd Quarter = asy Voucher 3 = |
At Quarter = 3750 o _ O -

NOTE: To e-file ES vouchers, select the corresponding "e-file” check boxes above and
provide account information below.

[JUse Account #1 information fram the federal Electronic Funds Withdrawal (PMT) screen
OR
Name of financial institution

RTH Account number Type of account

‘ | ‘ | [ checking [ savings

‘ | ‘ | [ checking [savings
Record 1 of 1 Press Page Down for Mew Screen Press F1 or Right-Click for Help [Screen Help)
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https://kb.drakesoftware.com/Site/Browse/14868/State-Returns-Blank-Estimated-Tax-Vouchers-Not-Allowed?Keywords=14868
https://kb.drakesoftware.com/Site/Browse/14868/State-Returns-Blank-Estimated-Tax-Vouchers-Not-Allowed?Keywords=14868

° You can also choose to not generate vouchers on a per-return basis by opening the ES
screen and choosing N from the ES Code drop list.

[Jonthe 2022 vouchers, print OMLY the person indicated in TSJ" box

2022 ESTIMATED TAXES TO BE PAID FOR NEXT YEAR

ES Code = OP Code ek

of overpaymentto applyto 2022 ...

- No dollar amounts are printed, only 55N, Name, Address
- Rounds wvoucher payments to nearest 51
- Rounds woucher payments to nearest 5

P
D
Estimate amt Overpaymer
HE - Rounds woucher payments to nearest 10
F
H
M

eri =|

|
- Rounds wvoucher payments to nearest $25
erz =| |=| - Rounds woucher payments to nearest $100
=| |=| - Rounds woucher payments to nearest 31,000
erd Prevents wvouchers from being printed
erd =| | =|

ElDecrease calculated estimates by...

Overpayments can be applied by making the desired selection from the OP Code drop list. You can
designate different options for the federal return and state returns.

2022 ESTIMATED TAXES TO BE PAID FOR NEXT YEAR

ES Code 0P Code i

mount of overpaymentto applyto 2022

ry — Applies overpayment to vouchers in order until used up
» R — Applies overpayment to first wvoucher and refunds remainder
Estimate amt Overpayment e-file/Electronic - Makes the estimate equal to the overpayment

R T o ot ] - Applies overpayment to 2022 estimate, no wouchers printed
oucher To efile federq 4 - BApplies overpayment to all four wouchers equally
Voucher 2 = = payments, usgl — Applies overpayment to 2022, does not affect estimate amounts
Woucher 3 =| | =| |
Voucher 4 =| | =| |
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2210 Underpayment

Form 2210, Underpayment of Estimated Tax by Individuals, Estates, and Trusts, is used to calculate
a penalty when the taxpayer has underpaid on his or her estimated taxes (quarterly ES vouchers) or
under-withheld. This penalty is different from the penalty for paying taxes late.

Form 2210 is not generated unless there is an underpayment and the form is required.

,’ Drake Tax does not calculate any interest that may be charged by the IRS on the
underpayment penalty.

By default, Drake Tax calculates the estimated tax penalty and displays it on the “Estimated tax
penalty” line of Form 1040. This default setting can be changed on a per-return basis by navigating to
screen 1, and under 2210 Options, making the appropriate selection from the 2210 Code drop list.

Form 2210 can also be forced to print by selecting the applicable code from the 2210 Code drop list.
If you choose to force Form 2210 but it is not generated, the amount owed on the return is less than
$1,000; therefore, no penalty is calculated, and Form 2210 is not required.

Clves [INo e

Produce Form 2210. Press Fl for further instructions

Force the Form 2210 to be printed

Produce a Form 2210F (Underpayment by Farmers and Fishermen|
Force the Form 2210F to be printed

Do not calculate or print Form 2210

22T C0TB. e = Code 3

D020 T R AL e S I e 0 | 45991| BT [y sttt
DA Siake B e | l4913| (S 6y e e e e v

—2210 Options

2aqmm
16 (2 Al El

If the return was updated from Drake Tax 2020, unless you have entered a different amount, the
2020 Fed tax field on screen 1 contains the total federal tax from the prior year (from line 16 of Form
1040, for example). Similarly, the field 2020 State tax displays the equivalent tax from the prior year
resident state return. Both the 2020 Fed tax and 2020 State tax fields on screen 1 are flagged as a
green “unverified” field if the return was updated from Drake Tax 2020. If you did not prepare the
prior-year return in Drake Tax and update it to Drake Tax 2021, you can manually enter the prior-year
tax amount to calculate Form 2210, if needed.
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If you want to mark a Part Il waiver option on Form 2210, select the most applicable check box in the
upper-left corner of screen 2210.

DRAKE 2021 - Data Entry (400008007 - BAKER, BOBBY) - (CONTAINS SENSITIVE DATA) st O *
(2 Form 2210 - Penalty for Underpayment of Estimated Tax
Amount actually withheld if box 1d is selected
1 Required to file due to:
%] |l e e T e ol il e e et T e ol
b |:| R S L, e e e e ey
¢ [ Annualized income 3 CUBMTET. ...t e
d |:| Actually withheld A A l:l
e [
et et T T ) e e e e e e e e R e EXT
m D Use Form 224 0-F Quarterly estimated payments and overpayment applied.........c.oocoovveeive e cieiinnns E3
B 1 T e T e A A B e B R e e e
[] Mo prior year return filed Prior-year tax =
Prior-year AGI L]
If taxpayer qualifies for a waiver of penalty, AMOUNT to be waived. ... e
EQ Explain waiver:
(1) Annualized Income Instaliment Worksheet 3 mos 5 mos 8 mos
A O e ]
4  ltemized deductions foreach period...............
9  Deduction for qualified business income...................ocooooiiiicicis
16 Oiher e foreseiipenod s e
18 Allowed credits for each period..
WMedical & dental, investment interest, casualty & theft losses, &
RN osses - e T e S R T e e R e s | | | |
Metlong-temmcapial gamye. - oooo vl s e e s e
Qualified divIdEnds............ccoooiviiiii
Anrecaphued- 1250 Gaine 0 s s e e e T e
T Al I
F T e T
Form 4952 Line g.
m Annualized Self-Employment Tax Worksheet
Ll Taxpayer
q) 28 Mel SE eamings foreachipeniod.. o0 | | | | | |
— £ T e I e 1 e e R e e | | | | | |
_g Spouse
28 Net SE earnings for each period............cci e
g L R U Sl [ g (R 4 e S R e e e
((,)) 12 Override tax calculation done By PrOGram..........cccoerinimnieneeneresieienenns = = = =
. . 32 Override annualization amounts - Taxpayer................................... = = 3 =
32 Override annualization amounts - SPOUSE...............coooieiiciee el = = = =
Mew Screen Press F1 or Right-Click for Help [Screen Help)
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The Drake Tax Planner is designed to help you assist your clients in planning for the future. By
comparing a client’s current tax situation to different scenarios that could occur—such as buying or
selling a rental property, a change in income, etc.—you can see how these changes may affect their

finances and tax liability. Because scenarios are set up using the same Data Entry Menu and data Q—J|
entry screens that you are already familiar with, building different scenarios is quick and easy. x
O
Open a client’s return, and click the Tax Planner icon to open the Tax Planner dialog box. Q
>
>
DRAKE 2021 - Data Entry (400002006 - LANDLORD, LORMA & LARRY - 400202006) - (CONTAINS SENSITIVE DATA) - O b r_E
£ a | | e v v y e e I
S -] i 2 2, -1 7))
i _Q\ a - @ [;.jJ ns ~7 *Qf 'F
Calculate Yiew/Print Split Documents Tax Planner Impart C5hd Email e-Pay Help E «it

General Income IAdjustmemsl Creditsi Creditsl Taxes l Health Carel GtherFormsi Foreignl r-a1iscellaneous| States!

The original return is listed, as are any other scenarios you have created.

Toolbar Functions

o New — Create a new scenario for 2020 or 2021. (2021 scenarios incorporate known tax
changes for the coming year, once available.) Select the tax year, enter a scenario name,
and click OK. A new scenario containing data from the original return appears in the list,
available for you to open to data entry.

° Open — Select a scenario, and click Open. The scenario is opened to the Tax Planner
Data Entry Menu.

° Remove — Select a scenario from the scenario pane, and click Remove to delete the
scenario.
° Compare — Select up to three scenarios, and click Compare to compare them to the

client’s original return. A Tax Scenario Planning Comparison (“Tax Planning Comparison”
in View/Print mode) is opened, displaying the results of the comparison.

° Help — Click Help to get explanations and direction for using the planner.

° Exit — Click Exit to close the planner and return to the Data Entry Menu of the original
return. You can also exit the planner by opening the original return from the scenario list.

Drake 2021 - Tax Planner *
=
- v O =|© ol f
LT -
MHew Open Rermove Compare Help Yidea T ubarial Exit
2021 Scenario Year Income &G Tax Income Total Tax Refund BalDue
2022 Scenario ; 57 57 s 0] 367010

Selected Scenario

37



Scenarios

Each scenario looks and behaves like a normal return, except:

° The Data Entry Menu displays the notice “Tax Planner”

° Documents in View/Print display a “Tax Planner” watermark (except letters).

DRAKE 2021 - Tax Planner (400002006 - LANDLORD, LORMA & LARRY - 4D0208006) - (CONTAINS SENSITIVE DATA) o

i

ﬂ@iﬂ@%@'ﬂ

Calculate Wiew/Print Documents Tax Planner E mail ePap elp Exit

General | income | Adjustments | Credits | Credits | Taxes | Health Care | Otner Forms | Foreign | Miscellaneous | States |

1 MName and Address A ltemized Deductions Schedule
2 Dependents STAX  Sales Tax Worksheet
3 Incame 2106 Employee Business Expense
4 Adjustments —Due Diligence
5 Taxes, Credits and Payments 8867 Due Diligence Checklist
ES Estimated Taxes DD1  Due Diligence Assistance
2441 Child Care Credit DD2  Due Diligence Motes
W2 Wages —Electronic Filing and Banking
W2G Gambling Income EPS  Product Information
1088  1099-R Retirement DS Identification for Taxpayer/Spouse
DIV 1099-0IV Dividend Income USE Consentto Use of Tax Return Info
INT 1099-INT Interest Income DISC  Consentto Disclosure of Tax Return Info
989G 1099-G Government Payments oD Direct Deposit/Form 8883
9amM 1098-MISC Miscellaneous Income PMT  Electronic Funds Withdrawal
a9n 1099-hEC Monemployee Compensation PIM B879/8878 e-file Signature
$5A  1099-3SA Social Security EF EF Selections
POF  POF Attachments

PAD  Preparer Motepad
NOTE Motes about the return AP Protection Plus Audit Protection
FAQ Frequently Asked Questions BILL  ClientAdjustments

|| Enter Screen, State, or Search Phrase

Tax Planner

Tax Planner: 2022 Sell Comml Bldg " Cument Packange: Federal
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Drake Tax generates a Tax Scenario Planning Comparison (“Tax Planning Comparison”) within the Tax
Planner return, comparing the Tax Planner scenario to the original return.

Tax Scenario Planning C omparison
Pisamea ] s shuswn on rslum
LOENA & IAREY LANDLORD I
- o . & x
Grg. leturn Lur. Eeturn
O
Q)
Fing Staus 2 2 - )
Wurmbier of Exempions 2 2 -
Incoma: -
‘Wages, sdaries, tips, aic 45,000 45, 000
Taxabie nerestand dvidends 38,000 38,000
Business hoome (loss)
Gains (leses) 1,581,830
Penzion and IRA disribulons
Rental & Pass-through hoome (oss) {91,394) {8,98a)
Farm hoome {lass)
Taxabie Socal Secwrity hoome
Crher Income
Tatal Incarme 1,573,436 T dgpil 13
Ad)us tments to Incomes :
Self-Enployment Tax Adjustment
RA deducion
Ofer Adusments
A Jus te d Gros s Incom e 1,573,436 g4, 014
bemized ar Standard Deducian 25,100 25,900
Persana Exemnption ar OBl Deduciian 39
Taxable Income 1,548 "H&7 48,114
Tax and Credits:
Tax 3240219 2,013
Cradis
Self-employment tax
Ofher taces S0, 291
Totad Tax 371,510 2,013
Payments:
Wihhaldings 4 500 4,500
Estimated Tax Payments
Refundable cred@ i ofhef pagments
Total Payments 4 500 4,500
Re fund 2,487
Balanca Due 367,010
Margnal Tax Rate 37.00 12.00
Effecive Tax Rate 2 4
States
Rersidemn Tax al,687 479
Total Tax gl L a27 1 g T00
Farip
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To compare more than one scenario to the original return, create several Tax Planner scenarios, and
save them in Drake Tax. To do so:

1. From the Tax Planner toolbar, choose Compare.
Drake 2021 - Tax Planner .
b P i i {’-_\-\I
'+ ; 0 e I\Q‘ u {I
Mew Open Remove Compare Help Wideo Tutaonal E «it
Scenario Mame Year Income AGlL Taw Income Total Tax Refund BalDue
<[Original Return: 2021 Ra00on RE000 32900 493 E307 i]
2022 Sell Apt Bldg 2022 1573436 1573436 1547497 370690 i 3661490
2022 Sell Comml Bldg 2022 74014 74014 43114 2013 2487 i
2. Select the scenarios you wish to compere to the original return. Click Compare.
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Drake Tax generates a Tax Scenario Planning Comparison (“Tax Planning Comparison”), comparing up

to three scenarios with the original return.
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— Meet the Expert —

Ann Campbell, CPA, CIA
Tax Software Trainer
Drake Software

Ann Campbell, CPA, CIA, joined Drake Software in 2021.
She is a Certified Public Accountant licensed to practice

in California and North Carolina. She has many years of
experience as a tax preparer using Drake Software. Ann has
also worked as a CFO and Controller in various industries.
She was one of four finalists for Plastic News CFO of the
Year 2019 and is a graduate of the Wharton School at the
University of Pennsylvania.
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