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Quick Reference

Following is information on Drake Software’s online resources and contact information
for Drake Software’s banking department and partners, Drake Software Support, and
the Internal Revenue Service.

based applications—including your User Account (Support.DrakeSoftware.com)—you
must establish permissions within the Drake User Manager (User.DrakeSoftware.com).

[,’ Before you or your staff can take advantage of Drake Software’s websites and Web-

See “Initial Setup” on page 37 for details.

Online Support

Your firm’s Drake Software User Account (Support.DrakeSoftware.com) offers a wealth of resources
available 24 hours a day. Included are links to all of Drake Software’s resources—from tax program
information, to credit card processing, classroom training (including tutorials, videos, webinars, and
practice returns), and Drake Software’s banking partners. Additional information found on your Drake
Tax User Account includes your account number, e-file password, Drake Tax and Drake Accounting serial
numbers, payment facilitation and bank applications, and the EF database, as well as website services.

Chapter 9, “Resources & Support,” on page 279 includes details on these and many other Support
options.

Support > Support Website. (You will need your Drake Software login credentials. See
“Initial Setup” on page 37.)

[l’ To sign in to your firm's User Account via Drake Tax, from the Home window, click



https://support.drakesoftware.com/
https://user.drakesoftware.com/
https://support.drakesoftware.com/

Drake Software Customer Support Hours

Tax Season Off Season
(January 2, 2024 — April 15, 2024) (April 16, 2024 — December 31, 2024)
Monday — Friday: 8 AM — 10 PM (ET) Monday — Friday: 8 AM —9 PM (ET)
Saturday: 8 AM — 6 PM (ET) Saturday: 9 AM — 5 PM (ET)

Drake Software Banking Department

Contact information for Drake Software’s Banking Department:

Mail Drake Software
ATTN: RAL Department
235 E. Palmer St.
Franklin, NC 28734

Phone (828) 524-8020
Fax (828) 349-5745
Email RALS@DrakeSoftware.com

For contact information on Drake Software’s banking partners, go to Support.DrakeSoftware.com >
Products, and below Bank Product Providers, choose your bank.

Contacting Drake Software

Department Contact Info.
Accounting (department) (828) 349-5900, option 5
Drake Accounting Software DAS@DrakeSoftware.com

(828) 349-5908
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Drake Pay DrakePaySupport@Help.DrakeSoftware.com
(828) 349-5724

Drake Portals (828) 349-5725

Education Education@DrakeSoftware.com
e-File EF@DrakeSoftware.com

EFIN Management (866) 273-9032

Fraud Management (866) 369-9308



mailto:RALS%40DrakeSoftware.com?subject=
https://support.drakesoftware.com/
mailto:DAS%40DrakeSoftware.com?subject=
mailto:DrakePaySupport%40Help.DrakeSoftware.com?subject=
mailto:Education%40DrakeSoftware.com?subject=
mailto:EF%40DrakeSoftware.com?subject=

Department Contact Info.

GruntWorx GruntWorxSupport@DrakeSoftware.com
(828) 349-5505

Sales Sales@DrakeSoftware.com
Support (general) Support@DrakeSoftware.com

Phone: (828) 524-8020

Support (state-specific) XXState @ DrakeSoftware.com (replace “XX” with state
abbreviation)

For more on the many helpful resources provided by Drake Software, see Chapter 9, “Resources &
Support,” on page 279.
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Visit IRS.gov/help to view a list of current IRS help resources, including phone numbers.
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What's New
for 2023

This section describes many of the new features
for tax year 2023. Further details on these
features, as well as how to complete tax returns
for each package, are found in the respective
supplemental manuals, accessed from your
User Account at Support.DrakeSoftware.com >
Support > Documents. Supplemental manuals
are released with the full version of Drake Tax in
January 2024.

About Your Drake Tax Manual

Use this manual in conjunction with other Drake Software resources, such as the supplemental
manuals, in-program and online help features, video tutorials, training, and phone support. Note that
Drake Tax manuals are updated whenever major changes occur, to the program or tax law. The best
way get the latest edition of the manuals is via your User Account at Support.DrakeSoftware.com >
Support > Documents. (You can also connect to your User Account through the tax program. From
the toolbar of the Home window, click Support > Support Website or Manual & Online Resources.)

The electronic version of the manual has the added benefits of active hyperlinks in the Table of

Contents, along with active, linked cross-references. There is also the search feature (press CTRL+F)
that allows you to search for any word, phrase, form, or number in the manual.

13
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Important IRS Changes

The following sections address important information regarding the 2023 tax season. Unless
otherwise stated, all changes are effective for the 1040 package only. Items with an (©) icon are
designated as “in development” and will be available later in Drake Tax 2023.

Inflation Reduction Act (IRA) of 2022

The Inflation Reduction Act, passed August 16, 2022, is a 10-year plan aimed to curb inflation by
reducing the federal government budget deficit and lowering prescription drug prices while investing
in and promoting green domestic energy production and manufacturing. The IRA brings with it many
tax changes that affect tax year 2023.

New Forms and Schedules

As a result of the IRA, the following forms are new for tax year 2023 and have been added to Drake

Tax:

° Form 7205, Energy Efficient Commercial Buildings Deduction — 1040, 1120, 1120-S,
1065, 1041, and 990 packages

° Form 7207, Advanced Manufacturing Production Credit — 1040, 1120, 1120-S, 1065,
1041, and 990 packages

o Schedule A (Form 8936), Clean Vehicle Credit Amount — 1040, 1120, 1120-S, 1065,
1041, and 990 packages

Modified Forms and Schedules

The following forms have been reworked as a result of the IRA:

o Form 3468, Investment Credit — The form has been expanded from three to ten pages
and is used to take the following credits (1040, 1120, 1120-S, 1065, and 1041 packages):

o

o

o

o

o

o

Qualifying Advanced Coal Project Credit
Qualifying Gasification Project Credit
Qualifying Advanced Energy Project Credit
Advanced Manufacturing Investment Credit
Energy Credits

Rehabilitation Credit

° Form 3800, General Business Credit — Form 3800 has been expanded from three to
eight pages and redesigned to support provisions from the IRA and Creating Helpful



Incentives to Produce Semiconductors Act of 2022 (CHIPS) (1040, 1120, 1120-S, 1065,
1041, and 990 packages).

° Form 4626, Alternative Minimum Tax — Corporations — Previously retired in 2017,
Form 4626 has been revived and reworked to report corporate alternative minimum tax
applicable to corporations with a 3-year average annual applicable financial statement
income (AFSI) of more than $1 billion. Current guidance indicates that, for tax year 2023,
all corporations may need to complete Part | of Form 4626 to determine if there is an
alternative minimum tax. After the IRS releases official instructions regarding Form 4626,
preparers can use screen 4626 to complete Form 4626 (1120 package).

° Form 5695, Residential Energy Credits — The former Nonbusiness Energy Property Credit
has been expanded and renamed the Energy Efficient Home Improvement Credit, and the
former Residential Energy Efficient Property Credit has been redesigned as the Residential
Clean Energy Credit. The Energy Efficient Home Improvement Credit has been extended
to property placed in service through December 31, 2022; the Residential Clean Energy
Credit rate for property placed in service from 2022 — 2033 is 30%. As a result of these
changes, screen 5695 (Residential Energy Credits) has been redesigned and split into two
tabs.
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° Form 8835, Renewable Electricity Production Credit — The form has been expanded
from one page to three pages, with Part | used to collect information on the qualifying
facility (1040, 1120, 1120-S, 1065, and 1041 packages).

° Form 8936, Clean Vehicle Credits — The former Qualified Plug-in Electric Drive Motor
Vehicle Credit has been renamed Clean Vehicle Credits, and the form has been reduced
from two pages to one page, with many of the removed lines now located on Schedule A
(Form 8936). Use the new screen 936A to record vehicle information on Schedule A (Form
8936) (1040, 1120, 1120-S, 1065, 1041, and 990 packages).

New Spanish Forms

In an ongoing effort of to promote inclusion, the IRS has created Spanish versions of the following
forms; these forms are now supported in Drake Tax:

[ Form 1040-SS, U.S. Self-Employment Tax Return (Including the Additional Child Tax
Credit for Bona Fide Residents of Puerto Rico) / Declaracién de Impuestos Federal sobre
el Trabajo por Cuenta Propia (Incluyendo el Crédito Tributario Adicional por Hijos para
Residentes Bona Fide de Puerto Rico) — Replaces Form 1040-PR

[ Schedule C (Form 1040), Profit or Loss From Business / Ganancias o Pérdidas de Negocios

[ Schedule F (Form 1040), Profit or Loss From Farming / Ganancias o Pérdidas de Negocio
Agropecuario

[ Schedule H (Form 1040), Household Employment Taxes / Impuestos sobre el Empleo de

Empleados Domésticos

° Schedule SE (Form 1040), Self-Employment Tax / Impuesto sobre el Trabajo por Cuenta
Propia

Other Forms and Schedules

The following forms have also been added or updated for tax year 2023.

15
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Form 1040-SS

Form 1040-SS has been reduced to two pages and is now supported in Spanish. Like 1040 returns,
Schedules C, F, and SE are now automatically attached to the return as needed.

Form 1099-K

Per the American Rescue Plan Act of 2021, taxpayers who received $600 or more in aggregate
payments during the year from a qualifying third-party payor must be issued Form 1099-K and report
its information on their tax return. Originally, reporting changes were set to take place in 2022 but
have since been delayed. (See Notice 2023-10 and Notice 2023-74.)

For tax year 2023, Form 1099-K continues to be issued for taxpayers who receive more than $20,000
in payments over more than 200 transactions from a single qualifying third-party payor.

Even if the taxpayer does not receive Form 1099-K, transactions that would
otherwise be reported on Form 1099-K are still taxable.

Form 7206

Form 7206, Self-Employed Health Insurance Deduction, has replaced the Self-Employed Health
Insurance Deduction Worksheet (Schedule 1, Form 1040, Line 17) previously published in IRS Pub.
535. Complete this form using screen SEHI (Form 7206 — SE Health Insurance) as in years past.

Expired Forms and Screens

o

The following forms and screens have been removed from Drake Tax:

[ Form 1040-PR, U.S. Self-Employment Tax Return (Including the Additional Child Tax
Credit for Bona Fide Residents of Puerto Rico) / Declaracién de Impuestos Federal sobre
el Trabajo por Cuenta Propia (Incluyendo el Crédito Tributario Adicional por Hijos para
Residentes Bona Fide de Puerto Rico — Replaced with Form 1040-SS; screen SSPR has
been renamed screen SS

o Form 8910, Alternative Motor Vehicle Credit — Expired in 2022; screen 8910 has been
removed from the 1040, 1120, and 1041 packages. Use screen 8910 for 1120-S and 1065
returns only if an 8910 pass-through credit is present; these credits flow to Part Il of Form
8910.

° Self-Employed Health Insurance Deduction Worksheet (Schedule 1, Form 1040, Line 17)
— Replaced with Form 7206, Self-Employed Health Insurance Deduction


https://www.irs.gov/pub/irs-drop/n-2023-10.pdf
https://www.irs.gov/pub/irs-drop/n-23-74.pdf

e-File Mandates

The following forms are subject to e-file mandates beginning tax year 2023.

Form 5227

1041 Per final regulations (T.D. 9972) issued in February 2023, filers are required to file Form 5227
electronically if they file 10 or more returns in the aggregate in a calendar year. The regulations are
effective for returns required to be filed for tax years ending on or after December 31, 2023. A filer
required to file at least 10 returns of any type during the calendar year ending with or within the tax
year must file their returns electronically. “Returns” for purposes of these instructions include
information returns (for example, Forms W-2 and Forms 1099), income tax returns, employment tax
returns (including quarterly Forms 941), and excise tax returns. The failure to file a return
electronically when required is deemed a failure to file the return even if the filer submits a paper
return.
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e-File development for Form 5227 is currently underway, and e-file will be activated for Form 5227 in
Drake Tax 2023 at a later time. If the preparer is not subject to the Form 5227 EF mandate, they can
print Form 5227 and paper file it as directed in the instructions for Form 5227.

8868 extensions for Form 5227 are not required to be e-filed.

Form 8940

990 As part of ongoing efforts to improve services for the tax-exempt community, Form 8940, Request for
Miscellaneous Determination, must now be completed and e-filed via the Pay.gov website. The link
Form 8940, Request for Miscellaneous Determination has been added to screen MISC to direct
preparers to the appropriate location for completing Form 8940.

Refer to IRS News Release IR-2023-70 for additional details, including additional miscellaneous
requests now made using Form 8940.

Corporate Transparency Act (CTA)

1040 Effective January 1, 2024, the CTA requires reporting companies (1120 and 1120-S companies, as well
as certain self-employed individuals with Schedules C), both domestic and foreign, that do business in

1Lz the United States to report beneficial ownership information (BOI) and company applicants to the
1120-5 Financial Crimes Enforcement Network (FInCEN). For reporting purposes, a beneficial owner is any
individual who, directly or indirectly, through any contract, arrangement, understanding, relationship,
or otherwise, exercises substantial control over the reporting company or owns or controls at least
25% of the ownership interests of the reporting company. Refer to 31 U.S.C. §5336(a)(3)(B) for a full
list of exempted beneficial owners.

17


https://www.pay.gov/public/form/start/1128775404
https://www.irs.gov/newsroom/irs-revises-form-8940-request-for-miscellaneous-determination-as-part-of-ongoing-efforts-to-improve-service-allow-electronic-filing
https://www.fincen.gov/boi

Businesses that exist or are registered prior to January 1, 2024, have until January 1, 2025, to file
initial reports, whereas businesses created or registered on or after January 1, 2024, have 90 days
after official registration or creation. Initial reports must contain:

° Identifying information on the reporting company:

° Legal name, trade name, and DBA

° Address of principal place of business

° Jurisdiction in which the business was formed or first registered

° Tax ID number

° Identifying information on beneficial owners and company applicants:
° Legal name
° Date of birth

° Current address

State or federally recognized ID number (passport, driver’s license, etc.)

Image of state or federally recognized ID

,’ In lieu of acceptable identification documentation, an individual or company may
provide a unique identifier assigned by FinCEN (FinCEN Identifier).

BOI reports must be filed with FInCEN. Included in Tools > Blank Forms is a Beneficial Owner
Information Reporting Data Entry Checklist to aid preparers in completing their BOI report. (Search
BOIR.) Updated reports must be filed when key information regarding the reporting entity or
company applicant changes, or if there is a change in beneficial ownership (including changes to
identifying information); updates or corrections must be submitted within 30 days of the change.
Access the BOI page of FInCEN directly from screen FAQ.

To help preparers track which taxpayers and entities have filed BOI reports, a Beneficial Owner
Information section has been added to screen MISC (Miscellaneous Codes/Notes). These fields

are for reporting purposes only, and, when completed, can be used to produce informational BOI
reports via the Drake Tax Report Manager. See Knowledge Base article “18339: Creating a Beneficial

Ownership Information (BOI) Report” for instructions on creating these reports. Refer to the FinCEN
BOI FAQ page for additional information.
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https://www.fincen.gov/boi
https://drakesoftware.com/Site/Browse/18339/
https://drakesoftware.com/Site/Browse/18339/
https://www.fincen.gov/boi-faqs
https://www.fincen.gov/boi-faqs

General Program Updates

The following sections contain information regarding additional Drake Tax 2023 updates. Q
>
™D
=
=

. . . -U
Additional Support for Certain Forms 3
0@
[ The following forms currently exist in Drake Tax and are now supported in additional Q)
packages: 3
° Form 2553, Election by a Small Business Corporation (added to 1065 package) _g
° Form 3468, Investment Credit (added to 990 package) %
° Form 3800, General Business Credit (added to 1120-S and 1065 packages) ("-D'-
(7))
° Form 8835, Renewable Electricity Production Credit (added to 990 package)
° Form 8908, Energy Efficient Home Credit (added to 990 package)
° Form 8936, Clean Vehicle Credits (added to 1120, 1120-S, 1065, and 990
packages)
° Form W-9, Request for Taxpayer Identification Number and Certification (added to

1120, 1120-S, and 1065 packages)
[ All pages of Schedules K-2 and K-3 are now available.

[ Form W-8BEN, Certificate of Foreign Status of Beneficial Owner for United States Tax
Withholding and Reporting (Individuals), has been added for 1065 returns. Use screen
WBEN (Certificate of Foreign Status of Beneficial Owner) to enter data from Form
W-8BEN. Data entered on this screen flows directly to Form W-8BEN; no calculations are
performed.

[ Corrected Forms 5471, Information Return of U.S. Persons With Respect to Certain
Foreign Corporations, can now be e-filed with amended returns in Drake Tax. To produce
a corrected Form 5471, complete the following steps using screen INFO (for 1040 returns)
or SUPP (for 1120, 1120-S, 1065, and 990 returns):

a. Enter the appropriate Multi-form code for 5471 for which the corrected Form
5471 is being filed.
b. Select COR from the Supplemental Information Selection drop list.
C. Enter an Explanation identifying the changes.
Screen Changes and Enhancements
o Screen 1 (Name and Address) — A Change of address from last year field has been

added to the Mailing Address section. If this option is marked, the taxpayer is not
required to file Form 8822, Change of Address.

° Screen 1099 (1099-R, Retirement) — A Rollover or conversion into another account
option of C—IRA converted to Roth IRA has been added to the Rollover and Conversion
Information section of screen 1099. Selecting this option automatically carries the

19
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Taxable amount or Partial rollover or conversion amount to line 16 of Form 8606,
eliminating the need to make partial distribution conversion adjustments on screen 3.

° Screen 2 (Dependents) — Screen 2 has been redesigned and separated into two tabs:
Dependent and Due Diligence. The Due Diligence tab needs to be completed only if the
taxpayer is claiming the Earned Income Credit (EIC), (Additional) Child Tax Credit ((A)CTC),
or Other Dependent Credit (ODC) for the associated dependent. If required due diligence
information is missing or invalid, an EF Message now specifies from which dependent the
error originates.

A check box to Include dependent on Form 2441 without qualified expenses has also
been added to the Dependent tab. Any dependent for whom this option is marked is used
to calculate the Child and Dependent Care Credit limit on Form 2441,

Divorced or separated taxpayers who otherwise qualify for the Child Tax Credit and also
possess a completed Form 8332 (or similar statement) signed by the custodial parent can
easily claim the Child Tax Credit by selecting the corresponding check box in the Overrides
section on the Due Diligence tab of screen 2.

Figure 1-1: An Overview of the Dependent Tab of Screen 2

| Dependent Due Diligence |

(0 Dependent Information

State Information
( LA NY-EIC NY-272 PA

Months
Dependent first name M.L Last name (if different) Suffix 55N Relationship in home Date of birth
REESE = 400 DAUGHTER vl iz v] 12-18-2018
(C)SSN or ITIN applied for but not yet Age: 5 (as of 12/31/2023)

Date of death......................

Deceased child document

received

[C)Dependent born and died in 2023;
no SSN received

) 55N notvalid for work

Childcare Expense Information

Qualifying childcare expenses incurred and paid in 2023

Portion of qualifying expenses provided by employer.......ee

I_ﬂ Include dependent on Form 2441 without qualified expenses I

Form 2441
2500

Additional Information

O Does not qualify for EIC

O over 18, under 24, and a student

[ pisablea

[CJ Dependent lived with taxpayer

) Dependent did NOT live with taxpayer due to

C]Notadependent

Cnota dependent - Taxpayer is HOH qualifier
I Mot a dependent - Taxpayer is QSS qualifier
[CJ Do NOT update dependent to next year
[CJITIN special circumstance

divorce or separation
O Other type of dependent

State-Specific Information

T5J State State codes

] Dependent has insurance

o Screen 4684 (Casualty and Theft Losses) — A Main home exclusion (if applicable) field
has been added to line 3/21. Use this field to enter the maximum amount of excludable
gain due to the destruction of the taxpayer’s main home, and enter the full Insurance or
other reimbursement amount in the second field on line 3/21. Drake Tax automatically
produces and e-files the required statement with the return.

° Screen 8697 (Look-Back Method — Completed Contracts) — Multiple Forms and screens
8697 can now be created in Drake Tax, allowing more than three years to be reported for
any individual contract. All screens 8697 with the same EIN are automatically grouped



onto the same Form 8697; totals are printed on the first page, and amounts for each year
are broken down on additional pages (1040, 1120, 1120-S, 1065, and 990 packages).

Screen 8839 (Qualified Adoption Expenses)

° Option E — Adoption final, employer had a written plan but paid no benefits
has been added to the Child with special needs drop list. When selected, page
2 of Form 8839 is calculated, regardless of data entry. If no employer benefits
are added from Form W-2, line 20 of Form 8839 (“Employer-provided adoption
benefits you received in 2023”) equals “0” (zero).

° A Prior-year carryover allowed check box has been added for current-year MFS
taxpayers whose status was MFJ in the year qualified adoption expenses first
became allowable for the credit. When selected, all data on screen 8839 is ignored
except for carryovers.

° The five-year carryforward limitation for the Adoption Credit is now automatically
tracked. Fields for the prior five tax years have been added to screen 8839 to begin
the tracking process; any remaining carryforward will be updated automatically to
Drake Tax 2024.
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Screen AUTO (Auto Expense Worksheet) — Screen AUTO is used to report actual
expenses or mileage in Drake Tax. When an AUTO screen is completed, an Auto Expense
Detail Worksheet (“Wks Auto” in View/Print mode) is produced with a breakdown of the
auto expenses. For individual returns, Drake Tax uses the worksheet to automatically
determine and apply the more advantageous deduction—the one based on actual
expenses or mileage.

For Drake Tax 2023, the Auto Expense Detail Worksheet and AUTO screen have been
added to the 1120, 1120-S, and 1065 packages. Data entered on screen AUTO flows to
the screen indicated in the For drop list and, if entered in the corresponding section,
also flows to Section B of Form 4562. When data is entered in the 100% Business Use
Expenses section, Wks Auto is produced.

Additionally, beginning in Drake Tax 2023, more than six vehicles can be recorded and
tracked for Form 4562, Part V, Section B. To track multiple vehicles, create one screen
AUTO per vehicle or additional screens 9 (4562, Parts V(B) and V(C)) as needed; vehicle
usage data entered on screen AUTO should not be duplicated on screen 9 and vice
versa. Vehicles in excess of six are reported on a Federal Supporting Statement that is
transmitted with the return (1040, 1120, 1120-S, 1065, and 1041 packages).

Standard mileage rates are not allowed to be used for the calculation of deductible
business expenses for partnerships or corporations (Rev. Proc. 2006-49).

Screen HOME (Sale of Residence) — A 1099-S was received option has been added to
the Miscellaneous section of screen HOME. Mark this box to carry the gain or loss of the
home to Form 8949.

Screen LOSS (Loss Carryovers) — An NOL Deduction Override field has been added to
screen LOSS; an entry in this field overrides the “Net operating loss deduction” amount on
Form 1120 and suppresses the Carryover/Carryforward Worksheet (“Wks CARRY” in View/
Print mode) (1120 package).
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° Screen PROP (Gross Estate Property) — Additional Beneficiary Information tabs have
been added to screen PROP, allowing up to 63 beneficiaries to be entered per property
(706 package).

° Screen SEP (SE Pensions) — A Schedule 1, line 16, self-employed SEP, SIMPLE, and
qualified plans override field has been added to screen SEP. Use this field if you do
not want to use the Worksheets for Self-Employed Rate and Deduction (WK_SEP) to
determine the taxpayer’s maximum deductible contribution. Use the For and Multi-form
code fields on screen SEP to associate data entered in the new override field with the
appropriate business activity for the purpose of computing qualified business income.

Functionality Changes

[ Distributions in excess of basis from partnerships now flow from screen K1P to screen
8949.

° State pass-through entity tax estimates entered on the 2024 ESTIMATED TAXES TO BE
PAID FOR NEXT YEAR section of screen ES now automatically flow to the “PTE taxes” line
of the Taxes and Licenses Attachment (“Wks Tax/Lic” in View/Print mode) as well as the
“Taxes and licenses” line of the main form. The type of data that flows depends on the
accounting method selected on screen 1. To override the amount that flows from screen
ES, use the ST/City PTE taxes (from ES screen) field on the Taxes and Licenses screen
(accessed from screen DED > Detail link) (1120-S and 1065 packages).

New/Updated Worksheets and Statements

o Form 2441, Line 9 — The 2022 Expenses Paid in 2023 section on screen 2441 has been
replaced with a Worksheet for 2022 Expenses Paid in 2023 link. Use this link to enter
data regarding qualified dependent expenses incurred in 2022 but not paid until 2023.
When any amount is entered on lines 1 — 11, the IRS Form 2441 Worksheet for 2022
Expenses Paid in 2023 (“Wks 2441” in View/Print mode) is produced, and the result flows
to line 9b of Form 2441. If an override is entered on line 13, no worksheet is produced,
the amount flows directly to line 9b, and statement 441 must be created using screen
SCH.

o Diagnostic Summaries (“Summary” in View/Print mode) — Additional information
has been added to diagnostic summaries for enhanced reporting, including the signing
officer’s name and title, as well as the entity’s email address; tax and overpayment
amounts have also been added for partnership returns (1120, 1120-S, 1065, 1041, and
990 packages).

° Estimated Tax Worksheet for Corporations — This worksheet is now automatically
produced (1120 package).

° Roth Basis Computation Worksheet (ROTH_BAS) — 401(k) and other qualified plans
that are rolled over to a Roth IRA are now reported on ROTH_BAS when code G — Taxable
direct rollover to Roth, reported directly on Form 1040 is selected from the Rollover or
conversion into another account drop list on screen 1099.
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o Statement in Lieu of Form 3115 — (applicable only to certain fiscal-year filers with
a tax year beginning of 2022) Per Rev. Proc. 2023-8, if a corporation is changing the
method of accounting for specified research or experimental expenditures to capitalize
such expenditures to a specified research or experimental capital account and wants to
amortize these expenditures over a 5-year period for domestic research (15 for foreign




research), the corporation can file a statement in lieu of Form 3115. Use screen 115S to
create this statement (“Statement LIEU” in View/Print mode) (1120 package).

° Tax Return Comparison 2021/2022/2023 (“Comparison” in View/Print mode) — The
amount of itemized deductions is now always included on the Comparison worksheet,
even if the taxpayer takes the standard deduction, unless the option Do NOT print
itemized deductions on the Tax Return Comparison if claiming the standard deduction
is marked on screen PRNT. To begin the tracking process, itemized deduction amounts
from 2021 and 2022 must be entered on screen COMP; itemized deduction amounts will
be updated automatically to Drake Tax 2024.

° Worksheet for Accrued Market Discount Adjustment in Column G (“Wks 8949” in
View/Print mode) — Select the Use worksheet for accrued market adjustment check
box on screen 8949 to produce “Wks 8949.” This worksheet is used to determine the
adjustment amount that flows to column (g) of Form 8949 and the related bond-sale
interest to be reported on the return.

Enhancements to Practice Management

Many of Drake Software’s changes throughout this past year have been dedicated to improving your
user experience and making Drake Software an easier to use, more efficient, comprehensive product
suite you can rely on at all stages of tax preparation. These changes are happening in stages, which
will allow the next generation of Drake Tax to do far more than its predecessor.

While this transition is underway, Drake Software would like to extend its gratitude for your patience
and understanding. Many more user-requested updates than those following are currently in
development, and Drake Software is excited to unveil them when complete.

Batch Extensions

Beginning with Drake Tax 2023, preparers can e-file extensions for multiple federal 1040 and
individual state returns at once (in batches). In order to use this feature, all federal extensions must
be filed with SO due; if Require ‘Ready for EF’ indicator on EF screen is activated at Setup > Options
> EF tab, the option Indicate return as ready for EF is also required.
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Figure 1-2: New Batch Extensions Window

Drake 2023 - Batch Extensions X
STEP 1 STEP 2 STEP 3 STEP 4 STEP 5
Select Options Select Clients Add Extension Info.  Calculate Returns EF Selection
In Progress Pending Pending Pending Pending

Select Batch Extension Options
vl

B [required) File exterion with $0 due
o G [refers bo the YAmount paid with extension’ on screen EXT)

. ] (7] [optionall Indicate retun as ready for EF

[matks the return 'Ready for EF' on screen EF)

[ [optional] Include all applicable state extensions with $0 due

[maikz 'Generate all eligible state extensions with a $0 payment' on screen STEX)

Help Back Cancel

From the Drake Tax Home window, select EF > Prepare Extensions to begin the batch extension
process, and follow the on-screen steps.

While extensions with a balance due cannot be filed in batches, the batch

extension feature can still automatically complete much of the data entry needed
for transmitting them. Proceed through the batch extension process as though
the returns had zero due with the extension, but do not transmit them for e-file.
Afterward, open the return, and enter the applicable Amount paid with extension
on screen EXT. All other screens related to filing extensions are already complete.
From here, transmit the extension using the method you have in years past.

New Products

Part of Drake Software’s ongoing commitment to excellence is to provide customers with not only

a wider variety of products but ones that fall within their budget. To achieve this, Drake Tax is now
available in three tiers—PPR, 1040, and Pro—ensuring you pay for only what you need. And to make
sure you get paid the money you deserve, Drake Software is launching a new modern payment
facilitation solution: Drake Pay™.
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Drake Tax 1040 and Drake Tax Pro

Drake Tax preparers who prepare 1040 returns only can now take advantage of Drake Tax 1040,
allowing them to get the full Drake Tax experience at a lower price. Should preparers need to file
a business return, they can do so at the same pay-per-return (PPR) price of $49.99 per return.
Preparers can upgrade to Drake Tax Pro at any time for the retail price difference ($400).




Practitioners who prepare many tax returns of different types should purchase Drake Tax Pro to get
the best value.

Drake Pay

This year, Drake Software partnered with Infinicept®—a leading provider of embedded payment
solutions with an outstanding reputation in the financial services industry—to redefine and expand
the payment acceptance solution we offer our clients. Drake Pay is Drake Software’s new payment
facilitation offering that, unlike e-Pay, accepts many modern payment methods, allowing preparers to
get their money faster, all with enhanced security.

With Drake Pay, preparers have more ways to collect payments from their customers, including credit,
debit, and contactless payments—but more importantly, clients can rest easy knowing they are using
a no-compromise security payment acceptance solution. Via Infinicept’s Launchpay™ solution, Drake
Pay customers are able to take advantage of Launchpay’s certified technology, which conforms to

all Payment Card Industry (PCl) Secure Software standards; the technological components used by
Launchpay are also included on the Validated Payment Software list maintained by the PCI Security
Standards Council. Drake Pay clients will also have access to free educational resources related to
payment safety and security
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Drake Pay is integrated with Drake Tax®, Drake Zero®, Web1040®, and Drake Portals™. With the
launch of Drake Pay, clients can no longer sign up for e-Pay. Existing e-Pay customers are encouraged
to sign up for Drake Pay; however, once signed up, customers can no longer use e-Pay. e-Pay clients
who refrain from signing up for Drake Pay can continue to use e-Pay services through October 31,
2024 —e-Pay’s official sunset date.

Collect payments within Drake Tax by manually entering card information or via a compatible point-
of-sale (POS) system. (For instructions on purchasing compatible devices, see Knowledge Base article
18413.) The device must then be configured at Setup > Printing and Device Setup > Drake Pay;
control who can access POS configurations with group security (Setup > Preparer(s) > Security > Edit
Group Security Settings > Setup tab > Printing and Device Setup > Drake Pay). Transactions made in
Drake Tax using Drake Pay are automatically updated on the taxpayer’s BILL screen. For more on using
Drake Pay in Drake Tax, see “Drake Pay” on page 216.

Visit the Drake Pay information page to learn more. To sign up for Drake Pay, log in to your User
Account (Support.DrakeSoftware.com), and choose Products > Drake Pay. For customer assistance,
email DrakePaySupport@DrakeSoftware.com or call (828) 349-5724.

Drake Pay

— Drake Pay Manager —

The Drake Pay Manager (DrakePay.DrakeSoftware.com/Manager) lets you view detailed transaction
information on payments made using Drake Pay, as well as void and refund payments. A transaction
can be voided only if the bank has yet to issue funds; otherwise, it must be refunded.
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The Drake Pay Manager can be launched from the Drake Software User Manager
(User.DrakeSoftware.com) and can be accessed only by those with sufficient permissions. View
Knowledge Base article “18332: Drake Pay Manager” to learn more.

e-File Task Consolidation

Released March 13, 2024, the e-File Status feature on the Drake Tax Home window is an expansion
upon the existing e-File Database. e-File Status helps consolidate e-file tasks—including EF >
Transmit/Receive > Acks Only and EF > Process Acks—while allowing you to check your firm’s up-to-
date e-file records using the EF Database you are already familiar with (EF > Search EF Database). The
new e-File Status can be accessed only by those with sufficient Drake Tax security permissions.

Upon clicking e-File Status, you are given the option to check for and process new acknowledgments
from recently e-filed returns. If you have new acknowledgments from Drake Software that need to be
processed, a red indicator appears on the e-File Status icon. All information received through e-File
Status is automatically added to the EF Database, accessible from both Drake Tax and the Support site
(Support.DrakeSoftware.com > Reports > E-file Status Lookup).

Additional Form 9325 Email Notifications

In addition to federal 1040-series returns (1040, 1040-NR, 1040-SS, and 1040-X), taxpayers and
business entities can now be automatically notified when any of the following returns are accepted
by the IRS or state taxing authority:

° Individual state returns
° Federal business returns (1120, 1120-S, 1065, 1041, and 990)
o State business returns

° FBARs

Notifications are sent to the taxpayer’s or entity’s email address on screen 1 (or screen equivalent).
As in prior years, 1040-series returns will continue to have a PDF version of Form 9325 attached to
the acceptance email; all other returns will receive only an email, satisfying the IRS requirement of a
Form 9325 equivalent. Email notifications are not sent for accepted extensions.

To receive automatic acceptance emails, the option Email 9325 Notice to Taxpayer must be activated
in Drake Tax (Setup > Options > EF tab); this option can be overridden for 1040-series returns on a
per-return basis using the Email 9325 notice to taxpayer drop list on screen EF. Preparers can modify
the “From” email address displayed on the email via their User Account (Account > Account Info >
Form 9325 “From” email address).
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Additional Business Return Resources

This year, Drake Software focused on providing business return preparers additional tools and
support, including:

o Organizers — Added for 1120, 1120-S, 1065, 1041, and 990-T returns
o Drake Tax Planner™ — Added for 1120, 1120-S, and 1065 returns.

° Firm-Level Protection Plus — Now offered for 1120, 1120-S, and 1065 packages for
S75 per return. To learn more about or sign up for Protection Plus, sign in to your User
Account (Support.DrakeSoftware.com), and navigate to Products > Audit Defense.

° Web1040°® Business Returns — Customers who purchase Web1040 can now download
the desktop version of Drake Tax PPR from their User Account
(Support.DrakeSoftware.com > Downloads > Drake Tax), allowing them to file business
returns as needed. Web1040 clients cannot use the desktop version of Drake Tax to
upgrade to Drake Tax Pro or create individual returns.

Updated Pricing and Form Order

The new Pricing Setup window has combined and optimized the functionality of the prior-year
Pricing Setup, Printing, Sets, and Sort Form Order windows.
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In one convenient location, choose the applicable Return Type and use the Fed/State drop list to
filter by federal, state, and city forms. Double-click any field to adjust a variety of details, including
form descriptions, global prices, and the quantity and type of copies in specific sets. Click, drag, and
drop multiple forms at once to modify the order in which they appear in View/Print mode (available
when the Category is Default View), and easily indicate what documents to display on client bills.
Search the current list view for desired forms, using the arrow keys to navigate through the search
(or, alternatively, use F3 and SHIFT+F3), and copy one set over another. Change a form’s Category,
and select the Bill Options icon to quickly indicate what types of documents to include on client bills.
You can also sort the current list by column headers; to reset the current list view (unsort via column
headers), exit and reopen Pricing Setup.

By default, all changes are saved automatically. To disregard all changes made during your current
Pricing Setup session, click the arrow beside Exit and select Exit without save.
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Figure 1-3: Updated Pricing Setup Window

Return Type Individual “ Category Default View - O ‘ “ u ‘E (0) i

Fed/State Federal ¥ Sets Default View ¥ Restore Cupﬁels Search Bill Options Print H-t;ip Exit
Number Form Name Description Form Price Item Price Bill Pages Category Sign Copy EstCopy Client Copy Prep Copy Fed Copy State Copy
96 Form 9325 General Information for Electranic Filing $0.00 1 EF 0 o] 1 1 0 0
499 EF Notice - FBAR E-file Notification for FBAR. $0.00 1 EF 0 0 1 1 0 0
188 EF PDF Federal PDF Attachments §0.00 1 EF 0 0 1 1 0 0
a7 Form 1040-X Amended Income Tax Return $0.00 2 Forms 0 0 1 1 1 0
1 Form 1040 U.S. Individual Income Tax Return $0.00 2 Forms 0 0 1 1 1 0
2 Form 1040-SR U.5. Tax Return for Seniors, page 1 $0.00 1 Forms 0 0 1 1 1 0
3 Form 1040-SR pg 2 U.S. Tax Return for Seniors, page 2 $0.00 1 Forms 0 o 1 1 1 0
4 Form 1040-5R pg 3 U.5. Tax Return for Seniors, page 3 $0.00 1 Forms 0 0 1 1 1 0
5 Form 1040-5R pg 4 U.S. Tax Return for Seniors, page 4 $0.00 1 Farms 0 o 1 1 1 0
6053 Form 1040-55 U.S. Self-Employment Tax Return, page 1 $0.00 1 Forms 0 0 1 1 1 0
606 Form 1040-55 pg 2 U.S. Self-Employment Tax Return, page 2 $0.00 1 Farms 0 o 1 1 1 0
413 Form 1040-NR U.S. Nonresident Income Tax Return $0.00 2 Forms 0 1] 1 1 1 0
601 Schedule 1 Additional Income and Adjustments to Income $0.00 2 Forms 0 o] 1 1 1 0
602 Schedule 2 Additional Taxes $0.00 2 | Forms 0 0 1 1 1 0
603 Schedule 3 Additional Credits and Payments §0.00 2 Forms 0 0 1 1 1 0
461 Form 2210 Underpayment Penalty $0.00 1 Forms 0 0 1 1 1 0
463 Form 2210 pg 2 Underpayment Penalty - Regular Method $0.00 1 Forms 0 0 1 1 1 0
464 Form 2210 pg 3 Underpayment Penalty - Annualized Income $0.00 1 Forms ] o 1 1 1 0
453 Form 2210F Underpayment Penalty - Farmers and Fishermen $0.00 1 Forms 0 0 1 1 1 0
7 Schedule A ltemized Deductions $0.00 §0.00 1 | Forms 0 0 1 1 1 0
415 Schedule A - 1040-NR Schedule A - ltemized Deductions $0.00 1 Forms 0 o] 1 1 1 0
416 Schedule NEC - 1040-NR | Schedule NEC - Tax Not Connected With U.5. $0.00 1 Forms 0 0 1 1 1 0
417 Schedule Ol - 1040-NR | Schedule Ol - Other Information $0.00 1 Forms 0 o] 1 1 1 0
8 Schedule B Interest and Ordinary Dividends $0.00 $0.00 1 Forms 0 0 1 1 1 0
9 Schedule C Profit or Loss from Business §0.00 §0.00 2 Farms 0 0 1 1 1 0
11 Schedule D Cabital Gains and Losses $0.00 1 2 Farms 0 0 1 1 1 0

Drag & Drop Mode: Default View Form Order

Due to several tools being combined with Pricing Setup, the following paths now redirect to the
Pricing Setup window:

o ° From the Drake Tax Home window menu bar:
S ° Setup > Pricing
(@\]
O ° Setup > Printing > Printer Setup
(q0)
g ° On the View/Print mode toolbar:
oS ° Setup > Form Order
@
= ° Setup > Pricing
1
- ° Setup > Printing > Sets
2 ° Setup > Printing > Set Form Order
g ° Setup > Sets
o4 ° When right-clicking a form in View/Print mode:
Qo)
— ° Setup > Form Order
Q
v ° Setup > Pricing
()
5 ° Setup > Sets

See “Pricing Setup” on page 77, “Printing Sets” on page 101, and “Changing Form Order
(Global)” on page 163 for step-by-step instructions on using Pricing Setup.

N

P 4

The ability to change pricing on-the-fly is still available. From View/Print mode, right-
click the desired form, and choose Setup > Form Properties. When adjusting the




Form Price or Item Price, decide whether you want the updated price to Apply to
this return only or Apply to all returns. Save when finished.

Simplified Installation

The Drake Tax installation process has been revamped for tax year 2023 to make getting started easier
than ever. Installation steps have been rearranged in a more logical manner, and helpful quick links are
now available as you progress through the installation process. These links redirect you to a variety of
useful locations, including Knowledge Base articles, video tutorials, and the Account Info page of your
User Account. Use the new Software Installation menu bar to easily navigate to previously viewed
installation steps. If additional peripheral programs are needed, the Drake Tax Prerequisites Setup
Wizard is opened once you have finished installing Drake Tax; follow the steps to install the needed
programs.

Miscellaneous Enhancements

The below list references only a few of the many resources that have been updated for tax year 2023:

[ Beginning with Drake Tax 2023, you can create custom checklists for new clients using the
same process that you do for existing and returning clients. This feature is available in all
packages. To create a custom checklist for a new client, from the Home window of Drake
Tax, go to Last Year Data > Organizers > Summary Organizer, and click the Organizer
for new clients link; once you are on the New Client Organizer Options window, choose
Custom Editor. See “Customizable Organizers” on page 158 or Knowledge Base article
“15028: Organizers — Custom Pages” for more on using the Custom Editor.

° Batch-printed organizers saved to Drake Documents or Drake Portals can now be
password-protected. The default password format is established in Setup > Options >
Administrative Options tab.

° EF & Account Information (ERO) and Scheduler Appointments & Settings are now
updated by default when updating settings from Drake Tax 2022 to Drake Tax 2023.

[ To better protect tax return preparer and taxpayer data, executable (.exe) and dynamic-
link library (.dll) files can no longer be emailed using Drake Tax (Email — Compose
Message window > Attach or Add > Application Log).

° In a continued effort to upgrade existing Drake Software applications and websites for
ease of usability, as well as part of Drake Software’s single sign-on migration, Drake
Forums (Forums.DrakeSoftware.com) has been retired and replaced with the Drake
Software Community (Drake Community Forum) (Community.DrakeSoftware.com). This
community is the perfect place to connect with other Drake Software users, get answers
to questions, and stay up-to-date on the latest trends and best practices in your field. Log
in to Community.DrakeSoftware.com using your Drake Software credentials to get started.

[ Appendix C, e-File Mandates, has been removed from the manual and can now be
accessed via Knowledge Base article “18322: State e-File Mandates.”
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Drake Portals

d% With more preparers than ever working with their clients via virtual means, Drake Portals continues to
prove its value to preparers across the U.S. For this reason, the Web version of Drake Portals can now
be easily accessed from the Home window of Drake Tax.

Portals

With Drake Software’s ongoing mission to increase the efficiency and ease of tax return preparation,
Drake Portals has several new features for tax year 2023.

Collect Documents Faster

— Checklists —

Mirroring the ability to create checklists in Drake Tax, preparers can now create checklists for clients
within Drake Portals, making it clear what information the preparer needs to complete the taxpayer’s
return. Checklists function just like a to-do list; the preparer chooses a category, adds a description,
and the item is added to the appropriate list. The client is then notified via email that they have a new
checklist item, with a direct link to the CheckList page of their account. Clients can upload documents
directly from their checklist; items are marked as complete once the client uploads a file. Uploaded
checklist items are automatically sent to the client’s To Preparer > CheckList folder on the firm’s Drake
Portals site.

Figure 1-4: Drake Portals Checklists

Twisted Tri Taxes Amanda

> Eevie Filanowski : A Notifications v

< a Files @ Profile +/ Checklist @ Questionnaire E' Messenger T signatures >

Income

O 1099-MmIsC X
[0 Dividends X
Drake Software W-2 X
Deductions

HSA Contributions X

(90)]
o
)
o
-
O
>
&
—
1
=
>S5
C
({°)
&
—
()]
=
©
[
()]




— Direct Requests —

To request a document from a client on-the-fly, click the three vertical dots beside the taxpayer’s
name, and select Request Files. Enter a message, telling the client what you need, and Submit the
request. An email is sent to the client, containing a unique link that is valid for 24 hours. From this link,
the client can upload the requested documents without having to log in to their portal. Received files
are automatically saved in the applicable client’s To Preparer folder.

Export Reports and Messages

Get a comprehensive view of everything happening within your business using the reports feature.
View in-depth reports on files, questionnaires, signature documents, client profiles, payments, and
bills. Each category can be filtered by text, dates, and creators, as well as by actions performed. Once
your report is exactly how you want it, click the three vertical dots beside Reports and select Export
to automatically download a .csv file of the current report. Messages can also be searched, filtered,
and exported.

Access Additional Client and Help Resources

[ Preparers now have two quick ways to view client details:

° Profile Information — To view basic return information, including demographic

information for the taxpayer, spouse, and dependents, select the Profile tab within
the client’s folder. You can also view whether or not the taxpayer has marked the
information as complete.

Client Information — To see details about a client’s account, click the three
vertical dots beside the taxpayer’s name, and select Client Info. A pop-up displays
the taxpayer’s email address, ID number (that you can mask or unmask), whether
or not they activated their account, the amount of space they are using, their last
login, and their taxpayer type (individual, business, etc.).

e Help

o Find the answers to your questions using the new Drake Portals Help feature. With one
set of FAQs tailored to preparers and another to clients, users have access to all the

information they need and nothing they don’t. This Help also has a dedicated What’s New
page, letting users know how to take advantage of new features the moment they are
released. Access FAQs from the portal login page by clicking Help, located in the upper-
right corner, or within the portal by clicking the three vertical dots beside the preparer’s
or client’s username.

o For clients that need an extra hand using their portal, use the new client view. To enter
client view, click the three vertical dots beside the taxpayer’s name and select View as
Client. A new tab is opened, allowing you to see the client’s portal in real time. You cannot
edit anything within the client’s portal, but it is a great way to confirm what your client
can see and help them navigate their portal.
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Create and Send Signable Documents

With Drake Portals, preparers have the freedom to add signature fields to any uploaded PDF document.
This means that preparers can create their own documents (or take any existing document), save them
as .pdf files, and upload them to the portal. Preparers can add up to two signees and multiple signature
fields before sending the document to the client. The client can then sign and send the file back to the

preparer. All signatures are legally binding and are deducted from the preparer’s e-sign balance.

To create and send a signable document from your portal:
Choose the client to whom you wish to send the document, and select the Signatures tab.

Click Add.

Locate and open the PDF document to which to add signature fields.

W NR

Select or add the clients who will sign the document. Up to two signees can be added for each
document. Fill out each signee’s information and click Next.

[,’ ® Previously entered client information is saved and does not have to be re-entered.

e |[tisimportant that accurate information be entered for each signee. The signee will
not be able to sign documents if any information is incorrect.

5. A PDF signature window is opened. Choose the applicable signee on the far-left and drag
the signature box to the desired location on the document. Click Next when you are finished
adding signature fields.

Figure 1-5: Adding Signature Fields to a PDF Document

Place signature fields for Confirmation of Receipt.pdf
i< of1 > 51 — 4 1e0% v D&

‘Amanda

Confirmation of Receipt

| (the client) confirm that | have received my check from The Tax Dood in the expected amount of
$505.76. | understand that The Tax Dood, LLC is not responsible for lost or stolen checks once receipt is
confirmed.

Signed X

|Amanda

Amanda

Send the document to the client. Your e-sign balance is automatically adjusted.

7. An email is sent to the client, informing them that they have documents to sign. The client
must verify their identity the first time they are asked to sign a document and must correctly
answering several questions. Per IRS requirements, if the client does not answer three out of
four questions correctly, they cannot electronically sign documents for the remainder of the
calendar year. You are notified once signing is complete.



Installation
& Setup

Read this section before installing your 2023
Drake Tax program.

Contents of Your Drake Tax Program

Drake Tax is available for download through your firm’s User Account at
Support.DrakeSoftware.com and via a CD service (available at an extra cost). All federal packages
(1040, 1120, 1120-S, 1065, 1041, 990, 706, and 709), as well as Drake Documents, practice returns,
and an e-file program used to transmit test returns to Drake Software are included when you install
the tax program. The 2023 Drake Tax Manual, What’s New, Desk Reference Guide, federal and state
shipment letters, and helpful infographics are also available for download from your Drake Software
User Account (Support.DrakeSoftware.com > Support > Documents).

State returns, the full e-file transmission program, bank products, the Drake Tax Planner™, city tax
rates, and form-based data entry are activated in the full release of Drake Tax, available in January;
CD subscribers receive a subsequent CD containing these features. Federal and state programs
are updated via regular program updates thereafter. (See “Update Manager” on page 311.)
Supplemental manuals are made available during the full release of Drake Tax in January 2024.

Your Drake Tax serial number, e-file password, and Drake Software account
number are required when installing the tax program. This data is found on your
User Account (Support.DrakeSoftware.com). If you or a member of your firm does
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System Requirements

not have a User Account, you must create one via the Drake User Manager (User.
DrakeSoftware.com). (See “Drake User Manager” on page 38 for details.)

Supported operating systems include:

Windows 10
Windows 11
Windows Server 2016
Windows Server 2019
Windows Server 2022

All operating systems are expected to have the latest updates installed. ARM
processors are not supported.

Minimum System Requirements

The following minimum system requirements support Drake Tax on most systems. For superior

‘

performance, Drake Tax recommends system upgrades above the stated minimums. (See “System
Recommendations” on page 35.) Actual requirements vary based on your system’s configuration

and features, as well as other programs you install.

Windows 10
2 GHz processor (Intel Core i3 or equivalent)
4 GB of RAM

2 GB of available hard drive space (actual space requirements vary based on number of
clients)

Monitor capable of 1024 x 768 screen resolution

Internet access (required for certain features, such as e-file, program updates, and PPR
purchases)

Microsoft .NET Framework Version 4.7 or higher

Microsoft .NET Core Desktop Runtime Version 8.0.0

Microsoft ASP.NET Core Runtime Version 8.0.0

WebView?2 Runtime (needed for Drake Portals integration with Drake Documents)

CD drive (required only for CD service)


http://User.DrakeSoftware.com
http://User.DrakeSoftware.com

System Recommendations

° Windows 10 or 11 Professional, 64-bit

[ 2.5 GHz or faster multi-core processor (Intel Core i5 or equivalent) ‘(<:
° 4 GB or more of RAM $
o Solid-state (SSD) hard drive =
[ Monitor capable of 1920 x 1080 resolution §
[ High-speed Internet access for GruntWorx, Drake Portals, and Google or Outlook Calendar c.

integration 8
° Windows GDI (Graphical Device Interface) or HP-compatible laser printer 3
[ TWAIN-compliant scanner (for Drake Documents and GruntWorx) %
° Microsoft Excel @
[ Microsoft Edge Internet browser (or other modern browser, such as Google Chrome or

Firefox); Internet Explorer is not supported for Drake Zero and Web1040 products

Required TLS Setting

TLS is an industry standard security protocol designed to protect data communicated over the
Internet. If your system does not support TLS
1.2, you must upgrade in order to download
Drake Tax updates and e-file returns.

i-] Internet Properties 7

€ Internet Propert ? %

To activate TLS: General Security Privacy Content Connections Programs Advanced
Settings

] Block unsecured images with other mixed content

1' From your comp uter’s Control B chedk for publisher's certificate revocation
Pa ne|’ select Internet Options. B Check for server certificate revocation
B Check for signatures on downloaded programs
2. Select the Advanced tab. O Do not save encrypted pages to disk
[T Empty Temporary Internet Files folder when browser is cc
. B Enable DOM Storage
3' Scroll to the bottom of the dlalog B Enable insecure TLS server compatibility
box and select Use TLS 1.2. B Enable Integrated Windows Authentication

B Enable native XMLHTTP support

[C] send Do Not Track requests to sites you visit in Internet E
[J usessL 3.0

[ useTLs 1.0

[ | UseT]

i UseTLS 1.3

B warn about certificate address mismatch

[T warn if chanaing between secure and not secure mode
B warn if POST submittal is redirected to a zone that does n

Restore advanced settings
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Installation and Download

To download the program from your Drake Software User Account:

1. Sign in to your User Account (Support.DrakeSoftware.com).
2. From the blue sidebar menu, select Downloads > Drake Tax.
3. From the Tax Year drop list, select 2023. Download the program and choose a location to

save the file in.

4, Open the downloaded file (Drake23_Federal.exe), and click Yes to begin installation. The
Drake 2023 Software Installation window is opened. From here, jump to “Installation,”
following.

If installing Drake Tax from the CD, insert the 2023 Drake Software CD into the CD drive. Wait for the
Drake 2023 Software Installation window to open, displaying two installation options: Install Drake
Tax and Install Drake Accounting. Click Install Drake Tax.

Installation

C,l- New for 2023: The Drake Tax installation process has been revamped for tax year 2023 to make

getting started easier than ever. Installation steps have been rearranged in a more logical manner,
and helpful quick links are now available as you progress through the installation process. These links
redirect you to a variety of useful locations, including Knowledge Base articles, video tutorials, and
the Account Info page of your User Account. Use the new Software Installation menu bar to easily
navigate to previously viewed installation steps. If additional peripheral programs are needed, the
Drake Tax Prerequisites Setup Wizard is opened once you have finished installing Drake Tax; follow
the steps to install the needed programs.

Once the Drake 2023 Software Installation window is open:

1. Read and accept the Drake Software 2023 License Agreement. Click Next.
2. Select the location where you want the program installed and click Next.

3. Install Drake Tax 2023 is marked by default; test returns must be installed with the
preseason release and any initial Drake Tax installation but are optional when installing
over an existing Drake Tax program. (For more on test returns, see “EF Test Returns and
Practice Returns” on page 143.)

4. Select any desired state installs. (States are available in January 2024; see “State Returns”
on page 37.) Click Next.
5. If you have a Licensed version of Drake Tax, enter your Account number and Serial
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number; use the Look up your account number, EFIN, e-file password, and serial
number quick link to obtain this information if you do not have it already. Click Next.

6. Read the IRS Security Summit information and then Install Drake Tax.

If additional peripheral programs are needed, the Drake Tax Prerequisites Setup Wizard
is opened. Follow the steps to install the needed programs.
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8. When Finished, you are automatically returned to the Home page of the Software
Installation window.

Figure 2-1: Updated Software Installation Window

. License Install Software Software Summary
ra (e ax Agreement Location to Install Activation

TAX YEAR 2023

Installation Summary

¢ Ouick Start Video Software to be installed: Drake Tax Software - Standard installation

Location of installation: I:\ (Network drive)

=
.
=
W
g
—+
c
©

I-_') Training Resources State returns to be installed: None

r_,) How do I install Drake Tax?

EI. How do I install Drake
Accounting? Please review the information above. If correct, click 'Install’; if not,
click 'Back' and correct the information.

PRE-SEASON RELEASE

State Returns

Download state packages from Drake Tax beginning in January. State packages can be installed either
during the installation process or later. (From the Drake Tax Home window, select Tools > Install
State Programs.) Certain prior-year state packages (pre-2008) must be downloaded from your User
Account. (See “Incremental Backups” on page 320 for details on installing pre-2008 state packages.)

Initial Setup

Much of the initial and vital setup procedures are handled via your User Manager and User Account.

The User Manager is a single-sign-on (SSO) based model that allows Drake users to access certain
Drake applications—such as Drake Software Support (User Account), Drake Zero, Web1040, Drake
Portals, and Web Check Print—and manage users and permissions for these applications, all from one
location using one set of login credentials. Eventually, all Drake users will have only one username and
password for accessing all Drake applications, but this change will happen over time, in phases.
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Drake User Manager

Use the Drake User Manager to launch migrated Drake Software applications, add user accounts,
manage user permissions, change passwords and security questions, activate multi-factor
authentication, and view user activity.

Access the Drake User Manager by going to either User.DrakeSoftware.com or from your User
Account at Account > User Info. Upon opening the User Manager, you are taken to the Applications
page. Use the appropriate icon listed below My Apps to launch the desired program. These

applications can still be accessed using their respective URLs, but the user must sign in using their
Drake Software credentials.

Figure 2-2: The Applications Page of the User Manager

o Amanda
o Visit Manage Accounts to manage application access.

:: Applications | Lo fal
: o m m
[ 1]

@ Manage Accounts

Applications

Drake Software Support Drake Zero

@ Logout

Any user that should have access to a User Account or other applicable Drake Software product
(currently consisting of Drake Portals, Drake Zero, Web1040, and Web Check Print) must be set up and
granted the necessary permissions using the Drake User Manager.

A user must have admin rights for the Drake User Manager in order to add or remove users or adjust
user permissions and application access.

Creating Users

To create a Drake Software account for an employee:
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1. From the menu bar of the Drake User Manager, click Manage Accounts.

2. Click Add User. Enter the employee’s First Name, Last Name, and Email. Drake Software
recommends leaving the Send onboarding email option active. Click Save.

,’ The employee must click the link in their onboarding email and follow the necessary
steps to finish setting up their Drake Software account. For additional information
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regarding the onboarding process, view Knowledge Base article “17862: Drake User
Manager - Onboarding.”

Modifying Users and Permissions

=]
To edit an employee’s account, including their access to Drake Software applications, from the menu Q
bar of the Drake User Manager, click Manage Accounts, and select the employee’s Username. ;
™D
—~
° To change any of the information on the User Details tab, click the three vertical dots |Z| _g
(below Application Access), and choose Edit User.
° To reset the employee’s security questions, click the three vertical dots |Z| (below
Application Access), and choose Clear Security Questions.
[ To add or change an employee’s access level to a certain application, click the Application
Access tab.

° If the employee is already set up with the desired application, in the Action

column, click Edit to add or remove roles as needed. Submit your changes.

If the employee is not set up with the desired application, use the Applications
drop list. Select the appropriate product and assign any necessary roles. Click
Submit when finished.

Hover your cursor over each role for a tooltip explaining what the role entails.

Removing or Disabling Users

To delete or temporarily revoke access to a Drake Software employee account, or to remove access
to a certain application, from the menu bar of the Drake User Manager, click Manage Accounts, and
select the employee’s Username.

. To delete an employee’s Drake Software account, click the three vertical dots |Z| (below
Application Access), and choose Delete User.

o To disable an employee’s access to their Drake Software account, click the three vertical
dots |Z| (below Application Access), and choose Edit User. Change the Status to
Disabled.

o To revoke access to an application, click the Application Access tab. In the Action column

associated with the corresponding application, click Delete [ |.
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Drake User Account

Use your Drake User Account (accessed from Support.DrakeSoftware.com or from your User Manager
(User.DrakeSoftware.com > Applications > Drake Software Support)) to view the details of your
Drake account, links to Drake Software program downloads, training resources, tools to help build
your practice (such as Drake Pay™, Drake Portals, Protection Plus® audit assistance, and GruntWorx),
and contact information for Drake Software’s various offices.

Account

Click Account to see a list of pages that contain information for your firm’s Drake Software account.
Click these links to complete or edit your personal and business information; retrieve passwords,
serial numbers, and account information; complete payment facilitation and bank applications; and
check on your DIY Referrals.

e-File Password

Drake Software issues e-file passwords to help protect tax professionals from EFIN theft and taxpayer
data theft. This e-file password must be entered in the 2023 Drake Tax program in order to e-file

tax returns. To change your e-file password, log in to your User Account, select Account > E-file
Password, and Edit the appropriate password.

For information on entering your e-file password in Drake Tax, see “ERO Setup” on page 54.

Initial Log In

D

When you open Drake Tax for the first time, you are asked to set up a password for the primary
administrator (ADMIN). This must be a “strong” password, meeting the listed Password
Requirements. (See red box in Figure 2-3 on page 41.) After establishing a password, you are
prompted to set up multi-factor authentication (MFA) before being able to log in to the tax program.

To log in to Drake Tax:

1. Double-click the Drake Tax icon from your desktop.
2. When the Password Setup window is opened, enter a “strong” password in the Password
field.
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Figure 2-3: Password Setup Window

Password setup for ADMINISTRATOR

All tax preparers and office personnel are required to set up and use strong passwords when
accessing tax software. Strong passwords must be at least 8 characters long and contain an
uppercase letter, a lowercase letter, a number, and a special character (for instance, |, &, # §. etc).
Far mare infarmation, click the Drake Tax security information link an the lefrhand side of the screen.

Password Password Requirements
sesenene [ Minimum & characters

[ Lowercase letter

[ Uppercase letter

Show paszword
FRepeat password

Drake Tax security information [¥1 MNumber
Bl Special characters / punctuation (Ex: 1@H#EX")
Show paszword e Passwords match
Help < Back Cancel

>
Q.
E)
=,
(%)
~
=
QU
.
<
)
—
O
)
S

3. Confirm the password by entering it again in the Repeat password field. Note that
the Password Requirements change from a red X to a green check mark as you fulfill
requirements.

4, Click Next to open the Security question window.
5. Select a security question and enter an Answer. (Note that the answer is case sensitive.)
Click Next.

6. The Multi-Factor Authentication (MFA) window is opened. From here, the ADMIN may
either proceed with MFA by scanning the QR code with their phone and following the
on-screen directions or opt out of MFA by selecting the corresponding box. (See “Multi-
Factor Authentication” on page 43 for more.) Click Finish.

[,’ Passwords expire after 180 days.

“Timing Out”

After 10 minutes of inactivity (15 for ADMIN), Drake Tax “times out” —the program locks, requiring
the user to re-enter their password. Before the timeout limit is reached, the program offers the user
a chance to stay logged in; otherwise, the user is logged out (with a possible loss of data) and must
re-enter their password before they can access the program again.

Administrative Login

To complete all setup screens and functions, log in to the tax program as “ADMIN.” The primary
administrator can access all tools, functions, and setup routines in Drake Tax, including firm, preparer,
and security setup, network setup, the Administrative Options tab at Setup > Options, and tracking
information on screen ADMN. (These features can also be made available or unavailable to non-
administrative users. See “Setting Up Preparer Security” on page 57.)
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The following sections contain set up and user maintenance procedures that either must be—or
should be—performed by the primary admin only.

Forgotten Passwords

If a user forgets their Drake Tax password and clicks Password Help, only to discover they cannot
remember the answers to their security questions, there is relief.

ADMIN

Under the security question field on the Drake Tax Security window, click the Online password
recovery link. You are directed to the Drake Software’s Software Admin Password Recovery page.
Sign in using your Drake Software credentials, select the applicable program year, and click Submit to
retrieve your password recovery code. Enter that code in the Password field of the tax program’s login
window, where you are later prompted to set up a new password.

,’ e The Online password recovery link is available only to users logged in as
| J “ADMIN."

e The recovery code expires after one hour.

Preparer

A preparer’s password can be reset by the primary administrator only. When logged in as ADMIN,
from the Home menu of Drake Tax, click Setup > Preparer(s), and select the preparer whose
password needs to be reset. Click Reset Password; the preparer is prompted to enter a new password
upon their next login.

Other Office Personnel

If you are resetting a password for an employee who does not have a PTIN (such as a data entry clerk),
click Reset Password—a reset code is generated below the “Reset successful” message. Record this
code, as it will be needed when the user attempts to log in. (See Figure 2-4 on page 43.)
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Figure 2-4: Reset Code for Employees without a PTIN

Reset successful, The preparer will be prompted to enter the
code below and set up a password the first time they log in
to the tax software.

87830420

Account|confirmation for Groot

To canfirm your hccount and set up yvour password, please werify the following infarmation.

v

Please provide the reset code given to you by your software administrator.

>
Q.
E)
=,
(%)
~
=
QU
.
<
)
—
O
)
S

Drake Tax security information

Help < Back LCancel

Multi-Factor Authentication

Multi-factor authentication (MFA) is a security measure that requires users to complete a two-step
process before being allowed access to Drake Tax. MFA is active by default for admin and preparer
accounts.

When logging in for the first time, if the primary admin does not opt out of MFA, they must complete
all processes below before being granted access to the tax program.

Using MFA

There are several steps involved in setting up MFA, but once established, the security login process
consists of only two easy steps.

— Setting Up MFA —

To get started, first visit your MFA’s website and set up an authentication account. You (or your office
administrator) might also have to set up accounts for each of your employees.

At the end of the setup process, follow the steps to download the needed app onto your phone. For
more information, see Knowledge Base article “15895: Multi-Factor Authentication for Drake Tax
(Drake18 and Future).”
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— Logging in to Drake Tax with MFA —

When attempting to access the program, after entering a username and password on the Login
window, the preparer next sees the Multi-Factor Authentication window. Within that window is a QR
code—the black-and-white square on the right side of the window. The following steps may vary by
MFA provider, but in general, to continue the authentication process, the user must:

1. Activate the app on their phone.

2. Using the camera feature of the phone, place the QR code within the borders of the
viewfinder and wait while the phone completes its scan. The authorization code is
generated and displayed on the phone’s screen.

3. Enter that code in the Multi-Factor Authentication window of Drake Tax and click OK.

Figure 2-5: Using MFA in Drake

Multi-Factor Authentication (MFA)

Enable Multi-Factor Authentication to help safeguard your
practice and your clients by adding an additional layer of
security.

To set up Multi-Factor Authentication (MEA), follow the steps below:

Step 1: Scan the barcode on the right using the authenticator app on
wour mobile device.

Step 2: Enter the code generated by the authenticator app in the
space below and click 'OK' to complete the process.

Dirake Tax security infarmation Enter authenticator code for Groot

After scanning the QR code, a profile for Drake Tax is created on the authentication app, displaying
a 6-digit code. This ever-changing code, which is refreshed every 30 seconds, must be used when
logging in to the tax program.

For more information on the regular login procedure for Drake Tax, see “Initial Log In” on page 40.
For more on preparer setup, see “Preparer Setup” on page 55.

Disabling MFA

Regardless of whether the primary admin opts out of MFA during initial setup, all other Drake Tax
users, whether they be added to Drake Tax 2023 or updated from Drake Tax 2022 (see “Setup
Assistant” on page 50), have MFA activated by default. Only the primary admin (that is, the

user who logs in to Drake Tax as “ADMIN”—not a user with administrative rights) has the ability to
deactivate MFA for Drake Tax users. A message appears if you update your preparers from Drake Tax
2022 using the Setup Assistant, noting that MFA is active for all preparers.
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Figure 2-6: MFA Activated for all Preparers

o Multi-Factor Authentication [MFA) is active for all preparers.

MFA helps safeguard your practice and clients by adding an
additional layer of security.

MFA settings can be changed by going to Setup=Preparer(s).

After initial setup, the primary admin can disable MFA from Setup > Preparer(s); from there, the
admin has the option to disable MFA for all preparers or on a per-preparer basis. From the Home
window of Drake Tax, go to Setup > Preparer(s), and do one of the following:

>
Q.
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~
=
QU
.
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° (per-preparer disable — recommended) To disable MFA for individual preparers, select
the appropriate preparer from the Preparer Setup window, and below Login Information,
mark the check box Disable Multi-Factor Authentication (MFA). Be sure to save your
changes before returning to the main Preparer Setup window.

o (batch disable — not recommended) To disable MFA for all preparers, from the Preparer
Setup window, click Security > Disable MFA for ALL preparers.

Missing lcons

In some cases, an operating system update issued after the tax program’s release may cause the
needed desktop icon to not be produced.

If NWCLIENT.EXE was run but there is no Drake Tax icon on the desktop, take the
following steps or contact Drake Support for assistance at (828) 524-8020.

If you are comfortable navigating the network’s file structure, from each workstation, follow the steps
below (steps may vary based on the version of the computer’s operating system):

1. Open the Windows File Explorer. (In the Windows search bar, type file explorer
and press ENTER, or hold the Windows key and press E.)

2. Select the network server, and go to DRAKE23 > FT.

3. Right-click DRAKETAX2023.EXE and select Show more options > Send to > Desktop
(create shortcut).
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Running Drake Tax on a Network

Your network’s designated server should meet or exceed the system requirements listed on page
34. As computers are added to the network, the RAM and processing speed of the server and
workstations should be upgraded to improve performance.

,’ Your office’s network must be properly configured for Drake Tax to run correctly.
Drake Software cannot provide technical support for the network itself. Consult an IT
professional for network setup and support.

Single Stations and Network Options

The location where you install Drake Tax is the default location for all current- and prior-year client
files and returns, as well as the default location for such configuration settings as firm and preparer
setup, reports, macros, letters, pricing files, preparer notes, and schedules.

Unless you have files stored in different locations, or you have a unique network setup, it should not
be necessary to make any changes to your data locations.

Administrators have the option of changing these data locations to conform to a particular network
setup. To do so, from the menu bar of the Drake Tax Home window, go to Setup > Data Locations
(Figure 2-7 on page 47). To see a tutorial on setting data locations, click the blue play button @

Install Drake Tax to your network’s server or to all workstations of a “peer-to-peer” network. Table 2-1
shows a comparison of the two network options.

Table 2-1: Comparison of Network Options

Server Only (Preferred Setup) All Workstations (“Peer-to-Peer” Setup)

For firms with a robust network setup For firms without resources to use a single server
Simplified setup and updates Updates must be installed on each computer
No need to “stagger” DCN counter Could be necessary to “stagger” DCN counter
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Figure 2-7: Data Locations Window

Location of client folders
Location for 2023 client files:  CADRAKEZIND TN

Location for 2022 client fles.  CADRAKEZZADTY

Drake iz currently runming from; CADRAEE 23 [Hard Drive] @
Metwork Setup

Taw returns are stored here:

C:% [Drake is running from this location] w8l available drives are listed

Share gettings [letters, pricing, preparer notes, scheduler,
firmz, preparers, macros and reports] here:

>
Q
3.
=
wn
[
=
Q
.
<
@
—

CADRAKE 23\ [Drake is running from this location] - Only drives with Drake installed are listed

uigo

Server Networks

Once your network has been mapped and Drake Tax is installed on a server, complete the following
steps at each workstation (procedure may vary slightly depending on your operating system):

1. In your Windows search bar, type run, and press ENTER.

2. Type F:\Drake23\nwclient\nwclient.exe (substituting your server drive letter
for “F”) in the Run text box. Click OK.

3. A dialog box appears, asking if you want to open the file. Click Run.

4. When the Drake Tax dialog box is opened, asking if you want to add shortcuts to the
desktop, click Yes to continue. Before the installation can be completed, you will receive
the message below (Figure 2-8), prompting you to install Drake Tax prerequisites. Click OK.

Figure 2-8: Adding Network Shortcuts

. Drake Software >

& Metwork shortcuts successfully installed to the desktop
' and the Start = Programs list,

Click Ok to install Drake Tax prerequisites

> |

5. The Drake Tax Prerequisites Setup window is opened. Install the needed programs to
complete set up, and click Finished when done.

Once this process has been completed at each workstation that will be using Drake Tax, you should be
able to access the program from any of these workstations.
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By default, all workstations use the same configurations (for letters, pricing, firms, preparers, etc.) as
those set up on the server. To use configurations set up elsewhere (for instance, on each individual

workstation):
1. From the menu bar of the Home window in Drake Tax, go to Setup > Data Locations to
open the Data Locations dialog box.
2. From the Share settings (letters, pricing...) drop list in the Network Setup section, choose
the drive where the workstation-specific configuration settings are stored.
3. Click OK.

By default, all prior-year files are stored on the server. To access prior-year files stored elsewhere:

1. From the Home window in Drake Tax, go to Setup > Data Locations to open the Data
Locations dialog box.

2. In the Location for 2022 client files text box, enter the location where prior-year files are
stored.

3. Click OK.

Other Network Configurations

Some network setups—such as “peer-to-peer” networks—do not have an actual server. Each station
runs Drake Tax independently, but one computer—a designated “server” —is used for transmitting
all returns. For such setups, follow the “Installation” instructions on page 36, and install Drake Tax
onto each workstation.

Once Drake Tax is installed on all workstations and your network has been mapped, one of your
workstations should be designated as the “server,” and the other workstations should link to the
“server” in the following manner:

1. From the menu bar of the Home window in Drake Tax, go to Setup > Data Locations to
open the Data Locations dialog box.

2. From the Tax returns are stored here drop list, select the drive of the workstation
designated as the “server”

3. Click OK.

By default, all workstations using Drake Tax on a “peer-to-peer” network use the configuration files set
up on the individual workstations. To share the same configuration files as the “server” or some other
workstation:
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1. From the Home window in Drake Tax, go to Setup > Data Locations to open the Data
Locations dialog box.

2. Below Network Setup, use the Share settings... drop list to choose the drive where
configuration settings are stored.

3. Click OK.




By default, all prior-year files are stored on the individual workstations. To allow all workstations to
share prior-year files:

1. From the Home window in Drake Tax, select Setup > Data Locations to open the Data
Locations dialog box.

2. In the Location for 2022 client files text box, enter the drive letter of the “server”
workstation.

3. Click OK.

the drive on which the tax returns are stored and from which all returns will be
e-filed. Map these computers to the server’s drive—not to the DRAKE23 folder.

@ All computers on the peer-to-peer network must have access to the “server’'s” drive—
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All drives properly mapped and with Drake Tax installed appear in the Tax returns
are stored here and the Share settings... drop lists. If the drive of the server does
not appear in these lists, consult an IT professional. Drake Software cannot provide
technical support for the network itself.

Do not change data location settings during tax season. If a change is necessary,
contact Drake Software Support.

Program Setup

Perform setup procedures before attempting to prepare or e-file returns. Some setup procedures are
required; others are optional.

Table 2-2: Setup Procedures: Required and Optional

Required Setup Procedures Optional Setup Procedures
2)

Firm(s) (See “Firm Setup” on page 52.) Options (See “Setup Options” on page 62.
ERO (See “ERO Setup” on page 54.) Pricing (See “Pricing Setup” on page 77.)
Preparer(s) (See “Preparer Setup” on page 55.) Macros (See “Macros Setup” on page 79.)
Data Locations (See “Single Stations and Network Letters (See “Parts of a Letter” on page 84.)

Options” on page 46.)

4

Pay Per Return (PPR clients only; download the Colors (See “Color Setup” on page 98.)
PPR manual from Support.DrakeSoftware.com >

Support > Documents. The PPR manual is available

with the full release of Drake Tax in January.)
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If you used Drake Tax last year, you can bring forward most required program settings from your 2022
program. See “Updating Settings” on page 149 for details.

Setup Assistant

The Setup Assistant makes it easier for first-time users to enter basic e-file settings (ERO, firms,
preparers) in Drake Tax and saves returning customers steps when importing the previous year’s
general settings (colors, macros, reports, Drake Documents, Scheduler appointments, etc.) into Drake
Tax 2023. The Drake Setup Assistant window (Figure 2-9) is opened automatically the first time you
log in to Drake Tax.

Figure 2-9: Setup Assistant

Drake 2023 - Welcome to Drake Setup Assistant X

Welcome to Drake 2023
Setup Assistant

Video: Setup Assistant 4

O Import my Settings from Drake Tax 2022
Import EF, Firm, Preparer, Pricing, and General Settings

O Quick Setup - Getting Started

Enter EF, first firm, and first preparer information (new user)

B Do not show this again
Continue Exit

New Users

For first-time Drake Tax users, select Quick Setup — Getting Started and click Continue. From
the Setup Assistant — Quick Setup window, choose to set up electronic filing information, firm
information, or preparers. A green check mark denotes which setup screens have been completed.
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,’ When you set up your first preparer through Setup Assistant - Quick Setup, you
must choose (in the Security Options section) to Allow All Options or Allow No
Options, giving that preparer access to all return preparation functions or none of
them.

To change the preparer’s status, from the Home window menu bar, go to Setup >
Preparer(s), double-click the preparer from the list, click Security from the toolbar,




and make a selection from the menu. For details on setting up security for preparers,
see “Preparer Setup” on page 55.

Returning Drake Users

Returning users should click Import my Settings from Drake Tax 2022 to be presented with the
option to update a variety of settings: EF and account information, preparers, firm information,
pricing, letters, and other general settings (Scheduler appointments, colors, macros, reports, Drake
Documents, etc.). A green check mark appears beside each completed setup item.

dniag weidoud

The Setup Assistant is opened every time you log in to Drake Tax until all setup items are complete or
you mark the Do not show this again check box on the Drake Setup Assistant window. Reopen the
Setup Assistant at any time by going to the menu bar of the Home window and selecting Help > Setup

Assistant.

Figure 2-10: Items to Update Window of the Drake Setup Assistant

Items to Update

Update Settings from drive: . [Hard Drive] o

EF & Account -
a Information (ERO) $ Federal Pricing
E & Preparers $ State/City Pricing

E - Firms Letters

Scheduler
E O General Settings a Appointments
& Settings

Help Back Exit

the Assistant are also available through the Setup menu (from the Home window
menu bar). See “Program Setup” on page 49 and “Setup Options” on page 62 for
more.

[,’ You are not required to use the Setup Assistant. All setup options available through
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Verifying PTIN at Setup

Because some states require a preparer’s PTIN to be verified before it can be updated each year, all
new preparers must have their PTINs verified before they begin work in Drake Tax.

From the Items to Update section of the Setup Assistant — Update Settings window, click Preparers
to open the Update Preparers dialog box. At the bottom of the dialog box, mark the I have verified
each selected preparer’s PTIN check box for each preparer whose PTIN is being attested to as
verified. (Returning preparers who have had their PTINs verified are ignored by the program.) Click
Update Preparers.

Firm Setup

Firm setup must be completed before returns can be e-filed. If data is inaccurate or missing, tax
returns might be e-filed with incorrect information.

— Adding a Firm —

To add a firm in Firm Setup:

From the menu bar of the Drake Tax Home window, go to Setup > Firm(s).

From the Firm Setup menu bar, click Add to activate the bottom half of the window.
Information fields required for e-file are indicated by red text.

Banking and audit protection information flows to this screen only after the
respective applications have been completed through the firm's User Account
(Support.DrakeSoftware.com) and your EFIN has been confirmed. For information on
bank applications, see “Preparing to Offer Bank Products” on page 229.

EFIN Confirmation — Enter your firm’s Electronic Filer Identification Number (EFIN)

in the EFIN field and click Confirm. If you have verified your EFIN with Drake Software,
you receive a green check mark, and the words You are approved to e-file appear next
to the Confirm button. For help with EFIN validation, contact the Drake Software EFIN
Management team at (866) 273-9032.

Firm Information — The lower-half of the Firm Setup window is divided into tabs. Enter
contact and identification information, including the firm name, address, phone and

fax numbers, contact name, and email address on the Firm Information tab. Enter the
Employer Identification Number (EIN), any state ID numbers, optional DNC and invoice
numbers, and state and local sales tax rates on the Settings tab.

° If the firm is not located in the U.S., enter the applicable province or state, country,
and postal code in the Foreign Address section of the Firm Information tab.


https://support.drakesoftware.com/

° DCN serial numbers (entered on the Settings tab) are not assigned to returns for IRS
purposes and do not cause IRS rejects because of duplicate DCNs. DCNs are used by
Drake Tax for tracking purposes only; for this reason, offices that e-file from multiple non-
networked computers can still have DCN conflicts. These offices should “stagger” DCNs
before any 2023 returns are created to avoid duplication. For instructions on staggering
DCNs, see “Staggering DCNs” on page 252.

° Non-paid-prep — If the firm is not a paid preparer, enter on the Settings tab a Non-paid-
prep code. Acceptable codes are VI (VITA), VT (VITA-T), TE (TCE-X), IP (IRS-PREPARED), and
IR (IRS-REVIEWED).

° Automatic Invoice Numbering — An optional invoice number can be printed on the
client’s bill. The program automatically increments this number with each new return. To
activate this feature, on the Settings tab, select Enable Automatic Invoice Numbering,
and enter a Starting Invoice #. Override an invoice number using the Invoice number
field on screen 1.
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° Enter state and local sales tax rates for the firm on the Settings tab. EROs responsible for
more than one firm can enter a different sales tax rate for each firm. (Sales tax rates—
state and local—can also be entered globally from Setup > Options > Billing tab.)

° Banking Information — If you completed a bank application through your User Account
(Account > Bank Application), clicking Confirm beside your EFIN also imports your
bank application information into the Banking tab of Firm Setup. To modify your bank
information, return to the bank application via your User Account. For details on bank
applications, see “Managing Bank Products” on page 229.

o If you signed up for audit protection (see “Audit Protection” on page 182 for more
details), your Protection Plus information is imported into the Audit Protection tab when
you Confirm your EFIN. (Sign up for audit protection through your User Account (Products
> Audit Assistance)). When your client signs up for the service, indicate so on screen AP
(1040 package only).

,’ ® Protection Plus reports are available through your User Account. Select Reports
> Protection Plus Summary or Protection Plus Enroliments.

e Toview a report of the revenue you have earned from the additional (add-on)
fees for e-file, log in to your User Account, and from the menu bar, click Reports >
Add on Fees. (These add-on fees are listed when the returns are funded, not as the
returns are transmitted.)

3. When finished, click Save. The program assigns a number to each firm entered in Firm
Setup.

— Additional Options —

To edit, add, or delete firms, or to print a list of - — -t o | D |-I
7 7 7 = | I

firms set up in Drake Tax, click the appropriate m m — Q 'f_

icon from the Firm Setup toolbar. EditFirmm  Add  Delete Frirt Help Exit
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ERO Setup

An Electronic Return Originator (ERO) must complete ERO Setup in order to e-file returns, download
program updates, and access the online e-file database.

To set up your firm as an ERO in Drake Tax:

1. From the menu bar of the Home window, select Setup > Electronic Filing & Account
Information (ERO) to open the Electronic Filing & Account Information (ERO) dialog box

(Figure 2-11).

2. In the Account Information section, enter your Account Number, EFIN, and e-File
Password (required), and the name, address, ZIP code, and EIN of the ERO (optional).

Figure 2-11: Setup > Electronic Filing & Account Information (ERO)

Account Information

Look up vour account number, EFIN and e-File password.

st e EFN: 9 O]
e-File Paszword: SN0 Show pazzword [ADMIN Only)
Serial Mumber: aooa Qooo Qooo 0oon Edit Serial Humber

Transmitter Information

Transmitter Name:  SWEET WILLY WONKA'S TAXTREATS | Usze Firm #1 Info |
Transmitter Address: 101 OOMPALOOMPS FOREST

City: FRANKLIM State: WL Zip: 26734

Federal EIM: 1

Telephane Mumber:  [g2g)

Franchize/Metwork Information [Admin only)
M aster EFIN: Fee: | |Name: |

Disclosure or Use of Tax Information by Preparers of Returns
Meed consent to dizcloze tax return
information to this franchisornetwork:

Help Ok Cancel

,’ Click the Use Firm #1 Info button (red box in Figure 2-11) to import the information
for the first firm listed in Setup > Firm(s) directly into the Transmitter Information
section of the Electronic Filing Setup window.
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3. In the (rare) event that you must edit your serial number, click the Edit Serial Number
button and enter the changes; otherwise, leave this section blank.

4, If your firm is a franchise or network, complete the Franchise/Network Information fields
(see “Franchise/Network Requirements” on page 228); otherwise, leave this section
blank.

5. If applicable, enter in the Disclosure or Use of Tax Information field the name of the

franchise or network to which tax information must be disclosed in order to apply for bank




Preparer Setup

Preparer Setup fields and preparer security must be completed before a preparer can prepare and
e-file returns. All preparers, data entry personnel, and front office workers who use the Scheduler—
anyone who needs access to Drake Tax—must be entered in Preparer Setup. Each time a name is
added to Preparer Setup, a number is assigned to that name.

products. (This field facilitates compliance with IRC § 7216; see “Preparer Requirements”
on page 224.)

Click OK.

Click the Test Account button (blue box in Figure 2-11 on page 54) at the bottom

of the Electronic Filing & Account Information dialog box to test the functionality
of your e-file setup. If your credentials (account number, EFIN, e-file password, and
serial number) are correct, the Get Acknowledgments window is opened, and your
e-file setup is tested.

-
=
o

0Q
L
0
3
v
o)
(o
c

o

Adding a Preparer

Information entered determines what preparer information appears on the tax returns. To add a new
preparer in Drake Tax:

From the Home window menu bar, select Setup > Preparer(s).
Click Add to activate the Preparer Setup window.

Enter relevant information about the preparer into the General Information section.

Any punctuation (periods, commas, apostrophes, etc.) included with the Preparer name
appears whenever the preparer’s name is printed, including on letters and bills generated
with the return.

(if e-filing returns) Complete all fields indicated by red text, such as Preparer name, PTIN,
and Username.

When the preparer logs in for the first time, they see the Password Setup window
(Figure 2-3 on page 41) and must complete the Password Setup and Security
Question windows before being allowed access to Drake Tax.

Mark the Disable Multi-Factor Authentication (MFA) check box if you do not want to
require MFA for the preparer. See “Multi-Factor Authentication” on page 43 for more
information.
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10.
11.

12.

13.

(optional) Mark the Disable preparer box to lock the preparer out of the program. Clear
the box to allow access.

(if applicable) Click the Registration button to enter the preparer’s state registration ID
(California, Maryland, New York, Oregon, and Virginia only). Click OK to save.

Indicate Return Signature Options.
° PIN signature — Enter a 5-digit PIN Signature.

° 8879 PIN Signature — Select to activate the 8879 PIN signature. This box must be
marked in order for the preparer to e-file returns.

° Alternative Electronic Signature — Select to automatically fill any field requiring
an electronic signature with the preparer’s name. Do not select this option if you
are planning to use the e-signature rubberstamp feature. (See step 9, following.)

The alternative electronic signature is printed on the “Preparer’s signature” line at
the bottom of returns that have not been e-filed and on returns where the preparer
and ERO are different (for example, if the Preparer # or ERO # override field on
screen 1 is used). To have the alternative electronic signature printed on a paper
copy of a return that has been e-filed, you must re-enter this number in the PIN for
preparer’s alternative e-signature field on the PRNT screen for that return.

PDF Rubberstamp — For information on using the rubberstamp and electronic signature
features, see “Electronic Signatures” on page 201. Click the blue play button @to seea
short video tutorial on using electronic signature pads.

(if applicable) Enter the firm’s Republic Bank Identification number (RBIN).

Enter Power of Attorney Information (necessary to generate Form 2848, Power of
Attorney and Declaration of Representative).

° Preparer designation — Select the designation under which the preparer is

authorized to practice before the IRS.

° CAF Number — Enter the preparer’s Centralized Authorization File (CAF) number
assigned by the IRS.

Lic./Enrollment — (if applicable) Enter a bar, license, certification, registration, or
enrollment number.

Jurisdiction — Enter the jurisdiction in which the preparer is authorized to
practice before the IRS. If the preparer is an IRS Enrolled Agent (EA), enter the EA
number here.

(if applicable) Enter W-7 Acceptance Agent information for the preparer. See the section
“Acceptance Agent” on page 57.

Select a Preferred Language. A selection here overrides the global selection made in
the Setup > Options > Data Entry tab > Language Options section. The default setting is
English.



Acceptance Agent

Setting Up Preparer Security

l‘
Vi

Edit Preparer

i i~

SecLrity

An acceptance agent is an individual, business, or organization (such as a college, financial institution,
or accounting firm) authorized by the IRS to assist in obtaining ITINs. Acceptance agents review
applicants’ documentation, complete certificates of accuracy, and forward the certificates and
applications to the IRS for processing.

To become an acceptance agent, complete Form 13551, Application to Participate in the IRS
Acceptance Agent Program, available from the IRS website.

If a preparer is an acceptance agent, mark the Acceptance agent check box at Setup > Preparer(s).
Provide an Agent title, if appropriate. Enter the Office code assigned to the preparer on their Form
13551 application approval, along with the Agreement date from the approved 13551.

-
=
o

0Q
L
0
3
v
o)
(o
c

o

This feature establishes security settings for an individual preparer. To assign the same security level
to many preparers, the Group Security feature might be a better option. See “Setting Up Group
Security” on page 59 for more information.

,’ Only administrative users can set security rights. Settings must be established before
a preparer can begin working in the program.

To customize security settings for a single preparer:

1. From the Home window of Drake Tax, select Setup > Preparer(s).

2. From the Preparer Setup window, double-click a preparer to edit, or click a preparer and
choose Edit Preparer.

From the toolbar, select Security > Custom Security.

4, In the Preparer Security Setup window, make a selection from the menu bar, and mark
the items that the preparer should be allowed to access (Figure 2-12). Items left blank are
inaccessible to the preparer.

Figure 2-12: Making Custom Security Settings for a Preparer

File EF Tools Reports LastVear Data Setup Help

B Open Retum Eiase_d on the thions selected from the

B cCac File tab, this preparer can open,

ES.’“ calculate, view, and print returns, but
= cannot use Forms Based Data Entry or

[ Forms Bazed Data Entry . -

("] Quick Estimatar the Quick Estimator

5. Click Save. When prompted, click OK. Click Save and Exit to close Preparer Setup.
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Other Security Options

Other security options for a single preparer are shown in Table 2-3.

Table 2-3: Setting Up Preparer Security

Set Security to Allow No Options

Set Security to Allow All Options

Set Security Equal to Existing Preparer

Add Preparer to Security Group

Front Office (Scheduling Only)

Administrator (Full ADMIN Rights)

Employee cannot access any part of the program.

Employee can access all parts of the program, except
for admin-only features.

Employee is given security settings that match those of
another preparer on the list.

Add the employee to a pre-established security group.
(See “Setting Up Group Security” on page 59.)

Employee can access the Scheduler only.

Employee can access all parts of the program, including
administrator-only features.

To remove security rights from all preparers (other than administrative users), from the toolbar of the
Home window of Drake Tax, click Setup > Preparer(s) > Security, and select Remove rights for ALL

preparers (Figure 2-13).

Figure 2-13: Removing Security Rights for all Non-Admin Preparers

M. wd I{,—.\

wm N =2 ©

Security Search Print Help
Edit Group Security Settings

Disable MFA for ALL preparers
Delete selected preparer

[ Remaowve rights for ALL preparers ]

To remove rights for an individual employee, from the Preparer Setup window toolbar, double-click a
preparer, and choose Security > Set Security to Allow No Options.



Setting Up Group Security

ﬂ
* |
“'u
Add Group

[,’ Only an administrative user can apply security settings to a group of preparers.

To make entering employees’ security settings quicker and easier, set up Group Security. Create as
many security groups as needed (such as one for preparers, one for front-office personnel, one for
anyone authorized to admin rights, etc.); note, however, that an employee can belong to only one
security group at a time. If you add an employee to a second group, that employee is removed from
their current group and added to the new one.

-
=
o

0Q
=S
0
3
v
o)
(o
c

o

To apply group security:

1. From the Home window, select Setup > Preparer(s).

2. From the toolbar of the Preparer Setup window, click Security > Edit Group Security
Settings to open the Group Security dialog box.

Three security levels are available by default. If preparer data is brought forward from
last year and there are preparers with any of the following security levels, they are
automatically added to the appropriate group:

° Admin — Users with administrative rights; group cannot be deleted

° FULL — Users with full access to everything except administrative features

o

FRONT OFFICE — Front Office rights for non-preparers (Scheduler access only)

3. Choose one of the following options:

° To add a group, click Add Group. Enter a Group ID name and a Group Description

(item #1 in Figure 2-14 on page 60).

To edit an existing group, double-click the group (or highlight the group and click
Edit Group).
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Figure 2-14: Adding a Security Group

M o O

Save Help Cancel

Group 1D Description
Adrmin Group can acceszs everything including special Admin only sections.
FROMT OFFICE Front Office used for non-preparers.
FULL Full access to eventhing except special Admin anly sections.
Prep Staff Drata entry, printing returns
Security Group General Information

Group 1D Frep Staff o

Group Description | Data entry, printing returns

Security Settings|| £ssign Preparers
File EF Toolz Reports LastYearData Setup  Help
B Open Retumn
B Calc
B Frint
B view
B Formis Based Data Entry
[ Quick E stirmator

Check all F Incheck all

4, Under the Security Settings tab (item #2 in Figure 2-14), mark the boxes representing
the features for which the group should have access. (Security Settings cannot be edited
for FULL or Admin groups.) Click Check All (#3) to mark all boxes shown in all menu
categories. To make specific selections, click the menu bar (File, EF, Tools, Reports, etc.,)
and activate or deactivate permissions as desired.

5. Use the Assign Preparers tab to perform either of the following actions:

° To add a preparer to the security group, either double-click the preparer from the

Available Preparers list or click the preparer and choose Select. Alternately, Select
All preparers. When a preparer is selected, they are moved to the Preparers in
Security Group section.

To remove a preparer from the security group, either double-click the preparer
from the Preparers in Security Group list or click the name and choose Unselect.
Alternately, Unselect All preparers. Removed preparers are returned to the
Available Preparers section.

6. Click Save.
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,’ You do not have to assign preparers when creating a group. You may assign
preparers to a group at any time by returning to the Group Security dialog box.




To delete a group, select the group’s name, click the Delete Group icon from the toolbar, and then
click Yes. Note that a group must be empty (contain no preparers) before it can be deleted.

Group Security Reports

The Group Security feature allows you to view and Print two reports related to group security settings;
these reports can either be printed or exported as an Excel, .csy, or .txt file:

° Group Security report (GROUPSECURITY.TXT)— (first report) Includes group security
settings for each group; groups are listed in order of creation, with default groups first
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° Group Preparers report (GROUPPREPS.TXT)— (second report) Includes all groups and
their assigned preparers

The most-recent version of each group report can be accessed at any time in the Report Viewer
(accessed from the Drake Tax Home window menu bar via Reports > Report Viewer), where it can
also be printed or exported.

Other Features

Drake Tax also allows you to build preparer schedules and run reports on existing preparers.

— Drake Tax Scheduler —
To create a preparer’s daily schedule:

1. From Setup > Preparer(s), double-click a name to select a preparer (or click the name
once and then choose Edit Preparer).

— 2. Click Schedule to open the Setup Schedule dialog box.
3. Under Standard Schedule, select either one or multiple days, set the In and Out times
Schedule that apply to those days, and Apply the changes.
4, Your changes appear in the preparer’s Standard Schedule pane. Save the schedule when
finished.

In and Out times as necessary. Any time blocks previously present for the selected
days are overridden.

[,’ To edit a schedule for one or multiple days, select the applicable days, and adjust the

See “Scheduler” on page 165 for more information on using the Drake Scheduler.
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— Preparer Reports —

To Print a list of existing preparers (able to be viewed, printed, or exported as an Excel, .csv, or .txt file)
or Search for a specific preparer, click the respective icon on the Preparer Setup toolbar (Figure 2-15).
The most-recent preparer report (PREPFILE.TXT) can be accessed at any time in the Report Viewer
(accessed from the Drake Tax Home window menu bar via Reports > Report Viewer).

Figure 2-15: The Search and Print Icons on the Preparer Setup Toolbar

¢ @ Lo J:l)‘ © 71

Edit Preparer Add Security Search Frint Help Exit

Pay-Per-Return Setup

(PPR clients only) For information on using and setting up Drake Tax PPR, see the Drake Tax Manual:
Pay-Per-Return (PPR) supplement, available from your User Account (Support > Documents), through
the tax program (from the toolbar on the Home window of Drake Tax, go to Support > Manual &
Online Resources) or from your Drake Software CD. This manual is available with the full release of
Drake Tax in January 2024.

Setup Options

The Drake Tax program is shipped with the most common preferences set as the defaults. Use Setup
Options (accessible by clicking Setup > Options from the Home window menu bar) to view or change
the default settings for the various options available. Options are categorized into tabs, as shown in
Figure 2-16. Only administrative users have access to the Administrative Options tab.

Figure 2-16: Setup Options Tabs

Optional ltems on Beturn | Client Cammunications I Biling States I EF I Adminiztrative Dptions I
Data Entry | Calculation & Wiew/Frint I Form & Schedule Options | Optional Documents I

Table 2-4 — Table 2-12 on the following pages describes the options available on each tab in Setup
Options.
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https://www.drakesoftware.com/sharedassets/manuals/2023/ppr23.pdf
https://www.drakesoftware.com/sharedassets/manuals/2023/ppr23.pdf

Data Entry Options

Options under the Data Entry tab are described in Table 2-4.

Table 2-4: Setup Options: Data Entry Tab

EEE

When possible, make data entry screen text
smaller to minimize or eliminate scrolling

Tab to ZIP code field (skip city/state and use ZIP
code database)

Show notes/reminders to preparer when opening
areturn

Verify SSN when creating new return

Enable Windows standard keystrokes

Autofill preparer and firm number on new returns
Magnify data entry

Activate W-2 wage and withholding verification
fields

Do not restrict minimum font size in 800x600

Use grid data entry format on available screens

Enable Data Entry toolbar

Disable TaxBook Research links

Language Options (1040 package only)

Letter case for data entry

Display warning for missing required field

Automatically size the text on screens to minimize or eliminate
scrolling.

Press TAB while entering an address in data entry to bypass the
City and State fields and go directly to the ZIP field. City and
State fields are completed automatically based on the entered
ZIP code.
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Show all notes and reminders from the NOTE and PAD screens
every time you open a client file that contains notes or
reminders.

Require the primary SSN or EIN of a return to be entered twice,
helping reduce errors.

Activate the following keystroke shortcuts:

e CTRL+X = Cut

e CTtRL+C = Copy

e CTRL+V = Paste

e SHIFT+CTRL+X = Autofill amended screen
e SHIFT+CTRL+C = Calculate return

e SHIFT+CTRL+V = View return

Automatically complete required firm and preparer number
fields on data entry screens.

Enlarge the active field for easier reading.

Require wage and withholding amounts be entered twice on
screen W2, as well as federal and state distributions and federal
withholding amounts on screen 1099.

(sizing option for monitors with an 800 x 600 resolution) Do not
substitute fonts; automatically shrink text to fit on screens.

Complete applicable screens using a spreadsheet environment.

Activate the data entry screen toolbar. (See “Data Entry
Toolbar” on page 131 for details.)

Hide all TaxBook icons on data entry screens. Marking this box
does not disable TheTaxBook WeblLibrary button on the Home
window toolbar.

Choose between English and Spanish for menus, data entry
screens, field helps, error codes (EF Messages), and Return
Notes.

Choose between all uppercase letters and mixed case.

Choose frequency of warnings regarding missing required data:

whenever a required field is empty; once per data entry session;
or not at all.
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Calculation & View/Print Options

Options under the Calculation & View/Print tab are described in Table 2-5.

Table 2-5: Setup Options: Calculation & View/Print Tab

EEE
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Autocalculate tax return when exiting data entry

Display client fee on Calculation screen

Print only one overflow statement per page

Go directly to form when accessing View or data
entry mode

Audible notification of calculation error messages

Mask SSN, EFIN, PTIN on Client and Preparer Sets

Do not mask last 4 digits of SSN
Do not mask depositor account number on Form
1040

Turn off auto-balance of the balance sheet

Elect to claim FTC without filing Form 1116 when
possible

Layout for depreciation schedule

Pause option for calculation

Automatically calculate the open return when closing the
return.

Allow the fees charged for return preparation to appear on the
Calculation Results window.

Print each overflow statement on a separate page.

Go from a data entry screen to the corresponding form when
you go to View/Print mode. When the Data Entry button is
clicked in View/Print mode, the program returns to the last used
data entry screen.

Be notified of EF Messages via a “beep” when calculating a
return.

Mask the taxpayer’s, preparer’s, and ERQ’s identification
number on printed sets. Use caution when masking SSNs and
providing payment vouchers from Client and Preparer Sets.

When choosing this option, be aware that the SSN is not printed
on the payment voucher or estimated tax payment voucher in
either the “Client” or “Preparer” sets. If a voucher is sent to the
IRS or a state tax agency without the taxpayer’s SSN, the taxing
authority cannot process the payment. Ensure the correct
version of the voucher is used; these are found in the “Federa
and “State” sets.

|rr

Masks all digits of the taxpayer’s SSN except the last four.

Prevent the direct deposit account number on Form 1040 from
being masked.

Force the program to balance Schedule L for both the
beginning- and end-of-year amounts. The program adjusts the
capital account on Schedule L by the difference between the
total assets, total liabilities, and capital before the adjustment.

Allow returns that are eligible for the Foreign Tax Credit (FTC) to
be filed without Form 1116; the FTC instead flows to Schedule
3.

Select Portrait to produce the depreciation schedule vertically
in a 8.5 x 11 format; select Landscape to produce it horizontally
(11 x 8.5).

Choose the circumstances under which the Calculation Results
window appears, allowing you to review calculation results
before proceeding to View/Print mode.



EEE

Number of days to store print files

Print sort options for Interest/Dividends

Form & Schedule Options

Options under the Form & Schedule Options tab are described in Table 2-6.

Table 2-6: Setup Options: Form & Schedule Options Tab

EEE

Print Schedule A only when required

Print Schedule B only when required

Print Form 4562 only when required

Print Form 6251 only when required

Next-year depreciation schedule

W-2/1099 forms

Print two W-2/1099-Rs per page

Carryover worksheet

Print page 2 of Schedule K-1...

Print ES vouchers only when screen ES indicates

Always show reason for no EIC

Always show tax computation worksheet

Store print files from 1 — 9 days or remove them once the return
is selected for e-file. If a return is needed after the print file is
removed, recalculate the return to recreate the print file.

Choose how items entered on the INT and DIV screens are
sorted when printed on Schedule B: alphabetically ascending/
descending, numerically ascending/descending, or not at all.
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Produce Schedule A only when taxpayer qualifies for itemized
deductions.

Produce Schedule B only when taxpayer has enough interest
income to require filing Schedule B.

Produce Form 4562, Depreciation and Amortization, only when
the tax return requires it.

Produce Form 6251, Alternative Minimum Tax, only when the
tax return requires it.

Produce a depreciation schedule for tax year 2024 in addition to
the one for 2023.

Produce and display all Forms W-2 and 1099-R with the return
in View/Print mode.

If return has more than one Form W-2 or 1099-R, print two per
page.

Produce any carryover worksheets associated with the return.
Produce page 2 of Schedule K-1 for Form 1041 and applicable
K-1 codes for Forms 1120-S and 1065.

Print estimated tax vouchers only when screen ES exists.
Generate a Return Note explaining why the taxpayer does not
qualify for the Earned Income Credit (EIC).

Generate the Computation of Regular Tax worksheet (“Tax

Computation” in View/Print mode), showing how the program
calculates the tax on line 16 of Form 1040.
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EEE

Print shareholder’s/partner’s adjusted basis Automatically print a partner’s or shareholder’s Basis

worksheet (1120-S/1065 packages only) Worksheet (“Wks Adj Basis” (1065)/“Wks SBAS” (1120-S) in
View/Print mode).

1040-SR suppress Choose to have Form 1040 generated and Form 1040-SR
suppressed globally when the taxpayer is eligible to use Form
1040-SR.

Form 8879 bank account options Select an option for printing bank account information on Form
8879.

Select to Turn On Produce lists of the following items (W-2, W-2G, 1099-M,

1099-NEC, 1099-R, federal withholding lists (see notes below),
dividends, interest, and K-1s) when the selected number is
exceeded.

,’ ® Many of these settings can be adjusted on a per-return basis. See “Making
Changes On the Fly” on page 104.

e The program produces a Federal Income Tax Withheld worksheet (“Fed
Withholdings” in View/Print mode) that lists all forms and schedules on which
federal withholding has been reported in the return. You can set a lower limit for the
number of forms and schedules that trigger generation of the worksheet.

For instance, if you select “5,” then the Federal Income Tax Withheld worksheet is
not generated for returns with five or fewer forms and schedules that report federal
withholding.

To change the limit, in the Select to Turn On section of the Form & Schedule
Options tab, mark the Federal Withholding List if more than check box, then
choose a number.

Optional Documents

Options under the Optional Documents tab are described in Table 2-7. Make global selections here;
make changes to cover sheets and envelopes for a single return on screen COMM.

Table 2-7: Setup Options: Optional Documents Tab

EEE

Folder coversheet Generate a folder cover sheet on which the taxpayers’ names,
as well as the name, address, and phone number of the
preparer’s firm, are printed.



EEE

Prior year(s) comparison form

Return summary
Bill summary
Labels

Envelope Sheet (address drop lists)

Do not print taxpayer envelope sheet with
organizer

Do not print firm envelope sheet with organizer

Estimated payment coversheet (Nelco ENV500)

Order Nelco compatible presentation products
(link)

Produce a comparison sheet containing data from the current-
and prior-year returns.

Produce a return summary with every return prepared.
Produce a summary of the taxpayer’s bill with each return.
Print a sheet of “mail to” addresses on compatible labels.

Choose the size of the envelope on which to print the addresses
of the taxpayer, IRS Service Center, state tax department, and
city tax office, as well as the address for filing Schedules K-1 and
the address of the preparer’s firm.
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Prevent a cover sheet addressed to the taxpayer from being
included with organizers; any selection from the Taxpayer
address drop list is still included when the return is printed.

Prevent a cover sheet addressed to the firm from being
included with organizers; any selection from the Firm address
drop list is still included when the return is printed.

Print cover sheets for applicable estimated tax payment
addresses using Nelco ENV500 envelope dimensions (1040 and
1041 returns with quarterly taxes only).

Go to the NELCO website to order such Drake Tax-compatible
products as envelopes, IRS forms, and checks.

Optional Items on Return

Options under the Optional Items on Return tab are described in Table 2-8.

Table 2-8: Setup Options: Optional Items on Return Tab

EEE

Date on return Print the current date on the return. To change the date printed
on the return (or the due date on letters and filing instructions),
enter the desired date on the PRNT screen.

Print dates for taxpayer and spouse signatures Print taxpayer and spouse signature dates on the return

(excludes 1040) (excluding Form 1040).

Taxpayer phone number Print the taxpayer’s phone number (entered on screen 1) on the
return.

Taxpayer email address Print the taxpayer’s email address (entered on screen 1) on the
return.

Preparer Select an ERO or individual preparer to act as the taxpayer’s

third-party designee.
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Interest and Penalty Calculation Calculate penalties and interest on returns filed after the due
date using IRS quarterly interest rates. For more information,
see “Setting Up Preferences” on page 209.

Client Communications

Options under the Client Communications tab are described in Table 2-9.

Table 2-9: Setup Options: Client Communications Tab

Letter Selection (all packages) Select the Client Results letter template to be used for each
return in the corresponding package. For more information on
each template, see Table 2-15 on page 90.

¢ Include privacy letter with returns Print the Privacy Disclosure letter with every return.

¢ Include engagement letter with returns Generate an Engagement letter when the return is calculated
(all packages). At the end of the letter template are spaces for
client and preparer signatures. Engagement letters can also
be produced prior to completing the return via Tools > Client
Communications > Letters.

¢ Include customized supplemental letter with Print a customized letter that can be used for various purposes.
returns (See Table 2-15 on page 90.)
¢ Include K-1 letter with returns Print the cover letter for individual Schedules K-1 (1065, 1120-S,

and 1041 packages).

e K-1 Letterhead Choose to include the entity’s information or your firm’s
information and logo in the letterhead of the K-1 letter, or use
neither.

e Federal Choose to always print federal filing instructions (a sheet

of detailed federal filing information), never print filing
instructions, or print filing instructions only for paper-filed
returns. Federal filing instructions include the due date of

the return, form to be filed, return’s mailing address, and any
tax due or refund amount. The federal instructions are listed

as “Filing Instructions” in View/Print mode. Federal filing
instructions are printed by default; make a global selection here
or make a change for a single return using the COMM screen
(Print federal filing instructions drop list).
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EEE

e State

e Print filing instructions for federal Forms 8878
and 8879

Produce a sheet of detailed state filing information that includes
the due date of the return, the form to be filed, return’s mailing
address, and any tax due or refund amount. The instructions
are listed as “ST INST” (“ST” refers to the state abbreviation;

for example, “OH INST” for Ohio instructions.) State filing
instructions are printed by default; make a global change here
or make a change for a single return from the COMM screen
(Print state filing instructions drop list).

Produce filing instructions for the applicable IRS Form 8878, IRS
e-file Signature Authorization for Form 4868 or Form 2350, or
Form 8879, IRS e-file Signature Authorization.

Use paper-filing information...

Produce information specific to paper-filed returns in federal
and state letters and filing instructions..

Referral Coupons (3 per sheet)

e Do not print referral coupons with organizer

Offer clients discounts for referring other clients (1040 package
only). Enter the number of referral sheets to print per return
and the referral (coupon) amount. No coupons are printed

if there is not an entry in the Sheets per return field. To
customize your coupons, from the Home window menu bar,
go to Setup > Communications Editor. Click Open > Individual
> Individual Referral Coupon. See “Client Communications
Editor” on page 84 for details on editing the coupon.

Prevent referral coupons from being printed with organizers
even if a number is present in the Sheets per return field.

1

[” To override the default Client Results letter for individual clients, see “Overriding

Letters Setup” on page 113.

Billing

There are three bill types: a comprehensive itemized bill, a one-page summary bill, and the “Classic”

’

Drake Tax bill. Customize your clients’ bills using the same Client Communications Editor you use to
edit and customize your Client Results letters. (See “Selecting a Bill” on page 97.) For information
on accepting credit, debit, or contactless payments from your customers, see “Digital Payments for

Services Rendered” on page 216.

Options under the Billing options tab are described in Table 2-10.

Table 2-10: Setup Options: Billing Tab

Select Bill format:
e Comprehensive Bill

e Summary Bill

Description

Generate an itemized client bill (all packages)

Generate a summarized client bill (all packages)

dniag weidoud

69



e Classic Bill Use the same format and features as prior years of Drake Tax.

¢ Show preparer fees withheld from bank Print preparer fees withheld from the bank product on the bill.
product

e State sales tax Enter state and local sales tax rates to add to each bill; enter

amounts as decimals or whole numbers. Numbers must be
greater than “1.” For example, “4.5” represents a sales tax rate
of 4.5%. This percentage can be adjusted per firm (“Firm Setup”
on page 52) or per return (“Adjusting Individual Amounts” on

page 111).

e Local sales tax

¢ Billing statement format Choose to not produce a bill or select from among six
formatting options, including:

¢ Show only total amount — Only a total; does not display an
itemized list of forms being billed for (Comprehensive and
Classic bills only)

e Show form list and total — An itemized list but no price-
per-form, only a total (Comprehensive and Classic bills only)

e Show forms, form prices, and total — An itemized list,
price-per-form, and total (Comprehensive and Classic bills
only)

¢ Bill by time — Time = spent preparing the return, multiplied
by the preparer’s Hourly rate (defined in Setup > Preparers)

¢ Show forms, number of forms, and charges per form — An
itemized list of charges based on forms present in the return
and associated form prices (entered in Setup > Pricing)

e Move prep time charge to bottom of bill — A bill by time
but with the total at the bottom

Drake Tax prepares a “Bill Summary” by default in View/Print
mode, along with whatever option is selected here, unless
the Bill summary check box is cleared at Setup > Options >
Optional Documents tab.

e Header on bill e Show preparer’s name — Print the sentence, “Your 2023
tax return was prepared by [return preparer’s name],” on
the bill (Comprehensive and Classic bills only).

¢ Show only tax year — Prints the sentence, “2023 Tax Year
Statement” on the bill (Comprehensive and Classic bills
only).

¢ Professional services statement — Prints the sentence,
“For professional services rendered in connection with
the preparation of your 2023 tax return,” on the bill
(Comprehensive and Classic bills only).
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¢ Print taxpayer’s phone number on the bill Print the taxpayer’s phone number (entered on screen 1) on the
bill.
¢ Print taxpayer’s e-mail address on the bill Print the taxpayer’s email address (entered on screen 1) on the

bill.




EEE

Have a custom paragraph printed at the top or bottom of the
customer’s bill.

e Custom Paragraph Options

e Paragraph Content

States

To select options for state returns, choose the States tab, and select a state from the drop list.
Activate or disable options as desired and click OK. Available options depend on the chosen state. For
more on specific state options, see the FAQ screen for each state program.

e-File

Options under the EF tab are described in Table 2-11. Some options can be adjusted for an individual

return from the EF data entry screen.

Write a custom paragraph to include on every customer’s bill.

dniag weidoud

Table 2-11: Setup Options: EF Tab

EEE

Auto-generate taxpayer(s) PIN (1040 Only)

Require ‘Ready for EF’ indicator on EF screen

Lock client data file after EF acceptance

Print 9325 when eligible for EF

Suppress federal EF

Print EF status page

Alert preparer when bank product is not included

Activate imperfect return election in data entry

Allow EF Selection from the Calculation results
window

Assign a randomly generated PIN to each taxpayer and spouse.

Require the Ready for EF indicator on screen EF to be marked
before a return can be selected for e-file.

Generate a reminder that the return has been filed and
accepted the next time you open the return.

Print Form 9325, Acknowledgment and General Information
for Taxpayers Who File Returns Electronically, for every eligible
return.

Prevent federal returns from being e-filed.

Generate an EF Transmission Status page (“EF Status” in View/
Print mode) for any return that is eligible for e-file.

Alert the preparer via an EF Message that the return does not

include a bank product. (To override, see “Overriding Bank-
Product Alert” on page 258.)

Allow the option Imperfect return election to be selected on
screen EF.

Allow the preparer to send the open return directly to the e-file
queue via the Calculations Results window.
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Allow EF from View/Print (ADMIN Only)

Enable prompting before automatic transmission
of ‘Check Print Records’

Email 9325 Notice to Taxpayer (automatic from
Drake Processing Center)

Require E-Signatures on all electronically signable
forms (1040 Only)

Disallow EF selection if DoubleCheck Review flag
exists

Default ERO

Combine EF steps (Select, Transmit, Post Acks)

Upload Client Status Manager data to Drake for
web-based reporting

State EF

EF Selection Report Options

EEE

e-File a return directly from View/Print mode by clicking the
eFile Taxpayer icon on the View/Print mode toolbar. (All EF
Messages must be cleared.) The file is transmitted, and a “P” or
“B” ack (acknowledgment) is returned.

Allow the program to notify you before it transmits Check Print
records.

Form 9325, Acknowledgment and General Information for
Taxpayers Who File Returns Electronically, is automatically
emailed to the taxpayer when the return is accepted. (The
client’s email address must be present on screen 1.) Override
this selection on screen EF using the Email 9325 notice to
taxpayer drop list.

New for 2023: This feature has been expanded to include
individual state returns, federal and state business returns, and

FBARs. See “Additional Form 9325 Email Notifications” on page
26 for more information.

Require all preparers to take advantage of Drake Tax’s
e-Signature capabilities. For details, see “Electronic Signatures”
on page 201. Override this selection on screen EF by selecting
e-Signature NOT required on this return.

Require all DoubleCheck flags in View/Print mode to be
removed before the return can be sent to the e-file queue. (See
“LinkBacks and DoubleChecks” on page 197.)

Choose a preparer number, Paid Preparer, or None to indicate
what ERO name should appear on all applicable return
documents. Override this selection on screen 1 (ERO # field) or
PREP (FEDERAL PREPARERS section).

Combine all e-file steps. From EF > Transmit/Receive, clicking
Send/Receive transmits selected returns, picks up new
acknowledgments, and processes acknowledgments, all in one
step.

Send Client Status Manager (CSM) data automatically to the
Multi-Office Manager (MOM) during the EF process (Support.
DrakeSoftware.com > Reports > MOM).

Suppress e-file for all state returns, or select individual states to
always suppress.

Customize EF Selection reports by specifying which columns
(such as SSN/EIN, client name, refund/balance due, etc.) to
include in the EF Selection report.


https://support.drakesoftware.com
https://support.drakesoftware.com

Administrative Options

To access the Administrative Options tab, a user must have administrative rights. Options under the
Administrative Options tab are described in Table 2-12.

Table 2-12: Setup Options: Administrative Options Tab

EEE

Use customized data entry selection menu

Customize user-defined data entry fields

Allow preparer access to same-firm returns only

Use customized flagged fields on all returns
(federal returns only)

Apply current-year Admin flag settings when
updating from prior year

Authorize/Request the disclosure of certain
taxpayer information

Print all due diligence assistance documents

Require due diligence assistance screens to be
completed

Enable logged in preparer’s Personal Client
Manager

Bank Products — State laws regarding fees: Charge
ALL taxpayers the same fees

Make certain forms or screens visible, hidden, or inaccessible to

4

users without administrative rights. See “Locking Screens” on
page 74.
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Create option lists for the Miscellaneous Codes fields on screen
1 and the Adjustments, Percentage, and Payments fields on
screen BILL. See “Customized Drop Lists” on page 75.

Prevent preparers from accessing returns prepared outside of
their respective firm. When this option is active, a preparer
can access a return only if the Firm # on screen 1 matches the
preparer’s Firm in Setup > Preparer(s) (does not affect primary
ADMIN and users with administrative rights).

Select this box, click Flag, and select a package type. Open

the desired screen and click each field to flag. Click a field a
second time to clear it. Right-click and select Lock Field to
make the field inaccessible to preparers without administrative
rights; click the field again or right-click and select Unlock
Field to remove the lock. (For locking screens instead of fields,
see “Locking Screens” on page 74.) Press Esc to save your
changes.

Update flags set globally in Drake Tax 2022 to Drake Tax 2023
(after updating data from Last Year Data > Update Settings
2022 to 2023 > General Settings > Options).

Activate certain program functions for select third-party
vendors. Contact your vendor for more information.

Produce due diligence documents generated from the DD1
and DD2 screens. (To generate these documents on a per-
return basis, go to screen PRNT and select Produce DDASSIST
documents.)

Require that applicable fields on the DD1 and DD2 screens be
completed before the return can be e-filed.

Display the Personal Client Manager (PCM) on the Drake Tax
Home window for the logged-in preparer.

Charge all clients the same supplementary fees (software,
franchise/network, and additional fees), regardless of whether
a bank product is included. For more information, click the
Program Help link.
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Drake PDF Printer Password Options Choose to automatically password-protect any generated PDF
documents. Passwords can be assigned to PDF documents that
are sent through Drake Tax.

The default password format is the first four characters of the
client’s name plus the last five digits of the client’s ID. The
Default password drop list includes other format options.
Override these settings on a per-return basis in View/Print
mode by going to Print > Print Selected Form(s) to PDF
Document.

Return Status Notification Programs Receive return status notifications through ABCvoice.

e Generate 7216-series consent forms for the customer to
sign.

e Require contact information (phone number and email on
screen 1 or ABCV).

Include password protected returns in reports Password-protect returns generated on reports that are able to
(ADMIN Only) be printed within the Report Manager.

Locking Screens

An administrative user can “lock” selected screens, making them inaccessible to other users.
Selections made here do not apply to users with administrative rights. To lock screens:

1. Go to Setup > Options > Administrative Options tab.

2. Mark the Use customized data entry selection menu check box and click the first
Customize button.

3. When the Customize Data Entry Selection Menu is opened, select a Package and
Package Type, then click Load Menu. A version of the Data Entry Menu is opened, each
screen listed with an adjoining check box (Figure 2-17).

Figure 2-17: Locking and Hiding Screens

General | Income | Adjustmenis | Credits |
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Visible >| @1 MName and Address

[ Dependents

[ e} Income

[ | Adjustments

Bs Taxes, Credits, and Payments
Hidden | CJES Estimated Taxes

@ 2441  Child Care Credit

8 w2 Wages

[(JwW2G Gambling Income
Inaccessible | B 1099 1099-R, Retirement

[ oiv 1088-DIV, Dividend Income

B INT 1099-INT, Interest Income

[] 99G 1098-G, Government Payments




Click a screen’s check box to lock it, make it visible, or hide it (default is visible). Examples
are shown in Figure 2-17 on page 74 and described, following:

° Visible — Items with a check mark are both visible and accessible.

° Hidden — Items with a clear check box are not visible on the Data Entry Menu
but can still be accessed using the Selector field. O
—
° Inaccessible — Items with a hyphen (minus sign ( - )) are not visible on the Data 0%
Entry Menu or able to be accessed using the Selector field. o
4, Save your changes or click Cancel to close the menu without saving your changes. Click wn
Exit. 2
C
©

Customized Drop Lists

Create drop lists for the Miscellaneous Codes on screen 1 and for the Adjustment description field,
the Payment description field, the Percentage discount field, and Percentage increase field of the
BILL screen. Once created, the drop list item appears in the selected field.

For instance, to help you decide the most effective form of advertising your business, you could
survey your new clients and enter their responses in the Miscellaneous Codes section of screen 1.
Afterward, you could generate a comprehensive report through the Report Manager to view the

a

results of your survey. (See Chapter 11, “Reports,” for more on creating reports.)

In Figure 2-18, a drop list was created for Code 1 (on screen 1) with user-defined referral codes of
“BUSREF” (business reference), “WOMREF” (word-of-mouth reference), “NEWSREF” (newspaper
reference), etc.

Figure 2-18: Customized Drop List Made for Miscellaneous Code 1 on Screen 1

Entry List:
/Tode Description N Edit salonzd By
BUSREF Business Reference Code:  BUSREF
Remove
IREF Internet Reference [ .
- ezcrption:  Business Reference
MAGREF Magazine Reference Y U
MEWSREF Mewspaper Reference SEED Save Cancel
F&DREF R adio Feference M
ove Diown
TWYREF TV Reference Add Entry:
WOMREF ‘wiord-of-touth Feference Sart Ascending Code
\EHEF Other Reference J Bl
Sort Descending Description:
Add
To create a drop list like the one in Figure 2-18:
1. From the Home window, select Setup > Options > Administrative Options tab.
2. Click the second Customize button (Figure 2-19 on page 76) to open the Customizable

Dropdowns in Data Entry dialog box.
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Figure 2-19: Click the Second Customize Button

Data Entry Customization Options

[_J Use custamized data entry selection menu Cusztamize

Cuztomize uzer-defined data entry fields

3. Select an item (for instance, Name and Address Screen — Miscellaneous Code 1) and click
Edit to open the Customizable Dropdowns — Edit Entries dialog box.

4, In the Add Entry section, type a Code (eight or fewer characters) and a Description (49 or
fewer characters). Click Add (Figure 2-20).

Figure 2-20: Adding a Custom Miscellaneous Code

Add Entry:

Code: OREF

Dezcription:  Other Reference

Add
5. Repeat the previous two steps for additional drop list items. When added, items are
displayed in the Entry List on the left side of the dialog box. (See Figure 2-18 on page
75
6. The Edit Entries dialog box also offers the following options:
° Edit — Select an item from the Entry List to Edit. The Selected Entry fields are
activated.
° Remove — Select an item and click Remove.
° Changing the order of a listed item — Use the Move Up, Move Down, Sort
Ascending, and Sort Descending buttons to change the order of items in the drop
list.

When finished, click Save Changes, then click Exit to return to the Administrative Options tab. The
drop lists are now available in data entry.

@ When viewing a customized drop list in data entry, press F1 to see the item
descriptions.
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Description Drop Lists

Create drop lists for the Adjustment description fields, the Payment description fields, the
Percentage discount field, and Percentage increase field of the BILL screen in the same way. Follow
the procedure described in “Customized Drop Lists” on page 75, and in step 3, scroll down to

Bill Screen — Adjustment Description, Bill Screen — Payment Description, Bill Screen — Percentage




Discount, or Bill Screen — Percentage Increase. Follow the rest of the procedure to add the drop list
items to the BILL screen. (See Figure 2-21 for an example.)

Figure 2-21: Using Custom Codes on the BILL Screen

—Adjustments
Description Amount

PROMO ~ +. 50

+-

+-

+-

+-

Balance due from prior years

Tax Planner.
Percentage discount [E2D | 10

-
=
o

0Q
L
0
3
v
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Percentage increase............. |

State sales tax percentage =

Local sales tax percentage =

 After-the-Fact Agjustment

Description Amount
+-
—Payments
Description Date Amount
|caECK v|  o04-10-2023

Pricing Setup

C

New for 2023: The Pricing Setup window has been redesigned, combining and
optimizing the functionality of the prior-year Pricing Setup, Printing, Sets, and Sort
Form Order windows. For additional details, see “Updated Pricing and Form Order”

on page 27.

Pricing Setup is the central location for modifying billing and printing details, including the price of
forms, form print order, and forms to be included on bills, all able to be broken down and modified as
individual sets. Prior-year pricing options can be automatically updated to the current-year version of
Drake Tax (Last Year Data > Update Settings 2022 to 2023 > Federal Pricing or State/City Pricing).

To set up pricing:

From the Home window, go to Setup > Pricing to open the Pricing Setup window.

Choose the applicable Return Type and Fed/State type to filter by federal, state, and

city forms; narrow your search further using the Category drop list, or choose a print set.
The results are displayed in the grid below. Search the current list for a specific form by
clicking the corresponding icon or pressing F3; use the arrow keys to navigate through the
search (or, alternatively, use F3 and SHIFT+F3). You can also use the column headers to
sort forms. To reset the current view (unsort by column headers), exit and reopen Pricing
Setup.
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Figure 2-22: The Pricing Setup Window

Return Type  Individual v Category Default View - O & “ u . E |_\@ ’

Fed/State Federal v Sets Default View ¥ Restore Copy Sets Search Bill Options Print Help Bwit
Mumber Form Name Descripticn Form Price Item Price Bill Pages Category Sign Copy EstCopy Client Copy Prep Copy Fed Copy State Copy
9% Form 9325 General Information for Electronic Filing $0.00 1 EF 0 0 1 1 0 0
499 EF Notice - FBAR E-file Notification for FBAR $0.00 1 EF 1] 0 1 1 0 0
185 EF POF Federal PDF Attachments $0.00 1 EF 0 o] 1 1 i} 1]
a7 Form 1040-X Amended Income Tax Return $0.00 2 Forms o 0 1 1 1 0
1 Form 1040 U.S. Individual Income Tax Return $0.00 2 Forms 0 0 1 1 1 0
2 Form 1040-SR 1.5, Tax Return for Seniors, page 1 $0.00 1 Forms 1] 0 1 1 1 0
3 Form 1040-5R pg 2 U.S. Tax Return for Seniors, page 2 $0.00 1 Forms 1] o 1 1 1 0
4 Form 1040-5R pg 3 1.5, Tax Return for Seniors, page 3 $0.00 1 Forms o o 1 1 1 0
5 Form 1040-SR pg 4 U5, Tax Return for Seniors, page 4 $0.00 1 Forms 0 0 1 1 1 4]
605 Form 1040-55 U5, Self-Employment Tax Return, page 1 $0.00 1 Forms 0 0 1 1 1 0
606 Form 1040-55 pg 2 U.5. Self-Employment Tax Return, page 2 30.00 1 Forms 1] o 1 1 1 0
413 Form 1040-NR U.5. Nonresident Income Tax Return 50,00 2 Forms 0 0 1 1 1 0
601 Schedule 1 Additional Income and Adjustments to Income $0.00 2 Forms o o 1 1 1 0
602 Schedule 2 Additional Taxes $0.00 2 Forms "] 0 1 1 1 1]
603 Schedule 3 Additional Credits and Payments $0.00 2 Forms 0 0 1 1 1 0
461 Form 2210 Underpayment Penalty $0.00 1 Forms 1] 0 1 1 1 0
463 Form 2210 pg 2 Underpayment Penalty - Regular Method $0.00 1 Forms o o 1 1 1 0
464 Form 2210 pg 3 Underpayment Penalty - Annualized Income $0.00 1 Forms 0 0 1 1 1 4]
465 Form 2210F Underpayment Penalty - Farmers and Fishermen $0.00 1 Forms 0 0 1 1 1 0
7 Schedule A Itemized Deductions $0.00 $0.00 1 Forms 1] 0 1 1 1 0
415 Schedule A - 1040-NR Schedule A - ltemized Deductions $0.00 1 Forms 0 o] 1 1 1 0
416 Schedule MEC - 1040-NR | Schedule NEC - Tax Not Connected With U5, $0.00 1 Forms "] 0 1 1 1 1]
417 Schedule Ol - 1040-NR | Schedule Ol - Other Information $0.00 1 Forms 0 0 1 1 1 0
8 Schedule B Interest and Ordinary Dividends $0.00 $0.00 1 Forms 1] 0 1 1 1 0
a Schedule C Profit or Loss from Business $0.00 50.00 2 Forms 0 o] 1 1 1 0
1 Schedule D Capital Gains and Losses $0.00 VIl 2 Farms 0 0 1 1 1 0

Drag & Drop Mode: Default View Form Order

3. Select a form in the grid and press ENTER (or double-click the form). All editable fields
become active.

,’ Drake Software does not recommend editing the form name in order to better assist
with troubleshooting.

4. (optional) Adjust what forms are produced on the client bill by selecting or clearing the
corresponding Bill check box. Click the Bill Options icon to quickly add or remove batches
of forms from the bill.

5. Enter pricing information in the Form Price and Item Price fields.

° When an Item Price entry is not applicable for a form, the field is unavailable. Item

Price is only enabled when multiples of a form are allowed.

If item pricing is allowed, the price entered applies to all instances of the selected
form printed for a return. (To view all items for which per-item pricing is allowed,
select a Category of Per Item Charges.)
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By default, all changes are saved automatically. To disregard all changes made during your current
Pricing Setup session, click the arrow beside Exit and select Exit without saving.

Repeat these steps for each form, or set pricing for only the most commonly used forms. You can also
adjust form pricing on the fly from within a return. For more information, see “Adjusting Form Pricing
On the Fly” on page 112.




Fee Options

The program includes options to add a custom fee and a financial product assistance fee. Both fees
are included in the “Forms” section of the bill.

o Custom Fee — The custom fee is charged on all client returns. Use item 387 in the Pricing
Setup window to assign a fee name, description, and amount.

° Financial Product Assistance Fee — Use this option (item 212 in Pricing Setup) to add a
charge to all returns that include a bank product. This fee is not included on the bill if any
of the following statements are true:

° The firm’s state is Arkansas, Connecticut, Illinois, Maine, Maryland, or New York.

These states have regulations preventing preparers from charging extra fees to
taxpayers opting to use a bank product to receive payment of their tax refund. (For
more information, from the Home window of Drake Tax, go to Setup > Options

> Administrative Options tab, and click the blue Program Help link in the Bank
Products section.)
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In Setup > Options > Administrative Options tab, the option to charge all
taxpayers the same fees (in the Bank Products section of the window) is marked.

In Setup > Pricing, the Bill check box is not marked for item 212.

Minimum and Maximum Fees
To set minimum and maximum fees to be charged for a return:

1. From Setup > Pricing, locate form numbers 255 (Minimum Fee) and 256 (Maximum Fee).

2. Double-click a row and enter the Form Price (fee). Your changes are saved automatically.

@ If incorrect charges are generated on bills, check the minimum and maximum fees to
see if they are affecting the totals.

Macros Setup

Macros are commands and functions that allow you to accomplish tasks by pressing a combination of
keys. Also called keyboard shortcuts, some macros are already available in the program; for example,
the macro CTRL+V opens View/Print mode. Edit existing macros or create new ones to meet your
office’s needs.

Use macros for data that is used often by your office. For example, if many of your local clients use

Small Town Bank, you can arrange for the program to enter “Small Town Bank” and its associated
information every time you press a particular key combination.

79



Using Macros

To insert macro data, place the cursor in the field and press the applicable keyboard shortcut (macro)
combination; other macros, such as those that open screens, can be used from the Data Entry Menu.
To view available macros, click a field and press CTRL+SHIFT+M, or right-click a field and select Macros,
to open the Data Entry — Macros window. To insert macro data from the list, select a macro and click
Execute (or double-click the row). The Data Entry — Macros window is closed automatically, and the
corresponding data appears on the screen.

Creating New Macros

To create your own macros in Drake Tax:

1. From the Home menu bar, go to Setup > Macros. The Setup Macros dialog box shows the
macros (Hot Key column) and their associated tasks (Data column).

2. Double-click a line to open the Edit Macro window.

3. Construct a simple formula of words and operators to enter the desired data. Symbols for

non-character shortcuts are listed below in Table 2-13. To automatically create a macro
using the key strokes you would use in data entry, go to “Recording Macros” on page
82.

Table 2-13: Macro Symbols

< Move cursor back one field. If < is inserted in front of selected data in a
macro, the program moves the cursor back one field from the active field
before inserting the data. If inserted after the data, the program inserts
the data in the active field then moves the cursor back a field. To move
two fields, enter two << symbols. Recording combination: SHIFT+ENTER
or SHIFT+TAB

> Move cursor forward one field. If > is inserted in front of the selected
data in a macro, the program jumps ahead one field from the active field
before inserting the data. If inserted after the selected data, the program
inserts the data first, and then moves the cursor forward a field. To move
two fields, enter two >> symbols. Recording combination: ENTER or TAB

~ Escape. If ~ is inserted after the selected data in a macro, the program
inserts the selected data, saves the data, and exits the screen. Recording
combination: Esc

X Mark a check box.
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[D] Insert date. If [D] is part of a macro, the program enters the current date
into the active field. Recording combination: ALT+D

# Open heads-down data entry mode. If # is inserted after the selected
data in a macro, the program enters the data then activates heads-down
data entry. To have heads-down closed from the macro, add a second #.
(See “Heads-Down Data Entry” on page 143.) Recording combination:
CTRL+N




*

[New]

[Home]

[End]

[FF:#]

[FB:#]

[F):#]

+

[PAGEDOWN]

[PAGEUP]

[NEXTTAB]

[PREVTAB]

Bypass the Existing Forms List when performing the task set by a macro.
Enter an asterisk (*) only once in any macro, and place it at the beginning
of the macro. An Existing Forms List is opened whenever there is more
than one record of a certain screen (such as two screens C) and Grid

Data Entry is either deactivated or not available for the selected screen.
When an Existing Forms List is displayed, you have the choice of selecting
an existing record or creating a new one. To bypass the new record
option and open the first record listed, enter * in front of the macro.

For example, *C opens the first Schedule C record. To open the second
record, enter a “2” inside brackets ([21]), thus the macro *C[2] opens the
second C screen, *C[3] opens the third, etc.)

Perform the assigned task on a new record. For example, *C[New] opens
a new Cscreen. The asterisk (*) bypasses the Existing Forms list. It must
be present for the [New] function to work properly.

Move the cursor to the first field on a screen.
Move the cursor to the last field on a screen.

Move the cursor ahead a prescribed number of fields. For instance, [FF:5]
moves the cursor ahead five fields. This macro is not compatible with
macros that use, or are initiated in, heads-down mode.

Move the cursor back a prescribed number of fields. For instance, [FB:5]
moves the cursor back five fields. This macro is not compatible with
macros that use, or are initiated in, heads-down mode.

Move the cursor to the prescribed field number. For instance, [FJ:25]
moves the cursor to field # 25. (Obtain field numbers by viewing

the screen in heads-down mode (press CTRL+N)). This macro is not
compatible with macros that use or are initiated in heads-down mode.

Prevent a macro from clearing a flagged field.

Move to the next screen in a list. For instance, in a return with several W2
or 4562 screens, press the macro to move from one screen to the next.

Move to the previous screen in a list. For instance, in a return with several
W2 or 4562 screens, press the macro to move from one screen to the
next.

Move from one linked screen to the next linked screen. For instance, for
clients who receive a Schedule K-1 from a partnership, press the macro
and go from the 1065 K1 12 — 20 tab to the Add’l entries tab.

Move from a linked screen to the previous one. For instance, for clients
who receive a K-1 from a partnership, press the macro and go from the
1065 K1 12 — 20 tab to the 1065 K1 1 — 11 tab.

-
=
o

0Q
=S
0
3
v
o)
(o
c

o

4, Click Save when finished.

For instance, to create and use a macro to enter the address “1234 Peachtree Street, Atlanta, GA
30331, Fulton County,” using the keys ALT+L for your macro:

1. From the Drake Tax Home window, go to Setup > Macros.
2. In the Setup Macros window, double click the Alt-L line.
3. In the Setup Macros — Edit Macro window, type 1234 Peachtree Street>>

Atlanta>GA>30331>Fulton>>GA
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4. Click Save and then Exit.
5. Open a return and go to screen 1.

6. Click the Street address field and press ALT+L.

The macro enters “1234 Peachtree Street” for the Street address line, skips the Apt # field, enters
“Atlanta” for the City, “GA” for the State, a ZIP code of “30331,” “Fulton” in the County field, then
jumps ahead two fields and enters “GA” for the Resident state.

@ If a single macro is used to enter data in multiple fields, use heads-down mode and
right angle brackets (>) to jump to a field.

Example: The macro EF>#28>x>#~ would open the EF screen (EF>), toggle heads-
down data entry mode to ON (#), go to field 28 (28>), select the box to Suppress
federal/state EF and all bank products (X), toggle heads-down mode to OFF (#),
save the data, and exit the EF screen (~).

Recording Macros

Click the Record button on the Edit Macro window and use key strokes to enter certain operators
when building macros. For instance, click Record and try the following exercises:

[ The ENTER key or the TAB key inserts the “field forward” (>) operator.
[ SHIFT+ENTER or SHIFT+TAB inserts the “field back” (<) operator.

o ALT+D inserts the “date” ([D]) operator.

[ Esc inserts the “escape from screen” (~) operator.

o CTRL+N inserts the “heads-down mode” (#) operator.

Click Stop to finish recording and Save your changes. Table 2-13 on page 80 lists all operators used
in building macros.

Letters in Drake Tax

The letters program is designed to generate various types of Client Results letters, many of them
based on data from the client’s tax return and the client’s filing, payment, or refund preferences. For
example, if a return with a federal balance due has been e-filed, and the client has opted to mail a
check to the IRS, the accompanying Client Results letter will state the balance due amount, provide
the e-file information, and give instructions and the address for mailing the check.

There are also Engagement letters, Extension letters, letters with amended returns, payment
reminders, appointment reminders, Preseason and Postseason letters, cover letters, and letter



templates that can be used as a blueprint for building your own custom letters—all of which can be
edited and customized.

All editing is done through the Client Communications Editor. To open the editor, from the menu bar
of the Home window in Drake Tax, go to Setup > Communications Editor.

,‘ Drake Tax assumes that the preparer intends to e-file all eligible returns; therefore,
all filing instructions and Client Results letters contain information specific to e-filed
returns.

To produce paper-file instructions for all returns, mark the Use paper-filing
information... check box at Setup > Options > Client Communications tab. To
produce paper-file information for a single return, mark the applicable Paper check
box on screen COMM, or select Yes from the respective drop list.
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There are two modes used for viewing and editing letters: Full Edit mode and Outline mode.

Outline mode was designed to take away the complexity of editing the letter. Instead of scrolling
through a long letter, looking for particular text, keywords, or paragraphs to edit, use Outline mode to
find the section you are looking for with just a few clicks and to easily move entire sections of a letter
with the drag-and-drop feature.

If you prefer editing letters as it has been done in the past, you can toggle between Full Edit and
Outline mode. For more on Outline mode, see “Available Letter Templates” on page 89.

Choosing the Right Letter

There is a variety of letters to choose from in the Client Communications Editor—one to suit just
about any need. For instance, if you do federal and state and city returns, you might choose the
Comprehensive Result Letter that covers virtually every possible federal, state, and city tax return
result—e-file, paper-file, balance due, credit or debit card payments, direct debit payments, zero

due, refund, direct deposit, savings bond purchases with refunds, bank product refunds, installment
agreements, and estimated payments. The Federal, States, Cities Only Result Letter letter has much of
the same information, without the state “OtherTax” paragraphs.

Preparers who do only federal and state returns might choose the Federal, States Only Result Letter.
Those who complete and file only federal returns can choose the Federal Only Result Letter.

Use the Custom Results Letter Template to build a customized letter from scratch.
Because so much of the letters program is automatic, you may never have to edit the letter templates

at all. If you do need to make changes, the following pages help you understand how the templates
and the Client Communications Editor are structured.
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Client Communications Editor

Letter Contents | Paragraph Keywords I

The Client Communications Editor, accessed
H - Start of Lett
from the Home window menu bar at Setup > _ Opering and Saltalon Secin <@
Communications Editor, is where you read, edit, = Federal Fiing Method Section y
re-write, print, and save the letters contained oot eeabogan §— Conditional Paragraphs
- ’ 7

Federal e-File Accepted Paragraph
in the program; it is also where you add your

Letter Sections

... Federal Paper Filing Paragraph

[ Federal Results Section
[+~ Federal E stimate Section
company letterhead and logo, borders, and il eyl
footers to letters. - State Section
[#- City Section
- Closing and Signature Section
By default, the Editor is opened in Outline mode. -+ End of Letter
From the toolbar, click Full Edit to switch to Full
Edit mode. (For more on Outline mode, see Return Data Keywords <@ Keywords

“Available Letter Templates” on page 89.)

In Full Edit mode, the right pane of the Editor
displays the letter template; the left pane displays,
in a tree view, the applicable sections, paragraphs,
and keywords. (See figure right.) Click the PLUS
SIGN [+] to expand a category, or click the MINUS
SIGN [-] to collapse it.

Client Infarmation

ederal Returm Results
ederal Estimates

[ Banking

F Results

iscellaneous

tep. Firm and Revenue
tate Return Results
tate Estimates

tate Other Tax Fesults
tate Other Tax Estimates
ity Return Resulte

ity E stimates

ity Other Tax Results
[#- City Other Tax Estimates

While the results letters are designed with
keywords inserted to handle most situations,
additional keywords are available if you want to
further customize the letter.

Parts of a Letter

A letter in the Client Communications Editor (as seen in Full Edit mode) contains four categories of
letter elements: section headers, keywords, conditional paragraphs, and text (Figure 2-23).

Figure 2-23: A Letter Template in Full Edit Mode

<Opening and Sahitation Section> @ -
<Current Date>

1.) Section Header (Pink)
<Taxpayer Name and Address> ® 2 ) Keywords (Red}
<Greeting Title and Last Name>: 3') Conditional paragraphs

(Blue)

<End Opening and Salutation Section> 4.) Text (Black)
<Federal Filing Method Section> -
<Federal Electronic Filing Paragraph> 3

Is the taxpayer E-FILING a federal tax return? Insert content for federal e-filing results here. Obtain
keywords from the keyword tree in the left column. Refer to "Federal Electronic Filing Paragraph” in
Fesult Letter #1 (the default letter) as a guide. The default letter also demonstrates how to use
additional "nested" paragraphs for specific return results and actions, such as a balance due, refund. or
zero due result; and methods of money transfer (direct debit, direct deposit, etc.). @
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All federal e-filing letter content must fall between the "Federal Electronic Filing Paragraph” marker
and its associated "End Paragraph” marker. If no text appears between these two markers, the program
will skip forward to the next paragraph.

<End Paragraph>

<Federal Paper Filing Paragraph>

Is the taxpayer PAPER-FILING a federal tax renurn? Insert content for federal paper-filing results

here. Obtain keywords from the keyword tree in the left column. Refer to "Federal Paper Filing
Paragraph” in Result Letter #1 (the default letter) as a gwide. The default letter also demonstrates how

to use additional "nested" paragraphs for specific return results and actions, such as a balance due, v




Sections make it easier to find the text and keywords you want to edit. Sections are listed under the
Paragraph Keywords tab and include such sections as “Opening and Salutation Section,” “Federal
Filing Method Section,” “State Income Tax Estimate Section,” etc.

Keywords are replaced with certain text when the letter is generated and certain criteria are met.
For example, the keyword “Current Date” is at the top of each letter. When a letter is generated, the
“Current Date” keyword is replaced with the current date. (For more on keywords, see “Appendix A.”)

@ To change the text formatting (bold, italics, underline, font size, etc.) of keywords,
click anywhere within the angle brackets, then make a selection from the formatting
bar. The entire keyword is changed.
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You may delete a keyword from a letter, or change the formatting, but do not change
the text within a keyword.

Conditional paragraphs, which appear as blue text, consist of a starting tag (such as <Federal
Electronic Filing Paragraph>), the conditional text, and an <End Paragraph> tag. Note that both the
starting and ending tags end with the word “Paragraph.”

Conditional paragraphs enclosed by green text tags are printed only if a particular situation (the
condition) applies in that letter. For example, the conditional paragraph in Figure 2-24 is generated
only if the taxpayer has a federal balance due and has selected to pay by direct debit.

Figure 2-24: Conditional Paragraph Offset with Green Tags

<Federal Credit Card Paragraph>

An amount of $<Federal Balance Due> will be charged to yvour card ending in <Credit Card Last 4>
after your e-filed return is accepted. A payment confirmation will be sent to vou via email. If your
return is rejected, the authorization will be reversed and the pavment will not be made. You can then
choose to re-authorize the card before the return is transmitted again or you can choose another
payment method.

<End Paragraph>

The text of the letter (in black) is displayed exactly as it will be printed.

To quickly find what you are looking for while in Full Edit mode, click the Find button

from the toolbar (or press CTrL+F) to search for paragraphs and keywords within the
letter. Click the arrow beside the Find icon and select Replace (or press CTrL+R) to
replace the searched text with new text. Mark the Match case check box to replace
only those instances of the word that match the “case” (uppercase or lowercase) of
the Find what word in the Replace window.
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Paragraph Nesting

Many conditional paragraphs are nested within larger ones. Different nesting levels are indicated
by different colors. In Figure 2-25, the Federal Direct Debit Paragraph is nested inside the Federal
Balance Due Paragraph. The blue and green text show where each paragraph begins and ends.

Figure 2-25: Nested Conditional Paragraph

— <Federal Balance Due Paragraph=>
Your federal return reflects a balance due of $<Federal Balance Due>.

<Federal Direct Debit Paragraph>
An amount of $<Federal Direct Debit Amount> will be directly withdrawn on <Federal Direct Debit Date,
from Jyour <Federal Taxpayer Bank> <Federal Taxpayer Bank Account Type> account ending in

<Federal Taxpayer Bank Account Number>_ If you would like to cancel this payment, contact

the IRS E-file Payment Inquiry and Cancellation Service at (888) 353-4537 no later than two
business days before the scheduled payment (settlement) date.

<End Paragraph>

b <End Paragraph>

In this example, the Federal Direct Debit Paragraph is generated only if the Federal Balance Due
Paragraph is generated, and only if applicable for a return.

Letter Editing Options
To edit a letter:

1. In the Client Communications Editor, click Open and select a package and letter to edit.

° In Outline mode, double-click a Sections tag (such as Federal Filing Method
Section) in the right side pane to reveal conditional paragraphs, then double-click
a conditional paragraph to open an Edit...Paragraph dialog box. (See Table 2-15 on
page 90 for more information on editing letters in Outline mode.)

° In Full Edit mode, the pane on the right displays the selected template; from the
pane, click conditional paragraphs you want to edit. Click Find to search for words
or paragraphs.

[,’ The Client Communications Editor opens to the last letter template viewed.
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2. To edit the letter’s contents, add, edit, or delete text as you would in a writing and editing
program like Microsoft Word. From the formatting bar, specify font properties, typeface
(bold, italic, underlined), and alignment. Click the buttons to undo and redo, or to copy,
cut, or paste.

3. To add a paragraph keyword to the letter, select one from Paragraph Keywords. (In Full
Edit mode, look for the Paragraph Keywords tab at the top of the left column.) In the




letter pane, click where you want the new item to go. Double-click a keyword from the
tree; the selected keyword is added to the letter with a line for new text.

4. To add a data entry keyword to the letter, make a selection from the Return Data
Keywords tree on the bottom of the left column (Full Edit mode) or from the tree on the
left side of the Edit...Paragraph dialog box (Outline mode). In the letter pane, click where
you want the new item to go. Double-click a keyword from the tree; the selected keyword
is added to the letter.

5. To change the formatting of a keyword, or to delete a keyword from a letter:

a. Highlight the entire keyword, including the angle brackets left and right of the
keyword.

b. Make your formatting change (Do not change the text within the keyword!) or
press either DELETE or BACKSPACE. Click OK.
6. Click Save.

The following table covers Rich Text Format (RTF) keyboard shortcuts that can be used within the
Client Communications Editor to make editing letters faster and easier.

Table 2-14: Client Communications Editor Keyboard Shortcuts

CTRL+B Apply or remove bold formatting.

CTRL+C Copy text.

CTRL+SHIFT+C Copy text and text formatting.

CTRL+X Cut text.

CTRL+BACKSPACE Delete word to the left of cursor.

CTRL+DELETE Delete word to the right of cursor.

SHIFT+ €< Select or extend selected text one character to the left.

SHIFT+ = Select or extend selected text one character to the right.

CTRL+SHIFT+ € Select all text within the current word that is left of the cursor

CTRL4+SHIFT+ = Select all text within the current word that is right of the cursor

CTRL+F Search the current letter and find desired text.

SHIFT+ENTER Insert blank line.

CTRL+ Apply or remove italic formatting.

CTRL+1 Change the line spacing of the current paragraph to single
spacing

CTRL+5 Change the line spacing of the current paragraph to 1.5 spacing

<« Move cursor one character to the left.

- Move cursor one character to the right.

CTRL+ < Move cursor one word to the left.
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CTRL+ = Move cursor one word to the right.
CTRL+V Paste text.

CTRL+SHIFT+V Paste text and text formatting.

CTRL+P Print the active letter.

CTRL+Y Redo action.

CTRL+R Find and replace desired text.

CTRL+S Save the current letter.

CTRL+A Select all text and text formatting.
CTRL+U Apply or remove underline formatting.
CTRL+Z Undo action.

Naming a Template

Each template has a default name. (See Table 2-15 on page 90). To assign a new name:

1. From the Client Communications Editor, click Open and select a letter template.
2. Click Setup > Rename Letter (or press CTRL+N) to open the Rename Letter dialog box.
3. Enter the desired name and click OK.

The new name is displayed in the Client Communications Editor title bar and when selecting a letter
from Open.

Restoring a Template

To restore a template to its original (default) format, open the template and select Setup > Restore
Original Letter.
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Viewing Letters for Sample Returns

The preview feature allows you to open View/Print mode and view a sample letter for one of 10
return types:

° An e-filed return with refund

° An e-filed return with balance due




° A paper-filed return with refund

° A paper-filed return with balance due

° An e-filed return with an extension

° An e-filed return with an extension and balance due

° A paper-filed return with a refund and an extension

° A paper-filed return with a balance due and an extension
° A paper-filed amended return with a refund

° A paper-filed amended return with a balance due

The Letter Preview feature is available for only result letters and the Privacy letter. To preview the
open letter, click Preview.

Bringing Forward a Letter

To replace a current-year letter with a prior-year letter:

From the Client Communications Editor toolbar, click Setup > Update Prior-Year Letter.

Click OK to open the Update Letter dialog box.

Select the drive on which the prior-year letter is stored.

1
2
3
4. Select the desired prior-year letter for the current letter package.
5 Click Continue.

6

When prompted, click Yes.

,’ e |fyou bring 2022 letters forward into the 2023 program, you overwrite any
changes made to the 2023 letters.

e Be sure to read through the replacement letter to ensure that the information is

current and accurate.

® Only one letter can be updated at a time

Available Letter Templates

Table 2-15 on page 90 lists all available letters. All letters can be modified using the Client

Communications Editor. Letters with an asterisk (*) indicate letters that can be generated individually

or in batches separately from the tax return. (See “Letters” on page 327.)
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Table 2-15: Available Letter Templates

Comprehensive

Custom Results (template)

Summary (default letter)

Federal Results Only

Federal, States Only

Federal, States Cities Only

Custom Results

Extension Letter

Amended Letter

Estimate Payment Reminder*

Scheduled Appointment Reminder*

Referral Coupon

Preseason Letter*

Postseason Letter*

Customized Supplemental Letter

Provides return results for the filed returns—federal,
state, and city; gives info on federal, state, and city

taxes (plus state and city “Other” taxes), bank products,
refunds, payment methods, estimates, due dates, mailing
instructions, etc., as applicable.

Contains the same keywords and paragraph tags as the
Comprehensive results letter but no pre-written letter is
provided.

Provides a summary of all pertinent return results:
taxpayer information, return type, balance or refund

due, payment or refund method, taxing authority mailing
addresses or e-file information, estimates (if needed). This
letter is shipped as the default letter. To select another
default letter, go to Setup > Options, click the Client
Communications tab, and make a selection from the Letter
Selection drop lists.

Contains the same keywords and paragraph tags as the
Comprehensive results letter for federal returns (no state or
city returns).

Contains the same keywords and paragraph tags as the
Comprehensive results letter for federal and state returns
(no state “Other” taxes or city returns).

Contains the same keywords and paragraph tags as the
Comprehensive results letter for federal, state, and city
returns, including info on federal, state, and city taxes (but
no state and city “Other” taxes)

Contains the same keywords and paragraph tags as the
Comprehensive results letter but no pre-written letter is
provided.

Explains that an application for extension has been filed.
Includes state and federal mailing instructions, if applicable.

Similar to the Client Results Letter but for an amended
return.

Provides details for making a 2024 estimate payment
(Individual package only)

Informs prior-year clients of this year’s appointment date
and gives instructions for preparing for the appointment
(Individual package only)

Offers client a discount for referring another client
(Individual package only)

Reminder to 2022 clients that tax season is coming up; all
applicable packages

Letter thanking 2023 clients for their business; available for
all applicable packages

Fully customizable template that can be used to create
a customer survey, package or product offering sheet,
generic letter, client coupon, etc. (all packages)



Engagement Letter*

e-File Status Letter*

Standard Engagement letter for tax services (all packages)

Provides 2023 clients with an acknowledgment summary of

their e-filed returns; available for all applicable packages
Privacy Policy Generic privacy policy for clients (all packages)
Letterhead Provides customization of letterhead (all packages)
Footer Add customer footers to your letters.

Comprehensive Bill

Summary Bill

Allows customization of itemized clients’ bills (all packages)

Allows customization of summarized client’s bill (all

packages)
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K-1 Cover Letter Cover letter for a shareholder, partner, or fiduciary
receiving a Schedule K-1 (S corporation, Partnership, and

Fiduciary packages only)

K-1 Amended Letter Cover letter for a shareholder, partner, or fiduciary receiving
a Schedule K-1 that has been amended (S corporation,
Partnership, and Fiduciary packages only)

Grantor Trust Statement Cover letter for grantor trust statement (Fiduciary package

only)

Results Letter 706-A Provides return results for the Additional Estate Tax Return

(Estate package only)

Engagement Letter 706-A Engagement letter for the Additional Estate Tax Return

services (Estate package only)

Rather than search through a letter template for the text and keywords to edit, quickly find the
paragraph you wish to edit using Outline mode. The Client Communications Editor, as seen in Outline
mode, displays Section tags in the standard option “tree” (Figure 2-26), with the various conditional
paragraphs grouped under the Section tags.

Figure 2-26: Section Tags and Conditional Paragraphs in Outline Mode

Click to switch to
Full Edit mode

:'!:'12,\;:; Y e 4l

Open Save Frint Setup Preview Full Edit Help Exit
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City Return Paragraphs
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Click the PLus SIGN [+] in front of a Section tag to reveal the conditional paragraphs that relate to
that section. Click, drag, and drop conditional paragraphs to a new location under the Section tag if
desired.

,’ The Full Edit button is displayed on the toolbar when in Outline mode, and the
Outline button is displayed when in Full Edit mode. Use these buttons to toggle back
and forth between modes.

Locating and Editing in Outline Mode

To find the paragraph that pertains to, for instance, paying a balance due on an e-filed federal return
with a credit card, click the PLus SIGN [+] beside the Federal Results Section tag (item #1 in Figure
2-27), click the PLus SIGN [+] beside Federal Balance Due Paragraph, (#2), and then double-click
Federal Credit Card Paragraph (#3), to open the Edit Paragraph dialog box.

Figure 2-27: Opening the Edit Paragraph dialog box in Outline mode

# Opening and Salutation Section e
@ # Federal Filing Method Section
(© 2 Federal Results Section]1)
(& & Federal Balance Due Paragram
# Federal Direct Debit Paragraph
(Z Federal Credit Card Paragraph(3)

B Ec Federal Credit Card

Client Infarmation

: Federal Retum Resuls . Font Mame Times New Roman | | FontSize 11 v
[ Fedesal Estimates E=E==|n ™ B

v @ BLY ==|0mDXE

[ EF Results An amount of $<Federal Balance Due> will be charged to your card
i Miscellaneous ending in <Credit Card Last 4> after your e-filed return is accepted.
- Prep, Firn and Reverug A payment confirmation will be sent to vou via email. If yvour return
[ Stabe Febun Resulls is rejected, the authorization will be reversed and the payvment will
i+ Stale Estimates not be made. You can then choose to re-awthorize the card before

5 State Dther Tax Resuls the return is transmitted again, or you can choose another payment
[ State Dihes Tax Estimates Imethod.

(- City Retum Results

i City Estimates

- City Otier Tax Resuls

(¥ City Other Tax Estimates

The paragraph inside the Edit Paragraph dialog box displays regular text and the keywords for that
paragraph. Make any changes to the text you wish, including changing the font style and size using the
formatting bar. Add new keywords (#4) from the selections tree beside the paragraph.
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Letters Setup

Use the Client Communications Editor to not only edit letter templates, but also to adjust margins,
add borders and footers, add a logo, set up the letterhead for letters and client bills, and to preview
letters.




To include and customize a letterhead or footers that will appear in your Drake Tax-generated letters
and client bills, and to add a logo, adjust margins, and add a border, follow these steps:

1.

From the Client Communications Editor toolbar, click Setup > Page Layout to open the
Page Layout dialog box (Figure 2-28).

Figure 2-28: The Page Layout dialog box
Page Layout
Uze thiz screen to specify the presence and location of loga, letterhead, and footer
information o letters and bill: and to adjust the margins of all letters.
Letterhead Options [Prinked OMLY on first page of each letter/bill)
B Use letterhead on letters Letterhead marging [inchesz) Logo postion [inchesz)
[[] Use lago on letters Left Margin: .6 Top: 5
Ollszand peges Right Margin: .6 Left .75
B Use letterhead on bil Erowsze for bitmap logo
[CJ Use logo on kil “DRAKEZZACFALOGO.BMP
Additional Ophions
Letter Marginz [inches)
Topmargin 15 [pages uzing letterhead)
Topmargin § [all other pages)
Left margin 5 Right margin 5

Bottor margin |75

Border Options
B Use border on letters B Use border on bill B Use border on filing instructions

Footer Image (Printed on each page of every letter. MOT printed on bill )
Image pasition [inches)
0 Lze foater image an Top: 1015 Left 75

letters .
Browse for footer image

WDRAREZACFLOGOFTR. BMP

Footer Options [Printed on each page of every letter,. HOT printed on bill.)

("] Use foater an letters

E-Signature Options [Printed on the LAST page of the Engagement letter].
Signature 1 pogition [inches]  Signature 2 position (inches)

O Jze E-Sigaon
Engagerent letters T Taw
Select Package Left: Leit Update
Help (] Exit

Make selections from the check boxes in the upper-left corner of the Letterhead Options
section to have the firm information and logo printed on the client results letters and
clients’ bills.

To edit your letterhead, see “Customizing Letterheads and Footers” on page 95.

° Select the Use logo on letters check box if you wish to have a saved logo printed
on your letters. Select the Use logo on bill check box if you wish to have a saved
logo printed on your bills.

o

Click Browse for bitmap logo to locate your saved logo. (Must be in bitmap
format.) The full path and file name are required. To use the simple default
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graphic, enter C: \Drake23\CF\LOGO.BMP (“C” indicates the drive letter to
which the Drake Tax program is installed. Change if necessary.)

° Use the Letterhead margins fields to position your letterhead on the page. Entries
in the Left Margin and Right Margin fields position the letterhead between the
margins.

° Use the Logo position fields to position your logo on the page. Entries in the Top

field positions the logo up and down, and an entry in the Left field positions the
logo left and right. The logo’s position is adjusted in inches. An entry of 1, in the
Top field, for example, sets the logo an inch below the top of the page, and an
entry of . 5 in the Left field sets the logo’s position at half an inch from the left
side of the page. Values can also be entered in increments of one-tenth of an inch.
For example, an entry of .1 sets the logo’s position at one-tenth of an inch from
either the top or the left.

In the Additional Options section, use the Letter Margins fields to adjust margins of the
letter as needed. An entry in the first Top Margin field affects only the first page of a letter
or bill; an entry in the second Top Margin field affects all other pages of the letter or bill.
The margins are adjusted in inches. An entry of 1 in the Left margin text box, for example,
sets the left margin at one inch; an entry of . 5 sets the left margin at half an inch. Values
can also be entered in increments of one-tenth of an inch. For example, an entry of . 1
sets the margin at one-tenth of an inch.

® The appearance of the margin in the letter template does not change; however,
when a letter is generated with a return, you'll be able to see the margin change both
in View/Print mode and on the printed letter.

® Anentry of 0 (zero) applies the default margins. The program does not accept
negative numbers or numbers with two decimal values (such as 1.25).

In the Border Options section, select to use a border around the margins of your letters
and bills.

The Footer Image section gives you the opportunity to add a second bitmap image to
the footers on your printed letters. (This image does not appear on the bill.) To add the
second image:

a Select the Use footer image on letters check box.
b. Click Browse for footer image to map the path to the image you want to use.
c. Position the image from the Top and Left margin fields.

2

To add a footer to your letters and bills, select the Use footer on letters check box
in the Footer Options section.

To edit your footers, see “Customizing Letterheads and Footers” on page 95.




6. Click OK to return to the Client Communications Editor. Click Save to save your changes.
Click Exit.

L,; Use the E-Signature Options section of the Page Layout dialog box to set up the
program so that the taxpayer's and spouse’s signatures, or that of a representative
of a business entity, can be used for signing Engagement letters. See “e-Signing
Engagement Letters” on page 96.

Customizing Letterheads and Footers
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To customize the letterhead or the footers (change the font and font size, use italics or underline, add
keywords, etc.), from the toolbar of the Client Communications Editor’s toolbar, click Open, choose a
tax package, and then from the drop list, select Letterhead (All packages) (or Footer (All Packages))
to open the Edit Letterhead (or Footer) window.

Figure 2-29: Editing the Letterhead

B Edit- "Letterhead Section’ ‘(‘é\l [m] *
/o = Y Ao
= F'r'!ﬂ,.Furu and Bevenue -D Font Name | Times New Roman « | | Font Size 11 v
- Fiemn Clty
i Firm Coountiy U= o XD
Fiern E-mal Address BIU | C
i Fiem Fam
Fim Name : J
<Firm Name>
E:: Eluvinﬁe <Firm Streat Addreu>
o <Firm City>, <Firm Province> <Firm State><Firm Comntry> <Firm ZIP>
F_rm State <Firm E-mail Addreu>
- Firm Shreet Address Phone: <Firm Phone> | Fax: <Firm Fax>
Fiem ZIP
Help (113 Cancel

In the keywords tree on the left side of the window (item #1 in Figure 2-29) are the keywords
representing the information that will appear in the letterhead at the top of all generated letters and
on the client’s bill. (The selections for footers are limited to contact information, address data, and
page number.)
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To add items to the letterhead:

1. In the keywords tree, expand the Miscellaneous or Prep, Firm and Revenue category by
clicking the PLUS SIGN [+].

2. Click your mouse pointer in a position inside the right pane where you want to new item
to appear.

3. From the keywords tree, double-click an item. That item appears in the letterhead or
footer where you had placed the mouse pointer.

4, Click OK.

,’ To change the firm’'s information that appears in the letterhead, close the Client
Communications Editor and return to the Home window, then go to Setup >
Firm(s).

To adjust font, size, weight (bold) and angle (italics) of the text, underline the text, align the text left,
right, or centered, or cut, copy, or paste, use the formatting bar (item #2 in Figure 2-29 on page 95).

e-Signing Engagement Letters

Set up your program to electronically sign Engagement letters with the signature of the taxpayer and
spouse on a 1040 return or a representative of a business or entity on an entity return (1120, 1120-S,
1065, 1041, 990, or 706).

To set up your program, take the following steps:

1. From the menu bar of the Home window, go to Setup > Communications Editor to open
the Client Communications Editor.

2. From the Client Communications Editor toolbar, click Setup > Page Layout to open the
Page Layout dialog box (Figure 2-28 on page 93).

3. In the E-Signature Options section at the bottom of the Page Layout window, first mark
the Use E-Sig on Engagement letters check box, and then choose a tax package from the
Select Package drop list.

4, Use the Top and Left fields under the Signature 1 position to adjust the default position
of the taxpayer’s signature for 1040 returns or that of a business entity representative.
(The default location is at the bottom of the letter’s last page.) In the Signature 2 position
fields, enter the signing positions of the spouse’s signature for joint 1040 returns.

5. Click Update. Click OK. Click Save.
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For details on signing Engagement letters electronically, see “Client’s e-Signature” on page 202.




Choosing a Bill Format

There are three types of bills: a “comprehensive” bill that itemizes all the charges (the price for each
form, worksheet, statement, etc., included in the return); a simplified 1-page “summary” bill that

—
includes only the return preparation fee, any bank product fees, certain other fees, and any items ()
from the BILL screen of Drake Tax (see “Overriding the Bill Amount” on page 111); and the “Classic” %
bill, the style of bill that Drake Tax has produced for years. The Classic bill has a clean, straight-forward =
look without many of the customization possibilities offered by the comprehensive or summary bills. 2

)
O
=S
Q)
5 5 =~
Selecting a Bill o
)
To make a selection of the bill you want the program to produce, take the following steps: <
1. From the menu bar on the Home window of Drake Tax, go to Setup > Options and choose
the Billing tab.
2. From the Select Bill format drop list, select Comprehensive Bill, Summary Bill, or Classic
Bill.

Select the options you want. (For more information, see Table 2-10 on page 69.)

Click OK.

Customizing a Bill

If you chose Comprehensive Bill or Summary Bill and want to customize the look of your bills, take
the following steps:

1. From the menu bar on the Home window, go to Setup > Communications Editor to open
the Client Communications Editor.

2. From the toolbar in the upper-left, click Open, and choose a package from the resulting
drop list.

3. From the second drop list, go to Comprehensive Bill (All Packages) or Summary Bill (All
Packages).

4, Use either Full Edit mode or Outline Edit mode. If you use Outline Edit mode, double-click

the Custom Section paragraph to open the editing pane.

5. Use the features from the formatting bar as you would in any editing program to change
font style or font size, to use bold, italics, or underlined text, to align text left, center, or
right, to justify your text, or to copy, cut, or paste text.

6. Change or add any keywords you choose. Click inside the editing pane to place the cursor
where you want the new keyword to appear in the bill, then select the keyword from the
keywords list on the left. Click a PLUS SIGN [+] from the keywords list to expand the list.

7. Click OK, Save, and Exit.
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To add a letterhead, logo, and borders to your bill (summary, comprehensive, or “Classic”), from the
Client Communication Editor toolbar, go to Setup > Page Layout. (See “Letters Setup” on page 92.)
To edit your letterhead information, see “Customizing Letterheads and Footers” on page 95.

Color Setup

Use the Color Setup feature to tailor Drake Tax screens to meet your firm’s preferences.

If you used Drake Tax last year, consider customizing colors to make your 2023
program look different from your 2022 program. If you must open the 2022 program
during tax season, customized colors may help you avoid entering current-year data
into a prior-year program by mistake.

Program Colors

To customize program colors:

From the menu bar of the Drake Tax Home window, go to Setup > Colors to open the
Color Selection dialog box.

Under Program Colors, choose one of the following options:

° Use Windows System Colors — Program screens inherit the color scheme used by
the operating system (default setting).

° Use Custom Created Colors — The Program text color and Program background
color boxes to the right become available. Click a box to view the Windows color
palette and choose a color.

To create your own color, double click the color palette for the item you want

to change, and in the Color dialog box, select Define Custom Colors. Use the
crosshairs and arrow slider on the right side of the dialog box to fine tune your color,
and click Add to Custom Colors. Make sure your color is selected under the Custom
colors section, and then click OK.

Click OK to save your changes and exit.



Data Entry Colors

To change the color of a specific area in data entry, from the Color Selection dialog box:

1. In the Data Entry Colors section, click a color box to open a Windows color palette.
2. Select a color and click OK.
3. Once all color selections are made, click OK to save your changes.

To restore the original color settings from the Color Selection dialog box, click Restore, and then click
OK.
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Printing Setup

Use Printer Setup to:

[ Establish the printer to be used with Drake Tax.
° Establish “sets.”
[ Set up advanced printing options not related to a specific printer.

,’ Your default Windows printer is designated as the Drake Tax default printer when
Drake Tax is installed. Printer settings are carried forward automatically each year.

Add watermarks on the fly via the Print Selection dialog box (the box that is

opened when you click Print in View/Print mode in Drake Tax), opt to print a custom
watermark that you specify (see Table 2-16 on page 100), or print “Client Set” or
“Preparer Set” as a watermark.

Editing Printer Settings

To edit settings for the printer used for printing tax returns:

1. From the menu bar of the Home window, go to Setup > Printing and Device Setup >
Printers.

2. Enter setup changes as needed. Details on each tab are provided in Table 2-16 on page
100.

3. Click Save. (If making changes to printer settings on the F8 tab, click Update, then Save.)
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Tab

(F5) General Setup:

Table 2-16: Printing Setup

R T

Tray

# Copies

Duplex

Show dialog

Displays the current default printer for Tax Forms,
Reports, Labels, and Checks, and the default
setting for the Letterhead source tray (which
allows you to print letters from a printer tray other
than the tray used for tax returns).

Default is “Main paper source.” Change the default
setting if you have a multiple-tray printer and will
not be printing from the main tray.

Number of copies to print (not available for labels
or checks).

Directs printer to print duplex. Only forms that are
approved for duplex can be printed as duplex.

Causes the Print dialog box to be opened before
each print job.

(F6) ‘Sets’ Setup:

Tray

Duplex

Duplex all

Print set

Watermark text

Displays the current default printer and the
different types of sets that can be printed — EF
Signature, Estimates/Extensions, etc.); see

“Printing Sets” on page 101.

Default is “Main paper source.” Change the default
setting if you have a multiple-tray printer and will
not be printing from the main tray.

Directs printer to duplex-print. Only forms that are
approved for duplex can be printed as duplex.

Directs printer to duplex-print all forms (approved
or not). (Not available for sets to be mailed to the
IRS or a state.)

Indicates which sets should be available for
printing after a return is calculated.

Watermarks to be displayed on the Client and
Preparer copies, respectively. Default settings are
“Client Copy” and “Preparer Copy.” Delete and
type in new text if desired.

(F7) Options:

Classic print mode

Shading Options

PCL 5e soft font
option.

Used to set up advanced printing options not
related to a specific printer.

For preparers who prefer Basic View (see “Viewing
a Return (Enhanced Mode)” on page 192), Drake
Tax’s “Classic Print” mode is displayed when in

Print mode.

If the GDI shading method does not produce
acceptable results, mark this box and the program
will attempt to print forms using a solid gray
background

Many printers require soft fonts to be downloaded
before tax forms can be printed. Select the desired
downloading option.




(F8) Edit Printer Settings: Used to edit print settings for a selected printer
and to test printers for compatibility with Drake
Tax.

Select printer Select the printer. The fields listed below are
activated when a selection is made. (If you select
Drake PDF Printer, you are given the option to
launch Adobe after printing to the Drake PDF
Printer and to convert a color letterhead image to
a more manageable black-and-white image.)

Printer type Select the printer type from the drop list.
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Use PCL when printing ~ This check box is available only to users who
choose “LaserJet” from the Printer Type drop
list and should be marked only when there is a
printing issue (for instance, if the printer does not
print anything).

Additional Settings: (Varies by printer; use to change Tray drop lists on
the F5 General Setup tab)

Check adjustment- Use this field if text is being printed too high or

vertical low on checks. Enter whole numbers to adjust the
printed text 1/4-inch at a time. Enter 1 to move
the type 1/4 inch; 2 to move 1/2 inch, etc. Positive
numbers move the placement down; negative
numbers move the placement up.

Main paper source Select the tray that is to be the main paper source
for the selected printer.

Alternate paper Select the paper source to be used when the main
source paper source is not available.

Opt. large paper Select the tray to be used as the optional large
source paper source.

Manual feed Select the tray to be used for manual feed

Adjust margin Select this option if printed forms are running off

the lower edge of the paper.

Printing Sets

+ New for 2023: The Pricing Setup window has been redesigned, combining and
optimizing the functionality of the prior-year Pricing Setup, Printing, Sets, and Sort
Form Order windows. For additional details, see “Updated Pricing and Form Order”

on page 27.

The Printing Sets feature allows you to print multiple sets of returns for different purposes. For
example, when printing a return, you can chose to print a client set or preparer set; the preparer set
may be more comprehensive, containing additional forms for record-keeping purposes, while the
client’s may be more simple and contain required IRS correspondence. To define printing sets:
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1. From the Drake Tax Home window, go to Setup > Pricing to open the Pricing Setup
window.

2. Choose the applicable Return Type and Fed/State type to filter by federal, state, and city
forms.

3. Locate the desired form. Search the current list by clicking the corresponding icon or
pressing F3; use the arrow keys to navigate through the search (or, alternatively, use F3
and SHIFT+F3). You can also use the column headers to sort forms. To reset the current
view (unsort by column headers), exit and reopen Pricing Setup. Make a Sets selection to
view a list of all forms included in the chosen set.

4, Note the various Copy columns. Each Copy column signifies a different set. Double-click
and edit the number of copies per form, per set as needed. For example, in Figure 2-30,
three Schedules C will be printed with the Client set.

Figure 2-30: Three Copies of Schedule C for All Clients

Return Type Individual “ Category Default View v O “ U - '9
Fed/State Federal ¥ Sets Client v Restore Copy Sets Search Bill Options Print H;Ip
Number Form Name Description Form Price [tem Price Bill Pages Category Sign Copy EstCopy Client Copy Prep Copy
8 Schedule B Interest and Ordinary Dividends $0.00 $0.00 1 | Forms 0 0 1 1
edule Profit or Lo om B = 0.00 000 M4 0 0
1 Schedule D Capital Gains and Losses $0.00 2 | Forms 0 0 1 1
474 Form 8949 Sale and Other Disposition of Capital Assets $0.00 £0.00 2 Forms 0 0 1 1

Your changes are saved automatically. Repeat this procedure for other forms as needed.

The Pricing Setup window also allows you to copy existing sets over other sets. From the toolbar, click
Copy Sets, and choose the set you want copied and which sets will be overridden with the selected
set.

Changing Print Sets “On the Fly”

Make Sets changes “on the fly” (in other words, without going to Pricing Setup) for all returns while
in View/Print mode. To change the number of copies to print for a certain form within a particular set,
complete the following steps while in View/Print mode:

1. Select a form from the directory tree, and from the toolbar, click Setup > Form Properties
(or right-click the form and click Setup > Form Properties). The Properties dialog box is
opened.

2. Adjust the Number of Copies to print for the selected form within one or multiple sets.

Any changes made here affect all returns and are reflected in Pricing Setup.
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3. Save your changes.

,’ If using Basic View, adjust set printing by right-clicking a form and selecting
Properties.




Pricing can also be changed “on the fly” for all returns or a single return; see
“Adjusting Form Pricing On the Fly” on page 112.

Setting a Print Order
Use Pricing Setup to view or change the order in which forms are printed using drag-drop ordering.

1. From the menu bar of the Drake Tax Home window, go to Setup > Pricing.

2. Choose the package to modify by selecting a Return Type and Fed/State type; choose a

print set to modify, if desired. The Category must remain Default View. Changing the

Category to any other option disables form ordering, as the list view changes to a pre-

filtered version of the selected package or set. If drag-drop form ordering is not allowed, a

Prag & Drop Mode: Not Available | status of Not Available appears in the lower-left corner of the Pricing Setup window
(image left).
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3. Double-click a form to drag and drop it to the desired location. To move multiple forms at
once, either:

° Click a form and drag your cursor to highlight the desired forms, then click and
drag the highlighted form block to the desired location.

° Hold CTRL and select the desired forms. Release CTRL and drag the highlighted
form block to the desired location.

To reset the form order of all Sets within the selected package (Return Type and Fed/State
combination), choose Restore.

Changing Form Categories

To change the category of a form, locate the document in the Pricing Setup list, and select the form’s
current Category. From the drop list, select the new category. The next time you open the current
package, the form will be in its newly designated category.
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Figure 2-31: Changing Form Categories

Return Type  Individual ¥ Category Default View e O ,J “ I:I
Fed/State Federal ¥ Sets Default View - Restore Copy Sets Search Bill Option|
Number Form Name Description Form Price Item Price Bill Pages Category Sign Cd
96 Form 9325 General Information for Electronic Filing $0.00 1 EF 0
499 EF Notice - FEAR E-file Notification for FBAR $0.EHJ EF 0
EF PDF Federal PDF Attachments 1 0
1 Form 1040 U.5. Individual Income Tax Return 2 All forms only
2 Form 1040-5R U.5. Tax Return for Seniors, page 1 $0.CIJ 1 Forms
3 Form 1040-5R. pg 2 U.S. Tax Return for Seniors, page 2 £0.00 1 EF |
4 Farm 1040-5R pg 3 U.5. Tax Return far Seniors, page 3 $0.00 1 [ Bank 1
5 Form 1040-5R pg 4 1.5, Tax Return for Seniors, page 4 $0.00 1 Worksheets 1
605 Form 1040-55 U.S. Self-Employment Tax Return, page 1 $0.00 1 | Miscellaneous
G06 Form 1040-55 pg 2 U.5. Self-Employment Tax Return, page 2 $0.00 1 Statements 1
413 |Form 1040-NR USS. Nonresident Income Tax Return $0.00 2| Per ftem Charges []

Setting up Drake Documents

For details on how to set up and use the Drake Documents from Printer Setup, see Chapter 12, “Suite
Products” on page 357.

e-Signature Setup

For details on how to set up the e-Signature feature from Printer Setup, see “Electronic Signatures”
on page 201.

Making Changes On the Fly

When you make changes “on the fly,” you override program calculations and defaults (set by either
the program or by the preparer in Setup) for the open return. The rest of this chapter focuses on
actions performed while in data entry that “override” these global settings in an individual (1040)
return. Comparable options for other packages (such as the business packages) are provided in the
2023 Drake Tax Manual: Business Returns supplement, available through your User Account (Support
> Documents) in January 2024.

Suppressing/Forcing Documents

The PRNT screen allows you to indicate which forms should and should not be generated for a return,
regardless of program calculations and established defaults.



Suppressing Items

Table 2-17 lists items that can be suppressed (prevented from being generated) using the PRNT
screen in the 1040 package.

Table 2-17: Items that can be Suppressed from the PRNT Screen

S T

State short form Suppress any available versions of state “short” forms, forcing the state
return to be printed on the state “long” form.

8801 Suppress Form 8801, Credit for Prior Year Minimum Tax — Individuals,
Estates, and Trusts, from being printed (if the form is not required).
(Form 8801 is generated by default for certain returns that have a credit
carryforward.)
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Proforma/organizer See “Organizers and Proformas” on page 151.

,’ e Inthe 1120-S, 1065, and 1041 packages, if the option Include K-1 letter with
returns is selected at Setup > Options > Client Communications tab, go to the
COMM screen to suppress the printing of the K-1 letter.

e Qverride options for printing filing instructions and envelope coversheets are
located on screen COMM (all packages).

Forcing Items to Be Generated

The PRNT screen in a 1040 return allows you to “force” the program to generate items even if the
program calculations and established defaults would otherwise not produce them.

These items are listed in Table 2-18:

Table 2-18: Items that can be Forced from the PRNT Screen

S T

Schedule LEP Produce Schedule LEP to receive IRS communications in the selected
language.

NOTE: The taxpayer will not immediately begin receiving
communications from the IRS in their language of choice.
Select English only if the taxpayer previously opted to receive
communications in an alternate language.
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Form 9000

Schedule A

Schedule B

Summary

Compare

WK_SSB

Next-Year Depreciation List

Spanish Forms

Tax Computation Worksheet

QBI Explanation

1040 instead of 1040-SR

Form 1040-SR, page 4

Form 461

Form 1045, page 3 (Schedule A - NOL)

Form 4562

Form 4952

Form 6198

Form 6251

Form 8283

Form 8582

Form 8615

Form 8960

S

For taxpayers with impaired vision, choose to receive any written
communication from the IRS in a variety of formats (only one choice
per return): standard print, large print, Braille, audio (MP3 file), plain
text file (TXT), or Braille Ready File (BRF). Audio, TXT, and BRF files are
delivered on a USB flash drive.

NOTE: Select Standard Print only if a previous communication method
was filed with Form 9000.

Choose whether or not to have Schedule A, Itemized Deductions,
printed with the return.

Produce Schedule B, Interest and Dividend Income.

Produce an Individual Diagnostic Summary (appears as “Summary” in
View/Print mode).

Produce a Tax Return Comparison for 2021, 2022, and 2023 (appears
as “Comparison” in View/Print mode).

Produce the IRS Social Security Benefits Worksheet to see if any of the
taxpayer’s benefits are taxable (“Wks SSB-1" in View/Print mode).

Produce a worksheet showing the depreciation to be carried forward
to 2024.

Produce all available federal forms in Spanish.

Produce a Computation of Regular Tax worksheet, explaining how the
tax was computed on the return (“Tax Computation” in View/Print
mode).

Produce a QBI Explanation Worksheet (“QBI Explanation”), explaining
all activities included in the taxpayer’s qualified business income

deduction.

Produce Form 1040 instead of 1040-SR, even if the taxpayer is 65 or
older and qualifies for Form 1040-SR.

Produce Page 4 of Form 1040-SR—the Standard Deduction Chart for
the various filing statuses.

Produce Form 461, Limitation on Business Losses.

Produce Form 1045, page 3, when taxable income is less than “0”
(zero) and did not result in a current-year NOL.

Produce Form 4562, Depreciation and Amortization.

Produce Form 4952, Investment Interest Expense Deduction.
Produce Form 6198, At-Risk Limitations.

Produce Form 6251, Alternative Minimum Tax for Individuals.
Produce Form 8283, Noncash Charitable Contributions.
Produce Form 8582, Passive Activity Loss Limitations.

Produce Form 8615, Tax for Certain Children Who Have Unearned
Income.

Produce Form 8960, Net Investment Income Tax — Individuals, Estates,
and Trusts.



| tem QW Descripton ]

Form 8962

Form 8995/8995-A

Print EIC due diligence documents

DDASSIST

EIC Not Calculated Explanation

PIN for preparer’s alternative

e-signature

Date to print on returns

Print email address

Print Overrides

Produce Form 8962, Premium Tax Credit.

Produce Form 8995 or 8995-A, Qualified Business Income Deduction,
for reporting aggregation of business operations, allocations of losses,
and income from agricultural and horticultural cooperatives.

Produce EIC due diligence documents; overrides the global setting
from Setup > Options > Administrative Options tab.

Produce the EIC Due Diligence Checklist.

Generate a Return Note stating why the EIC has not been calculated
for the return.

If the alternative electronic signature is being used by the return
preparer for this tax return, enter the 5-digit PIN that was chosen in
Preparer Setup. An entry here causes the associated preparer’s name
to be printed on the return. This should be used for the client’s and
preparer’s printed copies when the return has already been e-filed.

Override the default (current) date printed on the return (set globally
at Setup > Option > Optional Items on Return).

Choose to print the taxpayer’s email address (entered on screen 1) on
the return.

See “Overriding Other Setup Options,” following.

Overriding Other Setup Options

Most setup options are accessed from the Home window menu bar of Drake Tax (see “Setup Options”
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on page 62). Many of these selections have “overrides” in the program, allowing you to change
certain options on a per-return basis without changing the option globally (for all returns).

Many overrides are available on the PRNT screen (see “Forcing Items to Be Generated” on page

105) within a return. Overrides for envelope coversheets, letters, and filing instructions can be found

on the COMM screen (see “Overriding Letters Setup” on page 113 for more details).

Envelope Coversheets

When a return is generated in Drake Tax, envelope coversheets are also generated (if selected at

Setup > Options > Optional Documents tab) for mailing copies of the return to the taxpayer and tax
authorities. Use the Envelope Coversheet Options section of screen COMM to override coversheet

options for a single return.
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Due Diligence Documents

EIC due diligence information is entered on screens DD1 and DD2. The PRNT screen includes options
to produce EIC due diligence documents with a selected return. (This option is set globally from the
Administrative Options tab in Setup > Options.)

Printed Dates

A default due date for filing a return is printed on returns and all letters and filing instructions
generated with a return.

To change the date printed on a return, from the PRNT screen, enter the desired date in the Date to
print on returns override field. (This date change cannot be changed globally at Setup Options.)

To change the date printed in the Client Results letter and the state and federal filing instructions,
from the COMM screen, use the Due date to be printed on letter and filing instructions override
field.

Client Email Address

To have the client’s email address (entered on screen 1) printed on the return, select Yes from the
Print client email address on return drop list on screen PRNT; the email address flows to signature
section of Form 1040.

State Overrides

In some circumstances, a state return that normally would not be generated is needed; in some cases,
a state return that would be generated is not needed. To force state returns to be generated, or to
suppress them, use the drop lists in the State Overrides section of screen PRNT.

Billing Format

The following global setup options are set from Setup > Options > Billing tab, and can be changed on
the fly using drop lists on the BILL screen:



Table 2-19: Options that can be Changed on the Fly from the BILL Screen

Billing option e Total only
e Forms and total
e Forms, prices, and total
e Bill by time
e Charge per form

e Do not print bill

Custom paragraph option e None
e Top of hill
e Bottom of bill

For more on the BILL screen, see “Overriding the Bill Amount” on page 111.
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@ Write a custom paragraph for the bill in the Paragraph Content text pane at Setup
> Options > Billing tab.

Penalty and Interest Calculations

You can choose to Automatically calculate penalties and interest on returns filed after the due date
from Setup > Options > Optional Items on Return tab. Quarterly interest rates are automatically
updated as the IRS releases them.

Use screen LATE to either suppress or force the calculation of interest and penalties on a per-return
basis. Total penalty and interest amounts can also be edited from this screen.

Different Firm, Preparer, or ERO

By default, the program prints the information shown in Table 2-20 on the return.

Table 2-20: Firm, Preparer, and ERO Data that can be Changed on the Fly

Firm Firm associated with Preparer #1 in Setup > Preparer(s)
Preparer Preparer #1 in Setup > Preparer(s)
ERO ERO selected in Setup > Options > EF tab (default is Paid Preparer)

109



(90)]
o
o
(@]
C
O
>
&
—
1
=
>S5
C
(g°)
&
—
()]
Y4
©
[
()]

To override any of these defaults for a return, open screen 1, and under Return Options, select a firm,
preparer number or name, or ERO (Figure 2-32).

Figure 2-32: Override Fields on Screen 1

Be aware of the following information when determining what information is to appear on the return:

° Because both the firm and ERO information is determined by the return’s preparer, a
selection in the Preparer # drop list causes both the firm and ERO information to be
overridden with the corresponding information associated with the selected preparer.

o If you do not make an entry for the Preparer # or Firm #, or if you select NONE - Self-
Prepared Return (No Paid Preparer), nothing is printed on the applicable line of the
return. For the ERO, the program uses the information entered on the EF tab in Setup >
Options.

° Data entered on the PREP screen overrides the default data and the corresponding
Return Options selections on screen 1. ERO information is not affected by PREP screen
entries but is affected by a selection from the ERO # drop list on screen 1. For more on the
PREP screen, see “Overriding Other Preparer Information,” following.

o The Data Entry # field (shown in Figure 2-32 on page 110) is for tracking purposes only.

° A firm or preparer must be entered in Setup > Firm(s) or Setup > Preparer(s) in order to
show up as an option in the override drop lists on screen 1.

Overriding Other Preparer Information
The PREP screen allows you to override the following data for a return:

[ Third-party designee
[ Federal preparer information (if the preparer is not set up at Setup > Preparer(s))

° State preparer information (if the preparer is not set up at Setup > Preparer(s))

If you make an entry in the FEDERAL PREPARERS section of the PREP screen, you must complete all
applicable information for both the preparer and the firm in this section.

The PREP screen also includes an option to not print the preparer’s information on the letter, bill, or
summary.



At the bottom of the PREP screen is a check box declaring that you are either filing your own return
or that you are not charging a fee for preparing the return and do not need to file Form 8867, Paid
Preparer’s Earned Income Credit Checklist.

,’ ® Enter State Preparer Registration information for California, Maryland, New
York, Oregon, and Virginia on the PREP screen. Enter data for a firm's foreign
address in either the federal or state preparer information sections.

e The If Preparer is set up in SETUP > PREPARER(S) section is available if you
want to use alternative e-signatures on the state forms.

Overriding the Bill Amount

Standard rates must be established in Pricing Setup (see “Pricing Setup” on page 77). Change the
billing amount for a return either by overriding the total or by adjusting individual amounts.
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Overriding the Total

To override the total amount on a client’s bill, go to screen 1 and enter the desired amount in the Fee
override field (located in the Return Options section).

Adjusting Individual Amounts

Use the BILL screen to adjust individual amounts on a client’s bill. The following items can be added
to or subtracted from the bill using the BILL screen:

o Adjustments (enter an amount and description or select from user-defined drop lists)
such as for coupons and other discounts, or any additional charges

[ Balance due from prior years

o Drake Tax Planner fees

° Percentage increases and discounts

[ State and local sales tax percentages

° After-the-Fact Adjustments (applied after all other adjustments have been applied and
sales tax (if any) has been calculated)

o Payments (See “Importing Payments” on page 219 for details on how to import payment
information to the BILL screen. Payments received via Drake Pay automatically flow to this
section.
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,’ To create user-defined drop lists for the write-in Adjustments, Percentage
discount, Percentage increase, and Payments lines of the BILL screen, see
“Customized Drop Lists” on page 75.

Indicate the following adjustments from the BILL screen:

° Exclude a charge for the Filing Status Optimization Report (See “About the MFJ/MFS
Report” on page 142.)

° Include the amount charged for a self-prepared e-filed return (item 386 in Setup >
Pricing).

The BILL screen also allows you to override the date printed on the bill, add a short note (independent
of the custom paragraph in Setup > Options > Billing tab > Paragraph Content field) to the bottom of
the bill, and add an audit protection service for your customers.

Adjusting Form Pricing On the Fly

To override Pricing Setup and change form prices for either a single return or all returns without going
to Pricing Setup, complete the following steps while in View/Print mode:

1. Select a form from the directory tree, and from the toolbar, click Setup > Form Properties
(or right-click the form and click Setup > Form Properties). The Properties dialog box is

opened (Figure 2-33)

Figure 2-33: Pricing “on the Fly” for a Form

461 Properties
Update the 461 description, pricing and number of copies on a 'Per Form' basis.
If the "Form Information’ or “Pricing’" iz changed, the return must be recalculated
in arder to see the changes.

Individual Income Tax Return - 1040

Farm Information Murber of Copies

Form M ame: m.

Form 461] ignature; 0

Form Description: Est/Ext: 0
Limitation on Business Loszes Client: 1
Federal Record #473

Freparer: 1

Fricing Federal
© Apply ta this retum () Apply ta all returns sesral L
Fomm Price: § 150 State: 0

ltem Price: $ 0.00 (Mot available) K1 0
B Include on the Bil

Save Cancel

2. Adjusting the Form Price or per-ltem Price (if applicable).



3. Decide whether you want the updated prices to Apply to this return only or Apply to all
returns. If you choose to apply the pricing changes to all returns, the price of the form
and item is adjusted in Pricing Setup.

4, Save when finished. Recalculate the return to view your changes on the bill.

Overriding Letters Setup

Set letters options and defaults from Setup > Options > Optional Documents tab, the Setup >
Options > Client Communications tab, and at Setup > Communications Editor. Use the COMM
screen to override global options on a per-return basis.

The COMM screen allows you to make the following changes to the letters in a return:
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[ Have a client results letter other than the default letter printed with the return
[ Enter a personalized letter greeting
[ Add a custom paragraph

In addition, the COMM screen allows you to force-print (or suppress, if applicable) the following
options, regardless of your setup options:

o Privacy Policy letters, Engagement letters, and Customized Supplemental letters

o Federal and state filing instructions

o Several types of envelope coversheets

o Federal or state Client Results letters for a paper-filed return or extension application,

even if the return or application is eligible for e-file

o Federal or state Client Results letters for an e-filed return or extension application, even if
the return or application is not eligible for e-file

Default Results Letter

The client results letter is the standard letter printed with a return. It tells the client that the return
has been prepared from the information provided, states the amount of the refund or balance due,
and provides instructions for mailing the return (if paper-filing). The program uses letter #3, the
“Summary Results Letter,” as the default.

To change the default letter for a single return, from the COMM screen, select a new letter from the
Letter Selection drop list (Figure 2-34).
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Figure 2-34: Changing the Default Letter for a Return

~Letter Options
Letter selection E- This selection overrides any entry in Setup.

Personalized letter greetin Comprehensive Result Letter (A1l Individual Tax Types) B
Custom Result Letter Templates (Must ke Modified)
Summary Result Letter (&1l Tax Types)
Federal Only Result Letter
Federal, States Omly Result Letter
Federal, States, Cities Only Result Letter
Custom Result Letter Template {(Must be Modified)
Custom Result Letter Templates (Must ke Modified)
Custom Result Letter Template (Must be Modified)

0 Comprehensive Spanish Besult Letter (Rll Tax Types)

Custom Paragraph

1
2
3
4
]
L
7
g
]
1

,’ To change the default letter for all returns, go to the Client Communications tab
in Setup > Options and select a template from the applicable package in the Letter
Selection section of the dialog box.

Customized Greeting

The default greeting for all letters is set in Letters Setup. To override the greeting for a return, go to
the COMM screen and enter a new greeting in the Personalized letter greeting text box.

L,; To begin the letter for one return with a greeting of your choice (such as “Dear”),
enter the greeting, along with the name, in the Personalized letter greeting field.
To have all letters for a package type begin with the chosen greeting, open the actual
template from Setup > Communications Editor and change the Opening and
Salutation Section. See “Adding a Custom Paragraph,” following.

Adding a Custom Paragraph

To add a custom paragraph to a letter, write the paragraph in the Custom paragraph text box of the
COMM screen. By default, the paragraph is printed at the bottom of the letter.

To have a custom paragraph appear elsewhere within the letter:

1. From the menu bar of the Drake Tax Home window, select Setup > Communications
Editor.

2. Click Open from the toolbar and select the package and letter to be generated for the
client.

3. If in Full Edit mode:

a. Place the cursor on the line of the letter where you want the custom paragraph to
appear.



b. At the top-left corner, click to open the Letter Contents tab.

C. From the Return Data Keyword tree in the lower half of the column, click the PLus
SIGN [+] sign next to Miscellaneous.
4. If in Outline mode:
a. Click a Section tag and choose (double-click) the paragraph where you want the

custom paragraph to appear.

b. Click to place the cursor on the line of the paragraph where you want the custom
paragraph to appear.

C. From the keyword tree in the Edit... Paragraph dialog box, click the PLUS SIGN [+]
next to Miscellaneous.

5. Double-click the Paragraph from LTR screen keyword. The keyword appears in the letter
template.

6. Click OK (in Outline mode) or Save (in Full Edit mode).
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When the return is generated, the letter displays the custom paragraph as directed.

Engagement Letter

Tax return firms use Engagement letters to contract with clients to prepare their tax returns. At the
end of the Engagement letter are lines for the taxpayer and spouse to sign and a “Date” line.

An Engagement letter is generated when a return is calculated if the Include engagement letter...
check box is selected from the Additional Letter Options section of Setup > Options > Client
Communications tab. Make a per-return change from the COMM screen. Engagement letters can also
be produced prior to completion of the return by going to the Home window menu bar and selecting
Tools > Client Communications > Letters.

Privacy Letter

The Privacy Policy letter gives your clients information about the gathering and use of personal
information relating to completing their tax returns. The Privacy Policy letter is generated when a
return is calculated and the Include privacy letter... check box is selected from the Additional Letter
Options section of the Setup > Options > Client Communications tab. Make a per-return change
from the COMM screen of a return.

Custom Supplemental Letter

Use a customized, supplemental letter to suit your office’s needs. From the Home window, go to

Setup > Communications Editor, select a package from the Open button on the toolbar, and scroll
down to “(package type) Customized Supplemental Letter.” (See “Client Communications Editor”
on page 84.) The letter is not generated by default; change the default settings for all returns from
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Setup > Options > Client Communications tab, the Additional Letter Options section. Make a per-
return change from the COMM screen of a return.

of an officer, partner, or fiduciary, the person’s title, and either the name of the filing
entity or the name of your firm by entering the signing information in the K-1 Cover
Letter section of the COMM screen. This is necessary only if the global option to
print K-1 letters is not selected at Setup > Options > Client Communications tab.

[,’ In the 1120-S, 1065, and 1041 packages, print K-1 letters for a return with the name

Filing Instructions

When a return is generated in Drake Tax, federal and state filing instructions are also generated if
that option is selected globally from the Filing Instructions section of the Setup > Options > Client
Communications tab. To override the global setting and force or suppress federal or state filing
instructions for individual returns, make a selection from Filing Instructions Options section of the
COMM screen.

,’ Print the filing instructions for Form 8879 and 8878 e-file signature authorization
forms by selecting that option at Setup > Options > Client Communications tab.

Envelope Coversheets

When a return is generated in Drake Tax, envelope coversheets are also generated, if selected,
for mailing copies of the return to the taxpayer and tax authorities. Default settings for envelope
coversheets are set in Setup > Options > Optional Documents tab. Use the Envelope Coversheet
Options section of the COMM screen to override coversheet options for a single return.

e-File or Paper-File?

Drake Tax automatically generates a client return letter and filing instructions for an e-filed return
unless the return being filed is ineligible for e-file or e-file has been suppressed.
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Override this default setting (or the global selections made to suppress federal or state e-file at Setup
> Options > EF tab) on the COMM screen, allowing you to produce EF results in the client letter and
the filing instructions with a paper-filed return, or paper-filed results with an e-filed return, without
changing the method of filing.

From the Filing Method Override for Letters and Filing Instructions section near the bottom of the
COMM screen, select EF or Paper for the selected return. To indicate one or more state returns,
select state abbreviations from the drop lists provided.




Figure 2-35: Selecting Federal and State e-File Letters on the COMM Screen

r— Filing Method Override for Letters and Filing Instructions
NOTE: Selecting EF or Paper does not force or suppress e-file

1040 @er  (Paper ]=3
Federal Extension [_JEF [l Paper CIer
FederalAmended [JEF [Paper JeF
BEF  [Paper [JEeF
(JeF  [JPaper [JEF
[CJeEF [JPaper [JeF

5
< < €

In the example in Figure 2-35 on page 117, the letter will be worded as if both the federal 1040 and
Arkansas returns are going to be e-filed—even if the return is not eligible for e-file or the taxpayer
chooses to paper-file the return.
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Instructions section of the COMM screen does not change the filing method itself;
it changes only the information appearing in the filing instructions and client results
letter.

[I’ Making a selection from the Filing Method Override for Letters and Filing
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Basics

To open the 2023 program, double-click the

Drake 2023 icon on your desktop. The Login

window is opened, displaying user credential
fields, your current version of Drake Tax, the

drive on which the program is installed, and

the current date.

Security Messaging

Security messages are presented during the installation of Drake Tax 2023 and when first-time users
log in to Drake Tax.

Review the messages before moving forward with the installation or logging in.

,’ For an extra layer of security, set up a multi-factor authentication account. For
details, see "Multi-Factor Authentication" on page 43.
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Logging In and Out

To log in to Drake Tax:

1. In the user credential fields (figure right), enter
the preparer’s username and password. If you Username: | ADMIN
are having trouble remembering your password,
click Password Help to answer the security Password: |esesssess

question established during setup. (See "Initial

Log In" on page 40.) For additional guidance,
click the Login Assistance link. Password Help Log In

2. Click Log In to open the Drake Tax Home
window.

To log out without closing the program, from the menu bar of the Home window, click File > Logout
Preparer. To close the program, click Exit, then Yes (or click the X in the upper-right corner).

The Home Window

The main window of Drake Tax is referred to as the Home window.

Figure 3-1: The Home Window of Drake Tax

O File EF Tools Reports LastYear Data Setup Help I
N = — 7~ =
- /
- v - K aF B e w m @- "
= W
m Open/Create Cal te Print View CSM Scheduler Documents Portals ‘GruntWorx WebLibrary Support Exit
>— @ Recent Returns: Key View/Print | Enable Privacy eersonal Client Manager - (CONTAINS SENSITIVE DATA)
FILANOWSKI, EEVIE & BOWI 1 I
x Client Name Type Status Started Completed Last Change Phone
1 AM FIDO 2 &
@© 706 InProgress 09/06/2023 12:47:00 10/12/2023 152414
|_ BIG GYM LLC 3 | = —
1065 testing 3468 1065 In Progress 06/01/2010 13:18:00 09/14/2023 153940 (555) 5555555
1 e PENGUIN PARTHERS + = ACCOUNTS, SHARON & BROKER 1040 06/14/2023 12:07:00 08/24/2023 12:18:28
—_— CORFORATE RAICERS 3 - ALIEN, NONRESIDENT 1040 In Progress 06/01/2023 14:52:00 10/03/2023 143432 (307) 5634469
m LIFE EXEMPTION [ W]
BEEF, FEREEL & ERONI 1040 06/02/2023 15:54:00 08/28/2023 1326:50
) ESTATE, RUBBER DUCKIE v J BIG GYM LLC 11205 In Progress 07/18/2023 15:38:00 10/20/2023 1256:36
C LB D ZET - - CARE CREDIT, CHILD & LES 1040 In Progress 10/24/2017 14:04:00 07/07/2023 10:43:50
(¢o] 1065 testing 3468 9 J CLEAN PTR 1085 In Progress 06/14/2023 13:34:00 08/29/2023 19:22:14  (828) 525-1234
CORPORATE RAIDERS 1120 In Pragress 07/06/2023 15:16:00 10/18/2023 16:10:30  (528) 524-8020
Appointments:
FILANOWSKI, EEVIE & BOUI 1040 In Progress 05/25/2023 11:50:00 10/23/2023 1214456 (828) 524-8020
x No upcoming appointments today. 1AM FIDO 1041 In Progress 06/15/2023 21:21:00 10/23/2023 09:52:12
(0o LAST NAME, FIRST NAME 1040 09/28/2016 12:46:00 06/01/2023 145036 (397) 5270987
= e LIFE EXEMPTION %30 InProgress 09/06/2023 12:45:00 10/17/2023 10:27:00
) MARRIED, FILING SEPARATELY 1040 In Progress 07/20/2023 1233:00 07/20/2023 1427556 (828) 5248020
v PAYNE, JAYLE & ACOSTA, SHELBY 1040 In Pragress 04/17/2023 1536:00 D6/15/2025 154020 (931) 9144711
© PENGUIN PARTNERS 1065 I Progress 06/29/2023 19:22:00 10/19/2023 1201:04  (828) 524-8020
[ RETURN, GIFT 1040 In Progress 06/21/2023 10:30:00 06/21/2023 103216
0O T SHERPARD, JUSTINE P 1040 01/28/2021 12:07:00 O7/07/2023 095148 (452) 2930647
erts. tifications:
otmications: TENFOURTY, S5 1040 in Progress 07/27/2023 10:42:00 06/24/2023 1434:42  (826) 524-6020
Drake 2023 Update Schools VECIAKFAHECINPIFE, OFKEHTIDMOM 1040 10/03/2016 11:25:00 07/07/2023 09:43:00
Preparer Notes
Software up to date

Education Version: 1.0.0.0 {Internal) Path: C:\Drake23  Monday, October 23, 2023  Clients: 21




The Home window’s features include the following, numbered correspondingly:

1 Menu Bar — Allows you to complete various tasks in the program

2 Toolbar — Allows you to complete various tasks in the program

3. Recent Returns — Lists the last nine returns that were opened by the logged-in preparer.
4

Appointments — Shows the logged-in preparer’s schedule for the current date (per the
Drake Scheduler), and provides a link to open the Drake Scheduler

5. Alerts, Notifications, and Update Status — Indicates when e-file (EF) acknowledgments
are ready to be processed as well as the status of GruntWorx jobs, such as pending or
completed; it also features important announcements, dates, and reminders, and informs
you of Drake Software systems statuses. Your system must be connected to the Internet to
receive alerts; alerts are refreshed every 15 minutes.
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The Update section of the Home window keeps you informed of program updates that
need to be installed. If all available updates have been installed, the status is listed as
Software up to date.

6. Status Bar — Provides system information about the logged-in preparer, program version,
computer drive, and date

7. Preparer Notes — Allows you to write brief notes—visible only to the preparer who wrote
them—that remain in this section until deleted

8. Personal Client Manager (PCM) — Allows the logged-in preparer to easily manage client
records, which can be sorted by name, return type, status, transmission date, and more.
An administrative user can activate or deactivate logged-in preparers’ access to the PCM
from Setup > Options > Administrative Options tab by marking or clearing the Enable
logged in preparer’s Personal Client Manager check box.

9. Enable Privacy — Hides the Recent Returns list, PCM, and Preparer Notes sections. Toggle
back to full visibility on the Home window by clicking the Disable Privacy button.

Help Resources from the Toolbar

@ The Support button on the Home window toolbar offers access to various help resources:
| -

N

Support

[ Drake Software’s Knowledge Base (Drake Tax program, Drake Accounting, Drake Portals,
IRS publications, explanations of tax law, and more)

[ A searchable program help for learning Drake Tax

o Drake Software’s Support website (your User Account)

[ A webpage repository of all Drake Software’s video tutorials

° Drake Software’s Co-Browse (allows Support agents to see—not control—what you see on

your computer screen and guide you through troubleshooting)
[ Drake Software’s Chat Support

[ PDF copies of Drake Tax Manuals, including the annual user’s manual, all manual
supplements (1040, 709, and 706 returns; business returns; and Pay-Per-Returns), the
“What’s New” document for the tax year, a Quick Reference Guide of shortcut keys and
macros, plus the latest state and federal shipment letters, informational and promotional
fliers, Drake Tax data entry practice returns, and frequently read IRS publications
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° Drake Tax’s customizable Web Search tool (See "Tax Research" on page 299.)

Personal Client Manager

The Personal Client Manager (PCM) allows a logged-in preparer to manage client returns more easily
with a personalized version of the Client Status Manager (CSM). Client records can be sorted by name,
return type, status, date the return was started or completed, date of last change, transmission date,
acknowledgment code or date, and phone number. To sort records, click a column header.

,’ The PCM operates similarly to the CSM. For specific instructions on using these tools,
see Chapter 8, "Client Status Manager" on page 267.

Activating the PCM

To activate the PCM for logged-in preparers, an administrative user must go to Setup > Options >
Administrative Options tab, and select the Enable logged in preparer’s Personal Client Manager box
(located in the Main Dialog Options section).

General Navigation

Navigate through Drake Tax via the following methods:

o Click or left-click (mouse) — Select an item.

[ Right-click (mouse) — While in data entry, right-click anywhere on the screen or in a field
to display a menu of common program functions. Other options are available by right-
clicking the Data Entry Menu.

o Keyboard shortcuts (keyboard) — Use keyboard shortcuts (see Figure 3-2) to perform
tasks from the Home window without using the mouse.

Figure 3-2: Underlined Letters Denote Shortcut Keys

File | EF Tools Reports Last Year Data
Open/Create Returns Ctrl+O
Calculate Ctrl+C
Print Ctrl+P
View Ctri+V
Forms Based Data Entry Ctri+E
Quick Estimator Ctrl+Q
Exit Esc
Logout Preparer




° Press ALT to display the underlined keyboard shortcut (note the underlined letters
in the figure above) and then press the desired keyboard shortcut.

For example, from the Home window, press ALT, F, O (F for File, O for Open) to
open the Open/Create a Return dialog box.

° Keyboard combinations (keyboard) — Use key combinations as another way to perform Q
tasks without using the mouse. S
D
=
Q
Figure 3-3: For Key Combinations, Hold CTRL and Press the Respective Letter =
Q
= <
File | EF Tools Reports Last Year Data 03
Qpen/Create Returns rCtrI+D ) Q{__"r
Calculate Ctri+C o
Print Ctrl+P =
View Ctrl+V
Forms Based Data Entry Ctrl+E
Quick Estimator Ctrl+Q
Exit Esc
Logout Preparer

° Key combinations are written as two or more key names connected by a plus (+)
sign (Figure 3-3).
° Press and hold down one key, and then press a second key. Key combinations are

shown to the right of each menu item.

Use screen links to move quickly from one screen to a related screen without having to return to the
Data Entry Menu. The example in Figure 3-4 shows that the Foreign Employer Compensation screen
and the Household Employee screen can be directly accessed from screen 3 (Income).

Figure 3-4: Text in Blue Denotes Links to Other Screens

Form 1040 - Income
F st city
Description

1 Other income reported on line 1 (NOTW-2 wWages)..........ccoooviviiiiiiien,
Foreign Emplover Compensation Household Emplovee

Federal-to-state screen links (figure right) serve as shortcuts to related state
screens. For example, the state links on screen 2 link to state screens that need
additional dependent information.

State Information
[Q NY-EIC MNY-2Z72 PA

State links are located in the State Information section at the upper-right corner of a screen.
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Screen tabs allow you to organize multiple instances of the same form and their associated
worksheets. For instance, in the 1040 package of Drake Tax, the K1P screen contains two tabs (Figure
3-5) for covering basic Schedule K-1 information, the Add’l entries tab (to facilitate more complete
K-1 reporting), two tabs for the basis worksheet, two 6198 At-Risk tabs for the partner's at-risk limit
worksheets with a particular K-1 issued to the taxpayer, and tabs for the partner's Pre-2018 Basis and
Pre-2018 At-Risk.

For a new set of K1 screens, press PAGE DOWN.

Figure 3-5: Some Tabs on the K1P Screen for an Individual (1040) Return

| 1065 K1 1-11 |1065K1 12-20 |ﬂdd‘|entries | Basis Wkst | Basis Wkst (cont.) |Pre-2018 Basis | 6198 A-Risk |m
(0 schedule K-1 for 1065 | video K-1ExportTool |

TS ¢ ST city N Schedule K-1(1065) Dataflow

Many screens and windows contain links to helpful video tutorials (circled in Figure
3-5).

Creating and Opening Returns

When you enter an ID number (SSN or EIN) in the Open/Create a Return dialog box, Drake Tax
searches both current- and prior-year files. If it finds a client record in the prior-year files only, you
are given the opportunity to update the record from the previous year into this year’s program (see
"Updating Client Files" on page 146 to perform an update) or create a new record.

Creating a Return

To create a return in Drake Tax:

1. From the Home window toolbar, click Open/Create (or press ALT, F, then O).

N

In the Open/Create a Return dialog box, enter the client’s ID number (item #1 in Figure
3-6 on page 125).

Click OK.
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Click Yes when asked if you want to create a new return.
In the New Return dialog box, select the Return Type.

Enter the client's or entity's name.

NS 0 RWw

Click OK. Data entry screen 1 for the new return is displayed.




,’ You may be required to verify the ID number of the new return. Verification is
required for all Pay-Per-Return (PPR) clients and when the option Verify SSN when
creating new return is selected at Setup > Options > Data Entry tab.

Opening a Return

Open/Create

To open an existing return in Drake Tax:

1. From the Home window’s toolbar, click Open/Create or press ALT, F, then O. The Open/
Create a Return dialog box is displayed.

2. Perform one of the following tasks:

o

Enter return’s ID number or begin typing a name (item #1 in Figure 3-6).
° Select one of the returns displayed in the list (item #2).

3. Click OK. The Data Entry Menu is opened for the selected return.

Figure 3-6: Options Available for the Open/Create a Return Dialog Box

Enter a 85N, ITIN, or EIN to open an existing return or to create a new return.

Client Selection

40000 o_XI <5earch Results> q
Client Name Type ID Number
ACCOUNTS, SHARON & BROKER
EAKER, BOBBY (2022 only) 1040 HOOE00
CORPORATE RAIDERS 1120 HX120
ESTATE, RUBBER DUCKIE 706 XXH0T06
FORMOMNEMINESLY, TEST 8 EDMNA (2022 cnly) 1040 XO0X0196
I AM FIDO (2022 anly) 1041 X000
LANDLORD, LORMA & LARRY (2022 anly) 1040 HO0HB006
LIFE EXEMPTION 990 H000990
MARRIED, FILING SEPARATELY & SPOUSE 1040 1040
PENGUIN PARTMERS 1065 XO0(1065
RETURMN, GIFT 1040 HHHH0T09
STICHES, LILO 706 X007
| TENFOURTY, 55 1040 AHHHKTT1

Help I|:| Create return using tempaorary ITI@ oK Cancel
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Searching for a Return

Search for returns by first name, last name, or ID number (SSN, EIN, or ITIN) on the Open/Create a
Return dialog box. Begin typing a name or ID number in the Client Selection field (item #1 in Figure
3-6 on page 125) and the search program automatically begins extracting all returns that do not fit
the criteria (name or ID number). Select the return you are searching for from the list and click OK
(or simply double-click the return). Arrange the Client Name list alphabetically by clicking the Client
Name column header, by return type by clicking the Type column header, or numerically by clicking
the ID Number column header.

Other Enhancements

Another way to narrow your search is to click the Recent Returns drop list (item #3 in Figure 3-6 on
page 125) and make a selection. Choose to see a list of all your returns, those that have recently
been opened, or those in a particular package.

,’ The label on the Recent Returns drop list changes to whatever selection (All Clients,
1040, etc.) you make from the list.

Not-Yet-Updated Returns

Click the Recent Returns drop list on the Open/Create a Return window to see a list of Clients not
yet updated to 2023. Those yet-to-be-updated returns are also listed if you select All Clients from the
Recent Returns drop list (see "Other Additions," below). Note that the yet-to-be-updated returns are
displayed in light gray and have 2022 only displayed on the line after the name.

Double-click the return, and when the Update Options window is opened, select the items to update
and click Update (package).

For more on updating 2022 returns to 2023’s package, see "Prior-Year Updates" on page 145.

Other Additions

Right-click in the Client Name list and choose to hide returns not yet updated, mask all but the final
four digits of the ID numbers, or open the selected return.



Creating a Return Without Valid ITIN

1. Click the box at the bottom of the Open/Create a Return dialog box (item #4 in Figure 3-6
on page 125) to create an individual return with a temporary ITIN when a valid ITIN is not
yet available.

Note that the other elements of the Open/Create a Return dialog box become inactive—
only 1040 returns can be created with an invalid ITIN.
2. Click OK and then Yes, when prompted, to open the New Return dialog box.

3. Type in the taxpayer’s first and last name and click OK.

Obtain a valid ITIN by filing Form W-7 with the IRS. (In Drake Tax, open and complete screen W7.)
When the valid ITIN is received, update the return:

1. From the Home window menu bar, select Tools > File Maintenance > Change ID Number
on Return.

2. Type in the old ITIN number in the Incorrect ID Number field and then the new ITIN in the
Correct ID Number field.

3. Click Continue, Yes, and Exit to update the client’s ID.

The return with the invalid ITIN may be printed but not e-filed.

Data Entry

Returns are prepared in data entry mode. Access data entry screens from the Data Entry Menu. (See
Figure 3-7 on page 128.) To save your data, close a data entry screen, and return to the Data Entry
Menu, either:

° Press the EscC key
[ Click the X in the upper-right corner
o Click the Exit button from the data entry screen’s toolbar

To close the screen without saving your entries, either press CTRL+ESC or, from the data entry screen’s
toolbar, click the arrow beside the Exit button and select Exit Without Save. Press CTRL+U to reset a
screen to its last saved point.

Pressing Esc from the Data Entry Menu returns you to the Home window.

While in data entry, use the TAB key (%), and the Up ARROW (1) and DowN ARROW (V) keys to move
from field to field, and the PAGE UP and PAGE DOWN keys to move from screen to screen. When a
return contains multiple instances of such screens as W2, pressing PAGE UP and PAGE DOWN moves
you through the various instances of that screen. If there are no other instances of a screen—when
only one screen has been entered—then pressing PAGE UP or PAGE DOWN moves you to the next
connected screen. (See "Data Entry Toolbar" on page 131 for more methods of moving among
screens.)
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Press CTRL+D to delete a screen. If multiple occurrences of a screen exist (for example, if a return
has two Forms 1099), an Existing Forms List is opened. Select the screens to delete, and then click
Delete. (See "Existing Forms List" on page 134.)

You can also use the right-click menu to take any of the aforementioned actions.

See "Data Entry Toolbar" on page 131 for other methods of managing screens.

\d
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If there is no activity in the program within 30 minutes, the open screen is locked,
requiring the preparer to type in their password again to reopen the program.
Password recovery help is available for preparers who forget their passwords.

ata Entry Menu

The Data Entry Menu is displayed when you open a return. It consists of the following components,
with the numbers below corresponding to those in Figure 3-7.

Figure 3-7: Data Entry Menu

N 0 2w ® © © 4

C;IEGGte Wiew/Print i T ax Planner Import C5M Email Papments Help Exit

o IGEHEFC'H |Income I Adjustmentsl Creditsl Credits | Taxes I Health Carel Cther Formsl Foreignl I'u1iscellaneou3| Statesa
(@

o 1 Name and Address A ltemized Deductions Schedule

oN 2 Diependents - (2) STAX  Sales Tax Worksheet

| - 3 Income |2106  Employee Business Expensea

(0] 4 Adjustments ~Due Diligence

(D] 5 Taxes, Credits, and Payments 8867 Due Diligence Checklist

>— ES Estimated Taxes oDA Due Diligence Assistance

pe 2441 hild Care Credit DD2  Due Diligence Motes

© 4@

|— W2 fages — Electronic Filing and Banking

| W2G | Gambling Income TPG  TPG Product Information

— 1099 | 1099-R, Retirement IDS Identification for Taxpayer/Spouse

(qo] DIV 1099-DIV, Dividend Income USE  Consentto Use of Tax Return Info.

35 INT 1099-INT, Interest Income DISC  Consentto Disclosure of Tax Return Infa.

(- 99G 1099-G, Government Payments DD Direct Deposit/Form 8888

© 99M 1099-MISC, Miscellaneous Income PMT  Electronic Funds Withdrawal

99N 1099-NEC, Nonemployee Compensation PN 8879/8878 e-File Signature

2 S3A 55A-1099, Social Security EE EF Selections

o POF  PDF Attachments

© PAD Preparer Notepad

|_ NOTE | Notes About Return AP Protection Plus Audit Protection

) FAQ Freguently Asked Questions BILL  ClientAdjustments
Y4

E || Enter Screen, State, or Search Phrase 9 Duplicate [Ctrl-Shift-D) Save and Sanitize (Test D)
()]

eturn Status: In Progress, Version: 11.17.23.19.46 Return Type: Individual Tax Retum Cument Package: Federal @
1. Toolbar — Perform tasks and access program features.

2. Tabs — Access data screens by category.




3. Screen Codes — A unique, one-to-four-character code tied to each screen in Drake Tax.
Click a screen code to access a screen or type a code into the selector field to search for it.

4, Data Entry Screens —Click a screen name or code to open a screen.
Selector Field — Search for screen names, screen codes, or data entered into screens.

6. Status Bar — Lists general information related to the open return.

Normally, to open a data entry screen, you click the screen link (code or name) from the Data Entry
Menu, or enter the screen code in the selector field and press ENTER (+).

Alternately, use the search function in the Selector field (see "Searchable Selector Field," following) to
find the screen you need.

Searchable Selector Field

Search for screens by code, name or keyword using the selector field (Figure 3-8), located at the
bottom of all Data Entry Menus.

Figure 3-8: The Selector Field, Located at the Bottom-Left of the Data Entry Menu

PAD Preparer Motepad
MOTE Motes About Return
FACH Frequently Asked Questions

| Enter Screen, State, or Search Phrase l

The selector field can find any data—whether that be an amount or a name—entered in a return. See
"Searching for Data" on page 130.

If you cannot remember the code or form number or on which tab of the Data Entry Menu the
screen is located, search for the screen with keywords or phrases.

For instance, type the code 2 in the selector field, press ENTER (<), and screen 2, Dependents, is
opened (or the grid data entry window is opened, if you have that option selected). You can also type
in a guess—say, DEP for “dependents”—and press ENTER (<) to open screen 2.

If, however, you know there are several other screens that might require entries for dependent
children, you can type a keyword such as Child in the selector field, press ENTER («'), and a list of
screens with the keyword “child” in the heading or within the screen is shown in the Search Results
window (Figure 3-9 on page 130).
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Figure 3-9: Search Results Window

Search Results

Lizted below are the 'menu optionsreturn data’ matching the search phraze you entered. To load a screen in the list, either double click
the zoreen, or zelect it and click 'Load Screen’. To continue without loading a screen, click 'Cancel' or presz Escape.

Screen/State Code Description Return Data
Heis Emplayer-Pravided Child Care Credit

aa14 Farents' Election to Report Child's Income

a2 Child T a= Credit

2 Dependents

2441 Child Care Credit

FED -2 Dependents GRAMDCHILD

Double-click a line in the Search Results window, or highlight the line and click Load Screen, to open
the selected screen.

Searching for Data

The search feature in Drake Tax can also find any data entered on any screen.

Enter a name, address, an amount, an ID number—anything from data entry—in the selector field at
the bottom of every Data Entry Menu, and press ENTER («!) to locate every instance of that entry in
that return.

If, for instance, the taxpayer is a partner in many partnerships, but you want to review only those

K1 screens pertaining to the "Olympus" partnership, type O1 ympus into the selector field and
press ENTER («!). Every instance of that search—state or federal screens—appears in Search Results
window.

Figure 3-10: The Results of a Search for "Olympus"

Search Results

Listed below are the ‘menu options/return data' matching the search phrase vou entered. To load a screen in the list, either double click
the zcreen, or select it and click 'Load Screen’. To continue without loading a screen, click 'Cancel or press Escape.

Screend/State Code Dezcription Feturn Data

iNC - PE1 Partnership Information Echo of Qlympus

MC - PE1 Partnership Infarmation Hectate of Qlprpus

FED -w/2 Wages Lore Qlympus

FED - k1P Partnership k-1 Lore Olympus

FED - K1P Partnership k-1 Lore Olympus

FED - MOTE Mates about the return Make sure Demeter Olumpuz iz nat claiming Perzephon...

FED -1 Mame and Address Olvrmpus

FED - 8863 Education Creditz Olprnpus

Double-click a line to open that screen, or select a line and click Load Screen from the bottom of the
Search Results window.



Working in a Tax Return

Prepare tax returns in Drake Tax by entering pertinent information on specific data entry screens.
Entries are used to calculate the federal, state, and city tax returns.

To open a screen, use one of the following methods:

° Keyboard — From any tab, type a code in the selector field. Press ENTER («!). (See
"Searchable Selector Field" on page 129 to search for screens.)

o Mouse — Select an item from any Data Entry Menu tab and click the screen name.

Navigating Fields

A blinking cursor and yellow shading indicate an active field. Click a field to activate it. Following are
keyboard-only methods of moving from field to field:

o Press TAB (5) to move the cursor forward one field.
o Press SHIFT+TAB (5) to move the cursor back one field.
o Press the DOwN ARROW (V) or the UP ARROW (1) to move the cursor down or up one

field, respectively. If the field is a drop list, the DowN ARROW ({) or Up ARROW (T) opens
the list and moves through the selections. Press ENTER (<) to make a selection, or press
CTRL+DOWN ARROW (¥) or CTRL+UP ARROW (T) to move beyond the drop list.

Data Entry Toolbar

A toolbar (Figure 3-11) is available on all data entry screens in all packages, federal and state, allowing
you to perform several functions without the need to leave the screen, use a macro or keyboard
combination, or select from a right-click menu. The option Enable Data Entry toolbar must be
selected at Setup > Options > Data Entry tab in order to access the toolbar.

Figure 3-11: The Toolbar Available from All Data Entry Screens

— Q N > N =R 7 r

- F | e —— | |

) W @ - W 28 » -/ © I -
Calculate  Wiew/Print Fefresh Delets Clear Flags Frevious Mext Caleulator B Fields P Diata Help Exit

To view the toolbar, move your mouse pointer to the top of any data entry screen. Click the buttons
of the toolbar to perform the various functions. Certain buttons are activated depending on the
previous-year’s return or current-year entries. To hide the toolbar, click elsewhere on the screen.
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To calculate the return or open it for viewing or printing, click the View/Print icon on the data entry
screen toolbar. Click Delete to delete the open screen. If the Clear Flags button is active, that means
reminder “flags” were generated for the open screen. One click clears all flags on the screen.

,’ Those reminder flags are there for a reason! Verify the data entered in those fields
before deleting the flags.

The Previous and Next buttons operate just as the PAGE UP, PAGE DOWN, CTRL+PAGE UP, and CTRL+PAGE
DOWN keys on your keyboard function. When a return contains multiple instances of such screens as
W32, clicking Previous and Next moves you through the various instances of that screen. If there are
no other instances of a screen—when only one screen has been entered—then clicking Previous and
Next moves you to the next connected screen; for instance, if you open screen 3 (Income), and click
the Next button, the program opens screen 4 (Adjustments). Click Next again and move to screen 5
(Taxes, Credits, and Payments). Click Previous to move back to the previous linked screen.

If there are no connected screens available, the Previous and Next buttons are inactive.

The Calculator button opens a calculator function in the program.

The PY Fields and PY Data buttons (figure right) activate the LookBack feature, \
) . o . . , ')
displaying which fields on the open screen had data entered in the prior year’s 'S w_)
return (if that return was done in the Drake Tax program) and what that data PvFields  Pv Data

was.

Click PY Fields to see which fields contained data in 2022; click PY Data to see the data.
For more on this feature, see "LookBacks," later on this page.

Click Help to open a screen help for this screen. (An inactive Help button means no screen help exists
for this screen.)

The Exit button gives you the option of closing the screen while saving the entered data, or (by
clicking the arrow to the right of the Exit button), closing the screen without saving the data.

Deactivating the Toolbar

To keep the data entry toolbar from appearing on your screens, from the menu bar of the Home
window of Drake Tax, go to Setup > Options > Data Entry tab, and on the lower-left corner of the
window, clear the Enable Data Entry toolbar check box.
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LookBacks

The LookBacks feature allows you to compare data entry from last year’s return to that required for
the current tax year (provided that last year’s return was prepared in Drake Tax 2022).




Figure 3-12: Comparing Prior-Year Fields and Data on Screen W2

1 Wages tips 2 Federal tax wih 1 Wages, tips 2 Federal tax w/h
3 SocSecwages 4  SocSecwh 3 SocSecwages 4  SocSecwh
5 Medicare wages 6 Medicare taxwh 5 Medicare wages & Medicare tax w/h
Click PY Fields or press F11 to Click PY Data or press F12 to
see prior-year fields see prior-year data

With Drake Tax open to a data entry screen, click the PY Fields button on the data entry toolbar (or
press the F11 key on your keyboard) and any field on the open screen that contained data last year is
highlighted in a contrasting color (left image in Figure 3-12). To see what the actual entry was in the
previous year, click the PY Data button (or press F12) to open a read-only version of the open screen
(right image in Figure 3-12). If the screen had no entries in 2022, you are notified that no prior-year
data exists.

@ Use the right-click menu anywhere on an open screen to Highlight Prior Year
Fields or Show Prior Year Data. (Make your selection a second time to close the

LookBacks.)

LookBacks are available on all screens in all packages, federal and state.

To change the colors used for the LookBacks fields, see "Color Setup" on page 98.

Grid Data Entry

Grid data entry allows faster data entry for the Dependents, INT, DIV, 8283, 8949, and 4562 screens.
In grid data entry mode, click a field to activate it, and then type data directly into the field (Figure
3-13).

Figure 3-13: Using Grid Data Entry for Screen 2

First Mame k.. Last Mame Suffin S55M Relationship Monthe  Date of bitth
1 Artemis LY DAUGHTER 12 01-01-2008
2 Apolla 5 SOM 12 10-25-2008
3 Eros C Qlyrpia 2 STEPCHILD 12 0605
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To access grid data entry from full-screen mode, press F3. Press F3 again (or click Item Detail) to
return to full-screen mode. To delete a row in grid data entry, select a row number and click Delete
Row(s) (or press CTRL+D).

@ Right-click the grid and select Grid Font Size to change the font size for easier
reading or select Grid Export to send the grid to an Excel worksheet, a CSV file, or to
a printer.

Existing Forms List

The Existing Forms List (Figure 3-14) is displayed if more than one instance of a screen has been
saved in a return.

Figure 3-14: Existing Forms List for Screen W2

Evisting Forms List - W2: Wages = O >
s TS Ernployer Mame “Wages, Ti.. FederalT.. DepCare.. 55tps

1 T TWISTED TRI PUBLISHING 15000 9a87

2 T Tw/ISTEE TREATIES 7hE0 570

3 T BILLv BOB'S BURGERS AMD SHAKES 18000 1625

new  Me...

To open a screen from the list, double-click a row (or select it and click Open). To open a new, blank
screen, select New Record.

,’ Grid data entry replaces an Existing Forms List on the Dependents, INT, DIV, 8949,
and 4562 screens if grid data is the established default in Setup Options. Disable the
default from the Setup > Options > Data Entry tab.




Multiple Instances of a Form

Many clients require multiple instances of such forms as Form W-2. In most cases, while in a screen
such as the W2 screen, press PAGE DOWN to open a new screen and enter data for a second form.

W2

Figure 3-15: Keeping Track of Multiple Screens

Wages - (3) |

DI
INT
899G
99M
99
SSA

W25  Gambling Income
1099  1099-R, Retirement

If either spouse has 3

1099-DIV, Dividend Income
1099-IMT, Interest Income
1099-G, Government Payments \Record 1 of 3 l
1099-MISC, Miscellaneous Income
1099-MNEC, Monemployee Compensation
55A-1099, Social Security

Each time a new screen is produced, Drake Tax indicates the record number on the status bar of the
screen. The number of records is also shown on the Data Entry Menu. In Figure 3-15 above, the first
of the three Wages screens is being accessed.

Detail Worksheet

Use detail worksheets to enter up to 30 items for a numeric field. Totals are calculated automatically.

To use a detail worksheet:

Select the numeric field to which the worksheet will apply and take one of the following
steps to open a Detail Worksheet:

° Double-click the field

° Press CTRL+W

° Right-click and select Add Worksheet
Enter or edit the worksheet Title.

Enter a Description and Amount for each item. Do not skip lines. As needed, use F1, F2,
F3, and F4 as shown at the top of the worksheet to sort items in the list.

Press Esc. Drake Tax saves your work and displays the total in data entry. Note in Figure
3-16 on page 136 that the field is shaded to indicate a worksheet is present. (Default
colorisred.)
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Figure 3-16: A Red Field Denotes Presence of Detail Worksheet

Part Il - Expenses

8 Advertising.......o, _

9 Carandtruck. ..o, AUTO +/-

10 Commissions andfees...................

,’ e Detail worksheets are produced as overflow statements but are not e-filed with
the return.

e For fields that require worksheets, the worksheet screen is opened automatically
when you begin typing in the field.

e To print a description on a statement without a corresponding dollar amount,
enter a diagonal (/) in front of the description.

® Press Ctri+W (or double-click) in a Depreciation field and the program opens
screen 4562 (Depreciation) with the For and Multi-Form Code boxes completed.
(See "Associating One Screen with Another" on page 140.) If other 4562 screens
contain data and are coded to a screen C, the Existing Forms List is opened.

Field Flags

Use field flags to set certain fields apart for review. Flagged fields are shaded (default color is green,
see Figure 3-17) and must be manually verified (cleared) prior to e-file.

To flag a field, click the field to activate it, and then press F2 (or right-click the field and select Flag For
Review). The field is displayed with a shaded background.

Figure 3-17: Flagged Fields Denoted with Green

— 2210 Options

2210 code. =

2021 federal tax....... _
2021 statetax........... _

When a return with flagged fields is calculated, an EF Message is generated. All flagged fields must be
cleared before the return can be e-filed.



= To clear a flagged field, place the cursor in the field and press F4, or from a right-click menu, select
I,@ Remove Flag. To clear all flagged fields on an open screen, press CTRL+SHIFT+SPACE or, from a data
h% . . .

entry screen toolbar, click Clear Flags. To clear all flagged fields in the open return, go to the Data

Clear Flags

Entry Menu and press CTRL+SHIFT+SPACE.

Global Flags

A user with administrative rights can designate certain fields to be flagged in all returns. Global flags
can be for screens or for new returns.

° Screens — The presence of an unverified flag produces an EF Message only if the screen
exists for the return. For example, if the Employer ID # field on screen C is flagged, an EF
Message for the unverified field is produced only if a Schedule C is present on the return
and the Employer ID # field has not been verified. If there is no Schedule C, no verification
is required.

o New Returns — When a field is flagged for all new returns, an unverified flag produces
an EF Message whether or not the screen has been opened for the return. In the previous
example, an EF Message would be created even if no Schedule C were present in the new
return. In turn, this type of global flagging would force the data entry operator to open
the screen, even if only to clear the flag.

Figure 3-18: Flagged Screens

General ((Income)| Adjustments | Credits |

C Self-Employed Income
F Farm/Co-Op Income

(J Farmers Incnme.ﬂweraging)
4835 Farm Rental Income

To prevent flagged fields from being overlooked, all flags cause the corresponding screen and tab
names to appear as the color of the field flag (default color is green). Once the field has been verified,
the highlighted tab and screen names go back to their original colors (default color is blue). In Figure
3-18 above, screen J under the Income tab has a flagged field, thus both appear green.

— Flagging Fields Globally —

To flag one or more fields in all returns:

1. From the menu bar of the Home window, select Setup > Options > Administrative
Options.
2. Select Use customized flagged fields on all returns.

Click Flag to open a dialog box with buttons for all Drake Tax packages.

4, Select a package. The Flag Fields for Review window for that package is opened. Note
that this window resembles the Data Entry Menu.
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Select a screen to open it.
6. Choose one of the following options:

° Flag a field for a screen — Click the fields to flag. The field is flagged with the
word “Screen.”

° Flag a field for all new returns — Right-click a field and select Flag For Review
When Return is Created. The field is flagged with the word “Return.”

[,’ Click a field a second time to remove the flag.

7. Return to Setup > Options. (Press ESC to exit each window, press ESC again to exit the Flag
Fields for Review window, and then click Exit.)
8. Click OK.

Locking Fields

Lock fields to keep preparers without administrator access from entering data in those fields.

To lock a field:

1. From the menu bar of the Home window, select Setup > Options > Administrative
Options tab.

2. Select Use customized flagged fields on all returns.

3. Click Flag to open a dialog box with buttons for all Drake Tax packages.

4. Select a package type.

5. When the Data Entry Menu is opened, click a screen, right-click a field, and select Lock
Field.

6. Press ESC to save your changes.

,’ To remove the lock, in step 5 above, click the field, or right-click and select Unlock
Field. (The Lock Field option is available for federal packages only.)

Override and Adjustment Fields

(90)]
o
o
(@]
C
O
>
&
—
1
=
>S5
C
(g°)
&
—
()]
Y4
©
[
()]

By default, fields that allow overrides are preceded by a red equal sign (=) and display red text. Data
entered in these fields replaces, or overrides, program calculations.

Fields that allow adjustments are preceded by a blue plus/minus sign (+/-) and display blue text by
default. Data in these fields adjust program calculations by the amount entered. A positive number
increases the calculated amount; a negative number decreases it.




Figure 3-19: Adjustment, Override, and Direct Entry Fields

4 s564|| #— Adjustment field
[ 1os¢)| «=—— Override field
- 54

957|| = Direct entry field

ZIP Code Database

When a ZIP code is entered on a screen, the city and state fields are, by default, filled using the
program’s ZIP code database. There is no need to enter the city and state manually.

EIN Database

When new employer data is entered on a screen, the program stores the EIN, business name, and
business address in the EIN database. The next time the EIN is entered on a W2, 1099, 8283, or 2441
screen, the business' name and address automatically appear in the required fields.

Bank Name Database

The program retains the names of all financial institutions when they are entered for the first time.
The next time the first few letters of a saved name are entered, the program “auto-completes” the
entry. To add, edit, or delete entries from the bank name database, place the cursor in a bank name
field and press CTRL+SHIFT+E and follow the instructions displayed.
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Common Screen Fields

Many screens in Drake Tax have fields and drop lists labeled TS, F, ST, and City.

Figure 3-20: Common Drop Lists and Screen Codes

(1) Schedule C - Profit or Loss From Business

| Income/Expenses Carryovers/State Info. Prior-Year Compare |

sl v ¢ st Y city | | pan

Shown in Figure 3-20, these fields and drop lists are used to apply the data on the screen to the
taxpayer or the spouse (or both), on federal, state, or city returns.

o TS (or TSJ) — Select T if a screen applies to the primary taxpayer, S if it applies to the
spouse, or J if it applies to each spouse equally. (Defaultis T.)

[ F — All data on a screen automatically flows to the federal return as applicable. Enter 0
(zero) in the F field to prevent a screen’s data from flowing to the federal return.

o ST — Code indicates whether the screen data should be used in calculating a specific state
return. If this field is blank, the program uses the resident state by default. The data does
not flow to any state or city if a zero (0) is selected here.

o City — Code indicates the source of the income on city returns.

Press F1 in a field to view all acceptable codes for that field.

Associating One Screen with Another

Drake Tax allows you to associate one screen with another, such as when an asset on one screen
should be associated with a specific Schedule C. For example, to associate an asset screentoa C
screen, complete the For field and the Multi-form Code field at the top of the asset screen. From the
For drop list, select the form to be associated with the open screen, as shown in Figure 3-21.

Figure 3-21: Associating One Screen with Another
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F;' Form 4562 = [ | | (A, C, E, F, 2106, 4835, AUTO, 8829, K1P, or K18)
Video: 4562 Import Multi-form code: 2 |(1.999;"1" is assumed if left blank)
Video: GTULIE Sales Date i
Description Acquired Cost

DOG CRATES 03-21-2022 1500




In the above example, the 4562 screen is to be associated with the second Schedule C (screen C)
created in the return. Use the bottom-left "record" indicator of a screen as reference if you are unsure
what instance of a screen to use. (See Figure 3-15 on page 135.)

[4

Splitting a Joint Return

When you split a joint return in Drake Tax, the program calculates three returns: one for Married Filing
Jointly (MFJ), and two for Married Filing Separately (MFS).

Before splitting a joint return, ensure that data on all screens clearly applies to either the taxpayer (T)
or spouse (S) using the TSJ drop lists, and make sure Ready for EF is not marked on the EF screen. If
this box is marked, all three returns will be marked eligible for e-file.

For Schedule E rental properties, each property (in other words, each screen) has a
separate multi-form code. The MFC number used on the asset screen (for instance,
on screen 4562) for a Schedule E should refer to the property (to the screen the
property is listed on), not the instance of the Schedule E. (Up to three properties are
printed on a Schedule E.)

To split a joint return:

Open the return.
Choose one of the following options:

° To compare returns for two individuals who lived together for the entire year, click
the Split button or press CTRL+S.

° To compare returns for two individuals who did not live together for the entire
year, click the down arrow next to the Split button and select a category of MFS
filing status. Results are displayed in the Return Selector.

At this point, if there is a Schedule A on the return and you have not specified on
screen A whether to force itemized or standard deduction, you are prompted to
select Itemize, Standard, or Optimize before proceeding. If you select Optimize,
the program determines which is the better treatment of the Schedule A deductions.

Mark the check boxes to the left of the returns and click Print, View, or Save, as
applicable. (To see an MFJ/MFS report, see "About the MFJ/MFS Report" on page 142.)
You must Save a split return to open or edit the return later.

Click Exit.
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— Unsplitting a Return —
To unsplit a return (merge two split returns that originate from the same return):

1. Open the primary taxpayer's return.

2. On the Select Client Return dialog box, choose Individual (MFJ). The Data Entry Menu of
the Married Filing Jointly return is opened.

3. Split the return once more. On the Return Selector, Exit the return without saving your
changes. Both split returns are merged back into a single Married Filing Jointly return;
from this point forward, neither Married Filing Separately return can be accessed unless
you resplit the return.

— About the MFJ/MFS Report —

To view the MFJ/MFS report, click MFJ/MFS Report on the Return Selector window. The Filing Status
Optimization Report is displayed in View/Print mode as “Wks MFS Comp” (and "OH_COMP" for Ohio
returns). The report compares the taxpayer’s and spouse’s status if filing joint, combined, or separate
returns, and to show the net effect of filing separate returns.

For more information on View/Print mode, see "Viewing a Return (Enhanced Mode)" on page 192.

[,’ The state report feature is available for Ohio returns only.

The program saves the MFS data shown in the reports only if you save the split returns. If you are not
planning to save the MFS versions of the returns but want to show the reports to your client later,
print the reports now for your client’s records. If the MFS versions are saved, the completed "Wks
MFS Comp" and "OH_COMP" reports can be viewed only in the joint return.

L,; Billing for this report is done through Setup > Pricing (use item 350). For more
on setting up pricing in Drake Tax, see "Pricing Setup" on page 77. To suppress
the charge for an individual return, use the BILL screen. (See "Overriding the Bill
Amount" on page 111.)

Screen Captures
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Screen captures can be taken in data entry and sent to the clipboard, a printer, or a file.

To capture a data entry screen:

1. Right-click any open part of the screen (not within a field or text box).

2. Select Screen Shot. The program offers three choices for captures:




To File — Save the screen as a bitmap (.bmp) file to a location you select.
To Printer — Open the Print dialog box and print an image of the screen.

To Clipboard — Copy an image of the screen to your clipboard in order to paste it
into another program, such as Microsoft Outlook.

3. Save, print, or copy the image as directed, according to your selection.

Calculator

A calculator feature is available in every numeric field in data entry. To access it, click inside the field
then press F10. Once results are calculated, press F1 to insert those results into the field.

\VEldge S

Macros are shortcuts that allow you to enter frequently used data entry items with minimal
keystrokes. This feature is described in detail in "Macros Setup" on page 79.

Heads-Down Data Entry

Heads-down data provides an efficient method of data entry when working from a proforma interview
sheet. Information on this method is provided in the "Heads-Down Data Entry" on page 155.

State Returns

When a return is prepared, Drake Tax automatically generates state returns based on data entered for
the federal return. Calculation is based on the state entered on screen 1 for Resident state and on the
state codes indicated on other forms (W-2, Schedule C, 1099, Schedule B, etc.).

Click the States tab of the Data Entry Menu to view a list of states. Click any state from the list or
enter the 2-letter state code in the selector field to access the Data Entry Menu for that state. It is not
necessary to return to the States tab to enter a new state code.

Access city screens by entering a city code into the selector field. Another option is to open a state
menu, and then click the Cities tab (if available). Cities are listed with their 2-letter codes.

EF Test Returns and Practice Returns

Practice returns, test returns, and EF test returns are available from your User Account and on the
program CD:
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o Test returns allow you to practice e-filing returns in Drake Tax. The returns will be
either accepted or rejected. Correct the rejected returns and resend them to receive
acknowledgments. The SSNs for the test returns run from 500-00-1001 — 500-00-1008;
these returns are installed with Drake Tax if the option Install test returns is selected during
installation. Directions for using EF test returns can be found at Support.DrakeSoftware.com >
Training > Practice Returns.

o Practice returns help new Drake Tax clients become more familiar with how data is entered
in Drake Tax. Practice preparing returns by completing data entry based on the practice
scenarios provided. Practice returns and directions for using them can be found at Support.
DrakeSoftware.com > Training > Practice Returns. Practice returns are also included on the
installation CD. The SSNs for practice returns are as follows:

°© (individual) 400-00-6001 - 400-00-6010
° (corporation) 00-400-6011
°© (partnership) 00-400-6012
° (S corporation) 00-400-6013

For more information on practice returns, webinars, tutorials, and tax courses, visit
Support.DrakeSoftware.com > Training.
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https://support.drakesoftware.com/
https://support.drakesoftware.com/
https://support.drakesoftware.com/
https://support.drakesoftware.com/

Preseason
Preparation

This chapter provides instructions for
bringing forward information from last year,
printing proformas and organizers for clients,
mailing preseason materials, and setting up
schedules.

Prior-Year Updates

If your firm used Drake Tax last year, save time by updating prior-year returns, settings, letters, and EIN

data. Before updating, you should back up your files and ensure that your program’s 2023 data path
points to your firm’s 2022 data files.

By default, Drake Tax accesses the previous year’s client files from the workstation’s local drive. If your
prior-year files are stored elsewhere, enter the location in the Data Location dialog box:

1. Log in to the program as a user with administrative rights.
2. From the Home window menu bar, select Setup > Data Locations.
3. Look at the Location for 2022 client files field (Figure 4-1 on page 146). If the correct

path is not displayed, enter the correct path and click OK.
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Figure 4-1: Checking the Location of Prior-Year Drake Tax Files

Location of client folders
Location for 2023 client filex:  CADRAKEZZNDTNHY

Location for 2022 client files: CHADRAKEZZADTA

Drake iz currently running from: C:ADRAKEZ3% [Hard Drive] u
Metwork Setup

Tax returns are shored here:

C:% [Drake iz running franm this location) ~ Al available drives are listed

Share zettings (letters, pricing, preparer notes, scheduler,
firmz, preparers, macroz and reportz] here:

C:ADRAKEZ3 [Drake is running fram this location]  ~ Only diives with Drake installed are listed

Help 0k Cancel

,’ For more on Drake Tax data locations setup, see “Single Stations and Network
Options” on page 46.

Updating Client Files

By default, the following client information is brought forward from the prior year:

e Names and addresses e Depreciation o Ages
e Filing statuses e Occupations e Dependent names
e Business name ¢ Installment sales e ID numbers

You have the option of selecting other data to bring forward when you update client files, as explained
in the following sections.

To ensure that files are updated according to your clients’ needs, update returns individually as you
meet with your clients. Though batch updates are made available during the full release of Drake Tax,
Drake Software does not recommend updating all returns in a package at once.
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Update Returns Individually

Following are the two recommended methods of updating individual returns. Drake Tax does not
recommend doing “batch” updates.




— Method 1 —

1. Open the return in Drake Tax 2023. An Individual Update Options dialog box lists all
options for updating.

2. (optional) Select additional items to update. (Click Select All to choose all items.)
3. Click Update 1040.

Once updated, the return is opened to the Data Entry Menu.

,’ To update returns from the Open/Create a Return dialog box, see “Not-Yet-
Updated Returns” on page 126.
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— Method 2 —

1. From the Home window, select Last Year Data > Update Clients 2022 to 2023 to open the
Update Client Selection dialog box (Figure 4-2).

,’ If you are not seeing prior-year client returns, repair the index files from Tools >
Repair Index Files, and select Name Index.

Figure 4-2: Update Client Selection Dialog Box

r . |
Drake 2023 - Update Client Selection x

Update - Select zpecific clients below or click "Mext’ to filter clients
Client Selection Selected Clients
bo FILAMOWSEL, BOJI [5222) Q

<Search Hesults> e Select Client

Chent Hame Type 1D Number

Bover, Palmer & AMM [2022 anly] 1040 &
BAKER, BOBBY [2022 onl 1040 4
[FILANOWSKI, BOMI (2022 onl) | 1040 | 1 NN 2
FILAMDWSKI, EEVIE & BOJMI 1040 &
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All recently opened returns are listed in the Client Name column in the pane in the lower left
quadrant of the dialog box.

2. Choose an option for selecting returns to update:

° Click a client from the Client Name list and click the Select Client button (or just
double-click the client) to move that name to the Selected Clients list on the right.

° Alternately, begin typing an ID number (SSN or EIN) or name in the Client
Selection box (item #1 in Figure 4-2 on page 147). In the example in Figure 4-2
on page 147, all clients whose name contains “at” are displayed in the Client
Name column. Select the desired client (item #2), and then either press
ENTER («'), or double-click the client, to add the return to the Selected Clients list
(item #3).

° To help narrow your search, click the drop list to the left of the Select Client button
and choose a return type (1040, 1120, etc.).

3. Repeat the previous steps until all returns you wish to update are listed under Selected
Clients. Click Next to open the Update Options window.

4, Select all options you wish to be updated from 2022 to 2023. (Click the Select All button
to select all options listed, or Unselect All to clear all options.)

5. Click Update 1040 (or whichever package you are updating). All returns are updated
according to selections made in the Update Options window.

Update Returns Globally (ot recommended)

Performing a “batch” or “global” update is possible but not recommended. From the Home window:

1. Select Last Year Data > Update Clients 2022 to 2023 to open the Update Client Selection

dialog box.

2. Click Next to open the Update Filter Selection window. Select filters and sort options if
desired.

3. Click Next to open the Basic Search Conditions window. Set any search conditions
desired.

4, Click Continue. The program scans through your client list, based on your selected filters

and search conditions.

5. You are asked to update returns for each package. (For instance, click Update 1040.) All
returns in the tax package will be updated from Drake Tax 2022 to the 2023 program.
Continue until all selected returns and packages have been updated.

Once the program has updated the returns, it displays a report listing the updated returns. Click Exit
to close the Report Viewer.
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If the Do NOT update client to next year box at the bottom of the MISC screen
is marked, the client’s return will not be updated, even if they are marked in Client
Selection.




Building the EIN/Name Index

Each time an employer is entered on a screen for a Form W-2, W-2G, 1099-R, 1099-G, 8283, or 2441,
that employer’s name, EIN (or SSN), address, and state ID number are automatically added to the EIN

database. E
©)
To update the EIN/name database from 2022: o
<
()
1. In the 2023 version of the program, select Last Year Data > Build EIN/Name from 2022. 2
This opens the Build EIN Database and Name Index dialog box. C
2. (if necessary) From the Prior year Drake program location drop list, select the drive -8_
where Drake Tax 2023 is located. 0'_-)'_
3. From the EIN/Name Index Options section, select the indexes to update and click 8
Continue.
4. Wait for the program to finish scanning the files. (This update takes about one minute for

every 2,000 client files.)
5. Click Exit.

Updating Settings

Apply your firm’s 2022 settings to the 2023 program to save preseason preparation time. Once the
settings are brought forward for the year, they can be individually adjusted.

Selecting an item that has already been updated overwrites any current-year
changes.

To update settings from 2022:

1. In the 2023 version of the program, go to Last Year Data > Update Settings 2022 to 2023.
The Update Settings dialog box is displayed (Figure 4-3 on page 150).
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Figure 4-3: Updating Prior-Year Program Settings

Items to Update

Update Settings from drive: . [Hard Drive] v

EF & Account .
Q Information (ERO) $ Federal Pricing

@ & Preparers $ State/City Pricing

E ﬁ Firms T Letters
Scheduler
eneral i intmen
| G et L o
Help Back Exit
2. If necessary, select the drive where the 2022 data you want to bring forward to 2023 is
being stored.

3. Select a category (Preparers, Firms, General Settings, etc.) to bring forward from 2022

and update with 2023 settings.

4, When the Update... window is opened, choose the items to be updated from the list.
Click Update.

5. (optional) If updating federal or state/city pricing files, include a pricing percentage
increase if you wish to increase your pricing structure this season. Make your changes
by entering a percentage increase to apply per item, per form, or both, and selecting the
option to round to the nearest dollar; otherwise, simply click Update Pricing.

When the update process is complete, a green check mark is displayed on the Update Settings
window, beside the items updated. (See red box in Figure 4-3.) Select another category to be updated,
or click Exit.

,’ To update letters one at a time, from the Home window menu bar of Drake Tax, go
to Setup > Communications Editor, and from the toolbar, click Open, select a letter,
then click Setup > Update Prior-Year Letter.




Organizers and Proformas

Available for 1040, 1120, 1120-S, 1065, 1041, and 990-T returns, organizers help clients prepare for
their appointments. Many organizer sheets feature 2-column layouts, with one column containing
automatically generated prior-year data, and the other intended for the taxpayer to complete with
current-year data (Figure 4-4).

Figure 4-4: Schedule E Organizer

2023 Page 6
Schedule E - Income or Loss from Rental Real Estate & Royalties

Name: BOJJI FILANOWSKI SSN: w5292

General Property Information

TSJ T
Property description _ 3140 SUNDANCE TRL
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Address, city, state, ZIP _ 3140 SUNDANCE TRL NEW SMYRNA BEACH FL 32168

Select the property type

Single family residence D Vacation / short-term rental D Land |:| Self-rental
|z| Multi-family residence I:I Commercial D Royalties |:| Other
Number of days property was rented Number of days property was used for personal use

If the rental is a multi-dwelling unit and you occupied part of the unit, enter the percentage you occupied

D This property was placed in service during 2023. Yes No

. " Payments of $6800 or more were paid to an individual, who is
D This property was disposed of during 2023. EI I:I not your employee, for services provided for this rental.

This property is your main home or second home.
EI X property is y . i |:| |:| If "Yes," did you file Forms 1099 for the individuals?

|:| This property was owned as a qualified joint venture.

Income

2023 2022 2023 2022
Royalties from oil, gas,

Rentincome . . .. ......... 5900 mineral, copyright, or patent . . . .

Expenses

Rental Unit Expenses Rental and Homeowner Expenses

Advertising . . . . ... L. 1200 If this Schedule E is for a

a multi-unit dwelling and you
lived in one unit and rented

Auto andtravel .. .. ... ...

Cleaning and maintenance . . . . . 5600 15000 out the other units, use the

"Rental and homeowner
expenses” column to show
Insurance - - - . . ... L. 6522 expenses that apply to the entire

Commissions . . . . . . .. ...

Proformas, on the other hand, are intended as internal office documents used by your staff during
the interview process and to help facilitate data entry. Available for individual and business packages,
proformas have numbered fields corresponding to the fields on Drake Tax data entry screens, allowing
data entry operators to jump more quickly to the proper screens and fields for easier data entry.
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Figure 4-5: Schedule E Proforma

2023 Sch E - Rental Income BOUIFILANOWSKI s
TSJ1T F ST GFL city |* |PAN |5 |
Property description for reportin: °
a FELI 3140 SUNDANCE TRL
Treat this ENTIRE activity as:
Active rental real estate (default) (A) Other passive (B) Iil Real estate professional (C) Nonpassive (D)
Yes No
A Did taxpayer make any payments in 2023 that would require filing Forms 10997
B If"Yes." did or will taxpayer file all required Forms 10997 R N
Address and Type of Property
15
Strest Address 3140 SUNDANCE TRL |
City 16 |
NEW SMYRNA BEACH
U.S. ONLY State, ZIP "t 12168
; Province / State 19 20 21
Foreign ONLY Country, Postal Code | | |
1: Single family residence - 4: Commercial ¢ 7: Self-Rental
2: Multi-family residence 5 5: Land 8: Other |3n
3: Vacation / short-term rental - 6: Royalties
28 . . .
Some investment is NOT at risk RRrpeljplacedniepicedinR g2
32 Property was disposed of in 2023
Operating expenses carryover 17625 X
Regular Tax AMT Carry to Form 8980, line 4b
E Depreciation carryover = i | This is taxpayer's main home or second home
71 Ownership percent % Qualified Joint Venture
To use the Tax Court method to allocate interest and taxes, 383 i i i imi
mark this box and enter the number of days owned if not 365 =y aa Era e e s [l

See “Entering Information from Proformas” on page 154 for details.

Organizer Options

You have three choices for organizers: Summary organizers, Comprehensive organizers, and New
Client organizers.

The Summary organizers have fewer pages and less detail than the larger Comprehensive organizers.
The Summary organizers might be a better fit for those clients with simple returns; Comprehensive
organizers would, conversely, be a better fit for clients with complex returns.

As the name implies, the New Client organizers are for new clients or when you want to print a blank
organizer. You have the option, however, of including a new or prospective client’s ID number, name,
and address in a blank organizer. (See “New Client Organizer” on page 153.) You have the option to
send a new client a Personalized organizer and choose which forms you want to include on the New
Client organizer.

Blank organizers are available from Blank Forms. (From the Home window menu bar, go to Tools >
Blank Forms.)
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[ See “Printing Organizers and Proformas” on page 156 for details on generating and
printing organizers and proformas.

[ See “Changing Form Order (Global)” on page 163 for instructions on changing the order
of the forms that appear in organizers.

° See “Customizable Organizers” on page 158 and “History” on page 161 for details on
customizing organizers.




“Fillable” PDFs

When generating PDF copies of your organizers, Drake Tax gives you the option of generating “fillable”

PDFs (circled in Figure 4-6).

Figure 4-6: Generating Fillable PDF Organizers

Print Options

B Send documents to Printer
B Save POF copies of documents to Drake Documents
[C] Password protect POF documents using default PDF password settings in Setup = Options

Upload PDF documents to Drake Portals™ and notify clients via email
B Cenerate fillable PDFs

Client List
S5H MHame Organizer Type
] BOMI FILAMDWSKI

With fillable PDFs, your clients can easily download their organizers, complete them on their
computers, and send them back to you (via email or Drake Portals).

New Client Organizer

You have the option to send a new or prospective client, whose data is not part of Drake Tax, a New

Client Organizer.

1. From the menu bar of the Home window of Drake Tax, go to Last Year Data > Organizers

to open the Organizer window.

2. Choose between a Summary and Comprehensive organizer and click Next to open the

Organizer Client Selection search window.

3. Click the Organizer for new clients link to open the New Client Information dialog box.

Choose to either fill in the Mailing Name and Address Information fields or leave all
fields blank. When finished, click OK.
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Your New Client Organizer appears in the Selected Clients pane. (If you left the Mailing
Name and Address Information section blank, a pair of empty parentheses [()] signifies
that a blank organizer has been created.) Proceed as you normally would to process an
organizer.

@ Data entered in the New Client Information dialog box is not saved in Drake Tax.
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Checklists

A checklist is automatically printed with an organizer, offering your clients a way to quickly assure
themselves they have gathered the information you need to file accurate and complete tax returns.

While the client’s tax information is still imported from the previous year’s return into the organizer,
the checklist reminds the client of any new information (this year’s W-2 form, Schedules 1099 and K-1,
etc.) they still need to gather for this year’s return.

Edit the text or labels of the checklist with the Custom Editor function. See “Customizable Organizers”
on page 158 for details.

Changing Form Order

Change the order of forms as they appear in your organizers and proformas from the Organizer
Options or Proforma Options dialog box by clicking either Custom Editor (organizers only) or Form
Options. Make a global change (to all organizers or all proformas) before generating the organizers or
proformas, or make changes to individual organizers or proformas as you go.

See “Changing Form Order (Global)” on page 163 for more.

Entering Information from Proformas

Available for individual and business packages, proformas have numbered fields corresponding to
the fields on Drake Tax data entry screens (see red circles in Figure 4-7 on page 155) in “Heads-
Down” data entry mode. (See “Heads-Down Data Entry” on page 155.) Proformas are designed to
be internal documents used during the interview process and to help data entry operators enter tax
information following the interview.

Blank proformas can be viewed and printed from Tools > Blank Forms. See “Printing Organizers and
Proformas” on page 156 for information on printing for selected clients.

Each sheet in a proforma has special codes printed on the left side of the page. For example, the blue
square on the left side of Figure 4-7 on page 155 shows that the proforma code for the E screen is
“7-1” As an alternative to using the screen code (“E”) to open the E screen, the data entry operator or
tax return preparer can use the screen’s proforma code “7-1.

(90)]
o
o
(@]
C
O
>
&
—
1
=
>S5
C
(g°)
&
—
()]
Y4
©
[
)




Figure 4-7: Sample of Schedule E Page from a Proforma

2023 Sch E - Rental Inco BOJJI FILANOWSKI *rEH 5222
1 E 4 5
F ST = City o | PAN | | O
6 -
Property description for reporting 3140 SUNDANGE TRL | m
Treat this ENTIRE activity as: Q)
ctive rental real estate (default; ther passive eal estate professional onpassive —
" T aci I real default) (A Oth ive (B Real fessional (C N ive (D 3,
N
Yes No ()
A Did taxpayer make any payments in 2023 that would require filing Forms 10997 a
B If"Yes," did or will taxpayer file all required Forms 10997 ® 1 Q
Address and Type of Property :S
Street Address = |
140 SUNDANCE TRL hv)
. 16
City _le SMYRNA BEACH | 8
17
U.S. ONLY State, ZIP B 32168 | A
i Province / State 19 20 21
FerEE 1 RIILY Country, Postal Code | | | 2
s 1: Single family residence [ 4: Commercial * 7: Self-Rental 3
Z—S)I( 2: Multi-family residence 6 5:Land 8: Other |3D Q)
24 3: Vacation / short-term rental - 6: Royalties 2
38 . . .
Some investment is NOT at risk Beervplecedlinee e Sining 2023
4 Property was disposed of in 2023
Operating expenses carryover 17625 o _
Regular Tax AMT 1 Carry to Form 8960, line 4b
E Depreciation carryover = “ | lﬂ!( This is taxpayer's main home or second home
7-1 Ownership percent * “ Qualified Joint Venture
To use the Tax Court method to allocate interest and taxes 36 37 29 Electi it a busi int t limit
mark this box and enter the number of days owned if not 365 EE SR B S E D

To access a screen by entering its proforma code:

1. From the Data Entry Menu, press CTRL+| to change the selector field.

Figure 4-8: Entering Proforma Codes on the Data Entry Menu

Enter Interview Sheet Mumber and Section: 7 1

2. Enter the proforma code numbers, one in each text box. In the example (Figure 4-8), a “7”
and a “1” would access screen E. (See the blue box in Figure 4-7.)

3. Press ENTER (+'). The applicable screen is displayed for data entry.

Heads-Down Data Entry

Combine the proforma codes and heads-down mode to move efficiently to the proper areas of a
screen for data entry.

To work in heads-down mode:

1. Open a screen in data entry.

2. Press CTRL+N. Numbers appear in black squares beside each field.
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3. In the Heads Down Mode box at the top of the screen, enter a field number in the first
text box and press ENTER (+).

4, Enter data for the field in the second text box and press ENTER («'). The data is placed in
the proper field (red square in Figure 4-9), and the system returns you to the first text box.

Figure 4-9: Entering Data in Heads-Down Mode

Regular Tax ANT
Depreciation Camyover. ... ﬁ

OWnership PEICEML.....co e e

DRAKE 2023 - Data Entry - Heads Down Ij * ﬁj

_I35 lUUI

100

5. Repeat for all other fields, pressing ENTER (+') after the data for each field is entered.

To return to the Data Entry Menu, press ESC.

Use Ctru+N to toggle between heads-down and data entry modes.

Printing Organizers and Proformas

To print organizers or proformas for selected clients:

1. From the Home window, select Last Year Data > Organizers (or Proformas) to open the
Organizer Client Selection search window or Proforma Client Selection search window.
(If creating Organizers, choose between Summary and Comprehensive and then click

Next.)

2. Choose an option for selecting returns for organizers or proformas:

° Click a client from the Client Name list and click the Select Client button (or just
double-click the client) to move that name to the Selected Clients list on the right
side.

° Alternately, type an ID number (SSN or EIN) or name (first, last, or just consecutive
letters) in the Client Selection box, and then press ENTER (+) (or select it from the
list of names and double-click) to add the return to the Selected Clients list on the
right side of the Organizer Client Selection or Proforma Client Selection search
window.

° To help narrow your search, click the drop list to the left of the Select Client button
and choose a return type. (Organizers are available only for 1040 returns.)

3. Repeat the previous steps until all returns you wish to generate organizers or proformas

for are listed under Selected Clients. Click Next to open the Individual Summary
Organizers (or Proforma) Options window (Figure 4-10 on page 157).




Produce organizers or proformas for all clients by leaving the Selected Clients
pane blank. When you click Next (Step 3), the program displays a Filter Selection
window—make sure All Clients is selected. When you click Next again, you will
see a Basic Search Conditions window. Make any changes or selections, then click
Continue. Proceed to Step 4.

For details on using filters and search conditions, see “Filter Manager” and “Search
Conditions” on page 346.

Figure 4-10: Selecting Options for Organizers/Proformas from the Options Window

Proforma/0rganizer Dptions

Please select the dezired options from the lizt below. ou will be allowed to select specific forms for printing
after the Proformas/Organizers have been prepared. Click 'Process 1040 to continue.
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Additonal Proforma/Organizer Options

Frint Surnmary Organizer even if printed before
Frocess only for returns that were calculated in 2022
Omit Social Secunty Mumbers

Always include Schedule &

Always include Schedule C

Always include Schedule D and Installment S ale
Abwayz include Schedule E

Alwayz include Schedule F

Abways include Form 48235

Always include Health Care Coverage Questionnaire
Always include dependent and estimate infarmation

gosfdeesessdCo

Freparer Overnde o

Help  Test Frint Select all Unzelect &l Custarm Editor Farm Optiohs Process 1040 Cancel

From the Proforma or Organizer Options window, select any desired options (red box
on left in Figure 4-10). For instance, Schedule A would normally be generated with the
organizer only if Schedule A had been included in the taxpayer’s 2022 return. Mark

the Always include Schedule A box to have Schedule A generated with the organizer
regardless of whether or not Schedule A was included in the 2022 return. Select all
options you wish to be included in the organizer or proforma. (Click the Select All button
to select all options listed, or Unselect All to clear all options.)

(organizers only) To have a certain preparer’s name appear in the organizer’s letters
(introductory letter, privacy policy, and engagement letter), select a name from the
Preparer Override drop list of the Individual Organizer Options dialog box. All preparers
entered at Setup > Preparer(s) are in the list.

Click Process 1040 (red box on bottom of Figure 4-11 on page 159). (If printing
proformas for multiple return types, additional Process buttons appear (1040, 1120,
11208, 1065, etc.) Click each Process button to proceed.) Click the Process buttons to
open the Print Organizers (or Print Proformas) dialog box.

Select options from the Print Options section to send the proformas or organizers to the
printer, Drake Documents, or Drake Portals, or to generate fillable PDF documents. For
information on how to use Drake Documents and Drake Portals, see Chapter 12, “Suite
Products.”
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,‘ When sending organizers from multiple taxpayers to Drake Documents or Drake
Portals, Drake Tax automatically sends the organizers or proformas to the correct
client file or Drake Portals portal.

8. (optional) Change which forms are to be included in the organizer or proforma, and
change the order in which they appear. See “Changing Form Order (Global)” on page
163 and “Changing Form Order (Individual)” on page 164.

9. (optional) To view one of the organizers or proformas in View/Print mode, click that
organizer or proforma in the Client List of the Print Organizer (or Print Proformas)
dialog box and click View. From View/Print mode, print, electronically sign, or email the
individual organizer or proforma, change the form order, change form and text colors,
or send the organizer/proforma to Drake Documents. Click Exit to return to the Print
Organizers/Proformas dialog box.

10.  Click Print.
11. Inthe Print Document dialog box, choose a printer and any other options desired.

12. Click Print.

,‘ Preseason letters can also be printed in batches, apart from proformas and
organizers. See “Letters” on page 327.

Customizable Organizers

+ New for 2023: You can now create custom checklists for new clients using the same
process that you do for existing and returning clients. This feature is available in all
packages.

Customize the organizer Checklist or create a custom Questionnaire using the Custom Editor. Add,
delete, or rearrange the order in which the items appear in your organizers and proformas with the
Form Options command.

The Checklist is built around preset “Standard” items (Text, Group, and Checkbox). Edit items, add
more items, and delete any items you do not need.

To open the Custom Editor:
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1. Follow steps 1-3 in “Printing Organizers and Proformas” on page 156. Click Next. (See
“Filter Manager” on page 346 for more on using filters.)

2. From the toolbar at the bottom of the Organizer Options dialog box, click Custom Editor
to open the Custom Editor dialog box (Figure 4-11 on page 159). The Custom Editor is
opened with the Checklist (item #1) selected for editing. Click the arrow beside the Open
icon (item #2) to create your own Questionnaire.




Figure 4-11: Custom Editor Window

oD 0 & I U R &= |y -

Open ave Restore Defaults Remowve ltem Empty Trash Preview Print Blank  Update
Available Items ( 1 ocument - Checkli: 1

I Standard Text ltems e I5 cneck Tist Is provided to help you gather necessary information for us to prepare your

I Standard Group Items 2017 income tax return. Return this list, along with the supporting documentation, to our

I' Standard Checkbox ltems office and let us know of any significant changes from your 2016 tax year.
Customn Text Items Wages (Form W-2)
Custom Group Items Health Care Coverage (for each member of the household)
[# Custorn Checkbox ltems Gamkling income (Form W2-G)
[# Custorn Text IRA distributions, pensions, and annuities (Ferm 1099-R)

Dividends (Form 1099-DIV)
Interest (Form 1099-INT)
Miscellaneous income (Form 1099-M)
b State and city refunds and other government payments (Form 1099-G)
Social Security benefits (Form 1099-5S5A)
Partnership, S Corporation, Estates, and Trusts (Schedule K-1)
Brokerage transactions and disposition of capital assets (Form 1099-B)
Self-employed Income (Schedule C)
Farm Income (Schedule F)
Farm Rental Income (Form 4835)
ey
ther Income (provide supporting documentation for income received for theyollowing ite
& Alimony received
¥ 5ale of assets or property
& Cancellation of debt
[#) Other income
ments (provide supporting documentation for payments made for the wing items)

History
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Deleted Items
L o

Parts of the Editor

The Custom Editor consists of a toolbar at the top and boxes, or “panes,” beneath. In the large middle
Document pane is a list of the items that appear in the selected document (item #1 in Figure 4-11)—
the document in Figure 4-11 is the organizer Checklist. The items are displayed in a forms “tree”; click
the arrow to the left of an item to display a list of forms and other items nested underneath (item #3).

On the right side of the Custom Editor window are two smaller panes: a How to Use pane and a
Selected Item Details pane; on the left is an Available Items pane, a History pane, and a Deleted
Items pane.

When you make a selection from the Available Items pane, a brief description is displayed in the How

to Use pane. When you highlight an item in the Document pane, that same item is highlighted in the
Selected Item Details pane, where you can edit the wording.

Available Items

The following items are available for inclusion in your organizer checklist:

o Text Items: The only default Standard Text Item is the introductory paragraph at the top
of the Checklist. In the organizer, this paragraph is roman text only (not bold), does not
include a check box, and is not preceded by a blank line.
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° Group Items: By default, a Standard Group Item is bold with a blank line above the
text. Nested beneath the Group heading are all the Checkbox Items listed as part of that
group. (For instance, Partnerships, S Corporations, Estates, and Trusts has three nested
items: “K-1 From Partnerships,” “K-1 From Sub-Corporations,” and “K-1 From Fiduciary.”)
Neither the Group heading nor any of the Checkbox items beneath the heading are
generated with the Checklist if the taxpayer’s prior-year return did not include any of the
Checkbox items.

° Checkbox Items: Checkbox items are printed in roman text.

Editing Items

Text Items and Group Items are fully editable, meaning that from the Selected Item Details pane in
the lower right corner of the window, text can be changed, printed in boldface type, and preceded (or
not) by a blank line. Most Standard Checkbox Items cannot be edited; however, you can always edit
Custom Checkbox Items. (See “Custom Items” on page 162.) To edit or add text to a selected item,
click anywhere within the Selected Item Details pane and begin typing. Press DELETE or BACKSPACE to
remove text, and press TAB (5) to save the changes. Mark or clear the Bold and Add Preceding Blank
Line check box as desired.

,’ You cannot see how your edits will appear from the Home window of the Custom
Editor. To preview your checklist (or questionnaire), from the toolbar, click Preview.

Adding Iltems

To add an item to the checklist, click and drag it from the Available Items pane to the desired location
in the Checklist pane (or Questionnaire pane, if customizing a Questionnaire).

As you drag the new item through the checklist items, a blue positioning arrow (Figure 4-12) tells
you if you are placing the dragged item above or below another item. An arrow pointing to the right
indicates the dragged item will become a Checkbox item under a Group heading.

Figure 4-12: Placing New Organizer Options
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,’ If you drag a new Standard Group Item into the Checklist pane, you are also
adding all the standard items nested beneath the Standard Group Item.

Once the item is positioned, you can edit it in the Selected Item Detail pane. To remove an item from
the Checklist pane, drag it to the Deleted Items pane (or, alternately, highlight the item, and from the
toolbar, click Remove Item).

Click Preview from the toolbar to see how your changes look on the checklist.

History

Any time you update your document’s prior-year settings, empty the trash, or restore your default
settings (see “Toolbar,” following, for more on these functions), the version of the document in the
Document pane is saved in the History pane. Drag a version of your document from the History pane
back into the Document pane to edit it, or, if you do not need any of the saved versions, you can drag

them into the Deleted Items pane and click Empty Trash to delete them.
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Saved versions within the History pane act just like items. When you drag a version
back into the Document pane, the current checklist is not overwritten but, rather,
placed into the existing checklist as a “sub-checklist.”

To restore an old version, click Clear to delete everything within the Document
pane, and then drag in the version you wish to restore. Select the Clear Backup
header and click Remove Item.

The recently deleted checklist appears in History should you need to revert your
changes.

Toolbar

Icons on the toolbar include Open, Save, Restore Defaults, Remove Item, Clear, Empty Trash,
Preview, Print Blank, Import, Program Help, and Exit.

Although the program automatically saves your work upon exiting, you can safeguard against sudden
crashes by saving your work periodically. Click Save.

Restore the checklist to its original state (as shipped) by clicking the Restore Defaults icon.
Remove a Group heading while leaving any check boxes nested underneath with the Remove
Item function. Highlight a Group item, and click Remove Item. (The nested check boxes can also

be removed individually by highlighting one and clicking Remove Item.) The Clear tool removes
everything within the Document pane and allows you to build a checklist from scratch.
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Items in the Deleted Items pane can be dragged back into the checklist, or they can be deleted by
clicking Empty Trash. These items cannot be recovered.

To see how your current checklist will look when printed, click Preview. The Preview window is
updated in real time, reflecting all changes made to the checklist. Make edits as needed, and when
you are satisfied with the format, click Print Blank. To reuse or edit checklists from prior years, import
them directly into the Custom Editor.

Adding a Questionnaire

Make your own custom questionnaire to send to your clients with a list of items you want them to
produce or specific questions you want answered.

Click the arrow beside the Open button and select Questionnaire.

The default presentation includes several commonly used items, but any of these items can be
deleted and new items added from the Available Items pane on the right side. Click, hold, and drag
items into and out of the Document pane. Available are Yes/No check boxes, Custom Text Items,
Custom Group Items, Custom Checkbox Items (a single check box followed by text), Custom Double
Checkbox Items (two check boxes followed by text), and Custom Text (see “Custom Items,” below).

Custom ltems

From the Available Items pane, click and drag any item into the Questionnaire pane; place them
anywhere you wish, and edit the titles and text as needed. For instance, use Custom Text and Custom
Group items to build a specialized list of questions you want your customers to answer.

Place Custom Checkbox Items (nested) beneath a Custom Text or Custom Group item. You will know
the new check box item is “nested” beneath the heading when the blue positioning arrow points to
the right as you drag it.

To add a line of custom text to the checklist, drag Custom Text from the Available Items
list to the pane on the left. Then, from the Selected Item Details pane, edit the “Custom Text” label as
needed, and leave the line for the customer to write on (as in Figure 4-13 on page 163).
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Figure 4-13: Add and Edit Questions and Text Lines for Questionnaires
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Click Preview to see how the new text and blank line will appear in the questionnaire.

Any items in the questionnaire you wish to delete, click and drag them to the Deleted Items pane on
the lower right.

Rearrange the items in the questionnaire by clicking and dragging.

Changing Form Order (Global)

Make global changes to the form order for all of your organizers or proformas from the Organizer
Options or Proforma Options dialog box. Choose the forms you do not want generated in your
organizers or proformas.

To reorganize or delete forms:

1. Follow the first two steps for “Printing Organizers and Proformas” on page 156.

2. From the Organizer Options or Proforma Options dialog box toolbar, click Form Options
to open the Form Properties Editor.

3. From the Organizer/Proforma drop list in the upper-left corner of the Form Properties
Editor, select a type of organizer or proforma:

° For organizers, select a type—Comprehensive, New, or Summary (available only
from the 1040 package). For proformas, select a Return Type.

4, Move a form to a new place in the list by clicking the line and then holding and dragging.
Release the form in the new position on the list.

5. (optional) To have any form omitted from organizers or proformas, clear the check box in
the Include in View/Print column of the Forms Properties Editor. Select Unselect All to
remove all items from the organizer or proforma. Choose Select All to add all items back
to the organizer or proforma.

6. When finished, click Exit.
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The toolbar of the Forms Properties Editor includes a Search button for finding a form within the list
and a Restore button for resetting the organizer or proforma to its original state (when shipped).

Changing Form Order (Individual)

To change the form order for a single organizer or proforma:

From the menu bar of the Home window, click Last Year Data and select either Organizers
or Proformas. (If selecting Organizers, choose between Summary and Comprehensive
and then click Next.)

Enter the client’s SSN or EIN and click Add Client. Click Next.

When the Proforma or Organizer Options dialog box is opened, select the desired forms
to include from the check boxes on the left side of the dialog box (or click Select All).

Click Process 1040 (or the Process button for the applicable package for proformas).

Select a client from the Client List, and from the toolbar of the Print Organizer/Proforma
dialog box, click View.

From the View/Print window, select Setup > Allow Drag/Drop Form Ordering.

Click any item and drag it to another location in the list.

To change the form order globally from View/Print mode, click Setup > Form Order
to open the Sort Form Order dialog box. Select a type of organizer (Summary,
Comprehensive, New) from the drop list at the top, drag-and-drop a new form
order, and click Save. This new order will appear in all organizers of the type
selected.

Print Options for Organizers

C

New for 2023: Batch-printed organizers saved to Drake Documents or Drake Portals
can now be password-protected. The default password format is established in
Setup > Options > Administrative Options tab.

As noted earlier, you can send organizers to a printer, Drake Documents, or Drake Portals. By sending
them directly to Drake Portals, you get organizers into your clients’ hands faster. Drake Portals alerts
your client via email that the organizer is ready for download, and then sends you an email when your
client accesses your portal. Your client can either mail the organizer back, hand-deliver it, scan it and
upload it to the portal, or, if you are sending fillable PDFs, complete the organizers digitally and upload
them back to the portal. For more, see “Drake Portals” on page 388.




@ To print organizers and proformas from the Scheduler, open a new appointment in
the Scheduler, and from the Appointment Detail toolbar, click the Organizer or

Proforma icon (or press Ctri+O or Ctru+P). Log in again to Drake Tax (depending on
your setup), and then follow the procedure listed under “Printing Organizers and
Proformas” on page 156. See “Scheduler,” following.

Scheduler

Use the Drake Scheduler to set up appointments for one preparer or a group of preparers, set daily
schedules for an entire office, generate batch appointments, organizers, and proformas, and send
email reminders to clients. There are tools for customizing, printing, and exporting schedules.
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You can also import appointments from Outlook or Google calendars into your Drake Scheduler, or
export your Drake schedule to an Outlook or Google calendar.

Outlook) so that a change on one changes the other. See “Synchronized Schedules”
on page 180.

[,’ The Scheduler calendar can be synchronized to your outside calendar (Google or

A separate Scheduler icon is added to your desktop when Drake Tax is installed,
giving you access to the Scheduler from outside of the tax program.

Following are directions for setting up, accessing, and using the Scheduler.

Scheduler Modes

The Scheduler offers two levels of access: Preparer mode and Front Office mode.

Preparer Mode

When using Preparer mode, a preparer has full access to their calendar. Preparers can make
appointments, manage schedules, and share calendars with other preparers. Preparer mode is the
default setting for Scheduler users.
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Front Office Mode

Designed for the receptionist, secretary, or other employee who manages appointments but does
not prepare tax returns, Front Office mode allows the user to set up viewing options and manage
appointments.

To assign Front Office mode to an employee:

1. Log in to Drake Tax as an administrative user and, from the Home window, go to Setup >
Preparer(s).
2. Select a preparer and click Edit Preparer.

Click Security > Front Office (Scheduling Only).
4. Click Save.

Preparer logins and Front Office mode assignments must be established in Drake
Tax before the Scheduler can be used effectively.

Accessing the Scheduler

— There are several ways to access the Scheduler: from a desktop icon, the Home window toolbar, or
the Home window menu bar (Tools > Scheduler).

Scheduler

Add new appointments from the Data Entry Menu by right-clicking anywhere on the screen and
selecting Add Appointment. (See “Synchronized Schedules” on page 180 for details on adding
appointments.)

The Scheduler window has five main sections, numbered correspondingly in Figure 4-14 on page

167:
1. A toolbar
2. A calendar overview
3. A selection of View Options (daily, weekly, monthly, and by logged-in preparer)
4. A drop list of preparers’ calendars, available for viewing
5. A schedule grid, showing scheduled appointments within a designated time frame
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Figure 4-14 on page 167 shows the Scheduler calendar in Preparer mode for the preparer, Atticus:




Figure 4-14: Scheduler Calendar Overview
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e Make your appointments a different color so they stand out better against the

Scheduler grid. Iltem #5 in Figure 4-14 shows different colors for different types of
appointments: new client, returning clients, corporation clients, planning meetings,
audits, etc. See “Scheduling Appointments” on page 172 for details.

e (lick the blue arrow in the upper-right corner of the Drake Scheduler window
(to the right of #1 in Figure 4-14) to view a video tutorial on using your Scheduler.

Use the Scheduler Setup feature to establish the logged-in preparer’s default settings for appointment
durations, automatically filled data, and calendar views. Only the logged-in preparer’s calendar and
view are affected by any changes.

Click the Setup icon from the Scheduler toolbar (or press CTRL+T) to open the Drake Scheduler
- Setup dialog box. The settings, divided into three tabs, allow you to choose how you view your
Scheduler calendar, to establish some parameters for your appointment settings, to work with
existing calendars (Outlook or Google) to share your scheduled appointments, and to set up your

email account (if necessary) so you (or the front-office worker) can send out appointment reminders
automatically.

,’ If you already have an email program set up on your computer, it is not necessary to
enter any email settings in the Scheduler.
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Make your selections in Setup and click OK. Scheduler Setup options are described in Table 4-1,

below.

Tab

Calendar

Table 4-1: Scheduler Setup Options

EES T

Calendar viewing start time

Default calendar view

Default time increments

Colors

Calendar Maintenance

Select the starting time to be displayed when the
calendar is opened.

Choose in which mode your calendar is opened:
daily, weekly, or monthly or by the selected
preparer.

Set the default time increments that appear
on the Scheduler pane: 15-, 30-, or 60-minute
increments.

Select any color changes you wish to make to the
default settings for the calendar’s background
color, the preparer’s work hours, the color of the
individual appointments, and the color of group
appointments. Click Reset to revert to the default
color scheme.

To avoid importing old meetings into your new
calender, delete all old appointments prior to a
selected date.

Appointment

Default appointment duration

Use ZIP autofill for City & State

Mark all appointments Private

Set the default duration of meetings with
customers. (Change the duration when setting up
an appointment or by dragging the top or bottom
of an appointment on the calendar grid to a
desired time slot.)

Activate the ZIP code autofill feature, which
automatically displays a client’s city and state
information once the ZIP code has been entered.

All appointments added to the Scheduler are
marked as “Private,” meaning they are not
visible to other preparers. (Appointments can be
marked “private” on the fly when setting up an
appointment.)



Tab

EES T

Use Reminders

Print/Export — Block-out meeting

Display name as

Working with External Calendars

Edit preparer’s schedule

Drag/Drop

Opt to send the preparer reminders of upcoming
meetings and select how long in advance the
preparer will receive the reminders. (You can also
select this option on the fly when setting up an
appointment.)

NOTE: When automatic reminders are activated,
you must temporarily deactivate them from your
computer’s system tray before downloading
updates.
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When you click Print or Export from the
Scheduler toolbar, this option “blocks out” the
entire appointment time slot on the printed
output or the Excel spreadsheet rather than
just showing one line with the starting time and
ending time of the appointment

Display the client’s name by “First Last” or “Last,
First.”

Choose to share your Drake schedule with your

Outlook or Google calendar. See “Importing and
Exporting Calendars” on page 179.

Click Edit to establish a daily schedule for the
logged-in preparer. Change the “in” and “out”
times (lunch, vacations, holidays, etc.) for the staff.
(Overrides settings from Setup > Preparer(s) >

Schedule. See “Establishing Daily Schedules” on
page 170 for details.

Click the check box to turn on the drag-and-drop
feature, allowing you to move appointments
within the calendar grid.

Email

Default Subject line

| use an email program

Use my Drake Tax email account

Send Drake email immediately

Enter a message that will appear on the “Subject”
line of all emailed appointment reminders sent to
clients.

Make this selection if you have an email program
installed on your computer or network.

If you have an email account set up in Drake’s tax
program and wish to use that program to send
your scheduled appointment reminders, mark this
option.

Sends email through Drake Software with no
intervening messages appearing on your screen
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Setting Up Email

Setting up the Scheduler to send appointment reminders via email is easy. You have the choice of
using an email program installed on your computer or one you set up in Drake Tax.

To select an email program:

1. From the Scheduler toolbar, click Setup.
2. From the Scheduler — Setup dialog box, click the Email tab.

° Select | use an email program on my computer if you wish to use an email
program already installed on your computer.

° Select Use my Drake email account if you wish to use an email program you
selected for Drake Tax. (For details on setting up an email program in Drake Tax,
see “Drake Portals Back Up Offsite/Online” on page 319.)

3. Click OK.

Establishing Daily Schedules

The Scheduler allows you to view, at a glance, the planned daily schedules of selected preparers,
including the times they are scheduled to be in and out of the office.

To establish a daily schedule for a preparer:
1. From the Scheduler toolbar, click Setup.

2. From the Scheduler — Setup dialog box, select the Appointment tab and then click Edit to
open the Setup Preparer Schedule dialog box (Figure 4-15).

Figure 4-15: Setup Preparer Scheduler Dialog Box (for a Preparer)
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From the Select Preparer drop list, choose a preparer.

4, In the Set up Times section, mark the check boxes for the days of the week this schedule
will cover (the days the preparer will regularly be in the office) or click Check All Days.

5. Select the In and Out times. For instance, the time the preparer arrives in the morning (In
(1)), goes to lunch (Out (1)), returns to the office (In (2)), and leaves for the day (Out (2))
for each day selected with the check boxes.

6. When you are satisfied with the weekly scheduler, click Apply to apply the chosen times
to the preparer’s calendar for each day selected. Enter or adjust these times on a daily
basis in the Standard Schedule grid.

7. Click Save when finished.

To set up schedules for others preparers based on one you just completed or edited, from the Save
Options section at the bottom of the Setup Preparer Schedule dialog box, select:

° Save for All Preparers without schedules — All preparers without a previous schedule will
have the same schedule as the one just completed or edited.

° Save for All Preparers — All preparers will have the same schedule as the one just
completed or edited, overriding previously saved schedules.

To clear the setup, click Clear Schedules.

For recurring changes or deviations from the regular schedule—such as days off, holidays, set times
working in the field—click the Detail Schedule tab and:

1. In the Set up Times section, select a starting date and ending date for these deviations:
for instance, if the office is closed during June or if the preparer is on vacation from July 1
— 14, or if the preparer is out of the office visiting clients every Wednesday afternoon from
September 1 —January 30.

2. Select the days of the week this schedule will cover (or select Check All Days).

3. Set the preparer’s arrival time the morning (In (1)) and departure time (Out (1)). If the
preparer will not come in at all, leave the In and Out times blank.

4, When you have finished, click Apply and then Yes.

To set up changes to individual days—for instance, holidays, personal time, etc.—below the Detail
Schedule grid, click Add to start a new row.

1. Click in the Date column of the new row to access a calendar. Click the down arrow to
see a calendar grid, and click the left and right arrows in the upper corners of the opened
calendar to change months. Click a day to select it.

2. Set the In Time and Out Time. Select “none” for days the preparer will be out of the
office.

Add as many dates as needed. If necessary, select a line and click Delete.

4, When you're satisfied with the deviations to the preparer’s regular calendar, click Save.
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Calendar Colors

Use the Colors drop lists on the Calendar tab of

) Drake Scheduler - Sety %
the Setup dialog box to change the color of the FEE SEnECHIEr T ostp
background, the preparer’s work hours, and the Calendar  Appointment  Email
appointment times to more easily read the calendar. Calendar Settings
Calendar viewing start time Cumert Time ~
To change the default colors displayed in the Defautt calendar view Preparer v
Scheduler calendar: Defautt time increments to 15 | minutes
. Colors
1. From the Scheduler toolbar, click Setup Calendar background color

(or press CTRL+T) to open the Setup dialog Preparer work hours color

box. Standard appointment color
2.  Select one of the Colors drop lists Group appoirtmert color

to open a Color options box (figure
right). Select your desired color for each

Reset
category.
i . Calendar Maintenance
3. (optional) Make a custom color and save it Delete all appoirtments befors
by clicking Add to Custom Colors. 1/ 1/2022 @~ Delete
4. Click OK.
Help 0K Cancel

(optional) Click Reset to revert to the
default color schedule.

Scheduling Appointments

Appointments can be scheduled for an individual preparer or a group of preparers. To schedule an
appointment:

1. From the Scheduler toolbar, click New Appt, press CTRL+N, or double-click an
appointment time in the schedule grid to schedule an appointment for that time slot. The
Appointment Detail dialog box is displayed (Figure 4-16).

Figure 4-16: Appointment Detail Dialog Box
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Preparer schedules and appointments are carried forward each year. From the
Drake Tax Home window, go to Last Year Data > Update Settings 2022 to 2023
and select Preparers.

Select or change the appointment Date, Start time, and End time as needed.

Enter the client’s SSN or EIN in the ID field. If a client record already exists in Drake Tax,
you will be asked if you wish to autofill the rest of the information. If not, complete the
applicable client-information fields manually: Type (individual, fiduciary, corporation, etc.),
Client type (returning, new), description (Desc field), name, address, phone, and Email
fields.
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Use the Find feature to access client data from the Scheduler and autofill the
applicable fields. For more on this feature, see “Finding a Client Record” on page
177.

(optional) Click Send to send an appointment reminder to the client via the email address
entered.

(optional) Override selections made in Setup by selecting (or clearing) the Add reminder
or Private appointment boxes.

° If Add reminder is marked, the preparer will receive automatic alerts regarding the
appointment when they log in to the tax program.

° If an appointment is marked as a Private appointment, the assigned preparer is
the only one allowed to access the appointment’s data.

° If an appointment should be a regularly scheduled meeting, click Recurrence, and
provide information about the frequency (Daily, Weekly, or Monthly), the day of
the week, and the end date of the recurring appointment. Click OK.

(optional) Select Send to external calendar on save to automatically send this
appointment to the preparer’s Google or Outlook external calendar when the
appointment is saved.

Assign the appointment to one or more preparers by selecting a name under Preparers.
To clear a selection, click the name a second time.

Click Save. The appointment is now displayed on the schedule grid.

Recurring appointments must be changed in the Appointment Detail dialog box.

® An appointment within a preparer’s calendar can be changed by dragging and
dropping it to another section of the calendar grid, and the duration can be changing
by dragging either the top or the bottom of the appointment up or down. (Select the
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Drag/Drop check box from the Setup, Appointment tab to turn on the drag-and-
drop feature.)

® To access the Appointment Detail dialog box from the Data Entry Menu within
a return, right-click anywhere on the menu screen and select Add Appointment
from the right-click menu. The Appointment Detail dialog box is opened to the
time displayed on your computer’s internal clock. Change the appointment time as
necessary, and click Save to save the appointment information.

Batch Appointment Generator

The batch appointment generator reviews appointments from the previous tax year and creates new
appointments in the current year’s Scheduler. Set workday and holiday information to roll forward (or
backward) to an available appointment date.

,’ e This feature is available only to users with administrative rights. Appointments
marked “private” are excluded from the batch process.

® You cannot use the batch appointment generator if you did not have any
appointments set up using the Drake 2022 Scheduler.

To set up appointments using the batch appointment generator:

1. From the Scheduler toolbar, click the Batch icon and select Generate Batch
Appointments. The Batch Appointment Generator dialog box is displayed (Figure 4-17).

Figure 4-17: Setting Up Batch Appointments

— ot r o

o | W - T - @J v 'FI -
Setup | Batch Push/Pull Help Exit
e .Deceri Generate Batch Appointments. D\SJ

11 5 Undo Batch-Generated Appointments.

2. If necessary, select a location from the Use last year’s appointments found on drive drop
list.
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Enter (or select from the calendars) a Begin Date and an End Date.

4, In the Days Available for Appointments section, select the days that should be available
for appointments for this year.

5. Under Dates Not Available for Appointments, click Add to add any holidays or other days
on which appointments should not be scheduled. To delete a date, click to the left of the




date to highlight the line and then click Delete. (See Figure 4-18 on page 175.)

Figure 4-18: Example of Dates Entered Not Available for Appointments

Drake Scheduler - Batch Appointment Generator *

Batch Appointment Generator is a batch process that reviews the client and recurring appointments from the previous tax year and creates
new appointments in the current tax-year's scheduler. Private appointments are skipped in the batch process. You can customize workdays
and holidays below.

Use |ast year's appointments found on drive:  C:\Drake22 v

Begin Date:  [04/17/2022 [ | End Date: |04/15/2023 B~ |

Days Available for Appointments
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Select all days of the week in which your office will be open.

B Monday B Tuesday B Wednesday B Thursday @ Fiday @ saturday ) Sunday

ﬂates Mot Available for Appointments \
Create a list of holidays and other dates during which your office will be closed.
Add Date Day of Week Holiday / Other Days
Select [12/23/2022 Friday Christmas Break
Delete b Select 12/25/2023 Monday

Appointment Date Criteria (Keep day/dates does not apply to Recuming Appointments)
Select your preference for appointment dates that would fall on non-workdays and holidays.

() Roll back to first previous available date © ol forward to the next available date
© Keep day of the week (Mon, Tues, etc) () Keep dates (1st, 2nd, etc of the morth)
Example: Thursday 02/02+2012 wil update to Saturday 02/01/2013
6. Select your preference for Appointment Date Criteria. Your preference applies when a

rolled-forward appointment falls on a weekend or holiday. You can also select to keep
the day of the week the same (for example, if a client wants a Monday appointment each
year) or the date the same (for example, if a client wants to meet on the first day of a
month).

7. Click OK to begin the batch appointment process.

The program creates appointments as defined by your specifications and preferences. Next, it displays
the “Scheduler — Batch Created Appointments” report, which displays the following information:

° Summary of appointments that could not be generated (explanations provided)
° Number of appointments that had conflicts
° Number of new appointments generated
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In addition, the report shows (1) which appointments had conflicts, along with the new times
scheduled; and (2) the new times scheduled for all other appointments.

click Batch, select Undo Batch-generated Appointments, and click Yes. The batch-
generated appointments are removed from the current year's schedule.

[,’ To undo batch-generated appointments, from the Appointment Scheduler toolbar,

Find Next Available Appointment

To locate the next available appointment time in the Scheduler:

1. From the Scheduler toolbar, click New Appt, press CTRL+N, or double-click an
appointment time in the schedule grid.
— 2. From the Appointment Detail dialog box, select a preparer and click Find Next (see icon
B

at left) or press CTRL+F to open the Find Next Appointment dialog box.

Find Mext

In the Preparers list, choose any other preparers you want added to the search.
Make selections from the Begin Date and End Date drop lists.

Under Optional Search Options, narrow the search by specifying days or times.

o U W

Click Find. All available appointment times from the selected preparers are listed. Double-
click a row, or click a row and click Select to return to the Appointment Detail dialog box.

@ To see a complete list of all open appointments for the remainder of a day, week,
or month, at the top of the Find Next Appointment dialog box, click the Quick List

tab.

Find Scheduled Appointment

Find scheduled appointments by searching for names or ID information for all clients. To search for a
client’s appointment in the Scheduler:
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1. From the Scheduler toolbar, click Search (or press CTRL+S) to open the Scheduler Search.
ﬂ 2. Select a starting date for the search.
Search

3. Enter one or more keywords (SSN, EIN, or name of the client, name of the preparer, etc.)

in the Search Text field.

The program searches all Appointment Detail information for these keywords. Results are displayed
in the Scheduler Search window as you type. In Figure 4-19, all scheduled appointments with clients
whose name has “ch” are listed.




Find

Double-click an appointment row to open that appointment in the Appointment Detail window.

Figure 4-19: Scheduler Search Results

| Searchtext ch | After [12/09/2022 [~ |
Date Mame |0 Number Prep Mame Start Time
12112/2022 11:..  Cheryl Pickley L (Groot 11:15 AM
12/9/2022 11:5..  Amanda Churi 8 (Groot 11:58 AM

Finding a Client Record

The Lookup feature allows you to find a client’s record and insert client information into the
Appointment Detail dialog box.

To locate a client record:

[4

From the Scheduler toolbar, click New Appt (or press CTRL+N) to open the Appointment

Detail dialog box.
From the Appointment Detail toolbar, click Find (see icon at left).

Select the drive to search from the Select clients from this location drop list.

Select a client name from the displayed list, or type a name or SSN or EIN into the Enter

search text field.

Select a client and click OK (or double-click the client). You are asked if you wish to
automatically fill the client information fields (client name, address, phone numbers, client
type, appointment type, email address). If so, click Yes. The list is closed and applicable
fields are filled with client data. (Content is determined by what was entered on screen 1

of Drake Tax.)

If you replace data in an autofilled field, your entry does not overwrite the prior data

stored in the client's Drake Tax record.
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Changing Appointment Details

To change the details of an appointment that has already been entered into the Scheduler, double-
click the appointment in the appointment grid. When the Appointment Detail dialog box for the

selected appointment is opened, make any necessary changes. Click Save.
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Deleting an Appointment
To delete an appointment from the Scheduler:

1. Double-click the appointment in the appointment grid.
2. Click Delete in the Appointment Detail toolbar.

3. Click Yes to confirm the deletion.

Colors and Types of Appointments

Select different colors for different types of scheduled appointments—for instance, red for new
individual clients, blue for returning individual clients, green for new corporation clients, orange for
returning corporation clients, etc.—to help you more easily recognize appointments on the calendar.

To add colors to your scheduled appointments:

1. From the Scheduler toolbar, click New Appt to open the Appointment Detail window.

2. Set up your appointment by filling in the corresponding fields. Before you save the
appointment:

° Select a color from the Color drop list.
° Choose types from both the Type and Client type drop list.
° Click edit and give the color a name (for instance, “Returning 1040”).
Click Save.
4, Save the appointment.

The appointment is saved to your Scheduler calendar in the selected color. You can choose a different
color for every type in the Type list and in the Client type list.

Printing/Exporting Preparer Schedules

Drake Tax allows you to print or export (to an Excel file) preparer schedules for a specified time range
for a specific date or week. Schedules are printed or exported for all preparers.
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,’ To print or export a schedule for a specified preparer, see “Creating Appointment
Reports” on page 180.




Printing

The Print feature sends the appointments for the selected date, week, or month for any preparer
selected from the Preparer to View list to the printer of your choice.

From View Options, select Daily View, Weekly View, or Monthly View. From the Scheduler toolbar,
click Print. In the Specify Desired Time Range window, select a Starting Time and Ending Time and
click OK. Results are displayed based on the view (daily, weekly, or monthly) selected.
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Exporting

The Export feature of the Scheduler sends the data for the selected view (daily, weekly, or monthly) to
an Excel spreadsheet.

Reporting

The Reports feature of the Scheduler allows you to build reports based on appointment data. For
more details, see “Creating Appointment Reports” on page 180.

Importing and Exporting Calendars

Drake Tax can export appointments in Scheduler

Drake Scheduler - Sety, >
to your Outlook or Google calendar, or pull °
appointments made in those calendars into your Calendar Emﬁ"
Scheduler calendar. To import and export calendar Appoirtment Settings

appointments, you must first set up your Scheduler. = et 15 v e

B Use ZIP autofill for City & State

Mark all appointments Privat
1. From the Scheduler toolbar, click Setup ) Mark ol appoirtmerts Prvate

[T Use reminders setto 10 minutes
(or press CTRL+T).

[ Print/Export - Block-out mesting

2. From the Appointment tab of the
Drake Schedule — Setup dialog box
(figure right), make a selection (Google
or Outlook) from the Select external
calendar drop list.

Display name as First Last ~

Working with Extemal Calendars
Select extemnal calendar Google ~

Google Sign out

Freparer Schedule

3. Click OK. Edit preparer's schedule Edit
Drag,/Drop
To export your Drake Tax calendar or import your @ Tum on drag and drop
Outlook or Google calendar, take the following steps:
1. From the Scheduler toolbar, click Push/ hisk Lo il

Pull.
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2. Select to “Pull future appointments from...” or “Send future appointments to...”

° If you select to pull appointments from your Outlook or Google calendar, when

the Pull Appointments dialog box is opened, select the appointments you wish to
bring into your Scheduler calendar and click Import.

If you choose to send your Scheduler appointments to your Outlook calendar, all
appointments are exported.

,’ e To delete all previously imported appointments, select Remove everyone’s
imported appointments from the Push/Pull drop list.

e Use the Google Sign out button when moving appointments between Drake's
Scheduler and several Google calendars. You must sign out of one account and sign
in with a new Google account before you can use the Push/Pull feature with another
preparer.

Synchronized Schedules

The Scheduler calendar is now synchronized to your outside calendar (Google or Outlook only) so
that a change on one changes the other. For instance, if your client reschedules a meeting, make
the change in your Scheduler calendar and your Google or Outlook calendar—whichever you set up
in Scheduler—is changed automatically. If you are out of the office and can get to your Google or
Outlook calendar, make the change there and your Drake Scheduler is changed for you.

Creating Appointment Reports

The Scheduler works with the Reports feature in Drake Tax to provide reports based on appointment
data. To generate a Scheduler report:

1. Open the Scheduler and click Reports. The Report Manager is opened.

2. Expand the Schedule Reports and Client Contact menus to show the four types of reports
that can be generated, listed in Table 4-2.

Table 4-2: Scheduler Report Types

Call List for all Preparers Lists the appointments scheduled for all preparers; data types
include preparer’s name, appointment time and date, client name
and ID number, duration of appointment, phone numbers, and
client type
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New Client Appointments Lists new clients entered for a selected preparer; data types include
appointment time, start time, client name, client SSN, and client
phone numbers.

Preparer Appointments Lists the appointments for all preparers; data types include preparer
name, appointment date and time, client name and ID number,
duration of appointment, client phone numbers, and client type.

Preparer Call List Lists the appointments for a preparer; data types include preparer
name, appointment date, start time, client name and ID number,
and client phone numbers.

Click a report type to select it.

4, Click View Report. You are asked if you want to create the report again using current data.
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(“Call List for all Preparers” and “New Client Appointment” reports only) Make any
desired changes to the Basic Search Conditions dialog box.

6. (“Preparer Appointments” and “Preparer Call List” reports only) Select the parameters of
the report from the Comparison drop list.

7. Click Continue. The report is displayed in the Report Viewer.

Once you are in the Report Viewer, print or export the report. For more information on reports, see
Chapter 11, “Reports.”

,’ Data does not flow to the New Client List from other parts of Drake Tax; data flows
only from the Scheduler itself. To designate a client as a new client, select New from
the Client Type drop list in the Appointment Detail dialog box.

TheTaxBook's WebLibrary

If you have a subscription to TheTaxBook—a favorite tax and accounting research system among
CPAs—you can take advantage of the links in Drake Tax to TheTaxBook’s research website and
WeblLibrary. Affordable and fast online tax research and the most up-to-date tax information will be at
your fingertips.

Click one of the TheTaxBook “book” icons (circled in Figure 4-20) on a data entry screen in Drake Tax

to access TheTaxBook’s research library, the “TaxLibrary.” The link takes you to relevant information for
the form or schedule you are working in.
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TiB

Weblibrary

Figure 4-20: TheTaxBook Icons on Screen A in the 1040 Package

chedule A - ltemized Deductions Print Opi

e [ e st oy B Force
[JForce]
icaland Dental

1 Healthinsurance premiums. ..o
Long-Term Care Premiums

Mumber of medical miles...............

Other medical and dental eXpenses. ...

axes Paid Video: SALT Limitations

You also can access TheTaxBook from the research icon, located on the Home window toolbar of
Drake Tax 2023 (see icon at left). Order TheTaxBook WeblLibrary Plus in any of the following ways:

° Directly from Drake Software when you purchase or renew your tax program
o At TheTaxBook.com/Drake (promo code 799)
. Call (866) 919-5277

o Mail the order form to TheTaxBook (address provided on the form; access the form from
your Drake Software User Account)

For more information, sign in to your User Account at Support.DrakeSoftware.com, and from the blue
menu bar on the left, select Products > TheTaxBook.

Audit Protection

A comprehensive audit assistance program is available through Protection Plus Audit Assistance.

The service works with 1040 returns (including Schedules A, C, and E), and 1120, 1120-S, and 1065
business returns; it handles ITIN W-7 rejections, assists in getting denied EIC claims funded, offers

tax debt relief assistance, assists with IRS issues concerning identity theft, pays up to $2,500 in
penalties, interest, and tax liabilities (should an error occur), and provides up to $1,000,000 in services
to resolve notices or audits. Federal nonresident individual returns (1040-NR) are not covered by
Protection Plus.

Firms enrolled with Standard (Form 1040) Protection Plus can charge taxpayers an additional audit
protection fee (maximum $65 per return) on top of the base fee ($59.95 per return).

New for 2023: Protection Plus is now available for 1120, 1120-S, and 1065 returns at the firm-level for
S75 per return; all individual returns are also covered for $10 per return. Coverage is not offered on a
per-return basis for business returns.

There are two Protection Plus plans: Firm-Level and Standard. Both plans are compared in Table 4-3.


https://www.thetaxbook.com/drake
https://support.drakesoftware.com/

Table 4-3: Protection Plus Plans

$59.95 per 1040 return

Cost * 1040 returns only — $10 per return

e 1040, 1120, 1120-S, and 1065 returns — $10
per 1040 return; $75 per business return

Coverage All applicable returns

Markup N/A

Fee Collection e The preparer collects fees when the customer
Method pays for their tax return. Protection Plus fees

for all applicable returns e-filed from January
1, 2024 — October 31, 2024, are billed to you
directly.

1040 returns (on an as-need basis)

Up to $65 (maximum total charge of $124.95)

The preparer collects fees when the customer
pays for their tax return. Protection Plus fees
for all applicable returns e-filed from January
1, 2024 — October 31, 2024, are billed to you
directly.

Drake Software returns any markup due to the
preparer (schedule to be announced).

[4

There is no line item printed on the client’s bill for Protection Plus, but a copy of the
member agreement is included with each tax return.

For more information or to enroll with Protection Plus, sign in to your User Account at
Support.DrakeSoftware.com, and, from the blue sidebar menu, click Products > Audit Assistance.

Set Up Audit Protection

Once you have completed your Protection Plus application through your User Account, go to the
Home window of Drake Tax, and from the menu bar, click Setup > Firm(s) to open the Firm Setup
dialog box. Double-click the firm to activate the tabs on the lower half of the dialog box. Click
Confirm, which not only confirms your EFIN has been registered at Drake Software but also imports
your banking and audit protection information directly from the applications. Click the Audit
Protection tab—note that the lower half of the window is not active. To modify your audit protection
information, click the Update Audit Protection Application link.

To set up a client to receive (and be charged for) Protection Plus:

1. Open a 1040 return.

2. Open screen AP (Protection Plus Audit Protection).

3. Select the Yes check box to enroll this client in the audit protection program. (The default

selection is No.)
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Return
Results

This chapter covers calculating, viewing, and
printing returns. A return must be calculated
before it can be viewed, printed, or e-filed.
Calculate returns as often as needed.

Calculating a Return

To calculate a return from data entry, open the return and click Calculate (or press CTRL+C). By default,
results are displayed in the Calculation Results window. (See Figure 5-2 on page 187.) To calculate
Pt one or more returns from the Home window (without opening a return to data entry):

alculate

1. From the Home window’s toolbar, click Calculate to open the Batch Calculation Client

Selection dialog box (Figure 5-1 on page 186). Recently opened returns are listed in the
Client Name pane.

185



(90)]
o
o
(@]
C
O
>
&
—
1
=
>S5
C
(g°)
&
—
()]
Y4
©
[
()]

Figure 5-1: Batch Calculation Dialog Box

Batch Calculation - Select specific clients below or click 'Mext” to filter clients

Chent Selection Selected Chents

Search clientz or enter an 55M/EIN CHURI, UMD [4458]

ACEVEDD, CLARKE & BEECH, MALE

Recent Returns ~ Select Client

Chent Name Type ID Number

CHURI, UNO ;

PEMCALLC, ADRIA & LOGAM 1040

GREEM, LYMHN & KEEGAM 1040

LOMG, GREGORY & THEODORE 1040
ACEVEDD, CLARKE & BEECH. ... 1040
BLOGGER, MEDIA & MICHE 1040
APPLESEED. JOHMNY & JENNY 1040
CRESCEMDO. CREED & DEE 1040

2. To begin selecting returns to calculate:

a. Type an ID number (SSN or EIN) in the Client Selection box. The clients are filtered
as you type. In the example in Figure 5-1, all clients with the successive digits of
“40000” in their ID numbers are displayed in the pane under Client Name.

b. Double-click the client to send the return to the Selected Clients list on the right
side of the Batch Calculations window.

Alternately, click a client from the Client Name list and click the Select Client
button to move that name to the Selected Clients list.

@ To help narrow your search, click the Recent Returns drop list and choose a return
type (1040, 1120, etc.).

3. Repeat the previous steps until all returns you wish to calculate are listed under Selected
Clients.
4, Click Next (or press ENTER (+')) and the program calculates the returns.

Calculation Results Window

When you calculate a return from data entry, the Calculation Results window (Figure 5-2 on page
187) is displayed by default. To change how the Calculation Results window appears, use the Pause
option for calculation drop list on the Calculation & View/Print tab of Setup > Options. For more
information, see Table 2-5 on page 64.




Calculation Summary

The Summary tab, shown in Figure 5-2, has four main sections: EF Status, EF Messages, Return Notes,
and Fee Types and Amounts. (See “Fee Type/Amount” on page 190 for details.)

Figure 5-2: Calculation Results Window
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Surmary | Detailsl
Tatal Income  Tasable Incame Total Tax Refund Balahce Due  Payment Meth.. EF Status
Federal 150,000 122,700 16,328 2672 0 Direct Deposit Q
WwEWFTC 0 0 a a0 0 Receive Check Suppreszed
WCD400 180,000 124,500 B.213 1] E.393 Check or CC
rEF Messageauble click ot any highlighted item in the list below to fis the problem:
Package Code Description - [right-click for full description) —ghe four CO{T‘IEOHEHTS of the
umma ab:
MC 19 If primary or spouse is deceased, then the Executorddmin box at the. .. 1 ] EF g&tUSIE” ibility
MC 1010 MC Electronic Filing MOT Allowed... 2' EEM a -
NC 1018 M Electionic Filing NOT &llowed.. ) €ssages
3.) Return Notes
4 ) Fee Types and Amounts
P
l Return Mote | Fee Type Amou
MC Electronic Filing HOT allowed - See Meszage Page Preparation Fee $48.33
Total Taz Owed: 3,8??'
Current Program:  Calculation Complete Eligible For E_F.
L ) ) EF Select Back Continue
Description; Press <EMTER> key or Click Here to Continue

The Summary tab displays the taxpayer’s total income, taxable income, total tax, refund amount,
balance due, and payment method, plus the e-file eligibility of the return. (See “EF Status Column,’
following.)

J

EF Status Column

The EF Status column of the Calculation Results window displays the e-file eligibility of any federal
and state forms calculated for the selected return. A green check mark (Figure 5-3 on page 188)

is displayed when the product is eligible for e-file—that is, when there are no EF Messages and no
conflicting products have been selected on the EF screen. A red X indicates that a prepared product is
not eligible for e-file, having received an EF Message.
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Figure 5-3: Indicators in the EF Status Column

Surmmary | Details I

Total Income  Taxable Income Total Tax Fefund Balance Due  Payment Meth... EF Statuz
Federal 150,000 122,700 16,228 2E72 0 Direct Deposit Q
WAAMFTC 0 1] a a0 0 Receive Check Suppreszed
D400 150,000 124 500 6213 il £.399 Check or CC

Other indicators give the status of other returns and forms, and vary by package. Table 5-1 describes
these EF indicators:

Table 5-1: EF Indicators and Eligibility on the Calculation Results Window

@ Green Check Mark Default product is eligible and has no EF Messages; other eligible
products have been selected for e-file and have no EF Messages.

Red X Product not eligible for e-file due to EF Messages

Accepted Product has already been transmitted and has received “A”
acknowledgment (product appears on ESUM screen with “A” Ack).

Suppressed Product included in the return is ready for e-file (no EF Messages) but
a Do NOT send Federal, Do NOT send any states, or Suppress federal/
state EF check box has been selected on the EF screen or at Setup >
Options > EF tab.

Paper-File Suppress federal/state EF... check box has been selected on the EF
screen or at Setup > Options > EF tab.

Not Selected Product included in the return is ready for e-file (no EF Message) but
has not been selected on the EF screen.

Not Available e-File is not available for a specific state product. Can be used in a
federal product for forms that are part of the federal product but will
not be e-filed with the return.

Notes on the 1040 Calculation Results window when filing Form 9465, Installment Agreement
Request:

° The IRS recommends filing Form 9465 online. Go to screen 9465 and click the IRS OPA
Application link to go to the IRS Online Payment Agreement Application website.

° If Form 9465 is prepared along with Form 1040, and there are no EF messages and
nothing has been selected on the EF screen, then the 1040 receives a green check mark
and both forms are marked on the EF Status page in View/Print mode as ready to be
e-filed. (ETD_MSG 314 is also generated, stating that to file Form 9465 alone, it must be
marked on screens EF and PIN.)
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o If Form 9465 is prepared along with Form 1040, and there are no EF messages and 9465
only has been selected on the EF screen and 9465 is selected on the PIN screen, then the
Form 9465 line of the Calculation Results window displays a green check mark in the EF
Status column and the Federal line displays a “Not selected” indicator. Only the 9465 is
marked for e-file on the EF Status page and be available for e-file.




o If Form 9465 is prepared along with Form 1040, and there is an EF Message or ETD_MSG,
and the 9465 only check box has been selected on the EF screen and the 9465 check
box has been selected on the PIN screen, then the 9465 line of the Calculation Results
window displays a green check mark and the Federal line displays a red “X.” Only the 9465
is marked on the EF Status page and available for e-file.

° The ESUM screen has a line for Form 1040 and a separate line for Form 9465 (top
photo in Figure 5-4). If the 9465 is e-filed with the 1040 and the preparer receives an
acknowledgment for the 1040 (which includes the 9465 transmission), the ESUM screen
displays each product as having been accepted, triggering the “Accepted” indicator to
be displayed on the Federal line of the Calculation Results window, indicating that both
federal forms —1040 and 9465—were accepted. The preparer will not receive a separate
acknowledgment for the 9465 in this case. If the 9465 is sent separately from Form 1040,
the 9465 line displays an “Accepted” indicator on the Calculation Results window (bottom
photo in Figure 5-4) and the preparer receives a separate acknowledgment for the 9465.
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Figure 5-4: The “Flow” of Acks from the ESUM Screen to the Calculation Results Window

~

SLIenmTen Form 1040 acknowledgments
Product First Tran Date Last Tran ACK Date ACK are shown on the ESUM
S Code |=| 5creenas"A" (Accepted),
1040 01-05-2023 01-05-2023 01-05-2023 A which are_ then reflectedlon the
= Calculation Results window

S

Summary | Detaik | l

Tatal Income  Taxable Income Taotal Tax Refund Balance Dus  Payment Meth... EF Status
Federal 150,000 122,700 16,328 2E72 0 Direct Deposit Accepted
WeETC 0 0 0 a0 0 Receive Check Suppreszed
MNCD400 150,000 124,500 5213 0 £.393 Check or CC

EF Messages

The EF Messages section of the Calculation Results window (see Figure 5-2 on page 187) lists e-file
message codes and descriptions by package. EF Messages pinpoint the reason a return is ineligible for
e-file. Identified issues must be corrected for a return to be eligible for e-file.

o Accessing full messages — Most messages do not fit in the Description row. To view a full
message, double- or right-click a row, and select View Full Text Of EF Message.

o Accessing message links — If an EF Message is blue, double-clicking it opens the data
entry screen that contains the error. If applicable, the field that caused the EF message is
activated.

EF Messages appear on the MESSAGES page in View/Print mode. For more information on viewing
and eliminating EF Messages, see “e-Filing a Return” on page 245.
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Return Notes

The Return Notes section (see Figure 5-2 on page 187) displays informational notes about the
return. These notes provide details about the return, but they do not require that changes be made,
and they do not prevent e-file. They appear on the NOTES page in View/Print mode.

— Hiding Federal Notes —

Screen: To keep a specific Return Note from being generated whenever you view this return, open the HIDE
HIDE screen, enter (in any box) the number of the Return Note you wish to hide, and then recalculate the
return.

Mark or clear the Show all Return Notes box to toggle viewing of the suppressed Return Notes rather
than deleting and reentering the numbers each time you recalculate the return.

— Hiding State Notes —

Screen: Hide state Return Notes that you do not want generated each time you view a particular return by
HID2 using screen HID2,

From the State/City drop list on the Hide City/State Return Notes screen, select the state or city
return that generates the Return Note you wish to suppress. If the Return Note is being generated for
a specific LLC return, put the number of that LLC return in the LLC/MFC field, or enter an applicable
MFC if you have multiple instances of a screen and you want to suppress the one responsible for
generating the Return Note. If there are separate returns for the taxpayer and spouse, make a
selection from the T or S drop list; note that this field is applicable only for select states.

In the Notes to suppress... fields, type the numbers of the Notes you wish to stop being generated.
(Return Notes are listed by number in the NOTES page of the state and federal returns in View/Print
mode.) If there is more than one, list them all by number, with each number separated by a comma.
For instance, to suppress Return Notes 10, 123, and 220 for an Ohio School District return, from the
State/City drop list, select OHSD100. In the Notes to suppress... field, type 10,123, 220.

Mark or clear the Show all City/State Notes box to toggle viewing of the suppressed Notes.

Fee Type/Amount
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The Fee Type and Amount columns (see Figure 5-2 on page 187) list the preparation fees, and when
bank products are present, the bank fees and the net amount of any refund check (or the total of all
fees charged if the return has a balance due). (To have the fee type and amount displayed here, select
Display client fee on Calculation screen from Setup > Options > Calculation & View/Print tab.) Fee
breakdowns appear on the bank product information page in View/Print mode when bank products
are present.




Calculation Details

The Details tab displays return amounts in an easy-to-read format (Figure 5-5).

Figure 5-5: The Details Tab of the Calculation Results Window
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Click Print (at the bottom of the Details window) to print the details displayed.

Federal Withholding List

The program produces a “Federal Income Tax Withheld” worksheet (listed as “Fed Withholdings” in
View/Print mode) that lists all forms and schedules on which federal withholding has been reported in
the return.

You can set a lower limit for the number of forms and schedules that will trigger generation of the
“Federal Income Tax Withheld” worksheet. For instance, if you select “5,” then the “Federal Income
Tax Withheld” worksheet is not generated for returns with five or fewer forms and schedules that
report federal withholding.

From the menu bar of the Home window in Drake Tax, select Setup > Options > Form & Schedule

Options tab. In the Select to Turn On section, mark the Federal Withholding List if more than check
box, then select a number.

191



Viewing and Printing a Return

There are several ways to view or print a return:

o Click View or Print from the toolbar of the Home window (without opening a return).

° Press CTRL+V (to view) or CTRL+P (to print) from the Home window or from within any
data entry screen.

o Click View/Print from the toolbar of any Data Entry Menu within a return.
o Click View/Print from the toolbar from within any data entry screen.
[ Right-click from any data entry screen and select View Return or Print Return.

If results are first displayed in Calculation Results, click Continue to proceed.

,’ If you selected Enable Windows standard keystrokes at Setup > Options > Data
Entry tab, then to calculate or view the return from data entry, you must press
CTRL+SHIFT+V (to view) or CTRL+SHIFT+P (to print).

If you view or print more than one return at time by clicking the View or Print icon from the Home
.ﬂ window toolbar and making more than one selection from the Return Selector, a Next icon (figure at
left) appears on the toolbar in View/Print mode. Click this Next icon to move from the first return to
the next (or press ENTER (+)).

Returns can be viewed in either Enhanced mode or Basic mode. In Enhanced mode, expand the tree
view as needed and click the name of a form to view it. In Basic mode, view a form by double-clicking
the label in the cascade of forms.

,’ To view helpful video tutorials on printing, archiving, or emailing returns, click the
arrow beside the Print, Documents, Email, or Help icons on the Enhanced mode
toolbar.

Viewing a Return (Enhanced Mode)

Enhanced mode—the default View/Print mode—consists of five main components, numbered
corresponding to the items in Figure 5-6 on page 193:
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1. Toolbar — Contains icons for performing actions regarding the return. (See Table 5-2 on
page 193.)

2. Viewing Tool — Allows zooming and clicking through the various forms.

3. Category Tabs — Groups documents within a return; select a tab to view all documents

within a category.




4, Tree View — Shows all documents in a return; can be expanded or collapsed.

5. Viewing Panel — Displays the selected document.

Figure 5-6: View/Print (Enhanced) Mode
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These five components are described in the following sections.

,’ “Basic” mode (the View and Print screens used prior to 2008) is available for those
who prefer it; see Table 5-2.

Toolbar

The Enhanced mode toolbar consists of the buttons described in Table 5-2.

Table 5-2: Enhanced Mode Toolbar

Leave View/Print mode and return to data entry.
Data Entry

Send selected forms to printer, including the Drake PDF printer (includes option to
Nl - password-protect PDF file); email selected forms; “quick print” only the form open in
Print the viewer. Links to video tutorials are also available.
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Mask SSNs; set up form properties, color, and order, including drag-and-drop
ordering. Access other setup options available in the program. There are also links to
Drake Documents, Pricing, Printing, and Sets setup.

Click the arrow on the side of the icon to open the taxpayer’s folder in Drake
Documents, to archive the open the return, to open the Archive Manager, or to view
video tutorials on archiving and printing returns in Drake Documents. For more, see
“Archive Manager” on page 214 and “Drake Documents” on page 358.

Use with electronic signature pad to digitally sign tax forms in View/Print mode or
from Drake Documents. See “Electronic Signatures” on page 201.

Email the return to a selected recipient. Links to video tutorials are also available.

e-File a return directly from View/Print mode by clicking the eFile Taxpayer icon
on the View/Print mode toolbar. (All EF Messages must be cleared.) The file is
transmitted, and a “P” or “B” “ack” (acknowledgment) is returned.

NOTE: The check box Allow EF from View/Print must be selected from Setup >
Options > EF tab for this icon to be visible.

Update the viewed return to reflect any changes made by another preparer working
in the open return.

Switch to the cascade view (the exclusive view used by Drake Software before 2008).

Open the K1 Export tool. (This button is visible only for certain business returns.)

Open the 8615 Export tool. (This button is visible only for returns with dependents.)

Access Drake Software’s program help and view several video tutorials dealing with
items such as DoubleCheck, LinkBacks, LookBack, and archiving, emailing, and printing
to Drake Documents.

Exit View/Print mode and return to the Home window of Drake Tax.



Viewing Tool

Use the arrows and zoom icon when viewing in Enhanced mode.

Click the arrows to move forward or backward through the forms;
click the magnifying glass icon to zoom in or out.

Troubleshooting

If you have issues when viewing (not printing) your client’s bill or any of the client results letters
(listed in View/Print mode as “Result Letter,” “Engagement Letter,
Policy,” and “Amended Letter”), such as text that’s too large or running off the page, follow these
steps to remedy the problem:
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Open a return and view it.
Select the letter or bill from the document tree on the left side of the screen.

In the viewing pane (item #5 in Figure 5-6 on page 193) right-click the screen, and from
the right-click menu, select Fit Width, Fit Height, or Fit Page.

Alternately:
° Click the magnifying glass at the top-right corner of the viewing pane.
° Select Fit Width, Fit Height, or Fit Page.

° Select a sizing percentage from Zoom Percentage until the letter or bill looks the
way you want.

If you are using Basic view mode and wish to change the viewing percentage:

Double-click a letter or bill in the cascade of forms. (Alternately, right-click the letter or bill
and choose View Form from the right-click menu.)

Right-click the letter or bill and select Fit Width, Fit Height, or Zoom Percentage. If you
choose Zoom Percentage, select a sizing percentage until the letter or bill looks the way
you want.

These procedures are for viewing problems, not printing problems. If you are
experiencing problems when printing your letters or bills, see “Printing Setup” on

page 99.
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Category Tabs

Labeled tabs allow you to view sections of the return according to selected R E -
categories. Data Entry Print

! . ) ) ) Select F View/Pri
For example, if you click the EF tab (figure right), only the documents directly Sl e
All Formz I Sets (ﬂFe

related to e-file are displayed in the tree view.

Category tabs and descriptions are provided in Table 5-3.

. EF Status
. Foim 9325

ot

Table 5-3: Category Tabs and Descriptions

Tab Items Shown in Tree View

All Forms Every form generated during production of the return

Sets Forms as distributed into the printer sets selected in Setup > Printing >
Printer Setup > (F6) ‘Sets’ Setup tab

ElF All forms for e-file, in addition to any EF Messages

Federal All forms for filing the federal tax return

Worksheets All worksheets produced with the return

Miscellaneous Such items as W-2 forms, letters, overflow statements, depreciation lists,

bill summary, direct deposit summary, notes, etc.

Notes/Messages Return Notes and EF Messages only

(To keep a specific Return Note from being generated whenever you

view this return, go to screen HIDE (or HID2 for states), enter the

number of the Note to hide, and then recalculate the return.)
[State] All forms for filing the [state] tax return

Gift tax Form 709 documents, if applicable

Tree View Directory

A tree view directory of all forms, worksheets, and other documents in a return allows you to see all
the components of a return. (See item #4 in Figure 5-6 on page 193.) Expand or collapse the tree as
necessary for your viewing needs.
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Viewing Panel

The viewing panel (item #5 in Figure 5-6 on page 193) provides a preview of a selected document
within the return. To preview a document, click the document name in tree view.




LinkBacks and DoubleChecks

LinkBacks help you to quickly find the source of data within the tax return. The DoubleCheck feature
helps you review your data entry and find problems before returns are e-filed. These features offer
another way to review and verify your work before you transmit a return.

LinkBacks

LinkBacks help you locate the source of data on a tax return—in other words, the data entry screens
and fields on which the information was entered—and the forms, schedules, and worksheets to
which the information flows. They can also help you find the proper screens for entering data from
unfamiliar forms or sources (Figure 5-7).
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Figure 5-7: LinkBacks from View/Print Mode
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«  Enable left-click for DoubleCheck items

Video Tuterial - DoubleCheck
Video Tuterial - LinkBacks
Video Tutorial - LookBack
Help

Cancel

For instance, if you want to know how income data gets to line 1a of Form 1040, view the return
(Enhanced mode only), right-click the amount on line 13, click Review Input Sources (LinkBacks),
and view a list of the screens from which the program pulls income sources that flow into the line 1
total—for instance, screen W2 (Wages) and screen 3 (Income). Double-click a line on that list to open
a screen and go directly to the relevant line or screen to make changes. (The Source Entry column

of the LinkBacks window contains data only if data was entered on the linked screen. See item #3 in
Figure 5-8 on page 198.)
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— Using LinkBacks —

At the top of the LinkBacks window (item #1 in Figure 5-8) is a note reminding you of which form
and which line of the form you selected. If an amount was entered or calculated, that amount is also
shown.

Figure 5-8: The LinkBacks Window

LinkBacks provide a ugeful way to locate the sources for ling ikems on a tax retum. Select a LinkBack from the list
below and click “iew Source' to editview source entries as needed.
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éAdiuslmenl - 5P Taxable Scholarships
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[5] 2441 - Child Care Credit
@Dvenide - TP Employer-Provided Dependent Care Benefits in CY
éﬂvenide - 5P Employer-Provided Dependent Care Benefits in CY
[=] FEC - Foreign Employer Compenszation h J
¢ Compensation

4
Help Print |l Cancel

Below that are three tabs (item #2):

° All Sources — All items that appear on the other two tabs appear here.

° Data Entry — The data entry screens from which the program pulls data are listed here. If
an amount was entered on a screen, that amount is listed to the right side of the screen in
the Source Entry column (#3). Double-click a line (or click it once and click View Source;
item #4) to return to the data entry screen where the amount was entered. The screen is
opened and the line and data entry field are highlighted.

° Tax Forms, Schedules and Worksheets — The items listed on this tab are the forms that
have been generated by data entry. Double-click one of the items on the Tax Forms,
Schedules and Worksheets tab and you open the actual form that was generated with
the return.
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— Available LinkBacks —

Active LinkBacks are available for the following forms, schedules, and tax packages:




o Most forms and Schedules A through F (federal 1040 package)
° Main forms (federal 1041, 1120, 1120-S, 1065 packages)

o Individual resident and nonresident main forms (all state 1040 packages)

DoubleCheck

(optional) Mark items on a return as “reviewed” or “in need of review” using the DoubleCheck feature
in Enhanced View mode. This feature allows you to either verify or flag for review any item on any
form, statement, or document within a return.

In Enhanced View mode, select any item from the document tree on the left side of the window to
open it in the document viewing pane. In the viewing pane, roll your mouse pointer over any text box,
check box, or amount on the document to see a gray check mark. Click the item once to place a green
check mark beside it (Figure 5-9), indicating that this result has been verified. Click the box again to
place a red flag, indicating that this entry or amount should be reviewed further. When the flagged
item has been reviewed and verified, return to the form in Enhanced View mode and click the item
once more to remove the flag—click it again for a green “Verified” check mark.
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Figure 5-9: Using DoubleChecks in View/Print Mode

9 150,000 o H——— Verificd
10
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As you work your way through the fields and check boxes, the document in the document tree
receives either a green check mark (indicating that items on that form have been verified), a red flag
(indicating something on the form has been flagged), or a yellow box (indicating a note has been
placed on an item); see “Notes” on page 200.

When an item is marked as “verified” (green check mark) in View/Print mode, and then a change is
made in data entry that affects the verified amount, the green check mark is changed to a red flag,
requiring re-verification.

e-File Eligibility of Flagged Returns

Flags on a return do not make an otherwise EF-eligible return ineligible for e-file unless you select

that option in Setup. From the Home window, go to Setup > Options > EF tab, and at the bottom of
the left-hand column, select Disallow EF selection if DoubleCheck Review flag exists. This selection
automatically makes an otherwise EF-eligible return ineligible on the EF Return Selector. To restore
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the return’s e-file eligibility, remove the flag from the return (in View/Print mode, click the flag once or
right-click the page and from the right-click menu, select Clear all flags) and recalculate the return.

@ No EF Message is generated for returns made ineligible by DoubleCheck flags.

The green check marks have no effect on e-file. Check marks do not make an otherwise ineligible
return able to be e-filed. These check marks are for preparer information purposes only.

Right-Click Menu

Another way to use the DoubleCheck feature is through the right-click menu. Right-click any text box,
check box, or calculated amount on the document in Enhanced View mode and from the right-click
menu, select Unverified Entry (remove a check mark or flag), Verified Entry (add a check mark), or
Flag for Review (add a red flag).

Verify all entries on a form from the right-click menu by selecting Verify All Entries. This places a
green check mark beside every box or field on the form that contains entries. Clear all green check
marks and all red flags from the form by selecting Clear All Flags from the right-click menu.

Notes

The DoubleCheck feature also includes a Notes tool, allowing you to make notes about any of the
items on the open document or a general note about the document as a whole.

To make a note about a text box, check box, or calculated amount in the document, right-click it and
select Add Note to selected entry. This opens a Note Editor window. Type your note in the Notes
pane and click Save. A small yellow “note” box then appears beside the item in the document (see
Figure 5-9 on page 199), reminding you that a note was made about this item.

Make general notes about the open form by selecting Add note to the current form from the right-
click menu. When the Note Editor is opened, make your notes and click Save. The yellow “note”
reminder box then appears in the upper-left corner of the document viewing pane, reminding you of
the notes.

Edit screen notes or entry notes by selecting Edit Note... from the right-click menu, or delete notes by
selecting Remove Note from the Note Editor window. You can also click the yellow “general note” box
in the upper-left corner to open, edit, or delete the note.
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When notes have been added to the form or to an item of the form, a yellow “note” reminder also
appears in the document tree.

menu, select Enable left-click for DoubleCheck items, and when prompted, select
Yes. To reactivate, repeat these steps.

To deactivate the DoubleCheck feature, right-click any item, and from the right-click




Electronic Signatures

Drake Tax supports electronic signature pads. This feature allows taxpayers and tax return preparers
to digitally sign a variety of documents, including bank applications, authorization forms, and consent

forms. This is truly a paperless process, allowing you to produce forms and get them signed and saved

to Drake Documents without ever printing a piece of paper.

e Set up your program to electronically sign engagement letters for the taxpayer,
spouse, or business entity. For details, see “e-Signing Engagement Letters” on page

96.

e Some forms can be electronically signed by the taxpayer using Drake Portals. For

details, see “Drake Portals” on page 388.

e Access the Electronically Sign Return dialog box from the eSign icon on the

toolbar in View/Print mode.
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Preparer Setup

Begin the process by setting up the program and the preparer’s signature. This can be done in two
places: at Setup > Printing > E-Signature Setup or at Setup > Preparers, both accessible from the

Home window menu bar.

From the menu bar of the Home window of Drake Tax, go to Setup > Printing >

E-Signature Setup to open the E-Signature Setup dialog box. Alternately, go to Setup

> Preparer(s), click Edit Preparer—or click New to set up a new preparer—and click the

Setup Signature button on the right side
of the window.

From the E-Signature Setup window,
select a preparer from the list and click
Sign to open the Signature Capture
window (figure right).

Have the preparer sign the signature pad.
Click Save. This should be done for all
preparers at the start of the tax season

but should not be necessary for the rest of
the season.

To remove a preparer’s signature, from
the E-Signature Setup window, right-
click the preparer whose signature you
wish to delete and click Remove. When
prompted, click Yes and then OK.

B Drake 2021 -

slgnature setup

E-Signature Setup

Select a preparer and click Sign. Click 'Help' for more
infarmation.

Preparer 1D Has Signature
dood

DuckSoup

Irafe

Ap Signature Capture

*

Clese

When you are finished, click OK to close E-Signature Setup.
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Rubber Stamp

The “Rubber stamp” feature allows you to electronically sign all selected signature documents at
once. The rubber stamp is for the preparer’s signature only.

To set up your rubber stamp:

1. From the Home window menu bar of Drake Tax, go to Setup > Preparer(s).
2. Select a preparer from the Preparer Setup window and click Edit Preparer.
3. In the Return Signature Options section, select 8879 PIN Signature. Do not mark the

Alternative Electronic Signature box.

4, Click Setup Signature, have the preparer sign the pad, then click Save.

,’ The “Rubber stamp” feature is not available when the Alternative Electronic
Signature check box is marked at Setup > Preparer(s) and there is a PIN screen
presentin the return.

Client’s e-Signature

" The “pen” indicator (figure left)—available in Enhanced View/Print mode—indicates that a document
contains a signable field to help preparers upload all signable documents to Drake Portals.

The process of having the taxpayer and spouse sign the documents begins in View/Print mode,

and any documents the preparer must sign can also be rubber-stamped during the process. The
documents are saved to the client’s Drake Tax folder and (depending on setup) to the client’s Drake
Documents folder. (See “Setting up Drake Documents” on page 359.) Documents saved but not
signed can be recalled from Drake Documents and signed later.

To have the taxpayer and spouse sign forms:

1. Open the taxpayer’s tax return and click View (or press CTRL+V).

2. From the document tree on the left side of the window in View/Print mode, select the
forms to sign (for instance, 8879 e-file authorization, Consent to Use, bank application,
engagement letter, etc.).

3. Click eSign from the View/Print mode toolbar to open the Electronically Sign Return
dialog box (Figure 5-10 on page 203). If the forms have been previously sighed and saved
to Drake Documents, you’ll be notified that proceeding overwrites existing signatures.
Select No to open the documents without overwriting.
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4. (optional) The default setting is to require a password for opening the documents. The
password is composed of the first four letters of the taxpayer’s last name and the last five
numerals of the taxpayer’s SSN/EIN. Clear the Password Protect check box if you do not
wish to require a password. To change the default password style, from the Home window
of Drake Tax, go to Setup > Options > Administrative Options, and make a selection from
the Default password drop list. (For more, see “About Passwords” on page 210.)




(optional) Choose to print a watermark on the printed forms.

Click Sign Now to open the Save As dialog box, then click Continue and then Save. The
documents are saved (depending on your setup) to the client’s folder and to the client’s
Drake Documents folder. (The steps for Sign Later are slightly different. See “Sign Later”

on page 205.)

Figure 5-10: Electronically Sign Returns Dialog Box

Signature Options
© Sign Now

() Sign Later

Sign online via Drake Portals™
£8ign Information

Signatures Purchased: 0
Signatures Used: 0
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Document Security
@ Password protect fila000C|

Watermark Options
] Add 'Client Set watermark

[ Add ‘Preparer Set watermark

[ Add a custom watermark

Cantinue Exit

The Drake e-Sign window is opened, and a message asks if you would like to rubber stamp
all the documents that the preparer must sign. Click Yes or No. A list appears in the left
pane of those (taxpayer, spouse, preparer) who can sign the open form, and the form
appears in the right pane.

Double-click the taxpayer or spouse (or preparer, if you chose not to rubber stamp the
return), or select a name and click Sign from the toolbar (Figure 5-11 on page 204).
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Figure 5-11: Client Signs Electronically

{B) Drake e-Sign - m}

@j {I Page Selection

Print Help Exit ke || < Go > || | Zoomlevel: [150%
Signed - Inigo Morto |_| | will enter my PIN as my signature on the income tax return (original or amended) | am

Unsigned - Groucho on 8879=3 . . . . .
Unsigned - Molly Mentoya on 88 if you are entering your own PIN and your return is filed using the Practitioner PIN met

File  5g

below.
Your signature » f f%‘ B‘igitallv Sigé'lsa_}jg"iy Inigo: Date »)
9 - 0‘? ‘DEGI%%JU.J;L& A8 000
Spouse's PIN: check one box onl
IEI | authorize The Tax Dood ;SwgnﬂurtCaplult I
E Setup
signature on the income tax return (origir
D | will enter my PIN as my signature on thy
if you are entering your own PIN and youL \
below. ]
Spouse's signature » \ -
Practitioner Pl = .. e ose
|[Partlll | Certification and AuthenticatiCi—avuaoicr s wow e Sy

ERO's EFIN/PIN. Enter your six-digit EFIN followed by your five-digit self-selected PIN.

—— P

9. Have the client sign the signature pad. The signature appears on the Signature Capture
window (Figure 5-11).

10. To clear the signature and start over, click Clear. To apply the signature to the form, either:

° Click Save. The signature is added to the signature line of the document.

° Click Next. The signature is added to the signature line of the document and the

next signature line for that person in the document becomes active. (You are
alerted if there are no more signature lines in the document.)

11.  Scroll through the documents chosen for signatures using the Page Selection arrows to
the right of the toolbar, or click another signature document from the list on the left side
of the window.

12. Click Exit when finished.

Other Options

Also on the Drake e-Sign toolbar:

o The option to Open other documents in the client’s folder that can accept an electronic
signature (any PDF document with an active signature line can be signed using the
e-signature pad). Click Open (or from the menu bar, select File > Open), select a form, and
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click Open.
o Click the Print icon on the toolbar to print a selected document.
[ On the menu bar above the toolbar, click Setup > Options if you need to change the

selections you made in Preparer Setup. (See “Preparer Setup” on page 201.) Usually,
there is no need to make any selections from this box.




Sign Later

Click the Help button to get program help for the e-signature tool.

® Torequire all preparers to use the e-Signature feature for all signable
documents, from the toolbar of the Home window, go to Setup > Options > EF tab
and mark the check box Require E-Signatures on all electronically signable forms
(1040 Only).

e Qverride the above global option for an individual return on the EF screen in
data entry by marking the e-signature NOT required... check box.

e When using the option to require e-signatures, and you view or calculate a
return, you generate a document titled “eSign,” (below “MESSAGES") available from
the forms tree in View/Print mode, that lists all the forms that require an e-signature.
All of these forms must be electronically signed before the return can be e-filed. No
EF Message is generated.
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If you chose Sign Later in the Electronically Sign Return dialog box and you want to retrieve the
documents for signing, click Documents > Drake Documents from the View/Print mode toolbar, or
from the Data Entry Menu toolbar, click Documents.

Select a document to sign from the Document Name pane on the right half of the Drake Documents
window (unsigned documents are listed as “Unsigned”), then click Sign from the toolbar to open the
Drake e-Sign window.

Click Yes or No to rubber stamp the forms with the preparer’s e-signature (if applicable), then follow
steps 7 — 11 from the steps in “Client’s e-Signature” on page 202.

@ According to the IRS, EROs may use an electronic signature pad to have taxpayers

sign Forms 8878 and 8879. Taxpayers must be “physically present” in the ERO’s office

where the electronic signature pad is located to sign using the signature pad. The
ERO must retain the forms with the taxpayers’ signatures and provide a copy to the
taxpayer upon request.

For information on making an electronic signature from a remote location—one in
which the taxpayer is electronically signing the form and the ERO is not physically
present with the taxpayer—review the “Signing an Electronic Tax Return” section of
IRS Pub. 1345.

To have the engagement letter signed electronically by the taxpayer and spouse on a
1040 return, or by the representative of a business entity, see “e-Signing Engagement
Letters” on page 96.
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Printing a Return

Print selected forms, selected sets of forms, or individual forms in a return. The instructions in this
section refer to Enhanced View mode. If you are using Basic View mode, click the F1-Help icon on the
toolbar for printing instructions. (Click the DowN ARROW () beside the F1-Help icon to view video
tutorials on archiving, emailing, and printing returns.)

Printing Forms in a Return

Shortcut:
CTRL+P

[ Al Forms [ sets | EF | Federal }

To print tax return forms and other documents: =y
A
. . . || EF Status
1. View a return in Enhanced mode. The All Forms tab is | Fom 9325
shown by default (figure right). - o
2. Collapse or expand the tree view as needed by clicking the W
PLUS SIGN [+] and MINUS SIGN [-] (red arrow). Select the M ?chegﬁf
forms to be printed by marking the check box to the left 5 o T
of each form (blue arrow). To print all forms in a set (for | Fom 8362
H f “ ” . | Form 8362 pg 2
instance, all forms in the “Federal” set), click the Federal A " Fom 1040
check box and all federal forms are selected for printing. ~ ol STATMENT
-] S Miscellaneous
3. Click Print to open the Print Document dialog box. (If you g% Eﬂfgﬁﬂmm
click the arrow next to the Print icon, select Print Selected " Morth Caralina
Form(s) ) ~Iv] L NCINST
. ) ] #|(i) NCNOTES
4, From the Print Document dialog box, choose a printer from ] NC D400

the Printer drop list. | jgle NCD40oPG2

e The Drake Documents/Drake Portals options in the Print Document dialog
box are used to store the PDF forms in the Drake Documents folder or to upload
them to Drake Portals (on the SecureFilePro.com domain) for the taxpayer to access.
For more on these options, see “Drake Portals” on page 388.

e The Watermark Options causes “Client Set” or “Preparer Set” (or a custom
watermark) to be printed across the face of all printed forms.

e |fyou are using a PDF printer besides the Drake PDF Printer, you also have the
option of storing the PDF document in Drake Documents.

Click Print again and all selected items are printed.



Printing to Drake PDF

To print tax return forms and other documents as PDF documents:

1. View a return in Enhanced mode. The All Forms tab is shown by default.
2. Select the forms to be printed.

3. Click the arrow next to the Print icon on the toolbar and select Print Selected Form(s)
to PDF Document (or press CTRL+D). The Print Document dialog box is displayed (Figure
5-12) with the Drake PDF Printer selected from the Printer drop list.

Figure 5-12: Setting Password-Protection Options from the Print Documents Window
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Printer:  Drake PDF Printer w Froperties
Tray:  Main paper source w Drake Settings
Copies: 1_
Duplex: [
Drake Documents/Drake Portals™ Options Watermark Options
Save to Drake Documents (L] Print a custom watermark

@ Upload to Clients portal

Password Options
[ Password Protect PDF Document(s)
Enter password: fila0000

[_]Print"Client Set watermark

[ Print "Preparer Set watermark

4, (optional) The program is set up to password-protect the PDF document. By default, the
program uses the first four letters of the taxpayer’s last name and the last five numerals
of the taxpayer’s SSN/EIN as the password. An administrative user can change this default
in the Setup > Options > Administrative Options tab by making a selection from the
Default password drop list. (See “About Passwords” on page 210.) To produce the PDF
document without having to enter the password, clear the check mark from the Password
Protect PDF Document(s) check box.

5. (optional) To have the program open Adobe once the PDF document is created, click
Drake Settings and make sure the Launch Adobe after creating a ‘Drake PDF’ check box
is selected. Click Save.

6. Select any other options, as desired, from the Print Document dialog box.
Click Print to open the Save As dialog box.

8. If necessary, assign a file name and select a location for the document. (The default
location is the client’s current-year folder in Drake Tax.)

9. Click Save.
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,‘ If you password-protected the PDF document, the password is required for anyone—
the taxpayer, Drake Tax Support, etc.—to open the file.

Printing Printer Sets

Default printer sets are established in Printer Setup. (See “Printing Sets” on page 101.) Override the
defaults from Enhanced mode.

To print specific sets of a return from Enhanced mode:

1. Select the Sets tab (figure right). All sets in

the return are shown in the tree view. Select Forms to View,/Print
2. Select the sets to be printed. AllFarms (| Sets EF | Federsl | wo
3. Click Print to open the Print Sets dialog E' EF : até‘;a

box. (If you click the arrow next to the Print | | '—‘ LE";‘EB

icon, select Print Selected Form(s).) __ m] E stimate/E stenzion
4. (optional) Select any printing options " % E"E”t

. . . " z reparer

shown in the Print Sets dialog box. @] Federa
5. To change the number of forms to be B _| "% Washington DC

printed, click Sets Setup to open the Copies | " u ﬁg-: h':'”'a"?:”a I'

Per Set dialog box. (A change here changes 1|5 North Carolina

the number globally (for all returns). (For
more information, see “Printing Sets” on
page 101.) Click Save.

6. Click Print again. All of the selected items are printed.

Quick-Printing a Single Form

Shortcut: Enhanced mode allows you to print the document currently in view by pressing CTRL+Q or by clicking
CTRL+Q the arrow beside the Print button and selecting Quick Print. Select any desired printing options
shown in the Print Document dialog box, then click Print. Printing a single form in this manner is
referred to as quick printing.

Email from View/Print

Email tax returns to your clients directly from both Basic and Enhanced modes. Before emailing
returns this way, set up View/Print email preferences.



Setting Up Preferences

Use Email Setup in View/Print mode to indicate the email method you want to use and specify default
settings.

Even though you must open a specific return to indicate your settings, those settings
apply for all emailed returns.

The steps below are optional; you may not need to make any changes if you are happy with the
program defaults. To set up your email program for sending returns:
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1. View any return in Enhanced or Basic mode.
Click the arrow on the Email button and select Email Setup.

In the Email Setup dialog box, select your preferred email program from the Select Email
Method drop list.

4. To include a default Cc or Bec address (one to which all emailed returns will be sent),
type the address in the applicable field under Email Default Settings. (See “Important,”
following.) If entering multiple addresses, use a semicolon (;) as a separator between
addresses.

in the To field of this window, every return emailed through View/Print mode will be
sent to that address.

@ It is recommended that you not enter a default To address. If an address is entered

Make any changes to the default message.

6. Click Save.

Your default settings will be applied for all emailed returns.

Sending a Return to a Client

To send a return to a client from Enhanced mode:

1. Open the return.
2. Click View/Print to access View/Print mode.

3. Select the forms to be included in the email. (In Enhanced mode, select forms from the
Forms tree; in Basic mode, click the Print Mode icon from the toolbar then right-click a
form and choose Select Form from the right-click menu.)
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4. Click Email to use the default email method, or click the arrow next to the Email button
and make a selection to choose an alternate method. The Email Return dialog box is
opened (Figure 5-13), showing options for using a password and printing watermarks; see
“About Passwords,” following, for more information.

Figure 5-13: Email Return Dialog Box

Document Security
@ Password protect filadiooa

ﬂ (7 i
Q Watermark Options

[CJ Add Client Set watermark
() Add Preparer Set watermark

[C) Add a custom watermark

Continue Exit

5. Click Continue. The Save As dialog box is opened so you can save the PDF version of the
return in the client’s Drake Tax folder. Click Save.

6. The email message is opened in the desired program, with the selected return documents
attached. The client’s and spouse’s email addresses are automatically displayed in the To
field if the addresses were entered on screen 1. (Any address you added in Email > Setup
will also be in the To field; see “Setting Up Preferences” on page 209.)

7. If no further changes to the message are needed, click Send.

About Passwords

The use of passwords is optional, but if you choose to use passwords, remember that the client must
know their return’s password in order to open emailed returns.

The default format for passwords is the first four letters of the client’s last name (or the first four
letters of the entity’s name) followed by the last five numbers of the SSN for individual returns (or the
last five numbers of the EIN for entity returns). (See Figure 5-13 for an example.) An administrative
user can change the password format at Setup > Options > Administrative Options tab by making a
selection from the Default password drop list.

Drake Software Support cannot recover a lost password. If you opt to replace a
password with a new one in the Email Return dialog box, be sure to write down the
new password and keep it in a secure location in case you forget it.
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Sending Files to Drake Support

— Removed for 2023: To better protect tax return preparer and taxpayer data, m
E executable (.exe) and dynamic-link library (.dll) files can no longer be emailed using g
Drake Tax (Email - Compose Message window > Attach or Add > Application Log). =4
=g
3
When you send an email to Drake Support from View/Print mode, the program automatically sends <
both the print file and the data file. (These files allow the Customer Support Representative to view o)
the return in data entry.) When working in Enhanced mode, you have the option of including PDF é
attachments with the email. %
=k
To send files to Drake Software Support from Enhanced mode: 2_
1. Go to View/Print mode of the return.
2. (optional) Select any forms to be included as PDF documents in the email.
3. Click the arrow on the Email button and select Email to Drake Support. If you selected

any forms in Step 2:

a. The Email Return dialog box is opened; make your selections (including the use of
passwords) and click Continue.

b. The Save As window is opened. Click Save to save the attachment as a PDF
document to the client’s file. The Compose Message window is opened, showing
the attached files in the Attachments list (red box in Figure 5-14).

Figure 5-14: Attachments to an Email

Send

Ta Support@DrakeSoftware. com

Ce

Beo

,

Alttachments

Print File: 54
D ata File: 5

[1040]
[1040)

Subject: 2022 Tax Return Information

Attachments: Add

Danny Dood
The Ta= Dood

Thank yaou far your kelp.

Here are the filez we discuzsed on the phorie. Please le me know if there iz anything else | can send o,

,’ A PDF copy of the return’s print file and data file are automatically included as
attachments. To attach other forms, click Attach or Add from the Compose
Message dialog box.

4, Click the To button and double-click an email address from the Drake Software Support
Address Book. Click OK.

5. Click Send.
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If you password-protect the PDF document, Drake Support must have that password
in order to open the file.

Setting Up View/Print Options

Set up form properties, colors, printing order, and other options within Drake Tax using the Setup
feature.

Setting Form Properties

The Form Properties setup function allows you to change the form description, pricing information,
and number of copies to print of a form within a return. To access this feature in Enhanced mode,
select a document and click Setup > Form Properties.

Setting Form Colors

Colors can be customized in both Basic and Enhanced modes.

Enhanced Mode

The Form Color, Background Color, and Text (Data) Color can each be changed in Enhanced mode.
Drake Tax’s default colors for these three items, as shown in Figure 5-15, are black, white, and blue,
respectively.

Figure 5-15: Customizable Colors in Enhanced Mode

| OMB No. 1545-0074

Tax - Individuals _
2022

ns and the latest information. Attachment l
R, or 1040-NR. Seqguence No. 32

Form color: Black
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If Form 1040 or 1040-SR, line 15, < Bac@m;‘tﬂ color:
40 or 1040-SR and enter the result

.................... 1 122,700

.................... 2a 27,300 1 Text color: Blue
.................... 2b [ ( ) .




To change colors in Enhanced mode, select Setup > Form Colors. In the View Mode Color Selection
dialog box, select a color from Form Color, Background Color, or Text (Data) Color. After selecting a
basic or custom color from the color palette, click OK. To revert to the Drake Tax default colors, click

Reset.

Basic Mode

Because Basic mode uses the multicolor cascade of forms, it offers more opportunity for color
configuration on the screen. In addition to changing the form, background, and text (data) colors, you
can customize the following items in Basic mode:
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o The folders in View/Print mode (View mode only)
o The folders in View/Print mode (Print mode only)
[ The folders containing EF Messages
[ The folders containing Return Notes

To change the colors shown in the cascade of forms in Basic mode:

1. Select Setup > Color Configuration. The View/Print Mode Color Configuration dialog box
displays the default colors for Basic mode.

2. Click a color box and select a new color from the Color palette. Click Define Custom
Colors to create any desired color.

Click OK. The corresponding color box changes to the color you selected.

To restore the default color palette, click Restore Colors.

,’ If the form, background, or text (data) colors are changed in one mode, the changes
apply in both Enhanced and Basic modes.

Setting Form Order

You can change the default form order using one of two features: Drag/Drop Form Ordering or via
Pricing Setup.

Drag/Drop Form Ordering

Drag/Drop Form Ordering allows you to easily change form order for a single return or all returns of
the same type. This feature allows you to “drag” a document in the forms tree to another area of the

tree and “drop” it into a new location.
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While in Enhanced View/Print mode:

1. Select Setup > Allow Drag/Drop Form Ordering to activate Drag/Drop Form Ordering.

2. To drag a form, press and hold the left mouse button on the form to be moved, and then
|:| move the form up or down the tree. A transparent version of the “form” icon (figure left)
indicates that the form is being moved.

3. To drop the form into a new location, hover your pointer over the item you want your
form to precede, and release the mouse button.

After modifying the form order, a dialog box appears when you attempt to exit View/Print mode.
Select Yes to save your changes and apply your alternate order to all returns of the same type.

L,; With Drag/Drop Form Ordering, you can modify the order of forms only to the extent
that it relates to your current return. For example, you cannot change the default
placement of Form 2441 if there is no Form 2441 in the open return. To adjust the
order for any form, see "“Pricing Setup Form Order,” following.

Pricing Setup Form Order

Through Pricing Setup, you can change the default form order for any form set, return type, state
package, and more. Turn back to “Setting a Print Order” on page 103 for instructions on changing
global form order using Pricing Setup.

Other Setup Options

The following setup options are also available in both Basic and Enhanced modes:

o Pricing setup (see “Pricing Setup” on page 77)

o Printing setup (see “Printing Setup” on page 99)

o Printing sets (see “Printing Sets” on page 101)

[ Drake Documents setup (see “Using Drake Documents” on page 358)

[ Page layout for letterhead, footers, borders, and electronic signatures of engagement

letters (see “Customizing Letterheads and Footers” on page 95)
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Archive Manager

Use the Archive Manager to archive returns and to review, restore, or delete archived returns. This
means you can save various versions of a return, such as the amended return and the original return
prior to amending. Archiving a return not only creates a PDF version of the return but saves all data
entry screens and data entries, allowing a return to be edited, recalculated, e-filed, and printed at




any time using prior information. The Archive Manager is accessible from both Basic and Enhanced
modes.

Creating an Archived Return

When completing screen X for the first time for federal 1040 and 1120 returns, as well as certain
state returns, you are asked not only if you wish to autofill screen X but if you would like to archive
the current return as well. When you click Yes, a copy of the current return’s data file is saved to the
Archive Manager. Archived returns can be opened and restored at any time, allowing you to revert a
return to a prior version without needing to reenter data.

To create an archive of an open return:

1.
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From the toolbar in View/Print mode, select Documents > Archive Client Return (or
select Documents > Archive Manager and click the Archive icon in the Archive Manager
toolbar).

Figure 5-16: Describing Archived Return

Archive Chient Return

Fleaze enter a description for the archived file. The description is
uzed in the Document Manager and in the Archive Manager to help
identify zpecific archives.

Enter a description for the archived file:
Ex 'Original Return before Amending'

McGregor Original |

In the Archive Client Return dialog box, enter a description of the archived file (Figure
5-16), and click OK.

After the program has created the archive, click OK again. The program adds the archived
return to the Archive Manager list.

The archived return is also saved to the client's file in Drake Tax and to the client’s
Drake Documents folder. Reach Drake Documents from View/Print mode by clicking
Documents > Drake Documents.
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Restoring an Archived Return

When you restore an archived return, you replace the open version of a return with a saved (archived)
version. A prompt suggests that you archive the latest version of a return before restoring an older
version (recommended). To restore an archived return:

1. From the toolbar in View/Print mode, select Documents > Archive Manager.
2. Click the return to restore.
3. Click Restore. A prompt suggests that you create a new archived copy of the current

version of the return before restoring the older version.

° To create a new archived return, click Yes. The Archive Client Return dialog box is

opened so you can name and save the new return.

To proceed without creating a new archived return, click No. A final warning is
displayed; click OK to proceed.

4, When the return has been restored, click OK.

Deleting Archived Returns

To delete an archived return from the Archive Manager:

1 From View/Print mode of the return, select Documents > Archive Manager.
2 Click the return to delete.

3. Click Delete. You are prompted to confirm the deletion.

4

Click Yes to delete the file from the archive.

Once deleted, the previously archived file cannot be recovered.

Digital Payments for Services Rendered

Drake Tax allows you to accept many forms of payment from your clients, including credit, debit, and
contactless payment options. Upon completing a transaction with Drake Pay, payment information

is automatically imported into screen BILL. You can also import an Excel, CSV, or tab delimited
worksheet containing payment information directly into Drake Tax.
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Drake Pay

L,+ New for 2023: Understanding the importance of flexibility and choice when it comes to offering
payment options, Drake Software created Drake Pay, a payment solution that gives preparers the ease
and freedom to securely accept credit, debit, and contactless payments, and get their money in as
little as two days. For an overview of Drake Pay, turn to “Drake Pay” on page 25.




&

Payments

Before you can begin processing payments with Drake Pay, you must enter your Drake Software
Account Number and e-File Password, as well as your IRS EFIN, at Setup > Electronic Filing &
Account Information (ERO); you must also Confirm your EFIN at Setup > Firm(s). Drake Pay is to be
used for collecting return preparation fees; it cannot be used to pay tax due. Drake Pay uses your
configured form pricing (Setup > Pricing), as well as any billing adjustments made on applicable
screens, to calculate the amount of fees due to you from your client.

Processing Payments via Data Entry

You must calculate the return before you can collect payment for it. When your client is ready to pay
for their return:

1. Open and calculate the client’s return (CTRL+C).

2. From the Data Entry Menu toolbar, click Payments to open the Drake Pay window.

3. Enter the Amount to Pay.

4. Record your client’s Billing Information. Mark the Pre-fill with taxpayer information
option to automatically complete the fields using the taxpayer’s information entered on
screen 1. If you have a signature pad set up, mark the Generate e-sign receipt box to have
the taxpayer sign off on the payment via signature pad.

5. Gather payment details in one of the following ways:

a. (manual card entry) Use the Manual card entry tab to enter payment details and
Process the payment.

b. (card swipe, tap, and contactless) If you have a compatible point-of-sale (POS)
device set up with Drake Tax, the Live card swipe tab is active on the Drake
Pay window. Select this tab, choose the POS device being used to make the
transaction, and click Process. Use your POS device to complete the transaction.
(See “Point-of-Sale (POS) Device Setup,” following.)

Payment details flow to the taxpayer’s BILL screen and adjust the balance due. View additional
processing details, and, if necessary, void or refund the payment from the Drake Pay Manager. (Turn to
“Drake Pay Manager” on page 25 for additional information.)

— Point-of-Sale (POS) Device Setup —

Drake Pay can be used with Data Cap-compatible devices. (For instructions on purchasing compatible
devices, see Knowledge Base article 18413.) These devices do not have to be physically connected to
the computer but must be connected to the Internet to transmit payments. To set up a POS device to
use with Drake Pay:

1. From the Drake Tax Home window, navigate to Setup > Printing and Device Setup >
Drake Pay.
2. Enter a Name for your device and the device’s Serial Number. Click Add. The device is

added to the Device List.

=
o9,
—+
=
o
Q)
<
3
@
S
—+
wn
*
o
=-S5
n
@
1
<.
(@)
)
wn
=
@
)
o
@
=S5
@
o

217


https://drakesoftware.com/Site/Browse/18413/

(90)]
o
o
(@]
C
O
>
&
—
1
=
>S5
C
(g°)
&
—
()]
Y4
©
[
()]

Other things to note:

®

Execute a param download to update your selected POS device with the latest Drake Pay
settings.

If your POS device is not functioning properly, Execute a pad reset.

To make changes to or delete a POS device, select the device from the Device List, and
either edit details as needed and Update the device, or Delete the device completely.

Figure 5-17: POS Device Setup

Manage your POS devices.

Device List

Device Name Serial Mumber

DC DIRECT DESK 3500
DC DIRECT PAX AS20 PRO

Selected Device Info

Execute a parameter download for selected device Download

Execute a pad reset for selected device Reset

Device Name
Serial Mumber

Add Update Delete Cancel

This section applies to existing e-Pay customers only.

As of December 2023, clients can no longer sign up for e-Pay. Existing e-Pay
customers are encouraged to sign up for Drake Pay; however, once signed up, they
can no longer use e-Pay. e-Pay clients who refrain from signing up for Drake Pay
can continue to use e-Pay services through October 31, 2024—e-Pay'’s official sunset
date.

To accept taxpayer credit card payments in Drake Tax using e-Pay:



1. Calculate the return.

2. From the Data Entry Menu toolbar, click the Payments icon to open the e-Pay dialog box
(Figure 5-18 on page 219). The calculated preparation fees appear in the Amount Due
and Amount to Pay fields. Adjust the amount to pay as needed.

Figure 5-18: Select the Swiped Credit Card or Keyed Credit Card Tab on the e-Pay Dialog Box

What’s this?
Fayment Information:

Amount Doe; 48.33
Amount ko Fay: 4833

Taxpayer Emall:  email@email.conm

| Swiped Credit Card  Keyed Credit Card ||

Billing Information:

First Mame EEWIE B Use Taxpayer Information
Last Mame FILANDWSKI

Addiesz 1078 CORDOVA STREET

City FRAMELIM State NC Zip 28734

Credit Card |nformation:
Card Number 1111222233334444 Card Type tiza ~

Ewpiration Date o« 2023 - Cv Code 000
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[ Generate eSignable Feceipt

Clear Data Process Cloze

3. Select the Swiped Credit Card tab (for using a card reading device) or Keyed Credit Card
tab (for entering the card numbers manually).

° (card reader only) Click the Swiped Credit Card tab and either swipe, chip, or tap

the card to your connected device as you usually do. Information next to Swipe
Status and Card Data is updated accordingly.

(manually entering card information) Click the Keyed Credit Card tab, and select
Use Taxpayer Information to autofill the Billing Information fields with taxpayer
data from screen 1 of the return, or complete the fields manually. Complete the
Credit Card Information fields.

4, (optional) For the customer to receive an electronic receipt and payment notifications,
type in the customer’s email address. (An email address entered on screen 1 automatically
flows to this field.)

5. Click Process.

Once accepted, the credit card payment automatically flows to the client’s BILL screen in Drake Tax,
and the payment appears on the client’s bill.

Importing Payments

Import client payment information from any number of clients using an Excel, CSV, or tab delimited
worksheet, or enter payment information for one return at a time without having to open returns.
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This feature is particularly helpful to offices where front-office personnel work in accounts receivable
but not in return preparation.

Importing Multiple Payments

To take advantage of this feature, you first need to have a worksheet with payment information.

Figure 5-19: Importing Payment Information from Excel Worksheet

A B © D

1 C TIN Payment - Description Payment Date Payment AmounD
2 | 1 '3 Credit Card - AMEX 4/10/2022 5543.00
3|4 i3 Check 4/15/2022 5333.00
4 | 4 4 Creit Card - Visa 4/12/2022 5567.00
5|4 1 Credit Card - AMEX 4/11/2022 $1,025.00
6 —]

L

i N  aa

The worksheet must include the same column headers in the same order as in Figure 5-19 (column
headers circled).

Save the worksheet. The recommended location is the FT folder in Drake23.

Next:
1. From the menu bar of the Home window of Drake Tax, go to Tools > File Maintenance >
Import Data to open the Import Data dialog box.
2. Select the Return Preparation Payment Information (Excel, CSV, Tab Delimited) option.

Click Next.
Read the instructions. Click Next.
Click Browse and find your worksheet. Click Open.

Make sure the import starts on the proper row. (In the example in Figure 5-20, the starting
row is “2” so the headings will not be included.)
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Figure 5-20: Start the Import from the Correct Line

Starting Row
Select the first row where the data actually begine

1. Import File M ame ChlzershACM2007204Desktoph Book 1 xlex

2. Start import at 2 -

Payment Tra on Information [4 Records]
Tl D escription Date Paid Armount Paid
1§ Fayment - Dezcription PAYMEMTDA

1111111 Credit Card - AMEX 041542023 $5432.00

111111112 Debit Card - Dizcover 01/15/2023 $110.58
4 111111113 Credit Card - AMEX 03/28/2023 $59.69
] 111111114 Check 02hz2/2023 $E00.74

6. Click Next, then Import.

The payment information is imported into the return of every TIN on the worksheet. (There must be
areturn in the program for each TIN.) The information goes to the BILL screen and appears on the
client’s bill.
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Entering Individual Payments

The program also allows you to enter payment information for one return at a time without opening
the return. To do so:

1. From the Home window, go to Tools > File Maintenance > Import Data to open the
Import Data dialog box.

2. Select Return Preparation Payment Information (Manual Entry). Click Next to open the
Apply Payment dialog box.

3. In the Apply Payment dialog box, type a client’s SSN or EIN, select a payment method
from the Description drop list, change the payment date (if necessary), and enter the
payment amount. Click Save. Click Yes. Click OK.

The payment information appears on the client’s BILL screen under the Payments section and on the
client’s bill.

L,; To have payment methods appear on the Description drop list of the Apply
Payment dialog box, you must first customize some of the Bill Screen - Payment
Description user-defined data entry fields. See “Customized Drop Lists” on page
75 for details.
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Banking

This chapter contains information you need
when offering your clients bank products

such as Advance payments, cashier’s checks,
direct deposits, and debit cards. In the
following pages find bank contact information,
explanations for what bank products are, how
to manage them through your User Account,
and how to set up your program to offer them.

Drake Tax's Bank Partners

Drake Tax’s bank partners are listed in Table 6-1.

Table 6-1: Drake Banking Partners

R IR TN

EPS Financial (888) 782-0850 EPSTax.net

Refund Advantage (800) 967-4934 refund-advantage.com
Refundo (908) 445-5544 refundo.com

Republic Bank (866) 491-1040 republicrefund.com
Tax Products Group (800) 779-7228 sbtpg.com
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L,; Advance products provide your clients a quick, no-cost advance against their tax
refund in the form of a check or debit card, or through direct deposit. Amounts
of the advance as well as disbursement options vary by financial institution. See

“Advance Products” on page 232.

Preparer Requirements

IRS Regulation 7216 provides guidance to tax return preparers regarding the use and disclosure of
their clients’ tax information to parties outside of the preparer’s firm.

° The Consent to Use of Tax Information must be signed and dated by the taxpayer (and
spouse, if the filing status is Married Filing Jointly) before the return is prepared.

[ The Consent to Disclosure of Tax Information must be signed and dated by the taxpayer
before the return is e-filed and the information submitted to a third party.

Drake Tax offers several options for making these forms available to your clients, including printing
forms in batches and having clients provide their signatures electronically.

Use of Tax Information

m Screen: The Consent to Use of Tax Return Information explains the IRS Regulation 7216 requirement to the
o USE taxpayer. It must be signed before the return is prepared.
oN
S
$ ° Paper Forms — There are two ways to generate paper forms:
> ° Open a return and go to the USE screen. Enter a date (use both Date fields if filing
?é status is Married Filing Jointly), view the return, then print the document titled
— “7216 Use”
1
< ° From the menu bar of the Drake Tax Home window, go to Tools > Blank Forms,
-] and search for “7216.” Choose the form for your bank or the generic “Use” form
% (7216_Use).
E ° Electronic Signatures — There are two ways to obtain electronic consent:
?é ° The USE screen
— o _
W The e-Signature feature
Y4
o
=) Navigate to screen USE and have the taxpayer (and spouse, if filing status is Married Filing Jointly) type

their name and the date in the supplied fields (Figure 6-1 on page 225).




Figure 6-1: Taxpayer “Signing” Consent to Use

—Electronic signatures
Mame of taxpayer (must be entered by the taxpayer) Date
INIGO MONTOYL 02-11-2023 3
(D
Mame of joint taxpayer (must be entered by the taxpayer) Date ©
Q
MOLLY MONTOYR 02-11-2023 8
=
X
. . . ®
To use the e-Signature feature to obtain electronic consent: o)
c
=
1. Open screen USE. (Each bank screen also has a link to the USE screen.) g
2. Enter a date in the Date field (Use both Date fields if filing status is Married Filing Jointly) o)
i -
and view the return. &r
3. Follow the steps for using the e-Signature feature as described in “Client’s e-Signature” on
page 202.

Once the required fields on the applicable screen are completed, the Consent to Use of Tax Return
Information will be generated with the return with the preparer’s name already entered and is
considered “signed” electronically.

Disclosure of Tax Information

Screen: The Consent to Disclosure of Tax Return Information contains banking-option information and explains
DISC the IRS Regulation 7216 requirement to the taxpayer. It must be signed before the return is e-filed.
o Paper Forms — Paper copies of the 7216 Consent to Disclosure of Tax Return Information

can be accessed by several means:

° The program generates the disclosure form as part of the return (if a bank screen

has been entered). This form can be signed with other signature documents prior
to e-file.

From the menu bar of the Home window in Drake Tax, go to Tools > Blank
Forms, and search for “Consent.” Choose the form for your bank or the generic
“Disclosure” form (OF_7216D).

° Electronic Signatures — There are two ways to obtain electronic consent:

o

Through the DISC screen in the program

° Through the e-Signature feature

To obtain electronic consent through the program:
1. Open the DISC screen.

2. Have the taxpayer (and spouse, if filing status is Married Filing Jointly) type their name and
the date onto the screen.
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To use the e-Signature feature to obtain electronic consent:

1. Complete a bank screen.

2. View the return.

3. Follow the steps for using the e-Signature feature as described in “Client’s e-Signature” on
page 202.

Once the required fields on the applicable screen are completed, the Consent to Disclosure of Tax
Return Information will be generated with the return and is considered “signed” electronically.

,’ ® The 7216 disclosure statements for Protection Plus will be completed and
printed with the return. For blank 7216 statements, from the Home window menu
bar of Drake Tax, click Tools > Blank Forms.

e |fusing ABCvoice, go to the ABCV screen to indicate whether the taxpayer has
signed the Consent to Disclosure of Tax Return Information.

Disclosure for Franchises/Networks

Screen: The Consent to Disclosure of Tax Return Information to franchises or networks is required for all
CONS returns (not just bank-product returns) prepared by firms that are part of a franchise or network. The
form is similar to the disclosure form for banks described previously and must be signed before the
return is e-filed.

Open the CONS screen and select the first check box in the Paper Consent section (Figure 6-2).

Figure 6-2: Indicating Consent to Disclosure has been Signed (for Franchise/Networks)

Mame of taxpayer (must be entered by the taxpayer) Date
INIGO MONTOYA 03-15-2023
Mame of joint taxpayer (must be entered by the taxpayer) Date
MOLLY MONTOYA 03-15-2023

Paper Consent of Disclosure to Franchise/Network

@ Consent to Disclosure of Tax Return Information to franchise/network has been signed by
the taxpayer (and joint taxpayer if applicable)

[_] Consent to Disclosure of Tax Return Information to franchise/network has NOT been
signed by the taxpayer (and joint taxpayer if applicable)
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[ Produce a Consentto Disclosure of Tax Return Information to Other Firms in View/Print
muode for the taxpayers to manually sign. The appropriate paper Consentto Disclosure
indicator must be selected above.




° Electronic Signatures — To obtain electronic consent, the taxpayer (and spouse, if
the filing status is Married Filing Jointly) must enter their name and the date onto the
CONS screen. The Consent to Disclosure of Tax Return Information is generated with the
return and includes the name of the franchise or network from Setup > ERO & Account
Information.

e [fyour firm uses a franchise or network, the CONS screen must be used—even
if the client refuses to sign the form. If the client declines to give consent, select the
second box in the Paper Consent section of the CONS screen (Figure 6-2).

e Afranchise or network EFIN must be entered in Setup > Electronic Filing &
Account Information in order to produce the correct letter from the CONS screen
and ensure that consent can be obtained for every return. See “ERO Setup” on page

)
X
o
Q
<
D
=
X
M
o]
c
=
M
=
M
>
~
(%)

54
Taxpayer Requirements

For a taxpayer to be eligible for one of the banking options offered, the return must be eligible for
e-file. The taxpayer must be 18 or older, and if filing as Married Filing Jointly, both taxpayers must be
18 or older.

Application Forms

Both the preparer and client must complete all parts of the appropriate application form. Form
names vary by bank. If a firm’s bank application (not the taxpayer’s application; see Note, following)
is completed in the Account section of the firm’s User Account (Support.DrakeSoftware.com), and
bank information is imported into Drake Tax at Setup > Firm(s), and a bank product is indicated in
the return’s bank screen, the appropriate application will be included in the forms produced with the
return.

Banks typically have specific minimum and maximum refund requirements. For more information,
consult the bank.

[,’ Do not confuse the applications described herein:

e The bank application discussed above must be completed by the taxpayer and
ERO. This application is generated by the program and is available in View/Print
mode with every return that includes a bank product.

e The annual bank application an ERO must complete (if offering bank products) is
available through your User Account (Support.DrakeSoftware.com > Account > Bank
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Application). For more on that application, see “Preparing to Offer Bank Products”
on page 229.

Franchise/Network Requirements

If your firm collects tax returns for e-file from outside companies or individuals, it might be considered
part of a franchise or network. Franchises and networks can be required to provide additional
information when applying for banking services.

A preparer or firm can be considered a franchise or network if any of the following conditions are met:

[ The preparer accepts returns from other businesses that the preparer does not own
[ A preparer issues Form 1099 for contract labor at other locations

[ A preparer contracts with another to provide e-file and banking options

[ A preparer issues W-2s to a non-employee who performs functions as a preparer

Your firm is not a franchise or network if it issues W-2s to employees who are under direct control of
the firm and collect returns at the other locations.

L,; Protection Plus has a pricing option for its audit protection plan so that tax offices
that are franchisees or part of a network can charge an additional fee on top of the
fees charged by the ERO for tax preparation. See “Audit Protection” on page 182 for
details on setting up Protection Plus in Drake Tax.

Bank Products

Traditional bank products allow taxpayers a way to pay their preparation fees from their refund rather
than having to pay their fees up front. They also give taxpayers without bank accounts an alternate
way to receive their refunds.

To provide a traditional bank product, the bank sets up a temporary account for direct deposit of the
taxpayer’s refund. Once the IRS deposits the refund into the temporary account, the bank deducts
applicable fees then deposits the preparer’s fees into the preparer’s account while issuing the
remaining funds to the taxpayer via check, direct deposit, or debit card.
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Advance products are different: The bank does not withhold preparer fees from the taxpayer’s refund.
Preparers who offer Advance-only products are responsible for collecting tax preparation fees from
their customer up front. Preparers who offer the Advance with a refund transfer (RT) will have their
fees withheld from the RT as with traditional bank products.




See “Advance Products” on page 232 for more information.

,‘ ® Banks provide certain products for state refunds. Check with your bank for a list
of eligible states.

e Abank product cannot be added once the IRS has acknowledged an e-filed
return.

Preparing to Offer Bank Products

To offer bank products through Drake Tax, you must first submit a bank application through your User
Account, get accepted, then import the bank information into Drake Tax.

@ This bank application must be submitted annually.

Managing Bank Products

Bank applications, audit protection, signing up to accept credit card payments, managing direct
deposit fees, the Software Assistance Program, managing offices with several EFINs, and all your firm’s
user account information —all this is accessible through your User Account (Support.DrakeSoftware.
com).

Access your User Account from the tax program (from the Home window toolbar, click Support >
Support Website). Once signed in:

1 From the blue sidebar menu to the left, click Account and then Account Info.
2 Complete and save your firm’s account information.

3. From the blue sidebar menu, click Bank Application.
4

Select a bank and complete and submit the application.

[,’ e All of Drake Tax's bank partners require some form of compliance training before

allowing bank products. Contact your bank for details.

e Check with your bank for limitations on add-on fees before completing your
bank application. Once an amount is set and an application has been submitted,
the amount should never be changed. Banks closely monitor amounts charged for
application fees.
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Checking Application Status

To check the status of your submitted application, from the blue sidebar menu, click Bank Application
and then click the Bank Status tab.

@ Making changes to an application and resubmitting it can change its status.

Application statuses are listed below:

[ A = Accepted

[ B = Accepted, post-acceptance changes rejected

[ C = Accepted, post-acceptance changes pending

o D = Declined (Call the selected bank to resolve any issues.)
[ E = Accepted, awaiting bank account information

[ G = Approved pending state registration

[ | = Incomplete

[ J = Accepted, Software Purchase Agreement (SPA) accepted
o K = Accepted, Software Purchase Agreement (SPA) declined
[ N = Needs compliance training

[ P = Pending

[ Q = Accepted Conditionally
[ R = Rejected (available for correction and resubmission)
[ S = Suspended; contact the bank

° W = Withdrawn
° Z = Accepted, Software Purchase Agreement (SPA) pending

Most status updates are available within hours of submitting the application. Once your application
has been approved, contact the bank to order check stock and card stock and complete any additional
agreements.

— Software Purchase Assistance —
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The Software Purchase Assistance (SPA) program allows your chosen bank partner to assist in your
annual purchase of Drake Tax. If your firm’s application is approved, once e-file begins, a percentage
of your preparer fees is withheld until the purchase of your tax program is repaid in full.

The percentage of fees withheld is determined by the respective bank and is detailed in the Software
Purchase Assistance Agreement. If your chosen bank offers this service, the SPA application is
available within the bank application through your User Account.




Importing Bank Data into Drake Tax

When you are notified of acceptance, take the following steps to import the bank information into
Drake Tax:

1. From the menu bar of the Home window of Drake Tax, select Setup > Firm(s).
2. Double-click the firm (or select a row and click Edit Firm).

3. Enter your EFIN in the EFIN text box and click Confirm. This not only confirms your EFIN
has been registered at Drake Software, but also imports your banking information directly
from the bank application. Note that the lower half of the window is no longer active. To
modify your bank information, you must return to the bank application at
Support.DrakeSoftware.com > Account > Bank Application. (From the Banking tab of the
Firm Setup dialog box, click the Update Drake Bank Application link.)
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For more on entering firm information in Drake Tax, see “Firm Setup” on page 52.

Once your bank information has been imported and saved at Firm(s), you can access the bank’s data
entry screen. In the Electronic Filing and Banking section of the General tab of the Data Entry Menu,
click the bank’s name.

Completing Bank Screens

The bank screens in Drake Tax are similar in layout and content, and they all require the same basic
selections and taxpayer information, as described in the following paragraphs.

@ After completing a bank screen, view the return and review the bank documents that
are generated for the taxpayer so you will have a thorough understanding of all fees
and costs.

7216 Signature

Links at the top of a bank screen open the USE (Consent to Use) screen and the DISC (Consent
to Disclosure) screens. Review “Use of Tax Information” on page 224 and “Disclosure of Tax
Information” on page 225 for information on these requirements.

Product Selection

The Product Selection section of the bank screen offers the taxpayer options for receiving an Advance
payment against their refund. The name of the product, the method of receiving the balance of the
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refund, and the options for the preparer collecting fees up front vary by bank. Review your bank
agreement for more information.

Bank Product Costs

Fees are charged for each method of traditional bank product disbursement. Notify your client that
the following fees can be subtracted from the refund amount:

° Tax return preparation fees
° Add-on fees

° Bank fees

° Transmitter fees

° Franchise/network fees

Advance Products

All of Drake Tax’s bank partners offer “Advance” products. These Advance products get money into the
hands of your clients quickly, they cost your clients nothing, and in some cases, they cost you nothing.
Some banks, however, do charge the ERO a fee for every Advance product funded.

Advance products have certain limitations set by the financial institutions, varying from $400 to
$1,250. Depending on the bank, the Advance can be in the form of a check printed in your office, a
debit card, or a direct deposit. Some banks require an RT (Refund Transfer) with the Advance, and
some offer an Advance-only option.

With the Advance-only option, you are responsible for collecting the tax return preparation fees from
your customer up front. The bank does not withhold fees from the refund and deposit them into the
preparer’s account with an Advance product as it does with traditional bank products.

Refer to your bank agreement for details on all fees and procedures.

Disbursement Methods

Bank products, including the Advance product, are disbursed to the taxpayer through a refund check
printed in your office, by direct deposit into the taxpayer’s bank account, and through prepaid debit
cards. All Drake Tax’s banking partners offer variations of these products.
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Direct Deposit

Most bank products include a direct deposit option. If a taxpayer has a checking or savings account,
funds can be deposited directly into the taxpayer’s account, bypassing a trip back to the tax office to




pick up a paper check. Note that the RTN, Account Number, and Type of Account must be entered
twice for verification

Cashier's Check

The most frequently used method of bank-product delivery is a cashier’s check printed in the
preparer’s office. For more information, see “Printing Checks for Bank Products” on page 235.

Debit Card
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Drake Tax’s bank partners provide the option of delivering bank products via debit card. The steps
to select a debit card for your clients are similar on most bank screens in Drake Tax. For specific
details regarding bank products, refer to your bank agreement. Contact information for Drake Tax’s
bank partners is available from your User Account (Support.DrakeSoftware.com > Products > Bank
Partners).

An email or cell phone number must be entered on screen 1 of Drake Tax for a client

@ to be notified when funds are loaded on a debit card. If no email address or cell
phone number can be found, the taxpayer is not notified automatically when funds
are loaded.

ID Information

Drake Tax’s bank partners require a taxpayer ID in order for the taxpayer to qualify for a bank product.
From the bank screen, click the IDS link to open screen IDS and supply the required identification
information.

Fee Withholding Override

All bank screens offer an override field the preparer can use to override the calculated fee for
preparing bank products. An amount entered in one of these fields appears on the client’s bill as
“Preparer fees to be withheld from bank product.”
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Check and Card Stock

Obtain all check and debit card stock from your bank. All stock must be verified and secured upon
receipt. Read and retain all information included with the checks or cards.

Address Override

The address fields on the bank screens (Figure 6-3 on page 234) are override fields; if an address is
entered on screen 1, you do not have to enter it again on the bank screen.

Figure 6-3: Override Screen 1 Address Information on Bank Screens

Address data if different from screen 1

State Disclosures
[] Generate state disclosures from Republic Bank in Spanish

If the taxpayer’s address differs from the one entered on screen 1, or if the screen 1 address is a P.O.
box, enter a physical address on the bank screen to help avoid delays in processing the application.

Bank Product Transmission

Several transmissions occur when you e-file a tax return with bank information using Drake Tax. The
transmission order is as follows:

1. Drake Software transmits the tax return to the IRS and the appropriate bank.

2. The IRS sends an acknowledgment (“ack”) to Drake Software. If the return has been
accepted, Drake Software transmits the bank information to the bank.

3. The bank sends an acknowledgment back to Drake Software.

The bank also sends a “Fees to ACH” (Automated Clearing House) acknowledgment, when applicable,
to inform preparers that their fees have been distributed to their direct deposit account.
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Your system picks up any new bank acks whenever you initiate a connection with Drake Tax (transmit
or receive from EF > Transmit/Receive).




Processing the Check

The following process is necessary for firms that print checks in-house. (If your firm does not print the

checks, post the bank-acceptance acks to the EF database so your database always reflects the most
current client status.)

Testing Check Print

Before printing checks, test your printing procedure to ensure that checks are printed correctly. One
test check for each bank is loaded into Drake Tax; when you test-print a check, the program uses the
test check matching the bank that is set up for “Firm 1” in Setup > Firm(s).

To print the test check:

1. Ensure that paper for printing has been loaded into the printer. (Drake Tax recommends
using a blank sheet of paper.)

2. From the Home window, select EF > Check Print. If no checks are ready, a message
prompts you to reprint any previous checks. Click Yes.

3. At the bottom of the Reprint Checks dialog box, click Test.
4. Click Print in the Print dialog box.

,’ Test check printing works only for banks that print checks through Drake Tax, not
those that print checks through the bank’s website.

Printing Checks for Bank Products

Before you print checks:

[ Be aware that you cannot print checks until you have received the appropriate IRS and
bank acknowledgments.

[ Make sure the computer for EF transmissions has the correct date.

[ Make sure the check number on the computer matches the check number on the next

available physical check.

Do not transmit returns from more than one computer unless the program is on a
dedicated server (not a peer-to-peer server). Transmitting and receiving from more
than one computer can affect your ability to print checks correctly.
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To print a check for a bank product:

1. From the Home window, select EF > Check Print to open the Select Checks window.
2. Select the checks to be printed or use Select All or Unselect All.

3. Click Continue to open the Setup Check Range dialog box. Select your bank from the
Bank name drop list, then enter the starting and ending check numbers. Mark the box if
your printer prints the checks in reverse order. Click OK to open the Check Print Options
dialog box.

4. The Check Print Options dialog box displays the client’s name, ID number, check amount,
and check number.

Choose from the available options, listed in Table 6-2 on page 236:

Table 6-2: Check Printing Options

| option i Descripton ]

Print this checkon #___ Prints the check on the displayed check number.

Delete this Client’s check Deletes the check from the system. The check will not be
displayed for printing again.

Skip this Client’s check for now Excludes the check from the current print job.

Print ALL selected checks startingon #___ Prints all previously selected checks starting at the
displayed check number.

Only the first time you print checks are you asked to set up a check range. Click
Setup Checks from the Check Print Options dialog box to change the check
number, if necessary.

5. Click Continue. In the Print Selection dialog box, make sure the correct printer is selected.
Click Print.

Immediately after the checks are printed, your system should initiate the process to transmit the
check register to Drake Tax.

or deposit the check. Drake Tax recommends running EF > Transmit/Receive after
printing large batches of checks.

@ The check register must be transmitted to Drake Tax before the taxpayer can cash
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Reprinting Checks

To reprint a check:

-
—
1. From the Home window, select EF > Check Print. g
° If no new checks are ready for printing, you are prompted to reprint checks. 8
7))
° If new checks are ready, the Select Checks dialog box is displayed. Click Reprint S5
Checks. (0]¢]
~
2. Type an SSN and press ENTER («!). The Reprint Checks dialog box displays any previous g
taxpayer and check information. A
3. Click Print. You are asked if you have the prior check in your possession. Click Yes and the g
program automatically voids the prior check number. O
=
4, In the Check Print Options dialog box, select your options and click Continue.
5. Select your printer in the Print Selections dialog box and click Print.

,’ You must write “VOID" on the face of a check that is no longer valid. Follow your
bank’s guidelines for disposition of voided checks.

Check Register

To access a detailed register of checks printed by your office:

1. From the Home window, select EF > Check Register.

2. In the Check Register dialog box, select the Starting Date, Ending Date, and EFIN/Firm
Name. Click Continue.

3. The Report Viewer displays the check number, date, amount, EFIN, sequence number,
client ID, and client name for all checks within the parameters.

4. (optional) Print or export the register as needed.

Click Exit to close the Report Viewer.

Resetting Check Numbers

Occasionally, you might have to reset the check range. Follow the process outlined in “Printing Checks
for Bank Products” on page 235. When you get to the Check Print Options dialog box, click Setup
Checks to access the feature for resetting check range.
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Lost or Stolen Checks

If you do not physically possess a check that must be reissued (for example, if a check is lost, missing,
or stolen), follow your bank’s procedures for a lost or stolen check. Do not reprint the check.

Troubleshooting Check Printing

Listed below are some common issues that preparers encounter when printing checks. Read the
following information before contacting Drake Software Support.

Checks Are Not Being Printed

There are many reasons that a check might not be printed. Before contacting Drake Software Support,
review the following questions to ensure that the necessary conditions for printing checks have been

met:

[ Is the correct printer selected? (Go to Setup > Printing > Printer Setup, and look in the
Checks drop list of the (F5) General Setup tab. Select another printer from the drop list if
necessary.)

[ Are you using the same computer from which the return was transmitted?

[ Have you received the bank acceptance acknowledgment for this taxpayer?

o Has the correct SSN been entered (if reprinting)?

Cannot Line Up Text

If the text is not lining up correctly on the check, you may have to modify the adjustment settings for
the printer. To adjust these settings:

1. From the Home window, go to Setup > Printing > Printer Setup.
2. Select the (F8) Edit Printer Settings tab.

3. Select the printer being used to print the checks. Once a printer is selected, all other fields
are activated.

(90)]
o
o
(@]
C
O
>
&
—
1
=
>S5
C
(g°)
&
—
()]
Y4
©
[
)

4, Enter a number in the Check Adjustment — vertical field. Each whole number represents
a fourth of a line. Enter a positive number (“1”) to move the check down a fourth of a line
(text will show up higher on the check). Enter a negative number (“-1”) to move the check
up a fourth of a line (text will show up lower on the check). Remember to click Update
and then Save before closing the Printer Setup window.

If the text is showing up too far to the left or right, you might have to adjust the printer itself. Consult
the user manual for your printer.




Program Does Not Allow Reprinting

If trying to reprint a check that was printed before the current date, you will get a Reprint Not
Allowed message. If this happens, click OK, and then press F5. You will be asked if you have the prior
check in hand. A prior check must be physically in your possession in order for you to reprint a check.
If you have the check, select Yes.

If the check has already cleared, there will be a date in the Clear Date field. You cannot reprint this
check. Contact your bank for additional assistance.

Misfeeds and Paper Jams

If a check is damaged and rendered unusable during printing, write “VOID” on the face of the check
and reprint using a new check. (See “Reprinting Checks” on page 237.) If you accidentally print a
check on something other than the check stock (such as a blank sheet of paper), print the check
again, then guarantee that the original check cannot be cashed.
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If the check is still usable, you can reload and reprint it. In the Check Print Options dialog box, the
check number displayed should match the number on the next check to be printed. If it doesn’t, see
“Resetting Check Numbers” on page 237.

Tracking Prior-Year Information

The ADMN screen displays prior-year bank product information, including check number, amount,
and date picked up. Data must be entered manually the first year these fields are used.

Postseason Procedures

Required postseason procedures vary from bank to bank. Refer to your bank’s operating procedures
to determine the proper method of storing or returning taxpayer bank applications and the proper
handling of excess check stock.

If your office is closing for any extended period between April and October, notify Drake Software and
your bank so the bank can print any late checks, if the service is available.
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e-File

This chapter provides an overview of the
e-file process and outlines procedures for:

. Setting up an e-file account

. Testing your e-file system

. e-Filing federal and state tax returns
. Reading acknowledgment codes

. Using the EF database and online EF
reports

Prepare For Filing Season

Drake Tax incorporates IRS regulations where feasible to ensure that returns are e-filed correctly;
however, as a tax return preparer, you should be well-versed in the IRS rules and processes. Before tax
season begins, all preparers should:

° Read relevant IRS publications — IRS Pubs 1345 and 1346 have information on the
processes, laws, regulations, and specifications for e-filing tax returns.

o Register for a PTIN — Regulations require that all tax return preparers must register for
a PTIN. To apply for a PTIN, go to irs.gov/tax-professionals, and on the right side of the
window, click Renew or Register in the PTIN System box.
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[” The IRS does not charge a fee to tax return preparers who apply for or renew a PTIN.

° Obtain Circular 230 — All tax return preparers must comply with the standards of conduct
set by Treasury Department Circular 230.

° Know the applicable banking requirements — In addition to consulting your bank’s
handbooks and brochures, see Chapter 6, “Banking.”

Preparing to e-File

In order to e-file tax returns, your firm or office must be an Electronic Return Originator (ERQ), have
an Electronic Filing Identification Number (EFIN), and be an authorized IRS e-Services provider. ERO
and EFIN information must be entered in at Setup > Electronic Filing and Account Information (ERO)
in Drake Tax before a return can be transmitted.

All tax professionals who e-file tax returns must register their EFIN through their e-file program/
transmitter. This requirement is part of an industry-wide initiative to protect tax professionals from
EFIN and taxpayer data theft, both of which have become serious concerns.

To comply with the EFIN Registration requirement, you must send a copy of your IRS e-Services
Application Summary to Drake Software for every EFIN you will use to e-file through Drake Tax. This
applies to each firm and EFIN you enter into Setup > Firm(s) in Drake Tax. You will not be able to
transmit returns to the IRS for any EFIN that has not been registered.

See “Confirming your EFIN” on page 243 for details.

Applying for ERO Status

The IRS accepts ERO applications throughout the year. All new EROs must apply to the IRS to become
an e-Services provider in order to receive an EFIN.

If you are a new ERO and are not a CPA, EA, attorney, banking official, or officer of a publicly held
company, you must also submit a fingerprint card. To request federal e-file program fingerprint
cards, contact Drake Software’s Education Department at Education@DrakeSoftware.com, call Drake
Software at (828) 524-8020, or contact the IRS e-Help Desk at (866) 255-0654.

An established ERO must make changes to its e-file application only if the information in its original
application has changed. Changes are made online.

Drake Tax Manual - Tax Year 2023

past, you must update your e-file application online or your e-filed returns will be
rejected by the IRS.

@ If you plan to e-file business returns this year after filing only 1040 returns in the
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To register as an e-Services provider online through the IRS website, go to www.irs.gov/e-services and
follow the designated instructions.

Submitting Your e-File Application Summary

Knowledge Base Article 17449: e-File Application Summary.

[,’ For steps on how to retrieve a copy of your e-File Application Summary, see

Upload your e-File Application Summary to Drake Software through your User Account (Support.
DrakeSoftware.com > Account > Manage EFINs). For detailed instructions, see Knowledge Base
Article 11426: EFIN Registration or Change — What Drake Requires for e-Filing.
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complete it at another time. Your EFIN application will take at least 45 days to be
processed by the IRS.

[,’ Be aware that it takes time to complete the application. You may save your work and

Once your application is processed, the IRS assigns you an EFIN. If your firm has applied for an EFIN
but does not have one yet, Drake Software assigns you a temporary EFIN. Your temporary EFIN cannot
be used to e-file returns, but it does allow you to transmit Drake Tax test returns.

When you receive your EFIN or make changes to your ERO status, upload a copy of your e-File

Application Summary to your User Account (Account > Manage EFINs) to register it to your Drake
Software customer account.

Confirming your EFIN

You must confirm that your EFIN has be validated by Drake Software.

Open Drake Tax, and from the Home window menu bar, select Setup > Firm(s), and open a firm
(double-click or select Edit Firm from the toolbar).

243


https://www.irs.gov/e-services
https://kb.drakesoftware.com/Site/Browse/17449/IRS-eFile-Application-Summary
https://support.drakesoftware.com/
https://support.drakesoftware.com/
https://kb.drakesoftware.com/Site/Browse/11426/EFIN-Registration-or-Change-What-Drake-Requires-for-eFiling
https://kb.drakesoftware.com/Site/Browse/11426/EFIN-Registration-or-Change-What-Drake-Requires-for-eFiling

Figure 7-1: Go to Setup > Firm(s) to Confirm your EFIN

Ao ®

Save Help  Cancel

VYideo: Firm Setup 4

Mum. Firm M ame Contact

1 Willy wWonka's Tax Treats [TPG] Willy Wonka

2 Man-Paid Firm [RE] tustache Guy

3 EPS Services Gary Groot

4 Refund ddvantage Services Billy Bob Joe

] Refundo Services Hickom Dickorg Dock

e-File Confirmation[R equired if you plan to e-file returns For this firm]

ou must canfirm your EFIM iz properly set up at Drake Software before you can e-file returns
"Confirm" buttan. *v'our confirmation statuz will be displayed ta the right of the button. Clicking
soreens. Applications must first be completed online.

EFIN 9 Confirm E You are approved to efile.

Firm Infulmatiunl Settings | Banking | Audit Pratection |

Firm name Wwilly Wonka's Tax Treats [TPG)

Address 101 Dompaloompa Forest

In the E-File Confirmation section of the Firm Setup window (Figure 7-1), type your EFIN in the EFIN
field and click Confirm. If you have properly verified your EFIN with Drake Software, you will receive a
green check mark, and the words You are approved to e-file appear on the line.

If you need further instructions, or are not planning on e-filing, contact Drake Support at (828) 524-
8020.

Testing Transmission

Once you have an EFIN, Drake Tax recommends that you run an initial transmission test to become
familiar with the e-file process and ensure that your system is working properly. Open a test return
and calculate it before testing transmission.

,’ ® Your account number must be entered in Drake Tax at Setup > Electronic Filing
and Account Information (ERO) in order to transmit returns. See “ERO Setup” on

page 54.

® See “EF Test Returns and Practice Returns” on page 143 for more on using test
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returns.
Shortcut: To test system transmission:
CTRL+S
1. From the Home window menu bar of Drake Tax, select EF > Select Returns for EF.

2. From the EF Return Selector, select the test returns to transmit.




Select only the returns in the 500-00 series provided in the program. All other
returns are processed as actual (“live”) tax returns and can result in criminal charges
for filing fraudulent returns.

D
3. Click Continue. The Report Viewer displays the selected returns. 'II'I
4, Click Exit to close the Report Viewer. E_S
Shortcut: 5. From the Home window, select EF > Transmit/Receive. o9
Q)
CTRL+T 6. When the Transmit/Receive dialog box is opened, click Send/Receive. A green progress -
bar appears, assuring you that the transmission is proceeding normally during the 2
transmittal of large files. C
=
7. When the process is complete, the Report Viewer displays a list of returns planned for =)
transmission. Click Exit to close the Report Viewer.
8. From the Home window, select EF > Process Acks to view acknowledgments.

An IRS acknowledgment of “T” indicates a successful test transmission.

,’ Transmission unsuccessful? Go to Setup > Electronic Filing & Account Information
(ERO) and add or correct your ERO information as needed and re-transmit. If
transmission is still unsuccessful, make sure your Internet connection is working

properly.

Save time by combining the previous steps into one. From the Home window menu

bar in Drake Tax, go to Setup > Options > EF tab. In the Session Options section,
select Combine EF Steps (Select, Transmit, Post Acks). View the reports by going to
Reports > Report Viewer from the Home window.

e-Filing a Return

The e-file process can be said to consist of up to four main steps, starting with return calculation and
ending with the processing of bank products. (Turn to “e-Filing Batch Extensions” on page 254 for
details on a 1-step e-file process when EF Messages have been cleared and the return is ready for
filing.)

Step 1: Calculate the Return

Calculate the return to determine if it is ready to be e-filed. (See “Calculating a Return” on page 185
for instructions on calculating returns in Drake Tax.)
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Figure 7-2: Forms Tree in View/Print Mode

Select Forr;ﬂstu View/Print B - @ 0 e ® ‘ L«v-

All Fulmsl Sets | EF | Federal | Workshests | Miscelaneous | MotesiMessages | ‘Washington O

~
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Foun 104N 5 oenembes T JOINT TELUr, SPOUSES TSt Name &

Form 1040ES January
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..... 4 E Department of the Trez
= I | ™| ScheduleS 01 040 . m
1 schedue o U.S. Indivic
.. Form 8362
i || FormB362pg2
L o 10404 Filing Status E| Single |:| I
= wﬁ Mlscellanenus Check only
. If you checked th
_ Form 8879
ol one box. ! P
L WwhksES person isa child
L. ES Summary Our TIrs1 name and migdle mia
. Form 1040ES April
. Form 1040ES June

The program generates an “EF Status” document and, if necessary, EF Messages (shown in Figure 7-2)
in a directory “tree” and described in the following list:

MESSAGES — EF Messages are generated only if issues within the return cause it to
be ineligible for e-file. Messages include error codes, descriptions of the issues, and
identification of fields that must be verified.

EF STATUS — The “EF Status” page shows which federal and state returns will be
transmitted and which returns have been suppressed and will not be transmitted. It also
states whether any federal EF Messages were generated.

Be sure to take advantage of the LinkBacks and DoubleCheck features when viewing
your returns. See “LinkBacks and DoubleChecks” on page 197 for details.

Eliminating EF Messages

All EF Messages must be eliminated (“cleared”) before a return can be e-filed. To clear an EF Message:

Open the return and click View/Print to calculate it and go to View/Print mode.

Select either the All Forms or EF tab at the top of the forms tree, then click MESSAGES to
view.

° EF Messages are displayed in red and are listed by code number.

° Any unverified fields are identified at the end of the EF Message.



,’ It is easiest to view all EF Messages from View/Print mode, but individual issues can
be viewed, and in some cases accessed, from the Calculation Results window. See

“Calculation Results Window” on page 186 for details.

3. Return to data entry and correct the issues that are preventing e-file.

4. Recalculate the return.

Repeat the above steps until all federal and state EF Messages are cleared.

Step 2: Prepare the Transmission File

@ To bypass this step, select the return directly from the Calculation Results window.
(See “EF Select Button” on page 248.)
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To prepare the transmission file:

1. From the Drake Tax Home window menu bar, select EF > Select Returns for EF. The EF
Return Selector displays a list of recently calculated returns. Those eligible for e-file are
indicated by a check box (Figure 7-3). Returns that are otherwise eligible for e-file but
must be recalculated cannot be selected and are grayed out.

Shortcut:
CTRL+S

Figure 7-3: e-File Eligibility Indicated on Return Selector

EF Return Selector
The EF Return Selector allows you to select clients for e-filing. To include a client for bangmission, place a checkmark in the box to the left of the
Client's ID Mumber. Click the ‘Help' button for mare information.
ID Mumber  Client Mame Statuz EF Documents Fed Bal... Fed Refu.. Method Last Calc
[ S FILAMOWSKI EEVIE ... Ready For EF 1040 $2672 Direct Deposit  12/09/2022...
0 ALIEM, MOMRESIDEMT ~ Ewpired Fiet...  Fecalculate Return 4307 1182022,
4 RETIRED, RICHARD ... Ew=pired Ret.. FRecalculate Return $3.349 1101 /2022...
Help Select Al Unselect Al Continue Exit
2. Select the returns to transmit. Use the Select All or Unselect All buttons as needed.
Click the column headers to sort returns by columns.
3. (optional) Double-click a return to open an EF Transmission Detail box for the return.

This box displays the client’s name, ID number, EF status, and federal and state forms
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to be filed, allowing you to finalize the specific returns (1040, 4868, 1120, etc.) to be
transmitted. Click Save to retain any changes you make.

4, Click Continue. The Report Viewer shows the EF Selection Report, which lists all returns
awaiting transmission. See “Report Viewer” on page 351 for details on Report Viewer
features..

The selected returns are now in the “send” queue and are ready for transmission.

EF Select Button

The EF Select button is available in all packages and is located at Fee Type Amaunt
the bottom of the Calculation Results window. By default, the Preparation Fee 46 33
button is activated if the calculated return is eligible for e-file
(figure right).

Clicking EF Select sends all “ready-to-e-file” federal and state Total Tax Owed: 1677
returns directly to the e-file “send” queue—that is, returns with

a green check mark in the EF Status column of the Calculation
Results window Giles Conine

,’ The following options must be activated from Setup > Options to use the EF Select
| ] feature:

® A Pause option for calculation selection (Setup > Options > Calculation &
View/Print)

e Allow EF Selection from the Calculation results window or Allow EF from
View/Print (ADMIN Only) (Setup > Options > EF)

Returns Removed from Queue

If a return is selected for e-file and has entered the “queue” of the EF Return Selector (From the
Home window menu bar, go to EF > Select Returns for EF, mark a return, and click Continue. That
return is now “in the queue.”) and then you return to data entry for that return and make a change,
that return is automatically removed from the queue. When this happens:
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[ You receive an EF Message alerting you that the return is no longer in the EF queue.

[ The return is recalculated automatically upon exiting data entry (even if Autocalculate tax
return when exiting data entry is not selected at Setup > Options > Calculation & View/
Print tab), moving the return back into the EF Return Selector—assuming your changes
did not trigger an EF Message.




Troubleshooting

Step 3: Transmit Return

Shortcut:
CTRL+T

If a return is not in the EF Return Selector, consider these troubleshooting actions:

®

You must reopen the EF Return Selector (go to EF > Select Returns for EF), mark the
check box again, and click Continue to put the return back into the queue.

Recalculate the return.
Make sure that both federal and state EF Messages have been cleared.

From the Home window menu bar, go to Setup > Options and select the EF tab to see if
Require ‘Ready for EF’ Indicator on EF screen is selected. If it is, go to the EF screen in the
return. In the Ready for EF box at the top, select X — Ready for EF.
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Check to see if the return contains forms that are not eligible for e-file.

Never transmit from more than one computer unless the program is installed on a

dedicated server.

To transmit a return:

Ensure that the Internet connection is working properly and that the returns are selected
for e-file. (See “Step 2: Prepare the Transmission File” on page 247.)

From the Home window menu bar, select EF > Transmit/Receive to open the Transmit/
Receive dialog box, which displays the types of returns to be e-filed.

(optional) To review and, if necessary, eliminate files from the “send” queue, select a
file from the File for EF pane and click Review. The Transmit File Editor lists individual
returns. To remove a return from the queue, select it and click Remove.

Click Send/Receive. The Report Viewer displays the EF Transmission Record.

Click Exit.

The EF Transmission Record is a list of returns that are planned for transmission.
Because transmittal can be interrupted or a return rejected, this list is not a suitable
record of all returns that have actually been transmitted.

The program immediately logs in to Drake Software’s servers and performs the following tasks:

Checks for new acknowledgments

Transmits files to Drake Software’s servers

249



° Retrieves pending acknowledgments of the transmitted files (if available)

° Logs out of Drake Software’s servers

Transmission notes appear in the Communications box of the Transmit/Receive window as
transmission progresses. When transmission is complete, all returns transmitted through Drake
Software are forwarded to the correct IRS processing center.

Receiving “Acks Only”

To check for acknowledgments without transmitting any files to Drake Software, go to EF > Transmit/
Receive and click Acks Only. The program checks for federal and state acknowledgments, bank-
product acknowledgments, and check authorizations. See “Step 4: Process Acknowledgments,”
following, for more on acknowledgments.

Step 4. Process Acknowledgments

When Drake Software receives a transmission, it immediately returns a 1-letter acknowledgment,
or “ack” When the IRS Submission Processing Center receives the return, it sends an ack to Drake
Software, which you “pick up” by logging in to Drake Software servers through the tax program
(EF > Transmit/Receive).

Ack Processing

To process acks, from the Home window menu bar, select EF > Process Acks. The Process
Acknowledgments box displays progress. This data is copied to the EF database for later access. (See
“EF Database (Drake Tax)” on page 259.) If no new acknowledgments are found, Drake Tax asks if
you want to review old ones. After you read the acknowledgment file, an Acknowledgment Report
shows the acknowledgment code and batch ID.
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Ack Codes

Drake Tax codes are shown in Table 7-1. Re-send any return that receives a “B” ack.

D

Table 7-1: Drake Tax Acknowledgment Codes 'II'I

-}

.- oQ

Code Description .
p Tax return transmitted to Drake Software. Return is being processed. P
D

T TEST return transmitted to Drake Software. E"
=

B Bad transmission >

has been received from Drake Software and is on ESUM screen in Drake Tax. This EF
Message is produced to keep preparers from re-transmitting returns that have not
yet been accepted (“A” ack) or rejected (“R" ack). This “P" ack and the accompanying
EF Message are available in all packages.

[,’ e An EF Message is produced when e-filed returns are pending—when a “P"” ack

® Resubmitting a “Pending” return is not necessary. It does not replace the return
that was previously sent to Drake Software, and it does not expedite the receipt of
an IRS acknowledgment file.

e A“B"ack received for a return sent in a batch with other returns means that only
that return received the “B” ack; the other returns in the transmission will still be
processed if they each generated a “P” ack.

IRS acknowledgment codes are shown in Table 7-2. IRS acknowledgments are usually processed within
24 hours.

Table 7-2: IRS Acknowledgment Codes

Tax return has been accepted by the IRS.

R Tax return has been rejected by the IRS.
E Imperfect return; see “Imperfect Returns” on page 253.

Bank acknowledgments, listed in Table 7-3 on page 252, are usually processed within hours of IRS
acknowledgments, depending on volume.
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Table 7-3: Bank Acknowledgment Codes

Bank Product Accepted Bank product application has been approved.
Bank Product Declined Bank product application has been declined.
Check Print Checks are available for printing.

Prep Fees Deposited Preparer fees have been deposited.

State acknowledgment codes are not listed here, as codes and processing times vary.

Troubleshooting Acks
Described below are some troubleshooting steps for commonly received acks.

[ B — A “B” ack can occur for several reasons. The reason is included with the
acknowledgment. If you receive a “B” ack, correct the described problem, recalculate the
return, and re-transmit.

[ R — An “R” ack indicates that the return has been rejected by the IRS. A reject code
showing the reason for the rejection is provided. Look up reject codes in the EF database
(see “Reject Code Lookup” on page 260), address the issue, and re-transmit.

Staggering DCNs

Each computer assigns a Declaration Control Number (DCN) to every calculated return. Although the
IRS no longer uses DCNs, Drake Tax still tracks returns by these numbers, and duplicating DCNs can
lead to problems for “peer-to-peer” setups and offices where multiple non-networked computers are
running Drake Tax.

Returns in Drake Tax are assigned a DCN in sequential order, starting with 01001 (for instance, 01001,
01002, 01003, etc.). If an office is not networked and uses multiple workstations for data entry, each
workstation must adjust (“stagger”) its DCN counter.

@ Stagger the starting DCNs before creating 2023 returns.

To stagger the DCNs, complete the following steps on each workstation:

1. From the menu bar of the Home window in Drake Tax, go to Setup > Firm(s).

2. Double-click the firm, or select it and click Edit Firm. The bottom half of Firm Setup
becomes active.

3. Click the Settings tab.



Figure 7-4: DCN at Setup > Firm(s)

EFIN 4 Carfirmi E You are approved to e-file.

Firmn Information Settingsi B anking i Audit Protection

Federal EIM 1 [CoMOT enter your SSH)
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[ Enable Automatic Invoice Mumbering
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4, Change the DCN serial number (Figure 7-4). Drake Tax suggests choosing starting DCNs
that are at least 2,000 numbers apart.

5. Click Save to save changes, or click Cancel to exit without saving changes.

Depending on the amount chosen to stagger the numbers, each workstation now produces DCNs
based on a different starting number. For example, if you chose to stagger by 2,000 with the first
computer starting at 01000, the second computer would start at 03000, the third at 05000, and so on.
In this case, each computer can process 2,000 returns before duplicating a DCN.

Be careful if changing DCNs after tax season begins and returns have already been
transmitted. If DCN staggering is done improperly, your ability to receive acks and
your EF database could be adversely affected.

Imperfect Returns

Two common error codes (listed below) for IRS rejection of 1040 returns relate to “name” and “SSN”
mismatches on either Form 1040 or Schedule EIC:

o SEIC-F1040-501-02 — A dependent’s SSN or name on Schedule EIC does not match the
SSN or name on the IRS master file.

o R0000-504-02 — A dependent’s SSN or name on Form 1040 does not match the SSN or
name on the IRS master file.

The IRS accepts such returns with these error codes (as “imperfect” returns), but you must set up the
program for e-filing them.

To set up your program:

1. From menu bar of the Home window, go to Setup > Options > EF tab.

2. Select Activate imperfect return election in data entry.
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To e-file an imperfect return:

1. Open the return and go to the EF screen in data entry.
2. Under Additional Options, select Imperfect return election.
3. Calculate the return.

When you view the return, Drake Tax generates a Return Note indicating the return is imperfect.
When you e-file the return, the IRS will accept it (provided there are no other, unrelated issues), but
with an “E” ack. Processing of an imperfect return can take up to six weeks.

,’ ® Because IRS acceptance is not guaranteed for an imperfect return, no bank
products can be e-filed with the return.

e Any refund amount could be adjusted as the return goes through exception
processing if an exemption claimed is deemed invalid.

e-Filing Batch Extensions

C

eFile Taxpayer

Drake Tax Manual - Tax Year 2023

New for 2023: Beginning with Drake Tax 2023, preparers can e-file extensions for several 1040 returns
at once (in batches). From the Drake Tax Home window, select EF > Prepare Extensions. See “Batch
Extensions” on page 23 for details.

e-File Returns from View/Print Mode

Select the Allow EF from View/Print option at Setup > Options > EF tab to transmit returns directly
from the View/Print window. If all EF Messages have been cleared and the return is otherwise eligible
for e-file, view the return (press the View/Print icon from the Data Entry Menu tool bar or press
CTRL+V) and click the eFile Taxpayer icon (figure at left) from the View/Print mode window. The file is
transmitted and any “P” (“pending”) or “B” (“bad transmission”) acks are returned.

EF Override Options in Data Entry

By default, the program designates all eligible federal and state forms for e-file. Use the EF screen to
override program defaults on a per-return basis.



Marking “Ready for EF”

At the top of the EF screen is a Ready for EF drop list. If the Require ‘Ready for EF’ indicator on EF
screen option is selected in Setup > Options > EF tab, you must select Ready for EF on the EF screen
before the return is put into the e-file queue. Because you must manually indicate that each return is
ready to be e-filed, selecting this option can help prevent accidental e-file.

Suppressing e-File

To suppress a return that is otherwise eligible for e-file:
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1. Open the return and go to the EF screen.
2. Select one of the following check boxes, as appropriate:
° Do NOT send Federal (suppresses e-file of federal return; see bottom check box in
Figure 7-5 on page 256).
° Do NOT send any states (suppresses e-file of all state returns)
° Suppress federal/state EF and all bank products (suppresses e-file of both the

federal and state returns, plus any bank products)

The selected returns are not e-filed until the check boxes are cleared.

e-Filing Special Returns and Forms

Screen EF includes options to e-file the following forms only (without sending any other forms):

° Form 1040, U.S. Individual Income Tax Return (includes Form 9465 if present)

° Superseded Forms 1040 and amended Forms 1040-X (note that each return can be
superseded or amended a combined total of three times)

° Extensions (Forms 4868 and 2350)

o Form 9465, Installment Agreement Request
o FInCEN Form 114, Record of Authorization to Electronically File FBARs
o Form 56, Notice Concerning Fiduciary Relationship

To e-file one of these types of forms:

1. Open the return and go the EF screen.

2. Under Federal E-File Override (Figure 7-5 on page 256), select the forms to e-file.
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Figure 7-5: Override Default e-File Setting on EF Screen

FEDERAL E-FILE OVERRIDE:
Select one ofthe options below:
@ 1040 (includes 9465 if present)
[ 1040-¥/Superseded return
(1 1040-X - 2nd Amended/Superseded return
[11040-X - 3rd Amended/Superseded return
[Cl4868
(2350
([ 9465 only
CIFinCEN 114 only
56
[ Do NOT send federal

Tip: To send a federal form and NO state forms,
select the 'Do NOT send any states' box in the
State E-File Override section to the right.

Be aware that if the 9465 screen is completed, Form 9465 will be transmitted with the 1040, but if
the 9465 only box is marked on the EF screen, only Form 9465 will be transmitted; the 1040 will not
be transmitted. Similarly, by selecting the check boxes for 4868, 2350, FinCEN 114,0r 56, you are
indicating that the program should transmit only the form you have selected; no other forms will be
transmitted.

® |eaving the 1040 box blank does not prevent the 1040 from being transmitted
if it is otherwise ready to be e-filed. It will not be transmitted, however, if you have
marked one of the other check boxes in the Federal E-File Override section of the
EF screen.

e Ifyou are filing an extension, the applicable box (4868 or 2350) must be selected
on the EF screen in order for the program to transmit it.

e [fyou are filing an amended or superseded 1040 return, mark the correct check
box. (Form 1040-X and superseded returns can be e-filed a combined total of three
times per tax year.) If a payment is being made with the extension, you also must
mark the correct check box on screen PIN and PMT.

To expedite submission and acceptance of Form 9465, Installment Agreement

Request, go to the 9465 screen, and click the IRS OPA Application link to go to the
IRS Online Payment Agreement Application website. In most cases, eligible taxpayers
receive immediate notification of approval status. Restrictions apply. See the website
for details.




Suppressing State Returns

By default, all eligible returns are transmitted unless you indicate otherwise on the EF screen. To e-file
some state or city returns but suppress others, select the states or cities you want to e-file from the
Select the states/cities to e-file drop lists. The selected states are e-filed, but no other state returns
are transmitted, even if those other returns are eligible.

,’ If nothing is selected from the Select the states/cities to e-file drop lists, or no
check mark is placed in the Do NOT send any states check box, the program sends
all eligible state returns.
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e-Signature Not Required

If you have marked the Require E-Signatures on all electronically signable forms option at Setup
> Options > EF tab, and a return is not required to have electronic signatures, mark the e-Signature
NOT required on this return check box on the EF screen, located under Additional Options.

Emailing Form 9325

Taxpayers and business entities can be automatically notified when any of the following returns are
accepted by the IRS or state taxing authority:

o Federal 1040-series returns (1040, 1040-NR, 1040-SS, and 1040-X)
° Individual state returns

° Federal business returns (1120, 1120-S, 1065, 1041, and 990)

° State business returns

o FBARs

Notifications are sent to the taxpayer’s or entity’s email address on screen 1 (or screen equivalent).
Taxpavyers filing 1040-series returns receive a PDF version of Form 9325 with the acceptance email; all
other returns receive only an email, satisfying the IRS requirement of a Form 9325 equivalent. Email
notifications are not sent for accepted extensions.

To receive automatic acceptance emails, the option Email 9325 Notice to Taxpayer must be activated
in Drake Tax (Setup > Options > EF tab); this option can be overridden for 1040-series returns on a
per-return basis using the Email 9325 notice to taxpayer drop list on screen EF. Preparers can modify
the “From” email address displayed on the email via their User Account (Account > Account Info >
Form 9325 “From” email address).
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Overriding Bank-Product Alert

Under the EF tab of Setup > Options is an option to alert the preparer via an EF Message if no bank
screen (for a bank product) has been included for a return. There are two ways to eliminate this EF
Message: complete a bank screen for the return, or, if the taxpayer is not eligible for a bank product,
go to the EF screen and mark the Return not eligible for a bank product check box, located under
Additional Options.

Paper-Filing Form 8453 and Documents

A return can be e-filed even if it contains certain forms that must be paper filed. The IRS requires that
Form 8453, U.S. Individual Income Tax Transmittal for an IRS e-file Return, be e-filed in lieu of these
required paper documents, and that these required documents be mailed. Form 8453 must indicate
which forms are being mailed separately.

To produce Form 8453 for the paper documents to be mailed:
1. Open the return and go to the EF screen.
2. Select the appropriate forms in the Form 8453 Paper Document Indicators box (Figure

7-6).

Figure 7-6: Paper document indicators

(1) Form 8453 Paper Document Indicators
[CIForm 1098-C (CJForm 8283
(CJForm 3115 (CJForm 8332
[IForm 3468 (IForm 2858
(CJForm 4136 (CIForm 2864
[IForm 5713 (IForm 8949

When the return is generated, Form 8453 is also generated, showing which forms are to be mailed.

L,; To mark the Power of Attorney as a paper document on Form 8453, go to the
MISC screen, and complete the Power of Attorney fields, located under Special
Signatures. Mark the Return signed by Power of Attorney check box and enter the
name of the person functioning under the power of attorney.
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For more information on Form 8453, open Screen Help for the EF screen (press
CTrRLHALTH?).




EF Database (Drake Tax)

The EF database is a searchable database that displays information about all returns your office has

m
e-filed for the current tax year. m
O
To search the EF database: Q,_",.
Q
(on
1. From the Home window menu bar, click EF > Search EF Database. 3
. . M
2. Enter an SSN, EIN, or name in the SSN/EIN/Name to Search for field of the Search EF
Database window (Figure 7-7 on page 259). To browse all records, leave this field blank. W)
=
Q
~
Figure 7-7: Browsing the EF Database ™
—
Q)
SSM/EIM/Mame ta Search far: SSN: M anne: X
S
= Taxpayer: |5 [BLOGGER , MEDIR & NICHE Ok
_— Spouge; E
F10 - Orline DB
F1 - General Infarmation i F2 - Bank/Direct Deposit Info I F3 - Fees/Miscellansous Info | F4 - Reject Code Lookup
F5 - Data Entry
In Care of; [ Diaptime Phane: 3285248020 -
Addreszs: 1% TECHNOLOGY DRIVE Evening Phone: [ Exit
City 5t Zip: MEW YORE |NT ilDDUS Cell Phone: |
On Behalf of: Feject  Form Help

Code  |D. Form#t Seq. #

State @

Federal 1040 e !
ALK Code: [ Test Return [ !
ACK Date: 12706 [ I
Tranzmitted: [Ef 09 [1_3_:16_
Filing Status: [z i
Refund Amount; |
Balance Due: EEW
where ig my refund? Fayment Req.: i_ Bank Code: |—

DOE Yalidity: |—- RT/Loan Status:

Check, Information;

Ck  Statuz  Amount  Mumber  Prior# Print Date  Clear Date CkInfo Ck Clear Ck Type  Prod Type

CEK Date; 12/06 - ACK B -BLOGGER . MEDIA & MICHE

Fecord: 1 of 1 il

3. Click Go. To scroll through the records for that taxpayer, use the arrows at the bottom of
the screen or press PAGE Up or PAGE DOWN on your keyboard.

To close the EF database, click Exit.

EF Database Content

The EF database stores data about the return and the associated bank products, fees, and reject
codes. Different types of data are stored under tabs. (See Figure 7-7.)
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General Information

The F1 — General Information tab displays basic taxpayer information along with:

° IRS acknowledgments — Federal code and date, transmission date, filing status, and
refund amount or balance due are displayed in the left column. This data is from the
federal “accepted” record; otherwise, the most recent transmission record for the client
file is displayed.

° State acknowledgments — The State column displays the state code and date, filing
status, and refund amount or balance due. This data is from the federal “accepted”
record; otherwise, the most recent transmission record for the client file is displayed.

° Reject Codes — On the right side of the window are fields for the reject code, form ID,
form number, and sequence number. Double-click a reject code to jump to the F4 Reject
Code Lookup tab. (See “Reject Code Lookup,” later on this page.)

Bank/Direct Deposit Info

The F2 — Bank/Direct Deposit tab contains detailed data about bank products.

[ Bank product information is located on the left side of the window.

[ Direct-deposit information is located on the right side of the window. This information
includes amounts paid to the bank, amounts paid to the preparer, and the dates of the
payments.

[ Account information can be found at the bottom of the window. Account type and

number are displayed for each type of direct deposit.

Fees/Miscellaneous Info

The F3 — Fees/Miscellaneous Info tab contains general return information about the taxpayer, the
firm, and fees distribution.

Reject Code Lookup

The F4 — Reject Code Lookup tab is a search tool for accessing and understanding IRS reject codes. To
look up an IRS reject code for a federal return:
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1. Select a federal return type (1040, 1120, 1120S, 1065, or 1041; see Figure 7-8 on page
261).

2. Enter the reject code in the Reject Code field.
Click Go. The IRS explanation of the code is displayed in the lower box.

4. (optional) Click Print to print the code explanation




Figure 7-8: Reject Code Lookup Tool

SEMNAEINMame to Search for: S5N: I arme:
5 Taxpayer: |5 _ BLOGGER , MEDIA & NICHE aK
—— Spouse: |4
F10 - Orline DB
F1 - General Information I F2 - Bank/Direct Deposit Info | F3 - Fees/Miscellansous Info - F4 - Reject Code Laokup
0 1040 D104 Categany: F5 - Data Entry
01120 O 11205 FED o _
(O 1065 () Loan Status Codes Ezit
Help
Reject Code: J_2| Gao Prirt

Reject Code 0012 - & @

INVALID ENTRY: Prior-year earned income entered on screen 8812 cannot
be a negative number.

To search for a state reject code for an individual return, select 1040, and then select the state from
the Category drop list before entering the reject code. To view bank product status, select Bank Codes
(wording varies by bank). Explanations are displayed in the lower box. To view Bank Decline Reasons,

select that option, and then choose a bank from the drop list. Explanations are displayed in the lower
box. (Not all bank have codes listed.)
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Leaving the EF Database

Take one of the following actions to close the EF database or access another application from within

it.
o To close the EF database and return to the Drake Tax Home window, click Exit.
o To open the Online EF Database (an Internet connection is required), click F10 — Online
DB (or press F10). The EF database in Drake Tax remains open.
[}

To close the EF database and access data entry for a selected return, click F5 — Data Entry
(or press Fs).

Peer-to-peer networks only: For non-transmitting workstations to view the EF
database, those workstations must share settings with the transmitting “server”

computer. Go to Setup > Data Locations, and from the Share settings (letters,
pricing...) drop list at the bottom of the window, select the drive that is being used
by the “server” computer. See “Other Network Configurations” on page 48.

EF Reports (Online)

Users must have the correct Custom Report Access, established from Account >
User Info, in order to run former online EF reports.
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Use your User Account to run real-time reports for returns, bank products, checks, and fees, search
for e-file information for a single SSN or EIN, access the Multi-Office Manager (MOM), view CSM data
for one or multiple offices, and check the status of each IRS Service Center. Filter reports by sets of
criteria, and save custom filters for future use.

To access your online EF reports, go to Support.DrakeSoftware.com, and make your desired selection
from the Reports drop list. Additional details for each report type are available by expanding the

© Instructions list.

To view the status of a single return, choose E-file Status Lookup (or E-file Detail Lookup, for a more

in-depth review). For an overview of all e-filed returns, click Returns. Available reports are listed in
Table 7-4.

Table 7-4: Reports Options Available from your User Account

Returns Filtered by: type, status, date, with and without bank products,
and EFIN

Bank Products Filtered by: type, status, date, and EFIN

Checks Filtered by: disbursement type, print status, date, and EFIN

Fees Filtered by: fee status, check status, and date

MOM (Multi-Office Manager) (multiple office reports) See “Multi-Office Manager (MOM)” on

page 264.

Contact List Report Creates a report containing contact information for your clients;
filtered by: date and return type

94x Report (Drake Accounting users) Filtered by: date, return type, and
status

ABCvoice File Download (preparers using ABCvoice) Download an Excel spreadsheet for
ABCvoice. For more information, call Versicom at (800) 222-
8170.

Note: If using ABCvoice, go to the ABCV screen in Drake Tax and
indicate whether the taxpayer has signed the Consent to Use
and Disclosure of Tax Return Information.
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Suppressed Returns Filtered by: tax year
EF Summary Filtered by: date
Preparer Summary Filtered by: date
ZIP Code Summary Filtered by: date
Returns Summary Filtered by: date
Returns by Ack Summary Filtered by: date
Reject Overview Filtered by: date

Protection Plus Enrollments

Protection Plus Summary

View or export a .CSV file of all Protection Plus enrollments.

View a summary of your Protection Plus account.
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Viewing a Report

To view a report:

m
1. From Support.DrakeSoftware.com, click Reports then a category. Figure 7-9 shows an n
example of running a general report for Returns. %
©
, . o
Figure 7-9: Running a Report for Returns :I_
wn
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E-file Status Lookup Dates Return type Status Bank products EFINS Show columns
From Federal [ Pending B with |AILEFINS ~ ‘Check all g{ | Un-Check all D|
E-file Detail Look . J
ile Detail Lookup :1/01/2022 [ Smﬂ} Acfeptgd M without e G ome Bl i
Returns . beenslons hrjectsc ¥4 Trans Date M Ack Ack Date
12/31/2022 ] ® Business
Bank Products EType M Bank Product [ Tax Vear
[ sill Total A Reject Code #1 [ Reject Code #2
Gizae EReject Code #3 M Record Type  E@DCN
Fees
2. Select report criteria—or filters (criteria vary by report type). The report pulls information
from only those returns with records that fall within the date range based on the criteria

selected.

3. Click Search.

Click Spreadsheet or Print, respectively, to export a report in worksheet format (suitable for Microsoft
Excel) or to print the report.

Saving Report Filters

To save a filter set for future use:

1. Select a report category.

2. Choose the report criteria.

3. Click Save. Enter a name for the report filter, and click Save again.
4. Click OK.

In the future, when you want to view reports that meet your saved criteria, select the report name
from the Saved Filters drop list.
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Editing or Deleting Filters

To edit a filter:

Select the filter from the Saved Filters drop list.
Make desired changes.
Click Save. Click Save again (without changing the name) to overwrite the current filter.

Click OK.

2 W NP

To delete a filter, select the filter from the Saved Filters drop list, and click Delete. Click YES to delete
the report filter. Click OK when finished.

Setting Security Levels

Security settings allow you to password-protect reports. To define security settings:

1. Log in to your Drake User Manager (User.DrakeSoftware.com).

2. Go to Manage Accounts, and select the Username of the person for which you want to
grant (or remove) report access.

3. Click the Application Access tab, and select Drake Software Support from the
Applications drop list.

4, Choose the applicable reports the user can access. A check mark indicates that the
selected user can run the chosen report; an empty check box denies the user access to
the report.

5. Click Submit when finished.

Multi-Office Manager (MOM)

The Multi-Office Manager (MOM) is the online version of the Client Status Manager (CSM). (See
Chapter 8, “Client Status Manager.” ) Designed for the multi-office environment, MOM allows you to
track the workflow of multiple offices, providing a snapshot of your entire business. Through MOM,
reports and statistics on return statuses and types, banks, payments, fees, and billing information are
available.
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Transferring Data to MOM

For CSM data to be transferred to MOM, Drake Tax must be configured to send CSM data to Drake
Software during the e-file process. Each Level-1 and Level-2 EFIN office in a multi-office environment
must complete the following steps:
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1. From the Home window of Drake Tax, go to Setup > Options > EF tab.

2. Under Session Options, select Upload Client Status Manager data to Drake for web-
based reporting.
3. Click OK.

Any changes made in the CSM are transmitted to MOM during e-file transmissions.

Running a MOM Report
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To run a MOM report:

1. From your User Account, click Reports > MOM.

2. Select your report criteria, and click Search.

If a report contains more than a specified number of rows (default is 20), it is paginated. The number
of rows displayed per page can be changed via the Show [#] rows per page drop list.

[ To print the report, click Print. Only the data on the report is printed.

° To sort data, click a column header.

[ To view e-file details for a particular return, click the Client Name or the client’s SS Last 4.
[ To export the report into a worksheet, click Spreadsheet.

All data for the given report criteria is saved—not just the data shown on the current page. Once the
report is exported and saved as a worksheet, access it from either Excel or Access.

Copying EF Data

Firms with multiple computers but no network might have to copy data from computer to computer
using a disc, USB flash drive, or other memory storage device.

For firms that use a network, copying EF data from one computer to another is not
recommended.
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Copying to Another Location

To copy EF data from a computer to a memory storage device:

1. From the menu bar of the Home window in Drake Tax, select EF > Copy EF Returns to
Disk to open the EF Return Selector. Choose the returns to copy. Click Select All or
Unselect All as needed.

Click column headers to sort in ascending or descending order.

2. Click Continue.
Select the output drive from the Select Drive drop list.

4. Click Copy Files.

Copying from a Storage Device

To copy EF information from a data storage device to a computer:

1 From the Home window menu bar of Drake Tax, select EF > Copy EF Returns from Disk.
2 In the Copy EF Returns from Disk dialog box, select the drive to copy files from.

3. Click Copy Files.
4

Click Exit to close.

About State e-File

Most states accept e-filed returns and some require it or have regulations that determine at what
point a tax professional can or must begin to e-file. (Mandates do not apply to taxpayers who e-file
their own returns.) Some states with mandates have their own application process for EROs and tax
return preparers who offer bank products. These processes and the rules and regulations pertaining
to e-file vary from state to state.

The state FAQ screens in data entry include links to state e-file information. Information on individual
state requirements is available at Support.DrakeSoftware.com and Knowledge Base article “18322:
State e-File Mandates.”
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Client Status
Manager

Use the Client Status Manager (CSM) for
tracking workflow within an office. The CSM
can show you the status of all returns in

their various stages of completion: when a
return was begun, when it was completed,
who worked on it, the current filing status

and payment status, and client contact
information. The CSM can be used for
searching for, viewing, organizing, and printing
data.

,' The logged-in preparer can see their CSM data upon login using the Personal Client
Manager (PCM). Much of this chapter applies to the PCM and the CSM; see “Notes”
throughout these pages for more.

Accessing the CSM

.g Use any of the following methods to open the CSM:

CSM ° From the toolbar of the Drake Tax Home window, click CSM.
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° From the menu bar of the Drake Tax Home window, select Reports > Client Status
Manager.

o From your keyboard, press CTRL+L.

You cannot access the CSM from data entry, but you can change the client’s status. To do so, click the
CSM icon in the Data Entry Menu toolbar and select a new status.

About Client Statuses

The CSM categorizes clients by status. A client status is the stage of a return in the return-preparation
cycle. The CSM’s predefined client statuses are set automatically as the return progresses through the
cycle (Figure 8-1), or manually as needed. You can also define new statuses.

Figure 8-1: Some Statuses are Set Automatically

Enter new client's Begin entering tax
tax information return in Drake

Transmit (e-file) Receive ack of Print copies of
return accepted return return for client

I
I
“New Client” “In Progress” “EF Pending” “EF Accepted” “Printed”
Status Status Status Status Status
Predefined Statuses

The following sections contain lists of predefined statuses in the CSM. Note that some statuses are set
automatically while others must be set manually.

Set Automatically

[ New Client o EF Extension Accepted
[ In Progress o Printed

[ Updated from 2022 o EF Rejected

[ EF Pending o File Deleted
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[ EF Accepted




Set Manually

[ Complete o Delivered
[ Under Review o Signed
[ On Hold o Waiting on Documents

Set statuses manually as appropriate. Note that the program never automatically assigns a return a
status of Complete.
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[,’ When a status changes in the CSM, it also changes in the PCM.

Custom Statuses

Define as many as 15 custom statuses. Custom statuses must be set and changed manually. Drake Tax
recommends creating custom statuses before tax season begins.

To define a custom status in the CSM:

1. From the Client Status Manager toolbar, click Customize. The Customize Display dialog
box is opened (Figure 8-2).

Figure 8-2: Creating a Personal Status in the CSM

Drake 2023 CSM - Customize Display X

= 1 ) z
Column Layout | Status Settings™§ Color Settings I Sart Options |

Custom Status Descriptions

1 -‘waiting on [ ocuments 3
2-OnHold Edt

3 - Under Review
4 - Signed

5 - Delivered Feset

G- ﬁwfaiting Payment
<G O]

- < Lugtom Status 3>
10 - <Customn Status 10 Diake 20!

2023 - Status Description X
171 - <Custom Statug 113
12 - <Custom Statug 12
13 - <Custom Statuz 13 Enter the custom 'Status' description in the space below. Click
14 - <Custom Status 14> 0K ta continue.
15 - <Custom Status 15
16 - <Custom Status 163 i
17 - <Custom Status 17> Awaiting Payment
18 - <Custom Status 18>
13 - <Custom Status 19>
20 - <Custom Status 20> 4 4

5
Help Restore Default Cancel
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2. Click the Status Settings tab (item #1 in Figure 8-2 on page 269), and then select a status
description to rename (#2). Five of the custom statuses have suggested descriptions that
can be changed.

Click Edit (#3).

4, Enter a status description in the Status Description text box. Click OK (#4) to close the
Status Description text box and again (#5) to close the Customize Display dialog box.

To restore all original statuses, click Restore Default.

,’ When a custom status is changed or created in the CSM, it is also changed or created
in the PCM.

Setting Statuses

Set return statuses at any time during the return-preparation cycle. A status can be set from within
the CSM or data entry. For consistent and valid CSM status reports, set statuses for each stage of a
return.

To ensure that the CSM Status column is always correct, from the menu bar on

the Home window, go to Setup > Options. Under the Calculation & View/Print
tab, select Autocalculate tax return when exiting data entry. When the return is
calculated upon exit, the Status column is automatically updated.

Setting a Status from the CSM

To set the status of a return from within the CSM:

1 Click the CSM icon on the Home window toolbar.

2 Right-click a return record in the Client Status Manager list.
3. Select Set Client Status. A status drop list is displayed.
4

Select a return status from the list.
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The status is updated in the Status column.




Setting a Status from Data Entry

To set the status of a return from within a return, click the CSM button from the Data Entry Menu :C()>_
toolbar to display a status list, and then select a return status from the list. The status is automatically o
updated in the CSM (and the PCM). 0%
Q
@)
. . D
Adding a Client to the CSM >
o
If your client has a data file in Drake Tax, that client also has a record in the CSM. New client records —
can be added to the CSM from the Home window in three ways: g
@)
° From the menu bar, click Last Year Data > Update 2022 to 2023 and update the return. 2
The client’s record goes into the 2023 version of the CSM. Z
[ From the menu bar, go to File > Open/Create.
° From the toolbar of the Home window, click Open/Create.

Opening a Return from the CSM

Returns can be opened or created from the CSM.

Shortcut: To open a return from within the CSM, highlight a client record from the list and click Open (or
CTRL+O double-click the record to open in Client Quick View, and then click Open. See “Quick View” on page
275.) The return is opened to the General tab of the Data Entry Menu. When you exit the return,
you are brought back to the CSM.

Shortcut: To create a return from within the CSM:
CTRL+N
1. Click the arrow next to the Open button and select New Client.

2. Enter the SSN or EIN for the return in the Open Client File dialog box.
3. Press Open, and then click Yes.

When prompted, begin entering data for the new return.

Customizing the Display

Because custom views are saved and displayed according to the logged-in preparer, each preparer can
set their own display.

,’ Changing the custom view in the CSM does not change the custom view in the PCM.
To change the PCM’s custom view, right-click within the PCM window and select
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Customize Display from the right-click menu. Use the same Customize Display
dialog box used with the CSM, as described in the following steps.

To customize the CSM display:

Shortcut: 1. From the Client Status Manager toolbar, click Customize. In the Column Layout tab of the
CTRL+D Customize Display dialog box (Figure 8-3). Available Columns are listed in the left pane,

and Columns in Current View are listed in the right.

Figure 8-3: Selecting Columns for the Client Status Manager

Column Layout | Status Settings I Color Settings I Sort Options I
Available Columns Columnz in Current View
ID [Last 4]

Dlaps OId Select s Client Mame
Lazt Calc Type

Ciue Date Preparer

Filirng Status Selectall>> | gpapys
Extension Started

Bank Depozits [Pending) ¢ Pemove Completed
Bank Depogit Date Lazt Change
Client Payments [Pending) Changed By
Client Payment Date << Remove Al | mefng

Cash Receiptz Balliue
Receipt Reset Tatal Bill
Papment Flag Bank Depozitz
Bill D ate Client Payments
Bill Adjustment Description 1 Amount Owed
Bill Adjustment Amaunt 1

Bill Adjustment Description 2

Bill Adjustment Amaunt 2

Bill Adjustment Description 3

Bill Adjustment Amount 3

2. To add a column to your view, select an item in the left pane and click Select (or double-
click the item) to move it to the right pane. To add all items, click Select All.

3. To remove a column from your view, select an item in the right pane and click Remove (or
double-click the item) to move it to the left pane. To remove all items, click Remove All. To
change the column order, click, hold, and drag items up or down the list in the right pane.

4, To reset columns to the original view, click Reset.
Click OK to save your changes.

6. (optional) To restore the CSM to its default settings, click Restore Default.

Custom Colors

Customize the look of your CSM by changing the color of the items as they appear in the CSM grid.
A quick glance can then tell you which clients are new and which returns are “In Progress,” “EF
Pending,” “On Hold,” “Delivered,” etc. You can also color-code any of the custom statuses. (See
“Custom Statuses” on page 269.)

1. From the Drake Tax Home window toolbar, click CSM. The Client Status Manager window
is opened.



2. Click Customize. From the CSM — Custom Display window (Figure 8-3 on page 272), click
the Color Settings tab.

3. Select an item from the Status Selection list, then click the Status Color color bar (or click
Edit) to open a color selector.

4. From the color selector, choose a color for that item and click OK. (Alternately, click Define
Custom Colors to develop a special color for that item.)

5. Choose another item from the Status Selection list and follow the same steps to choose a
color for that item.

6. When finished, click OK.

The color of items in the CSM grid is automatically changed when the status of the return changes
(say, from “In Progress” to “EF Pending”).
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Other Ways to Customize the Display

There are other ways to customize the column display:

o Click Customize from the Client Status Manager toolbar and click the Sort Options tab.
Select multiple columns by which to sort records from the Column and Sort Order drop
lists.

o From the main window of the Client Status Manager:

° Headers — Click the column headers to sort records in ascending or descending

order.
Adjust widths — Drag the edge of a column to the desired width.
Size to fit — Double-click a column header’s right border.

Change column order — Click and drag a column header left or right, and release
to reposition the column. (This new order is saved upon exit and is automatically
updated in the Column in Current View list of the Customize Display dialog box.
(See Figure 8-3 on page 272.)

From the Column Layout tab, choose ID (Last 4) to display your client’s ID by only
the last four digits.
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Search, Update, Filter, and View

The following tools will help you find and use data stored within the CSM.

Searching the CSM

4

Search

To find a return in the CSM, click Search, or press CTRL+F to open the Find Client Record text box. As
you type the client name or ID, the CSM searches for and highlights the matching record. Click Close

to exit.

Updating the CSM

To incorporate the latest return updates when the CSM is open, either click the Refresh button or

press F5 on your keyboard.

[4

check-printing functions.

CSM data is updated automatically through different components of the program.
Processes affecting CSM data include data entry changes, return printing, e-file, and

Filtering Data in the CSM

?v

Filters

Filters allow you to control which records
are shown in the CSM. To select filters:

1. From the toolbar of the Home
window of Drake Tax, click
CSM.

2. Click Filters. The filter list is
divided into four sections
(figure right)

3. Select filters. You can select
one filter from each of the first
three lists and any or all of
the filters in the bottom list. A
selected filter is indicated by a
check mark.

The CSM displays the files that fall within
the selected filters.

Filter by preparer

Filter by status

Filter by return type

Hide or display
returns

«  All Preparers

Current Preparer

All Status Types
Work in Progress
Completed Returns
EF not Sent

EF Pending

EF Accepted

EF Rejected
Missing Files

All Return Types

All Business Returns
Individual (1040)
Corporate (1120)

S Corp (11205)
Partnership {1065)
Fiduciary (1041)
Estate Tax (706)

Tax Exempt (990)

Hide Inactive Returns

Hide Completed Returns
Hide Deleted Returns
Display Deleted C5M Records




,’ ® |nthe Status column of the CSM, a red File Not Found or File Deleted message
indicates a deleted return. Records of deleted return files stay in the CSM for tracking
purposes.

e Filters are also available in the PCM; select Filter Client List from the PCM's
right-click menu.

@)
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Quick View S
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& The Client Quick View window summarizes the CSM data for a selected record.
Gluick Wiew . ) ) ) ) ) . ) )
To open this window for a client in the CSM, select a client row and click Quick View or double-click

the line. Displayed is information about the client and the status of the return, billing, banking, and
EF information, state information, and any customized Misc Code drop lists. (For details on these
miscellaneous codes, see “Customized Drop Lists” on page 75.)

,’ To access Quick View from the PCM, double-click a record or right-click the record
and choose Quick View from the PCM’s right-click menu.

CSM Reports

Seven predefined status and financial reports (Table 8-1) are available in the CSM.

Table 8-1: CSM Reports

CSM Data Report is based solely on the data in the CSM current view.

Cash Receipts Report lists cash amounts from bank deposits (resulting from
bank products) and client payments from the BILL screen in
data entry.

Cash Receipts — Bank Deposits Report lists cash amounts received from bank deposits only.

The data in this report is pulled from the EF database.

Cash Receipts — Client Payments Report lists amounts entered on the BILL screen in data
entry.
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Completed Returns Report lists SSNs/EINs and client names of returns with a
Complete status. The program pulls the date completed
from the ADMN screen, which is automatically set when
you select a status of Complete. (An administrative user can
manually set the completion date by completing the Date
complete field on the ADMN screen.)

Problem Returns — ‘Old” Returns Report lists returns that have taken longer than a specified
number of days to complete.

Problem Returns — ‘Missing’ Files For this report, the CSM scans client files for File Deleted
and File Not Found statuses.

Many reports rely on data entry for accuracy. To take full advantage of the CSM’s reporting features,
you must use the data entry screens mentioned in Table 8-1 above.

To generate a report from the CSM, select Reports, select a type of report from the Select Report
drop list, enter the requested data, and click Report. The report data is displayed in the Report Viewer.
For information on using the Report Viewer, see “Report Viewer” on page 351.

,’ To access the CSM Reports dialog box from the Home window of Drake Tax, select
Reports > Report Manager. Click the PLus Sign [+] next to Other Report Options,
double-click Client Status Manager Reports, then click Report.

Exporting CSM Data

—G‘J To export CSM data to a Microsoft Excel worksheet, click Export in the CSM toolbar. The worksheet is
opened and filled automatically.

E =port

Admin-Only Features

Users with administrative rights can delete records from the CSM display, restore CSM data, and
remove duplicate entries.
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Deleting Records from CSM Display

When a record is deleted from the CSM display, it is no longer visible in the CSM, but it still exists in
the tax program. To delete a record from the CSM display, right-click the record and select Delete CSM
Record (This Client). To view a deleted record, click Filters > Display Deleted CSM Records.

,’ To delete a client file from Drake Tax, see “Deleting Files from the Program” on page
323. A client file cannot be deleted from within the PCM.
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Restoring Data

When restoring data, the CSM scans a client file, calculates the return, searches the EF database, and
updates the data. To restore data to the CSM, right-click a record and select Restore CSM Data (This
Client). Click OK.

Removing Duplicates

To remove a duplicate entry in the CSM, right-click a record and select Remove Duplicate Entries
(Entire Database).

,’ Duplicate CSM (and PCM) entries must be removed from within the CSM; they cannot
be removed from the PCM.
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Resources &
Support

Drake Software offers a wide range of support
resources. In addition to our unparalleled phone
support, Drake Software has a variety of help
resources to give you 24-hour access to the latest
information.

Information on other resources available to help
you prepare tax returns—like Drake Software’s
collaboration with TheTaxBook library—is also
included in this chapter.

Help resources are available to assist you in making the most of our return

@ preparation program. Support is provided only as an aid to tax return completion.
Preparers are responsible for knowing tax return preparation and for the accuracy of
returns filed with the IRS and state tax authorities.

Drake Software Support does not provide tax law advice.

Drake Tax Manual

Your 2023 Drake Tax Manual has a comprehensive Table of Contents, an Index, and an unlimited
search ability to help you quickly find the information you want. Click any subject from the Table
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of Contents and the manual is opened to the correct page. Press CTRL+F from anywhere within the
manual to open a Find search box. Type any word, phrase, or sentence—whatever you are looking
for—press ENTER (+'), and the search feature takes you to the first instance of the subject of your
search. Click Next to go to the next occurrence of your search subject or click Previous to find the last
occurrence of your search subject.

@ Keep a copy of the 2023 Drake Tax Manual on your computer’s desktop. Because
Drake Tax updates the online manual whenever major changes occur, you should
replace your copy frequently.

Save the electronic version to your desktop or print your own paper copy. Access the manual from:

o User Account — Support.DrakeSoftware.com > Support > Documents > Manuals tab
° Drake Tax Home window toolbar
° Select Support > Support Website. Sign in and click Support > Documents >
Manuals tab.
° Select Support > Manual & Online Resources.
° Program CD — For customers with the CD service, the latest version of the manual is

shipped with each CD.

In the same location is also the What’s New for 2023 and the Drake Software Desk Reference Guide.
The 2024 Drake Accounting Manual and Drake Tax Manual supplements are made available with the
full release of Drake Tax (January 2024).

Online Support

Drake Software’s Support website offers a wealth of resources available 24 hours a day. In addition
to current tax information, it provides the online support options discussed here. A reliable Internet
connection is necessary to take full advantage of Drake Software’s online resources.

The Drake Software Support website has been designed to make all our Support resources easy to
find. Much of your company’s important information and links to many of the most-used tools and
resources are available on the opening (or Home) page—the Welcome to the Customer Resource
Center. Other resources can be found in the blue menu box to the left.

Following are quick overviews of some of the resources available from your User Account
(Support.DrakeSoftware.com).
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L,; Applying to provide bank products, enrolling in audit protection, merchant credit
card processing, the Software Purchase Assistance program, EFIN management, sub-
office information, adding users to your account — all of this is done through your
User Account (Support.DrakeSoftware.com).
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https://support.drakesoftware.com/

To sign in to your User Account, either:

o Go to Support.DrakeSoftware.com on your Web browser.

o From the Home window toolbar of Drake Tax, click Support > Support Website.

Sign in with your Drake Software username and password. In the blue menu box on the left, select
Account > Account Info.

,’ Before you can take advantage of Drake Software’s online sites, you or your office
administrator must set up a User Account.
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See “Initial Setup” on page 37 and “Managing Bank Products” on page 229 for
more information.

Customer Resource Center

On the opening page of the Drake Software Support website is the Customer Resource Center. There
you will find the details of your account, including the contact information for your office, links to
Drake Software program downloads, links to training resources, links to such tools as E-Pay, Drake
Portals, Protection Plus audit assistance, and GruntWorx to help build your practice, and contact
information for Drake Software’s various offices.

The blue menu box on the left of the page contains links to the resources you are familiar with, laid
out in an intuitive and easy-to-understand list.

Figure 9-1: The Customer Resource Center Page of your User Account

DrakeSoftware smands) | sigout Q
Home
@ Welcome to the Customer Resource Center
Account g . g
= & Hostingon Rightworks [>  Current Offers & Notices
Reports Purchase Hosting on Rightworks — Host your Drake
applications in the cloud. We've partnered with Rightworks to Ren ew yo ur Softwa re
) Purchasing prowde_a.v_vorld-class cloud h_ostlng experience and give you Drake Tax Pro » Drake Tax 1040  Drake Pay-Per-Return
£ the flexibility to run your business from anywhere. or BUNDLE for savings!
Buy Now or call Drake Sales at (800) 890-9500.
@ Products - m Class is now in session! Sign up for classes on Drake Tax,
Drake Accounting and more.
12 .
= edepett B Account Details
[¥] Downloads Signed in as: Amanda B Tools to Help Build Your Practice
Billing address: 235 E Palmer St Drake E-Pay Merchant Card Processing — Accept customer
Tz FRANKLIN, NC 28734-3049 credit and debit cards as payment.
e Phonenumber: (8285242922

Drake Portals — Safe, convenient online file transfer — for
Email address: your clients, for your business.

Audit Assistance — Earn extra income while offering your
1040 customers audit assistance with Protection Plus.

Account Number:
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Following is a brief overview of the main menu items in the blue menu box and some cross-references
to where in this manual you can get more information on how to use these products with Drake Tax.

Your Firm’'s Account Information

Click the arrow to the left of Account to see links to pages where you can edit your personal and
business information, retrieve passwords, serial numbers, and account information, complete bank
applications, view your EF Database (see “EF Reports (Online)” on page 261), and check on your DIY
Referrals (following).

For more on setting up the account, see “Initial Setup” on page 37.

For details on applying to provide bank products, see “Managing Bank Products” on page 229 for
more information.

— Adding and Managing Users and EFINs —

To give employees access to online support resources, account information, reports, and other
Drake Software ancillary programs, you must first set them up with a User Account using the Drake
User Manager. Turn back to “Drake User Manager” on page 38 for information on creating User
Accounts and setting permissions.

To allow employees who have their own EFINs access to your firm’s User Account, add them to your
office as “sub-EFINs.” From your User Account, click Account > Manage EFINs. In order to register the
employee’s EFIN as a sub-office to your EFIN, you must submit your IRS e-file Application Summary

to Drake Software’s Accounting office. For information on obtaining this summary, click the How to
get a copy of your IRS e-file Application Summary link, located under Add an EFIN. Once you have
obtained your application summary, follow the on-screen steps to submit the document to Drake
Software for validation.

Once you have sub-offices added to your EFIN, a link to Sub-Offices becomes available from the
Support website. (From the blue menu bar, click Accounting > Sub-Offices.)

DIY Referrals

The 1040.com referral program is available to any Drake Tax customer. When you provide your
customers a referral link to 1040.com, and the customer files their taxes with 1040.com, you can earn
a referral fee. (Customer returns are e-filed under Drake Software’s EFIN, and Drake Software assumes
the applicable preparer liability.)
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The 1040.com referral program uses a simple flat fee structure:
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° The preparation price is $25 for all returns.

° The price includes state return preparation for as many states as are needed. There is no
separate charge per state return.
o Extensions are free.

Under Affiliate Reports, click a tax-year link to review the accumulated referral fees you have earned.

Website Services

@)
S
>
™
%)
c
©
©
o
-
(an

Also available from Account > DIY Referrals is a link to SiteDart Studios, a subsidiary of Drake
Software that provides cloud services, website design, and website hosting specifically designed for
return preparation professionals to help them maintain a professional presence on the Internet.

Having an Internet domain is a business necessity these days and is one of the best ways to build

a brand. Once you have a domain, having an email address at your domain helps maintain brand
consistency with your clients and prospective clients. With new designs and a new integrated
newsletter system, SiteDart provides tools for website building and maintenance, a three-to-five page
website (depending on the package you purchase), email service, “spam” control, 5 — 10 GB of Web
space (depending on package), an appointment calendar, and the new “Newsletter System,” which
automatically sends out newsletters with weekly tax tips.

To begin the process of setting up your own domain and website, click SiteDart Studio or Learn More.

Go to Purchasing to renew your Drake Tax program annually, and to purchase other Drake Software
products, such as Drake Accounting, Drake E-Sign, Drake Portals, GruntWorx, and W-2 Imports.
Custom office supplies are also available.

These and other items are also available under the Products heading (following).

Among the products and services available under the Products drop list are the following items.

Drake Portals

Drake Portals provides secure client file exchange portals for your practice, so you and your clients can
exchange confidential tax documents securely and conveniently. Send and receive client documents
on your own secure site anytime from anywhere. All transmissions are secure and files are encrypted
at rest on the server. Clients can view and access only their own documents.
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Explanations and prices are available at Products > Drake Portals, as are links to sign up for a free trial
or to purchase any of the regular Drake Portals packages.

For more details on using this feature, see “Drake Portals” on page 388.

GruntWorx

GruntWorx is secure tax preparation automation technology that replaces manual document
organization and data entry. This not only helps you convert to a truly paperless office, but it also
saves up to 40% of the time spent entering data.

For details, turn to “GruntWorx” on page 386.

TheTaxBook

Links throughout Drake Tax 2023 take subscribers to TheTaxBook’s research website and WeblLibrary,
putting tax research and the most up-to-date tax information at your fingertips. (A subscription to
TheTaxBook is required.)

For more, click the link at Products. Information on TheTaxBook is also available at “TheTaxBook’s
WeblLibrary” on page 181 of this manual.

W-2 Imports

Download W-2 forms from more than one million employers directly into Drake Tax. For information
on signing up for this product, click the W-2 Imports links from the Products section of the Support
page. For more information on using W-2 imports in Drake Tax, refer to the Drake Tax Manual:
Individual, Gift Tax, and Estate Returns.

Bank Partners

Click a link for details on each of our bank partners. More information on our bank partners and on
how to use bank products in Drake Tax is available in Chapter 6, “Banking.”
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Among the items linked under the Support heading are the Drake Tax Knowledge Bases and links to
the various Drake Software users” manuals (Documents).




Knowledge Base

The Drake Software Knowledge Base (KB) is a searchable database of articles submitted by clients,
programmers, the IRS, and state revenue departments covering most of the topics that generate
support questions. There are more than 3,200 articles covering many aspects of Drake Tax and the
tools and supplemental programs that go with it, changes in state and federal tax laws, tax-return
troubleshooting, tax-law research, bank products, e-file, Drake Portals, GruntWorx, Drake Accounting,
and other topics related to your tax preparation practice.

@ Go directly to the KB from the tax program via the Home window toolbar of Drake
Tax by clicking Support > Knowledge Base.
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The KB is opened to the KB’s Home window. From there, view the latest articles submitted to the
KB, search or browse through the various KB topics, or do a quick search of the entire database. You
can also choose to restrict your search to the Drake Tax Knowledge Base, the CWU Knowledge Base,
Hosting, or the Drake Accounting Knowledge Base. There are also compilations of the update notes
released for Drake Tax and Drake Accounting.

Figure 9-2 shows the Home window of the Drake Software Knowledge Base.

Figure 9-2: Knowledge Base Quick Search (Item #1); KB Tabs (#2); Latest Articles (#3); Popular Articles (#4); and Most-
Often-Searched-for Articles (#5)

DrakeSoftware ) [T —— J
Knowledge Base
7~
- I ¢
i 5
ﬂtest Articles B Popular Tags
TITLE ﬂ
%169
15218: Installing Drake Accounting (DAS) (3)
n x135
15079: Firm Information Setup (DAS)
- w7
=0 17396: 2021.10.14 Broadcast - Don't Miss This Upcoming Webcast
=] 17402: 2021.10.14 - Drake20 Updates m x43
[=3 17401 2021.10.13 - Drake20 Updates m w5
10836: NY - Filing a Corporate Return Extension v
108286: 2210 - Frequently Asked Questions as
10790: Combat Zone and Contingency Operation Extensions
Q-
10751: Canceling Bank Products
%25
\ 10651: Schedule SE - Self Employment FAQs / ﬂ
f: = '
Popular Articles @ E %20
13325: Return Due Dates and Deadlines
10439: 1098-E Student Loan Interest Deduction
*18
11714: 1099-Q - Payments from Qualified Education Programs x
1(M %16

,’ Depending on the Web browser you use, the location of items on the Knowledge
Base webpage could vary.
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— Searching the KB —

There are several methods of searching for a topic or article, beginning at the Home window of the
KB:

° Quick Search field

° Search tab

° Browse tab

° Latest Articles
° Popular Tags

° Popular Articles

The results of searches appear in the Search Results in the lower half of the window, allowing you to
quickly find the articles you are most interested in.

,’ The green bars next to the results of a search show relevancy—the frequency and
placement of keywords in that article.

KB Advanced Search Options

Direct your search by selecting options from Advanced Search. From the drop lists, choose to
search:

o Using: All Keywords (searches for articles containing all search terms entered); Any
Keyword (searches for articles containing any one of the search terms); Exact Match
(searches for articles containing the exact phrase entered); by Comments.

o By: relevancy (frequency and placement of keywords in article); last modified (when the
article was last changed); ratings (how helpful others found the article); views (how many
times this article has been viewed); comments.

o In: Ascending (ASC) order or descending (DESC) order.

— Browsing the KB —

The Browse window gives you access to all available KB articles produced by the Drake Software
Support team. The articles are stored in folders displayed in a “tree” to the left side of the Browse
window.

Click a folder to open the tree of categories, then click a category to list all relevant articles in the
document pane on the right side of the window. Click an article to open it.

° Drake Tax — All articles related to the Drake Tax program, the tools and programs that
go with it, tax-return troubleshooting, tax-law research, bank products, e-file, Drake



Documents, Drake Portals, GruntWorx, and other topics related to your tax preparation
practice. All broadcast email messages sent out that relate to Drake Tax are also included.

° Drake Tax Update Notes — Notes related to all updates for Drake Tax available for
download throughout the current and past tax season.

° Hosting on Rightworks — Drake Software’s cloud-hosting product that supports Drake Tax
and Drake Accounting in the cloud.

° Drake Accounting — All articles related to Drake Accounting, including articles on training,
installation, setup, firm, client, employees, payroll, payables and receivables, generating
and printing reports, just to name a few. All broadcast email messages sent our that relate
to Drake Accounting are also included.

° DAS Update Notes — Notes related to all Drake Accounting updates available for
download for the current and prior two program years.
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On the right side of the Browse window is a list of the latest articles produced by the Drake Software
Support team.

To return to the Browse window from the tree or from an article, either:

° Click the Browse tab again
° Click the “back” arrow at the top of your browser
o Right-click the window and then select Back
° Press ALT+LEFT ARROW on your keyboard
— Printing Articles —
Open a KB article and find the Print Article link on the right side of the window that opens the Print
dialog box.
— Related Articles —

If there are other articles in the KB related to the one you queried, Related Links appear at the end of
the article. Click a link to view those articles.

— Attachments —

Some articles have links that take you to other documents that you can download and view. The
attached documents provide additional detail beyond that provided in the text of the article.

Documents

Click Support > Documents to access most of Drake Software’s published material, including:
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° Drake Tax manuals

° Drake Tax Manual

° Drake Tax Manual — Pay-Per-Return (PPR)
° Drake Tax Manual — Individual, Gift Tax, and Estate Returns
o

Drake Tax Manual — Business Returns

° What’s New for 2023

° Manuals for Drake Accounting and Client Write-Up

° Drake Accounting Portals Guide

° The Drake Desk Reference Guide, with important facts for professional tax return
preparers

° The Quick Reference Guide, with data entry tips and information

o Drake Tax shipment letters (federal and state)

Release Notes

Click the Release Notes tab of the Download Documents page (Figure 9-3) to view every release note
(update) that Drake Software put out for an entire tax year. Select a year and an update category to
view the list of releases and release dates. Click a link to view the release note.

Figure 9-3: Release Notes Tab

Download Documents

Manuals Release Notes Federal/State Facts

Select year: | 2022 v.‘ Select update category: | Program Files and 1040 v

Program Files and 1040

Update Number Release Date
Update 2 12/9/2022 2:00:26 PM
Update 1 12/6/2022 11:39:10 AM

Federal/State Facts

Click the Federal/State Facts tab of the Download Documents page to access lists of federal and
state tax forms that are eligible for e-file, and current- and prior-year state information on e-file, state
tax forms, state payments and deposits, state due dates, penalties, and extensions (item #1 in Figure
9-4). You can also access state shipment letters and update notes. As EF packages are approved,

that information is added to the state pages. The pages also include e-file requirements, reciprocal
agreements among states, links to the Drake Forum (see “Drake Community,” following) and state
taxing authority websites.




Figure 9-4: Selections (Iltem #1) on the lllinois Page; Links to the Illinois State Website (#2)

Return to Drake Support homepage
—

St o Yo 228 sute:[flinos ] (@) nnis Department of Reveaue )
E-file Packages Available Q Products available for Electronic Filing
E-file Requirements
Payments and Deposit Date Approved
Reciprocal Agreements Tax Type Available for 2020 Residency Exclusion Status Piggyback/ . O
Amended Feturns State Only On-Line -
Due Dates =
Penatties 1040 Yes Approved 5 :
EnEaR 1120 Yes Approved o)
Products by Package
1120% Yes Approved w
Web Information 2 2 %
1065 Yes Approved (el
Shipment Letter 1041 Yes Approved -c
Update Notes ©
Website Illinois Department of Revenue 2)
\[Erake Forums J o
-
(an

Drake Community

L,+ New for 2023: In a continued effort to upgrade existing Drake Software applications and websites for
ease of usability, as well as part of Drake Software’s single sign-on migration, Drake Forums
(Forums.DrakeSoftware.com) has been retired and replaced with the Drake Software Community
(Drake Community Forum) (Community.DrakeSoftware.com). This community is the perfect place to
connect with other Drake Software users, get answers to questions, and stay up-to-date on the latest
trends and best practices in your field. Log in to Community.DrakeSoftware.com using your Drake
Software credentials to get started.

,’ The Drake Community is a strictly voluntary resource and should not be used as a
substitute for obtaining help from Drake Software Support.

Drake Software Status

Your User Account (Support > Drake Software Status) allows you to see the real-time operational
status of Drake Software’s e-file servers and the status of IRS, state, and bank ACK processing, and the
status of all of Drake Tax’s customer support and online services, including Support call center and
website, e-file, email, acknowledgments, bank processes, online EF reports, GruntWorx, Drake Portals,
Drake Zero, Rightworks, Online Filing, and credit card processing.

Downloads

From the blue menu bar on the left side of the window, click Downloads, and choose to download
Drake Tax, Drake Accounting, Client Write-Up, or Drake Software’s conversion programs. Select the
appropriate tax, version, or conversion year, and click Download.
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Peruse the Training tab of your User Account to see all of the training resources that Drake Software
has to offer.

o Passport to Success — Get ready for tax season and your journey as a tax return preparer
with Drake’s Passport to Success. From the Drake Tax installation process to obtaining a
PTIN, Drake is there to help every step of the way.

o Classroom Training — Brush up on your tax preparation skills or learn about the latest tax
law changes via virtual learning sessions, or sign up to attend in person. CPE is offered for
certain sessions.

° On-Demand Webinars — View free recorded webinars on the basics of Drake Tax, Drake
Documents, and Drake Portals.

° Practice Returns — Practice creating returns in Drake Tax using realistic client scenarios,
or practice resolving errors and transmitting test returns. See “EF Test Returns and
Practice Returns” on page 143 for more information.

o Videos — Explore a variety of video tutorials on Drake Tax and Drake Software’s peripheral
programs, available in both English and Spanish.

o Update Schools — Sign up to attend an in-person or virtual update school, and earn 8
CPE credits as you learn about the latest tax industry information software enhancements.
Visit Support.DrakeSoftware.com/Schools to learn more.

° DrakeCPE — See “DrakeCPE” on page 290.

IRS" AFSP Program

The IRS” Annual Filing Season Program (AFSP) is a voluntary program designed to encourage tax
return preparers to participate in continuing professional education (CPE) courses. Unenrolled return
preparers can elect to voluntarily take continuing education each year in preparation for filing season
and receive an AFSP Record of Completion.

Preparers who complete the AFSP will also be included in a public directory on the /RS.gov website,
where taxpayers can search for qualified tax return preparers. The directory includes the name, city,
state, ZIP code, and credentials of all attorneys, certified public accountants (CPAs), enrolled agents,
enrolled retirement plan agents (ERPAs), and enrolled actuaries with valid PTINs. It also includes
information on individuals who have received an AFSP Record of Completion.

DrakeCPE
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DrakeCPE is an e-learning site where you access recorded webinars, tax courses, Drake Software’s
AFTR course, and earn CPE credits while learning more about such topics as the Inflation Reduction
Act, EITC due diligence and avoiding an EITC audit, ethical standards, safeguarding client information,
tax treatment of retirement plans and IRAs, section 199A pass-through deductions, and completing S
corporation returns.
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The courses and webinars on this site are device friendly and can be viewed from many devices
(phone, tablet, or desktop).

— Drake Software’s AFTR Course —

Take Drake Software’s Annual Federal Tax Refresher Course and Comprehension Test in preparation
for the AFSP. The Annual Federal Tax Refresher (AFTR) course is a 6-hour course accompanied by a

100-question comprehension test. Participants must obtain a passing score of 70% and complete a
test in three hours or less.

To enroll in Drake Software’s AFTR course, log in to DrakeCPE.com, or from your User Account, select
Training > DrakeCPE. Click Start AFTR or AFSP Bundle.

Prior-Year State Programs

Drake Tax’s prior-year tax programs for state programs 2002 through 2007 are available for download
from Support.DrakeSoftware.com; all other tax years are available through the tax program itself.
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To download prior-year state programs for tax years 2002 through 2007, open your User Account,
and from the blue sidebar menu, click Downloads > Drake Tax. From the Tax year drop list select a
year. For tax years 2002 through 2007, all available state programs are listed under Related Products
and Programs. Click a state and then follow the on-screen instructions for downloading. For tax years
beginning with 2008, download the federal program (click Download), and when the tax package has

been installed, open the program to the Home window, and select Tools > Install State Programs
from the menu bar.

Once state programs are installed, update them using Tools > Install Updates (for 2007 and 2008) or
Tools > Update Manager (for 2009 and on).

Program Support Within Drake Tax

Several support resources are available from within the Drake Tax program itself: Frequently Asked
Questions, searchable help, and data entry help.

Help Resources

Drake Tax offers many ways for you to get the help you need. When you click the Support button from
the Home window, you are given the following options:

o What’s New for 2023 — An annually published document describing the additions and
changes to IRS tax laws and Drake Software programs for the 2023 tax year
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° Knowledge Base — An online reference source containing answers to common tax and
program questions (See “Knowledge Base” on page 285 for more information.)

° Program Help — A searchable, indexed encyclopedia containing answers to common
software questions (see “Program Help,” following, for more information)

° Support Website — Your User Account, containing links to all of our online help resources
(see “Online Support” on page 280)

o Video Tutorials — A compendium of how-to videos created by Drake’s Education team,
explaining and demonstrating how to use Drake Tax and related programs

° Co-Browse — A method of troubleshooting that allows a Support agent to see—not
control—what you see on your computer and guide you to a resolution

o Chat Support —An easy method for having an online discussion with a member of Drake
Software’s Support staff

° Manual & Online Resources — A link to Drake Tax manuals, practice returns, and Drake
Software shipment letters, all in PDF format

° Custom Web Search — A link to a customizable Web search tool used for searching for
keywords on multiple sites at once

Program Help

f@| = All Drake Tax windows (except the data entry screens) have a clickable Help button (figure at left) for

W accessing the Drake Tax Program Help System.

If your computer or network is connected to the Internet when you click the Help icon, you will access
online Program Help, with features to assist in finding the information you need as quickly as possible.

Figure 9-5: “Links” Page of Program Help

Drake 2021 - Help X

Data Locations

Selectthe network sharing that is appropriate for your office.

Drake Software requires cerain files be located on the same computer used to transmit tax
returns.

This includes client data files, printfiles, database files andtransmission files.

Yiew help documentation

Watch a video tutorial

Additional Resources

Drake Software Knowledge Base
Drake Software Manual & Online Resources

Drake Software Support
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When you access the online Program Help system, you first see a “links page” (Figure 9-5), containing
links not only to the help you are looking for, but with the Additional Resources links, also to such
helpful resources as video tutorials, the Drake Software KB, the 2023 Drake Tax Manual, and the
Drake Software Support website.




Click View help documentation and the Program Help is opened for the window you are in. For
example, if you are in Data Locations setup (Setup > Data Locations), as is the case in Figure 9-5, and
click Help and then View help documentation, you are shown directions for setting up your data
locations. (On some links pages, there are also links to Drake Software-produced video tutorials.)

Click the Drake Software Knowledge Base link and the Drake Software KB is opened with a search for
your topic already run and all relevant articles on view for you to choose from.

Internet access is required to use the online Program Help; computers without an
Internet connection still have access to the reliable offline Program Help you are
familiar with from past versions of Drake Tax. While the following information refers
to the online version, the older offline version operates the same

— Program Help Window —

-
RS
@)

0Q
=
Q
=)
wn
c

©
©
©)
S
(s
=
=F
>
O
=
Q
=~
()
o
X

Drake Software’s Program Help system is arranged in a series of “books” in a Contents list on the left
of the window. Click the small arrows to open a “book” and reveal topics inside each “book.”

— Contents —

The Program Help window is opened to the Contents option (item #1 in Figure 9-6 on page 293). In
this example, the user clicked the “Drake Documents” book (#2) in order to find information on the
Archive Cabinet. The user clicked the “minus” icon (#3) beside Archive Cabinet to reveal the list of

articles in the Archive Cabinet book.

Figure 9-6: Topics in Program Help

Search Favorites

@ Welcome to Drake ~
@ Contacts
@ Drata Entry Menu

i
Drake Documents 1@
Drake Documents Integration
@ The Working Cabinet
The Archive Cabinet

@ Integrating with Drake
Sefting up the Archive Cabin

Technical Requirements

=]

Links to these same articles also appear in the large information pane in the center of the window.
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— Index —

Click Index to see an alphabetized list of all subjects in the Program Help. Click a link in the list to open
the help text for a specific subject. The article is viewed in the large information pane in the center of
the window.

— Search —

The Search tab allows you to search the Program Help topics by keyword or phrase. Enter a search
term of at least three characters and press ENTER («') (Figure 9-7). Use the right-facing arrow (red
circle in Figure 9-7) beside the search bar to add or exclude terms from your search.

Figure 9-7: Searching Program Help

Contents Index Search Favortes
Type in the word(s) to seanch for:

archive \.-'1 3 ’

| Lt Topics | | Diplay
Select topic: Found: 33
Title: Location Rank ™
Archive Manager Drake 2021 - Help 1|
Prirt Retums Drake 2021 - Help 2
Archive Cabinet Backup/Fest... Drake 2021 - Help 3

Articles in which the searched-for term appears are listed. Simply click an article to view it in the
information pane in the center of the window. In Figure 9-7, the user entered the term “archive,” and
the most popular article returned was for the “Archive Manager.”

— Favorites —

The offline Program Help for computers and networks not linked to the Internet is the same Program
Help Drake Tax users have been using for years, and even though the windows and lists look different,
the offline Program Help works the same as what is described above. In addition, the offline Program
Help includes a Favorite tab that allows you to save articles you’ve found. Open an article from the
Search list, then click the Favorites tab. At the bottom of the column, click Add.
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Data Entry Help

Drake Tax offers its screen-level and field-level helps to explain the uses for certain screens, what data
is expected in which fields, and how to find more information through links and IRS references. There
are also links to instructional videos throughout the program.




Research

Set up a Web-based search for answers to your tax questions by going to the Home window and
clicking Support > Custom Web Search. (See “Tax Research” on page 299).

Access the Drake Software Knowledge Base from data entry by clicking anywhere on the screen
(outside of a data entry field) and pressing CTRL + ? or by right-clicking the screen (outside of a data

entry field) and selecting Help > Drake Software Knowledge Base. (See “Knowledge Base” on page
285))

If you have a subscription to TheTaxBook, take advantage of the links in Drake Tax to TheTaxBook’s
research website and WebLibrary. For details, turn to “TheTaxBook’s WebLibrary” on page 181 of

this manual, or sign in to Support.DrakeSoftware.com, and from the blue menu box on the left, select
Products > TheTaxBook.

Frequently Asked Questions (FAQs)

An FAQ screen is included with each tax package in Drake Tax. FAQ content varies by state and federal
tax package.

Field Help

Field help provides information about a selected field of any data entry screen in Drake Tax (all
packages). There are three ways to access field help:

[ Click inside a field and press F1
° Click inside a field and press SHIFT+?

[ Right-click inside a field and select Help > Help for this Field from the right-click menu

The help for the selected field is displayed as shown in the following example.
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Figure 9-8: Field Helps are Available on All Data entry Screens

Drake Software - Data Entry - Help —

jecurity Received (also RR Tier 1 received] (direct entry)

Enter the full amount of Social Security benefits received by the
taxpayer that is for the current tax year. If the total amount
includes amounts for prior years, enter the amount that applies to the
CUrrent year.

If the Sccial Security is not taxable, no amount will show up on the
1040 "Social security™ unless it is forced to be printed via Setup >
Options.

Enter the full Railroad Tier 1 amounts here. The program
calculates the taxable amount based on the total kenefits plus the
other income. B "Wks S55B" worksheet is created with the totals.

The taxable amount is added to the taxable lump-sum Social Security
benefits entered under "Lump sum benefits earlier years - TRERBRLE
portion.™ The total taxable amount is printed on Form

1040 "Social Security benefits: Taxable amount.™

e T e R N W P E e N N

Each help window indicates whether the field is a direct entry, adjustment, or override field. To close a
help window, click the X in the upper-right corner or press EscC.

Screen Help

Screen help provides information about an open screen in data entry. There are several ways to access
screen help. From the data entry screen:

o Select Help from the toolbar of a data entry screen
o Right-click a data entry screen, then select Screen Help from the right-click menu
[ Press CTRL+ALT+? from your keyboard

In most cases, a window similar to the field help window displays the screen help. Some screen helps
include links to form instructions and other related documents.

,’ Not all data entry screens in Drake Tax include screen helps.
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Enhanced Help Resources

Other help options are available when you click the Help button on the Data Entry Menu toolbar or
right-click any data entry field within a Drake Tax screen (Figure 9-9).




Figure 9-9: Help Resources from Data Entry

e
—

e 0%
©° f 2
Help E it 3
Program Help w
Mavigation Help .g
Support Website -8

Drake Software Knowledge Base » I Knowledge Base Home . I 3

KB -> Program Hot Keys L E

KB -= Flagged Fields P

KB -» Macros E

KB -> PDF Attachments >

KB -» Exporting K-1s to 1040 9

KB -> How to File An Extension 07')7

KB -> How to amend a 1040 2

nfi. KB -= Importing 1099-Bs to 8949 §<J

Click the Help button from the Data Entry Menu toolbar for a list of help options. In the example in
Figure 9-9, the user has selected the Drake Software Knowledge Base, finding links to the Knowledge
Base Home window and eight often-viewed KB articles on program functionality.

Other items on the Help menu are:

o Program Help — Opens the Drake Help Program. (See “Program Help” on page 292 for
more.)

o Navigation Help — Offers a short explanation of how to navigate in Drake Tax and includes
a link to a list of keyboard shortcuts that help make data entry easier and faster.

o Support Website — Opens your User Account. (You need your username and password to
signin.)

Right-click in any data entry field on any data entry screen and, in addition to the five options just
mentioned, you can also choose either:

[ Help for this Field — Opens the field help for the clicked-in field.

[ Screen Help — Opens the screen help for this screen.
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Video Tutorials

Many instructional video tutorials are accessible throughout the program to give you quick sources
u for learning about the Drake Tax program and the various peripheral programs. Video tutorials are
added or updated throughout the year to reflect tax industry changes and filing deadlines. To view
the tutorial on how a particular window or tool functions, look for one of the blue Start arrows (figure
left).

In data entry, click one of the blue links (red circle in Figure 9-10) to view video tutorials. Most of
these data entry tutorial links are located at the top of data entry screens, but some are located in the
section of the screen specific to that video. All are listed as a “Video.”

Figure 9-10: Video Tutorials (Blue Links) are Available from Many Data entry Screens

(11 Schedule A - ltemized Deductions Print O
e _ st Jow s
(JForg

[1) Medical and Dental
1 Health inSUrance PremimiS. oo
Long-Term Care Premiums

MNumberof Medical MleS5. el et oo ro bl bl in Lo

Other medical and dental eXpenses.. ...

(1) Taxes Paid | video: SALT Limitations |
TN e e 2k sadi

Other video links can be found in certain help menus, such as many right-click menus, and from the
arrow beside the Print, Archive, Email, or Help icons on the View/Print (Enhanced) mode toolbar

(Figure 9-11).

Figure 9-11: Video Links Available on Some Menus, such as the View/Print Mode Toolbar

- o> " ~
Wl ? . . © o1
Documets eSign Ernail eFile Taxpayer l-_lelp E it
| Drake Documents Help Ctrl+H
Archive Client Return Video Tutorial - DoubleCheck
€ "
£ Archive Manager Video Tutorial - LinkBacks
Video Tutorial - Archiving a Return Video Tutorial - LookBack
Video Tutorial - Printing to Drake Documents Aea futosiat-Drdavig < Fetmn
Video Tutorial - Printing to Drake Documents
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@ To find all the videos in one convenient place, from the toolbar of the Home window
of Drake Tax, click the Support icon and select Video Tutorials. When the Videos
site is reached, click the Getting Started drop list.




Drake Tax’s research tool provides a way of searching the Internet for answers to any tax question.
This site search scans three default websites—/RS.gov, DrakeSoftware.com, and the Drake Software
Knowledge Base—for answers and allows you to add any additional sites you wish to search.

To begin a search for tax information, first click the Support button on the Drake Tax Home window
toolbar and select Custom Web Search.

In the Custom Web Search window, enter a keyword (item #1 in Figure 9-12).
Click a check box to select sites from the Sites to Search fields (#2).
(optional) Add any sites you want to search (#3) and click Save (#4).

To delete a site, double-click it and click Delete (#4).

Click Search (#4).
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Figure 9-12: Custom Web Search Tool

Drake Custom Web Tax Search

Begin by entering search keywords. The sites listed below will be searched. Sites may be changed, added
or deleted below. To exclude a site from being searched, remaowve its checkmark.

(Enter search REWDFdSZIScheduIeAIine o LD

rch Sites

iks.gow
drakesoftware.com
rakesoftware. comyblog

Sites to search

p—

Add/Edit Site ‘TaxFal:{s_CDm! 3 ' (4"')
( Save | Delete m

Help | k Search | E xit u

Any websites listed and selected with a check mark in the Search Sites fields are searched and the
results are displayed in a browser window. Clear the check mark from any site you do not want
searched.

TheTaxBook

Subscribe to TheTaxBook’s Weblibrary (additional purchase required). Turn to “TheTaxBook’s
Weblibrary” on page 181 for more information.
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Interactive Support

Drake Software provides interactive support via email and phone.

Email Through Drake Tax

Use the email provider of your choice to send emails through Drake Tax. You can also use Drake Tax’s
email program to send questions or files to Drake Software Support.

To access Drake Tax email, open the tax program, and from the menu bar of the Home window, select
Help > Email. To access Drake Tax email from inside a return, click the Email icon from the Data

Entry Menu toolbar. There is also an Email button on the View/Print mode toolbar and on the Drake
Documents toolbar to facilitate sending PDF copies of the return to your clients.

,’ Find Drake Software Support email addresses by clicking the To button on the Email
- Compose Message toolbar. Email addresses for Drake Software Support are also
listed in “Contacting Drake Software” on page 10.

Email Setup

To add and set up your email accounts, begin by setting up your Administration Options in Drake Tax.
From the menu bar of the Home window, go to Help > Email to open the Email window. From the
menu bar of the Email window, select Setup > ADMIN Options to open the Email —= ADMIN Options
dialog box (Figure 9-13 on page 301).

,’ Every preparer in your office can have their own email account but must complete a
separate setup.

At the top of the ADMIN Options dialog box, three options are available:
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Figure 9-13: Selecting Email Options

[C)illow Each Preparer bo Use The 'Office’ Email &ccounk
[ Force Each Preparer to Use The 'Office’ Email Account
[ Only Allovs Preparers to Send Messages/Files to Drake Software

Setup Dffice Email Account

Ovemide ADMIN Settings for Individual Preparers

Mote:

If o optiohs are checked, each preparer setup inzide the software wil
be allowed to setup and uze their own email accounts within the email
portion of the software, The capability exizts to setup an 'Dffice’ email
account £0 that one central account can be uzed for each install of
the software. |f the ability to only send files and messages to Drake
Software for support purposzes iz desired, check the 3rd option.
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® Allow each Preparer to Use the ‘Office’ Email Account
® Force each Preparer to Use the ‘Office’ Email Account

® Only Allow Preparers to Send Messages/Files to Drake Software

If none of these options is selected, preparers in your office can set up and use any email program
they choose through the Drake Tax program. If, however, you choose to set up an “Office” account,
select one of the first two options, then click Setup Office Email Account to set up the email program
everyone will use.

The third option—Only Allow Preparers to Send Messages/Files to Drake Software—would allow
office personnel to contact Drake Software Support but not to email clients.

Individual Accounts —

To set up individual email accounts, from the menu bar, select Help > Email. From the menu bar of
the Email window, select Setup > Accounts to open the Accounts Settings window. To add a new
account, click Add Account at the bottom of the window to open the Email — Add Account — Account
Type list of email providers:

1. Select an email provider from the list and click OK (or double-click the provider’s name) to
open the Email — Add Account dialog box.

2. In the Account Information section, type a name for the account in the Name/
Description field.

3. In the User Information section, type the name you want your email recipients to see
when they receive your email and then type an email address (for instance,
MaxsTaxes@EMAIL.PROVIDER.com).

4, If you made a selection from the Add Account Type list, the Server Information section
should be complete; otherwise, type the name of the Incoming and Outgoing Mail
Server. Click More Settings and change the program POP Account default settings as
needed. (See “Note” on page 302.)
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5. In the Login Information section, enter the username and password you selected when
you set up the account with the email provider.

This password is not in the Drake Software system and Drake Support cannot
retrieve it. Keep a reminder of this password in a secure location.

6. Click Save.

7. Click Test Settings to make sure your setup is correct and an Internet connection is made.
If the test is successful, click OK and then Save.

8. In the Email — Account Settings dialog box, select an account to be the active account and
click Set Active Account. This account name will appear at the top of the Email window.

9. Click OK.

L,; If the Server Information section of the Add Account dialog box was not
automatically completed for the provider you selected, you must enter your email
account information yourself, including the server settings, Post Office Protocol
(POP) and Internet Message Access Protocol (IMAP) connection data. Contact your
email provider for this information.

Two-Step Authentication

If you heeded the IRS’s recommendation to secure your email account with a 2-step authenticator,
you have to take a few more steps to make your Drake Tax email account available for use.

Drake Software’s Knowledge Base has several articles designed to help you set up a 2-step
authentication for your email account. Article 16560 covers linking Microsoft-based email programs
such as Hotmail, Windows Live, and Outlook.com, article 15719 discusses linking Google’s gmail, and
16465 explains Yahoo.com

To reach the Drake KB, from the Home window of Drake Tax, select Support > Knowledge Base. Sign

in to your User Account at Support.DrakeSoftware.com and, from the blue sidebar menu, select
Support > Knowledge Bases. Use the KB’s Search or Browse tools to find these articles.

Checking Email
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Shortcut: Once you have selected Help > Email from the Home window, click Check Mail to check your Drake
CTRL+M Tax email. (Alternately, select File > Check Mail from the menu bar.)



https://outlook.live.com/owa/
https://mail.yahoo.com/
https://support.drakesoftware.com/

Emailing Client Files to Drake Support

You might sometimes find it is necessary to send a client’s files to Drake Software’s customer support
department for help with a data entry problem. Drake Software uses a secure file-transfer program to
meet IRS security compliance for these transmitted files.

,’ You can send client files to Drake Software even if you do not have email accounts
configured in Drake Tax 2023.
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Attaching Files

When contacting Drake Software Support with an issue, you might be asked to send, via email, a
client’s data file (a return), a file stored in your Drake Documents file, Drake Tax program file, or
another kind of file. (Entire folders cannot be attached.)

— From Data Entry —
To send a client data file directly from data entry:

1. In Drake Tax, open the return you want to transmit.

2. From the Data Entry Menu toolbar, click Email. The Compose Message window shows
the client’s data file attached to the message (Figure 9-14).

Figure 9-14: Email - Compose Message Window

% b © A

To Attach Help Exit

Ta Support@DrakeSoftware. com Attachments
Send Ce [Data File: 54 ]

Bco

Subject:  AMT Calculations

Attachments: Add

Fegarding our phone conversation on 1/5/2023... Attaching the requested data file.
Sincerely,

Danny Dood
The Tax Dood

Complete the To and Subject fields (required), and compose your message.

4, Click Send. The email with the client data file attachment is sent to the recipient.
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,‘ Add additional attachments to the email using the Add button (or the Attach icon)
in the Compose Message window. For more information, see “From the Home
Window,” following.

— From the Home Window —
To email a client data file from the Home window:

1. From the menu bar, select Help > Email. The Email window is displayed.
2. Click New to open a blank Compose Message window.

3. Click Add or Attach to open the Email — Attachments dialog box (Figure 9-15).

Figure 9-15: Attaching Files to Email in Drake Tax

Client D ata Files:

(Attachments
EEMLEIN omarnb Diata File: 5¢ -[1040]
I B Attach L2022 Tax Return Documents (FILAMOWSE] EE\:"I...J

Search I Priar 'ear g

Document Manager Files:

S5M/EIM:
I 5 Search
Drake Software program files: Browse
[ All other files: Browsze Remowve

Diagnostic attachments [for use with support):
Syztem: Dirake Software:

Information Frinter Settings Program Settings Ingtallation Info

Done

4, In the SSN/EIN search text box of the Client Data Files section, enter the SSN or EIN of
the file (item #1 in Figure 9-15) and click Attach (or press ENTER (<)) to attach a current-
year data file (top item in the Attachments pane).

5. (optional) Attach prior-year files (#2), Drake Documents files (#3), or other types of files
(#4). See “Prior-Year Returns” on page 305 and “Other Types of Files” on page 305.

6. Click Done. You are returned to the Compose Message window with the file attached.
(See Figure 9-14 on page 303.)

7. Complete the To and Subject fields and compose your message.



8. Click Send. The message and attachment are sent to the recipient.

,’ Enter a partial SSN or EIN in the SSN/EIN search text box and click Search (or press
EnTer () to view a list of returns beginning with those numbers. Double-click a
return on the list to attach it to the email.

— Prior-Year Returns —

To attach returns from prior years through Drake Tax 2023, follow these steps:
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1. Click New to open a blank Compose Message window.
2. Click either Add or Attach to open the Email — Attachments dialog box.

3. In the SSN/EIN search text box of the Client Data Files section (item #1 in Figure 9-15 on
page 304), enter the SSN or EIN of the file to send.

Figure 9-16: Attaching Prior-Year Returns to an Email Message

ID Mumber: &I
Select Drive: Select Year
E v |2020 v
2016
e 2m7
Results: C:ADRAKEZ0 S8

1120 Return L .- 2019

Ldricer

4, (optional) Click Prior Year (item #2 in Figure 9-15 on page 304) to open the Prior Year
dialog box (Figure 9-16).

5. From the Select Drive drop list, select the drive where your prior-year Drake Tax files are
kept.

6. Choose a tax year from the Select Year drop list.

7. Click a return and click Attach. The prior-year return appears in the Attachments pane to

the right side of the Email — Attachments dialog box. (See Figure 9-15 on page 304.)

— Other Types of Files —

Other file types can be attached to an email message from the Attachments dialog box in the Drake
Tax email program. (See items #3 and #4 in Figure 9-15 on page 304.)
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° To attach Drake Documents files, enter an SSN or EIN in the Document Manager Files
fields of the Email — Attachments dialog box. Click Search to open the Email — Add
Attachment — Document Manager window. Select a file and click Open. File is shown in
the Attachments pane of the Email — Attachments dialog box.

° To attach a Drake Tax program file, click Browse to open the Attach File window showing
a list of Drake Tax program folders. Double-click a folder (or select the folder and click
Open). Choose a file and double-click it (or select it and click Open). The file is shown in
the Attachments pane of the Email — Attachments dialog box.

o To attach a file other than the types described above, click Browse for All other files.
Locate the file in the Attach File window, and then double-click it (or select the file and
click Open). The file is shown in the Attachments pane of the Email — Attachments dialog
box.

° Click Done.

Removing an Attached File

To remove an attached file, select it in the Attachments list and select Remove from the right-click
menu.

Diagnostic Attachments

Use these only at the direction of Drake Software Support.

Address Books

You have several options for storing email addresses in an address book.

Figure 9-17: Address Books in Drake Tax Email Program

L4 - ﬁ |’ﬁ | .F I
o T Exit

| Drake Software Support Address Book

| Drake Software Client Address Book |
Local Address Book
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Feport Generated Recipient List




To access these options, click New to open the Compose Message window and click the To icon on
the toolbar (Figure 9-17 on page 306). Address books are shown in the drop list.

List shown in Figure 9-17 on page 306, you must have an email account set up in
Drake Tax. See “Email Through Drake Tax” on page 300 for details on setting up an
email account.

[,’ To have access to all three address books, as well as the Report Generated Recipient

— Support Address Book —
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The Drake Software Support Address Book displays general, federal, and state support addresses at
Drake Software. To insert an address into the To field of your message, double-click an email address
and click OK.

,‘ Questions sent to Drake Support via email are generally answered with email
responses.

— Client Address Book —

If a client’s email address is entered on screen 1 of the return (1040 package only), it can be accessed
from the Drake Software Client Address Book. To fill this address book for the first time, you must first
repair the index files. (From the Home window menu bar, select Tools > Repair Index Files. For more,
see “Repair Index Files” on page 315.) Next, return to the email program, click New, click To, and
then select Drake Software Client Address Book. Double-click a line to add the client’s email address
to the To field for recipients of the email message. When finished adding addresses, click OK.

— Local Address Book —

The Local Address Book can be filled with email addresses of your choice. (This option not available
when accessing the email program from data entry.) To add an address, you must close an open
return, and from the Home window menu bar, select Help > Email, then:

1. From the Email window toolbar, click the Address Book icon to open the Edit Address
Book dialog box.

2. Click Add to open the Email Address Book — Add New dialog box.
Enter first name, last name, and email address. Click Save.

4. Click Done.
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Importing Addresses

Import addresses from a spreadsheet into your Local Address Book. Your spreadsheet must have the
proper headings before you can run the import.

To create a file to be imported into the email program:

1. Using a worksheet program (such as Microsoft Excel), create three columns: Last Name,
First Name, and Email Address (Figure 9-18).

Figure 9-18: Importing Addresses from an Excel Worksheet

Last Name First Name Email Address

Jaeger Eren Eren.Jaeger@AOTcom
Ackerman Mikasa Mikasa.Ackerman@AOT.com
Arlert Armin Armin.Arlert@AQOT.com

Enter last names, first names, and email addresses of all clients to be imported.
Click File > Save As.

Choose a location to save the file. The default location is the “FT” folder in Drake23.
Assign a file name.

From the Save as type drop list, select CSV (Comma delimited).

N o n sk WwWN

Click Save.

To import the file into your Local Address Book:

1. From the Email window, click the Address Book button to open the Edit Address Book

dialog box.

2. Click Import.

3. From the Import Address Book File window, browse to the address book file and double-
click it (or select it and click Open).

4. Click OK.

[,’ To delete an address from the Local Address Book, select it and click Delete.
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Report-Generated Recipient List

Report Generated Recipient List allows you to create a customized report using client, EF, and
Scheduler data to generate a list of email addresses. The keywords selected during the query are then




used to create an email message. Keywords inserted into the body of the message are replaced with
the client’s information.

[,’ Use Scheduler data to send appointment reminders to groups of clients. To do so,

select a Scheduler report in Step 4 of the following procedure. =3
—~
()
=S
Q
(@)
To create a report-generated recipient list: g
()
1. From the Drake Tax Home window, click Help > Email. (Cn
2. Click New to open a blank Compose Message window. g
3. Do either of the following to open the Report Manager window: 2
—~+
° Click To in the Compose Message window and click the Create Report Generated
Recipient List link in top-right corner of the Address Books window.
° Click the arrow next to the To icon on the toolbar and select Report Generated
List. The Report Manager window is displayed.
4, Select (or create) a report that includes only those clients who fit the criteria for the email
list. (For example, to include only those clients who have filed an extension application,
you would create an “Extensions” report.)
5. Click View Report. A message states the number of matching email addresses found. Click

OK to close the message window.

Your recipient list has been generated. When you click Send, the email message will go to all email
addresses in the list. To view the addresses, click the Edit button; to remove a name from the address
list, select it and click Remove.

Email Keywords

Any keywords that were available to the report are in the Keyword Selector pane of the Compose
Message window (Figure 9-19 on page 310). Double-click a keyword to add it to the body of the
email. In the example in Figure 9-19 on page 310, the preparer began the letter by typing Dear, and
after a space, double-clicking TAXPAYER NAME from the Keyword Selector list.
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Figure 9-19: Selecting Keywords for Email Message

T o7l

To Altach Help E xit
Ta Report Generated Recipient List - Sample Client Repart - As of 12-09-2022 Edit
Send Cc
Beo
Subject:

Attachments: Add
Dear < TAPAYER NAME>: -‘—— Kewword Selector

As stated earlier, your refund in the amount of <REFUND: will be depogited in your accdt
within 4 - B weeks,

TOTAL INCOME

Thank pow. TOTAL T

REFUMD
Danry Dood BALAMCE DUE
The Tax Dood

Click your pointer anywhere within the body of the email before double-clicking the keyword to
have the keyword entered in that location. Once keywords are added, edit the email message, add
a subject line, and add any attachments before clicking Send. The message is sent to all selected
recipients.

,’ e |f you wish to add keywords to your letter that do not appear in your Keyword
Selector list, return to step 4 on page 309, click Edit Report, and select (double-
click) any desired keywords from the Available columns list.

® Recipients are unable to see other addresses in the recipient list and are
unaware that others are receiving the same email.

e To delete the recipient list, click Cancel Query at the bottom of the Compose
Message dialog box.

e |fyou close the completed message before sending it, you are prompted to save
it in the Drafts folder. If you click Yes, the email message is saved, along with the
generated report list and keywords.

Phone Support

Work one-on-one with a Drake Software customer service representative (CSR) to resolve program
issues. CSRs are trained year-round on Drake Software topics such as connections, conversions, and
other customer-service needs. To reach general Support, call (828) 524-8020. For additional phone
numbers and contact information, see the “Quick Reference” chapter on page 9.




Tools

This chapter covers the various tools available
on the Tools menu of the Drake Tax program
and online at Support.DrakeSoftware.com

Update Manager

Downloading regular updates is critical to ensure that your tax program is performing efficiently. The
Update Manager obtains and installs files automatically. Updates include modifications to both the
federal and state packages to reflect the most recent changes in the tax law.

[4

e By default, the program automatically downloads and installs updates when
you open Drake Tax. Rather than sitting through the update process every morning
when you open the program, set the Update Manager to automatically pick up your
updates at a time of your choosing—such as when you are out of the office. See
“Scheduled Updates” on page 312.

® Program updates include updates to the Drake Documents’ “Working Cabinet,”
but not to the “Archive Cabinet.” (For details on backing up and restoring the Archive
Cabinet, see “Back Up and Restore - Archive Cabinet” on page 370.)
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Scheduled Updates

The Update Manager can be set to obtain and install files automatically at a set time. To schedule your

updates:
1. From the Home window menu bar, select Tools > Update Manager. The Drake Update
Manager dialog box is displayed.
2. Click the Schedule software updates to occur at check box. From the alert window that is
opened, click OK.
3. Choose a time from the option box:
° Click one of the numbers (hours, minutes, seconds, and AM or PM) and type in
(or use the arrows) the time to accept new updates when they are transmitted by
Drake Software.
4, Click Exit.

To stop automatic updates, clear the Schedule software updates to occur at check box.

The computer designated to receive updates must be left on, and an authorized user
must remain logged in to the computer in order to receive scheduled updates.

View Release Notes

When updates are installed, the program creates an installation log of the updates. This log is
displayed in the pane in the lower half of the Drake Tax Software Updates dialog box in tabbed
format by description, number of the update, and release date. The tabs divide updates into
categories, one for each package (1040, 1120, 1120-S, 1065, etc.), one for individual state updates,
one for program updates, one for updates shared across two or more federal packages, one for
updates shared across two or more state packages, and one for updates to Drake tools.

To view a release note, double-click the desired row in the update pane. Notes are displayed in the
Report Viewer, where you can print or export the notes as desired. (For more information on the
Report Viewer, see “Report Viewer” on page 351.)

Requiring Updates When Offline
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If your computer has been offline for 10 consecutive days, you have to reconnect to the Internet and
receive all program updates before you can use Drake Tax again.

The program displays a warning after you have been offline for five days and again after nine days.




Install State Programs

Use Install State Programs to install or repair state program files. This can be done by accessing the
Internet, the latest CD, or any drive location that has the needed program files. For networked offices
sharing information, all users must close Drake Tax before installing state programes.

To install state programs:

From the Home window, select Tools > Install State Programs. The Install State Programs
dialog box is displayed.

Choose to install state programs from a drive or from the Drake Download Center (Figure
10-1). If a selected location has state files available, the files are displayed in the States
Available for Download panel on left. (If the States Available panel stays empty, select
another location.)
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Figure 10-1: Installing State Programs in Drake Tax

Select the location of the state installation files
Install state(s) from this location —» Drake Download Center w

Drake Download Center contains the most upto-date version.

Choose the states to be installed and click Select (or double-click a state or choose Select
All). States selected appear in the States Selected for Installation pane on the right.

Click Install. The progress bar identifies the states being retrieved and installed. (Only
installed states are updated.)

To remove states from the Installation pane, highlight the state and click Unselect (or
double-click the state or choose Unselect All).

To remove any state program from Drake Tax, click Uninstall State(s). From the Remove
States dialog box, select the states you want removed from the Currently Installed pane,
click Select (or double-click a state or choose Select All), and click Uninstall.

Check for updates (Tools > Update Manager) after installing state programs to
ensure that you have the most up-to-date information.

Repairing State Program Files

If the state program files on your computer or server are more recent than the state program files
most recently installed, the current files will not be replaced. If you must overwrite the current state
files, contact Drake Software Support or click the Help button on the Install State Programs dialog box
for more information.
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Blank Forms

All forms and worksheets supported by the program are available as blank forms in Tools > Blank
Forms. If a state prohibits printing blank state forms, contact the state revenue office to obtain them.

To view or print a blank form in Drake Tax:

1. From the Home window, go to Tools > Blank Forms. The Blank Forms window (Figure 10-
2) displays form categories, names, and descriptions for each package.

Figure 10-2: Blank Tax Forms Available at Tools > Blank Forms

Blank Forms
Select the desired form categony on left. Single left-click on the desired farm ta highlight. Click. 'iew" ar ' Print"".
State forms in red cannat be printed by state mandate. Press the 'Help' button far more infarmation.
‘e Tax
Federal [ Individual | Coporate | SubS Partnershi Fiducian TawEnermpt | Estate it
Comprehensive Origanizers | P ! ! = & D ! | I Packages
Summary Drganizers = B
Mew Client/Blank Organizers Offcial Name Description I
Profomas 1.5, Individual Income T ax R etum
ﬁ::;‘;‘:ﬁ 1040 Page 2 U5, Individual Income T ax Return
Arkansas 1040MR U5, Individual Monresident Income T ax Feturn
Arizona 1040MR Page 2 L5, Individual Manresident Income T ax Retun
Ea:'f”"&'a 1040MRSP U. 5. Individual Monresident Incorme Tax Feturn [Spanish)
FOI’m CEr?r:Zcﬁcul 1040MRSP Page 2 U 5. Individual Monresident Income T ax Rietum [Spanish]
A £ District of Columbia 1040PR U5, Self-Employment Tax Return (1040FR)

Categ ories [\)A?!‘a\‘f’a'e 1040FR Page 2 U5, Self-Employment Tax Return (1040PR)
Suimngton 1040FR Page 3 U.5. Sel-Employment Tax Fetuin [1040FR)
Georgia 1040PR Page 4 U.5. Sel-Employment Tax Retun (1040PR)
Hawaii 10405F U5, Individual Income T ax Retumn (S panish]
:3:‘:0 10405F Page 2 L5, Individual Income Tax Retumn (5 panish)
Winois 10405R U5, Tax Return for Seniors
Indiana 10405R Page 2 LS. Tax Return for Seniors
ES:fScSk 10405R Page 3 U5, Tax Return for Seniars
Lnuisiang 10405F Page 4 U5 Tax Return for Seniars
M azzachuzetts 10405R 5P L5, Tax Return for Seniorz [Spanish)
ma!yland 10405R5F Page 2 LS. Tax Return for Seniors [Spanish)
M?c:ﬂ?gan 1040SRSP Page 3 U5, Tax Return for Seniars [Spanish)]
Detroit ANANCOED Do (L1652 s (sl s e

Help Search WView Fiint Exit

Form
Form Names

Descriptions

Click a column header to sort forms in ascending or descending order.

2. Pick a form category (default is Federal) and tax package (default is Individual.)
3. Scroll through the forms list to locate a form.
4, Select a form and click View or Print.

,’ IRS Rev. Proc. 96-48 requires the Paperwork Reduction Act Notice to be distributed
with federal forms. When providing a blank copy of a federal form, you must
include a copy of the notice. Access it from Tools > Blank Forms > Federal. Under
Individual, scroll to PAPERWRK, or click Search, type pPaper, and click Search again.




Repair Index Files

An index file is a comprehensive list of data on the client files in Drake Tax. Keep index files current
by repairing them regularly as part of your general file maintenance routine. Table 10-1 lists specific
instances that could require repair of index files.

Table 10-1: Situations that Might Require Repairing of Index Files

Files were restored using Tools > File Name Index
Maintenance > Restore.

e
™

e
Y
2.
S
Q
®
X
2
D
wn

A client record was deleted through Tools > File Name Index
Maintenance > Delete Client Files.

The EF > Search EF Database function does not seem EF Index
to work properly.

Records were added to the EIN database. EIN Index
The Client Status Manager (CSM) index was updated. CSM Index
Shortcut: Yo repair index files:
CTRL+R
1. From the Home window, go to Tools > Repair Index Files.
2. Select the index files to repair. To repair all types of index files, click Repair all indexes.
3. Click Continue.
4. If you selected Repair all indexes or Name index in Step 2, a Name Index Additional
Options window is opened. Clear the check boxes if you do not wish to include prior-year
names or the test and sample returns in the name index repair.
5. Click OK.
6. When the file repair is completed, click Exit to return to the Home window.

File Maintenance

The File Maintenance menu provides access to the following functions:

° Backing up and restoring files (including copying data and configuration files to other
computers or for use as backups)

[ Importing, exporting, changing, deleting, unlocking, and password-protecting files
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Backing Up and Restoring Files

Use the Backup and Restore tools to set up automatic data backups or custom one-time backups,
or to restore backed-up data. Files backed up to other locations can be used to restore lost data.
If multiple machines are used for tax return preparation in one office, files can be moved to other
computers and uploaded to a single machine to create a master file.

[,’ ® You can back up any kind of file using the Backup and Restore tools.

e |f you wish to back up your files to an off-site location via the Internet, see “Drake
Portals Back Up Offsite/Online” on page 319.

Backing Up Data

From the menu bar of the Home window in Drake Tax, click Tools > File Maintenance > Backup to
open the Backup and Restore dialog box. You'll notice that both the backup tool and the restore tool
are on the same window.

Automatic Backups

If you wish to set a time for an automatic daily backup, from the Automatic Backup — Full section
(Figure 10-3):

Figure 10-3: The Backup and Restore Dialog Box

rlutomatic Backup - Full rManuzl One-Time Backup
These backups are camied out on a regulary scheduled basis at a One4ime backups are not part of the automated backup process
specific time and sent to a specific destination.
@ Back up to local or network location:
Automatic backups are: @ Enabled
C:\Drake22"Backups ~ Browse
Backups run daily at: 01:45 AM [J Back up to cloud storage {Leam mare)
Backup includes DOM: No Manage cloud backups
Backup Location: C:\Drake22\AutomaticBackups © Peform ful back up
4 b [ Include DD Archive Cabinet
Send to cloud storage: No () Selective Backup
[ Confiqure Automatic Backups ]
Backup

ek
Restore

Restore From: @) Local or network location () Cloud storage

Restore Location:  C:\Drake22\Backups
Select backup to restore:

Select files to restore: Preview

Help Close




Click the Enabled check box to turn on the automatic backup feature. This assures that
your files are backed up daily at a set time (such as late at night, when you are not at
work). Any previous settings are displayed.

Click the Configure Automatic Backups link to open the Set Up Automatic Backups dialog
box (Figure 10-4).

o

Select a time and location for the backup (item #1 in Figure 10-4).

° If you want to back up your files off-site via the Internet, select Send to cloud

storage. (See “Drake Portals Back Up Offsite/Online” on page 319 for details.)
Select the number of weeks you want Drake Portals to keep this backup. (See
“Incremental Backups” on page 320.)

If you want to include your Drake Documents files, select Include DD Archive
Cabinet. (Working Cabinet files are automatically backed up whenever Drake Tax is
backed up.)
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If there are non-Drake Tax files you want to add to the backup, click the top Add
button (to the right of Custom Files, item #2 in Figure 10-4) to include selected
files in the backups, or click the second Add button (to the right of Custom
Folders, item #3 in Figure 10-4) to include entire folders in the backup.

Click Save.

Figure 10-4: Setting Up Automatic Backups

8 {Enable A fomatic Backup:
‘fatomatic Backup Settings

Time to perform automatic backup: — 1:45:00 AM 3

8 Local Backup Location:  C:\Drake22\AutomaticBacky Browss

[] Sendto cloud storage Number of Weeks to Keep :1. =
Delete All Automatic Backups in Cloud Storage
[ Include DD Archive Cabinet
Custom Files: Add Remaowve
File Description Original Location
Custom Folders: Add i Remove
Folder Description Original Location
Help Save Cancel
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@ e Back up your files to a local or network location and to Drake Portals at the same
time by marking both the Send to cloud storage and Include DD Archive Cabinet
check boxes.

e Delete any previous Drake Portals backups by clicking the Delete All Automatic
Backups in Cloud Storage link.

Disabling Automatic Backup

To stop automatic backups, clear the Enabled check box on the Backup and Restore dialog box, or
click the Configure Automatic Backups link to open the Set Up Automatic Backups dialog box, clear
the Enable Automatic Backup check box, and click Save.

Manual Backups

If you prefer a manual backup, you can choose to back up all your Drake Tax files—including the files
in the Archive cabinet of Drake Documents—or select which files—Drake Tax files or any other kind of
file—to back up. Back up to a local device, to a separate network location, or off-site through Drake
Portals.

To set up your custom backups, from the Manual One-Time Backup section of the Backup and
Restore dialog box (on the right side of Figure 10-3 on page 316), take the following steps:

1. Mark the Back up to local or network location check box and, if necessary, click Browse
to select a location (such as a server or a flash drive) to back your files up to. To back up
your files off-site, click Back up to cloud storage. (See “Drake Portals Back Up Offsite/
Online” on page 319 for details.)

2. To back up all of your Drake Tax files, select Perform full back up. To select individual files
to back up, see “Custom Backups,” following.

3. (optional) Select to include your Drake Documents Archive cabinet by clicking Include DD
Archive Cabinet. (The Working cabinet is backed up automatically with Drake Tax.)

4. Click Backup.

Custom Backups
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If you prefer to choose which files to include in the backup—including any non-Drake Tax files—mark
the Back up to local or network location check box and mark Selective Backup. \When you click
Backup, the program opens the Create Selective Backup dialog box (Figure 10-5 on page 319).To
build a custom backup:

1. At the top-left corner of the Create Selective Backup dialog box, select Customize Backup
(item #1 in Figure 10-5 on page 319).




2. At the top-right corner of the dialog box, choose a backup location (#2). Click Browse if
necessary.

3. Click the buttons down the left side of the dialog box to list the different kinds of files on
your computer or network. (By default All Drake Files are listed.) The button you click
determines which filter check boxes appear at the top of the list. Note the check marks in
the File column (#3), indicating the files being backed up. Those same files are listed on
the right-side of the dialog box in the Summary pane.

4. (optional) The Custom Items button at the bottom left allows you to add non-Drake Tax
files to your backup. In the Custom Files and Folders window, click Add on the Custom
Files to Include line to include individual files, or click Add on the Customer Folders to
Include line to add entire folders to the backup.

5. At the bottom right of the dialog box, enter a name for the backup in the Backup
Description field.
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6. To include Drake Documents files, mark the Include DD Archive Cabinet check box.

7. Click Backup.

Figure 10-5: Create Selective Backup dialog box

() Backup Evenything | © Customize Backup g | Backup Location: C:\Drake22\Backups Browse
Tax Returns Summary of Selected Files to Backup:
i Fiter Retume Displayed: = Tax Retums (3)
Al Types 1120 11205 706 i . 3 -MESSAGES, AMANDA
AT B ATy [ Retums Modfied After:  [12/ 9/2022 [ 0y S
Files 1040 1065 1041 550 [ Retun 1D Starting With: L -CLEAN PTR
I Ret Select Al Unselect All
Tax Entity Name: Retum Type Last Modfied At
e 1 BIG GYM LLC Sub-Comorate  12/07/22 1:56 PM
1 ESTATE. BILTMORE Estate 10/31/22 218 PM
{% 4 KIRKLAND, MARYAM Individual 1/02/22 702 PM
Setup 4 SPLIT, RETURN & GETTIN Individual 1/02/22 702 PM
Files 8 MESSAGES, AMANDA Individual N2 702 FPM
1 FILANOWSKI, UNO Individual 12/01/22 754 PM
k' o BALDWIN CORILLA, DOROTHY Individual NAZZ2702FM
! 0 MNEW, INDIVIDUAL Individual Tr21/2210:24 AM
System 5 FILANOWSKI, EEVIE & UNO Individual 12/09/22 6:28 FM
Files 1] LIFE EXEMPTION Tax-Exempt 12/06/22 231 FM
i 7. CLEAN PTR Partnership 12/07/22 315 PM
= I SPLIT.GETTIN Incividual 11/02/22 7:02 FM ltems can be removed from the above list by right clicking on
4 1120 CORPORATE DOMINATION Comorate 10/10/22 11:26 AM them and clicking "Unselect tem”
Custom 4! F12 TEST. 2020 Individual 11/02/22 7:02 PM
Iems 51 1120 CORFORATE RAIDERS Comorate  12/09/226:34 PM PR L
4 Test OCT, Deb Credit Individual 11/03/22 11:09 AM Manual Selective Backup
4 RETIRED. RICHARD Individual _ 11/07/22 8:25 AM 7 nciude DD Archive Cabet
Help Backup Exit

Drake Portals Back Up Offsite/Online

When you mark the Back up to cloud storage box and click Backup, the program begins performing
the desired backup to Drake Portals.

Customers who are not signed in to Drake Portals must enter their Drake Account credentials before
the backup can be completed. Files cannot be saved to Drake Portals if the user does not have a Drake
Portals account or sufficient permissions (established from the Drake User Manager) or if the backup
files exceed the amount of storage alloted to the user.
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To learn more about Drake Portals, turn to “Drake Portals” on page 388, or sign in to your
User Account (Support.DrakeSoftware.com), and from the blue menu bar, click Products; below
Supporting Products, click Drake Portals.

Incremental Backups

When you back up your files daily to Drake Portals, the program does not back up all your selected
files every day—just the files that were changed that day. After six days of “incremental” backups,
on the seventh day, the process starts again with a “full” backup, followed by six days of incremental
backups. If no changes are made to your files, no automatic backup are performed that day.

Incremental backups save you time and money.

Restoring Your Data

To restore your data from another location, drive, or Drake Portals:

1. From the menu bar of the Home window of Drake Tax, go to Tools > File
Maintenance > Restore to open the Backup and Restore dialog box.

2. At the bottom of the Backup and Restore dialog box, select the location to restore your
files from—a Local or network location or Cloud storage. If you wish to restore your files
from a local or network location, click Browse, find the backup you want to restore, and
select it. The file appears in the Select backup to restore drop list.

3. Click Preview to open the Restore Items From Backup window, where you can either
Restore Everything or Custom Restore.

4. For a custom restore, click the buttons on the left side of the window to find the files
on your computer or network. The button you click determines which filter check boxes
appear at the top of the list. Select the items to be restored in the middle pane by placing
a check mark in the box to the left side of the pane. (Note that selected files appear in the
Summary pane to the right.) For non-Drake Tax files, click the Custom Items button on
the left.

5. When you're satisfied with your selections, click Restore.

Changing a Client's ID Number

Changing a client’s SSN or EIN in the program requires more than simply making the change in data
entry. To change a client’s SSN or EIN in the program:
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1 From the Home window, go to Tools > File Maintenance > Change ID Number on Return.
2 In the Incorrect ID Number text box, enter the ID number that is currently in the system.

3. In the Correct ID Number text box, enter the new ID number.
4

Click Continue.



https://support.drakesoftware.com/

Click Exit (or click Continue again to change another SSN or EIN).

6. As directed in the program, repair the index files. (See “Repair Index Files” on page 315.)

(PPR clients only) If you change an SSN or EIN—even on a practice return—you will be
charged for another return.

Exporting Data from Drake Tax

The exporting tool allows you to transfer client data and EF database files to either a text file or a CSV
(spreadsheet format) file, which can be exported to other programs, such as Microsoft Word, Excel, or
Access.

To export data files:

1. From the Home window menu bar, go to Tools > File Maintenance > Export Client/EF
Data. The Export Client/EF Data dialog box provides several choices (Figure 10-6).

2. Select either Export client data files or Export e-file data files.
° If you choose Export client data files, the path to the location of the exported

client data files is displayed. Change the default path as needed.

° If you choose Export e-file data files, the path to the location of the exported
e-file data files is displayed. Change the default path as needed.

3. (optional) Click Export to CSV (Comma Separated Values) if you want to export the data
to a spreadsheet; otherwise, the data is exported as a .txt file.

4, (optional) Click Include test returns if you want to include Drake Tax test returns in the
export.

Click Continue.

6. Click Exit when the export is complete.

Figure 10-6: Exporting Data to Other Programs

This will export all EF or Client data to a Text/C5Y file.
The text or C5Y file can be opened uzing word processor, database, and spreadsheet software. Click 'Help' for mare
informnation.

Export client data files: o
Export e-file data files: ]
Export to C5% [Comma Seperated Yalussh [
Include test retums: O

PathFile name for export data: C:hDrakez2export\CLIENT TXT

Help Continue E =it
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Password-Protecting Client Files

The Password Protect tool protects files from unauthorized access. A protected file cannot be opened
in data entry until it is unlocked with a password.

To password-protect a file:

1. From the Home window menu bar, go to Tools > File Maintenance > Password Protect
Files.

2. In the Password Protect Client Data Files dialog box (Figure 10-7), enter the SSN or EIN of
the client file you wish to password-protect.

3. Enter an eight-character password in the Enter Password field. Passwords are case-
sensitive and can consist of any combination of letters, numbers, and symbols.

Figure 10-7: Optional Password Protection of Returns

This will password-protect a single taxpayer return.
The pazsword you choose MUST be eight characters or lezz. It may be any combination of letters and numbers.
Enter the client's ID Mumber then enter and confirm the desired pazsword,

Enter the primary taxpayer |0 Mumber: [

Current pazsword:

Enter password [Max 8 Charactersl oo

Confirm password: s

Help LContinue Exit

Enter the password in the Confirm password field to confirm it.
Click Continue.

Click Yes to confirm that you want to password-protect the file.

N o un e

Click Exit.

If a password has already been entered for an SSN or EIN, the Current password field is activated.
Once you've entered the correct password, you can change or remove it using the bottom two text
boxes on the screen.

Be sure to record your password in a secure location. Drake Software cannot retrieve
forgotten passwords.




Unlocking Client Files

(This option is not functional in all setups.) If files are automatically locked upon e-file acceptance,
they can be viewed but not changed after e-file. (The option to lock files automatically is available in
Setup Options; see “Selecting a Bill” on page 97.)

To unlock a client file that has been locked:

Deleting Files from the Program

A client file is created when a return is prepared. A print file is a temporary file that is created when a
return is calculated. Print files are used during the e-file process and are automatically removed from
the system after the designated number of days. (See Table 2-5 on page 64 to view or change the
number of days to store print files.)

From the Home window menu bar, go to Tools > File Maintenance > Unlock Client Files.

Choose from the list of recently opened returns, or enter the name or ID number in the
Client Selection search field. (The list is filtered as you type.)

Click Continue. The file can now be modified in data entry.
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Deleting Print Files

To manually delete print files:

From the Home window, select Tools > File Maintenance > Delete Print Files and wait for
the program to scan the files. Print files are listed in the Return Selector.

Select the files to delete. (Click to select individual files, press the SPACE BAR to advance to
and select the next file, or to delete all files, click Select all.)

Click Delete.
Click Yes to continue.

Click OK to return to the Home window.

Since print files appear on the EF transmission selection list, consider deleting print
files for returns that are not ready for e-file.
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Deleting Client Files
To manually delete a client file from the database:

1. From the Home window, select Tools > File Maintenance > Delete Client Files to open
the Delete Client Data File dialog box.

2. Choose from the list of recently opened returns, or enter the name or ID number in the
Client Selection search field. (The list is filtered as you type.)

Click Continue.
4. Click Yes to continue, then OK.

Continue to delete clients, repeating Steps 2 through 5 as needed. When finished, click
Exit to return to the Home window.

[,’ If you are not accessing files on a network, the deleted files go to the recycle bin.

Changing Return Types

A return can be changed to another file type without your having to create a new file. When a return
type is changed, the following information is transferred:

[ Name, address (including county), and telephone number
° Fiscal year
o All depreciation data, including screens 6, 7, 8, 9, and 10

When a corporation return is converted to an S corporation return, the balance sheet and Schedule A
information are also transferred.

Not all data is transferred when changing return types. Before using Change File
Type, back up the original file. (See “Backing Up Data” on page 316.)

To change a return type:
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1. From the Home window, select Tools > File Maintenance > Change File Type.

2. Enter the SSN or EIN of the file to convert (or double-click to select one from the list), and
click Continue.

3. Select the new file type (Individual, Corporate, Sub-S Corp, Fiduciary, Partnership, Tax
Exempt, Estate, or Heir) (Figure 10-8 on page 325).

4. Click Continue. When the conversion is complete, click OK.




Estate and Qualified Heir Returns

You can use a single SSN for two return types when a taxpayer requires a Form 1040 and one of the
two return types listed below:

° Form 706, U.S. Estate (and Generation-Skipping Transfer) Tax Return
o Form 706-A, U.S. Additional Estate Tax Return

An SSN must already be associated with a return in the program before it can be assigned a second
return type. To assign a single SSN to multiple returns:
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1. From the Home window, select Tools > File Maintenance > Change File Type to open the
Convert Client Data File Type dialog box.

2. In the Enter SSN/EIN to convert field, enter the SSN to be assigned a new return type and
click Continue.

3. The available return types are displayed. In Figure 10-8, the selected return is a 1040, so
that option is disabled. Note that the 706 and 706-A options are in the right-hand column.

Figure 10-8: Available Return Types are Displayed; in this Example, Individual is not Available

This will allow you to convert a client data file from one type of return to another.
The following data converts: name, address, fiscal pear, all depreciation, zoreenz B, 7, 8,9, and 10
In addition, corporation and sub-s corporation conversions converts the balance sheet and Schedule & information.

4 File Type is Individual [1040]

Eanvert this file to: Individual [1040] ) Fiduciary (1041 () Estate (708]
() Corporate [1120) () Partnership [1065) 1
() Sub-S Corp [11205) () Taw Exempt [330)

Help LContinue E xit

4, Click an option to select it, and then click Continue.

5. When asked if you want to keep the original return in addition to the new return, click Yes.

6. Click OK.

The SSN is now applied to both the original return and the new return. In the future, when you enter
the SSN to open a return, you will be asked which return you wish to open. When you use other
features of the program where SSNs are entered, you will be asked to indicate which return the
program should use.
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Importing Data from QuickBooks

There are two main steps for importing client data from QuickBooks into Drake Tax: (1) preparing the
QuickBooks file, and (2) performing the import. Always back up Drake Tax files (see “Backing Up Data”
on page 316) and QuickBooks files before importing client files.

@ Data cannot be imported if using the online version of QuickBooks.

Preparing a QuickBooks File

Before you can import QuickBooks files into Drake Tax, you must first place the QuickBooks files into
an import file inside QuickBooks.

To create the import file from inside QuickBooks:

Select Report > Accountant & Taxes > Income Tax Summary.
Click Print to open the Print dialog box.
Select the option button to the left of FILE.

1

2

3

4. Select ASCII text file.
5 Press Print.

6

Enter a file name of eight characters or fewer with no spaces.

Importing QuickBooks Data
To import data from a QuickBooks import file into Drake Tax:

1. From the Home window menu bar of Drake Tax, select Tools > File Maintenance > Import
Data to open the Import Data dialog box.

2. Choose QuickBooks Financial and Accounting Software. Click Next.

3. Read the instructions on creating an export file on the QuickBooks Import window. Click
Next.

4. In step 1, enter the name of the import file created from QuickBooks or click the button to

the right of the text box and browse to the QuickBooks file. The file extension is .txt. Drake
Tax searches the local hard drive for the import file.
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5. In step 2, enter a Client ID Number (SSN or EIN) (Figure 10-9 on page 327). Click Next.




Figure 10-9: Quickbooks Import

Client ID Number
Enter the SSM/EIN for the Client. This number will be used in Drake Software to reference the tax return.

1. Impart File Mame C:h zers\ACM 2007 200D ocumentshQuickBooks File bt

2. Client ID Humber 5! -_I-!
()
-
>
—~+
()
-}
Help < Back Mest = Cancel m
>
(@)
™D
6. The program searches for a Drake Tax file with the same EIN/SSN.
° If no Drake Tax file is found, you are prompted to choose a Business Type. Make a
selection from the drop list, and click Next.
° If a Drake Tax file is found, you’re asked to confirm the business type. Click Yes to
proceed.

7. Click Finish to import the QuickBooks file into the Drake Tax file.

After importing the QuickBooks files, enter Inventory amounts and details for Other Deductions and
items requiring details on the return.

to convert the QuickBooks file while importing (for example, if there isan S
corporation file to import into the Drake Tax 1120 package).

[,’ If the QuickBooks file type does not match the one in Drake Tax, you are prompted

Payment Import

The Payment Import tool allows you to import client payment information from an Excel, CSV, or tab
delimited worksheet directly into the BILL screen of tax returns without having to open the returns.
This feature is particularly helpful to offices where front-office personnel work in accounts receivable
but not in return preparation.

For details, see “Digital Payments for Services Rendered” on page 216.

The Letters tool allows you to print batches of certain client letters at a time. These letters, listed in
Table 10-2 on page 328, are those that do not typically accompany a tax return.
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Table 10-2: Letters Available from Tools > Client Communications > Letters

Type of Letter Suggested Purpose of Letter

Postseason letter Thank clients for their business; remind them that you are
available for additional tax-preparation assistance.

Preseason letter Make contact with last year’s clients; encourage clients to
use organizers.

Estimate payment reminder Remind current-year clients that estimate payments are
due; provide instructions for sending payments.

Appointment letter/email notifications Send appointment reminder letters to selected clients via
letter or email.

EF status letter Provide acknowledgment status of e-filed return.

Engagement letter Enter into contract with clients to prepare their tax return

Use the Letters tool to print batches of pre-addressed mailing labels, envelopes, and postcards.

,’ The information provided here applies to letters that can be printed in batches.
For more information on the other types of letters available in Drake Tax, see “Firm
Setup” on page 52.

Printing Letters

To print one or more letters:

1. From the Home window menu bar, go to Tools > Client Communications > Letters.

2. From the Client Letters dialog box (Figure 10-10), select a letter type.

Figure 10-10: Selecting Letter for Batch Printing

Select letter to print for clients

© Postzeazon - Thank you letter and reminder for nest tax seazon

() Preseason - Reminder letter for upcoming tax season to last season's clisnts

() Estimate - Reminder letter for next vear's individual estimated tax payments

() Appointment - Beminder letter or email for this seazon's appointments

() EF Status - Motification of e-file status for this seazon's returns

() Engagement - Tems of engagement for last season's, this season's, and new clients
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3. Click Next to open the Client Selection dialog box. Recently opened returns are listed in
the Client Name pane.




Mailing Labels

To print mailing labels to a label printer:

Choose an option for selecting returns to receive letters:

° Begin typing an ID number (SSN or EIN) in the Client Selection box—the Client
Name list is filtered as you type. Enter the complete ID number, and then press
ENTER (+') to add the return to the Selected Clients list.

° Alternately, click a client from the Client Name list and click the Select Client
button (or just double-click the client) to move that name to the Selected Clients
list.

° To help narrow your search, click the Recent Returns drop list and choose a return

type (1040, 1120, etc.).

Repeat the previous steps until all clients you wish to mail letters to are listed under
Selected Clients.

Click Next to open the Print Letter(s) dialog box. Select a printer (and, if necessary,
Properties and Drake Settings).
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Click Print.

Ensure that label sheets are loaded correctly into the printer.

From the Home window menu bar, go to Tools > Client Communications > Mailing Labels
to open the Mailing Labels dialog box.

Select a label type from the Select label list. Click Next.

Choose the clients for whom you wish to print labels. (See step 4 in the previous
procedure for directions on using the search windows.) Click Next.

From the Print Labels dialog box, select a printer and customize other options.

® (Change font size, format the client's name, and select a starting position for
printing from the Print Labels dialog box.

e To adjust printing positions, click the Printer Adjustments link. To review or edit
your labels, click Review/Edit Labels.

Click Print. Click Exit.
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Printing a Client Label from Data Entry

Drake Tax provides a convenient way to print a mailing or folder label from data entry. To print a single
label from data entry:

1. Ensure that the label printer is installed properly per the manufacturer’s instructions and
that the label sheet is properly loaded.

2. In data entry, go to screen 1 (Name and Address) of the return.

3. Right-click on the screen (not a field) and select Client Labels > Name Format from
the right-click menu and select the name format (LastName, FirstName or FirstName
LastName).

4. Right-click on the screen (not a field) again and select Client Labels.

Choose from the following label types:

° Mailing Label
° Folder Label (SSN/EIN, Name; Name only; SSN/EIN, Name, Tax Year; or Name,
Tax Year)
6. On the Preview Label window, click Continue.

Select the label printer from the Select printer drop list.

L,; This option is designed for use with a dedicated label maker such as the DYMO
LabelWriter 550 Label Printer. Data can be printed on any label size, but DYMO Label
Writer labels, size 30252, are recommended because they work well for folder and
mailing labels. Size 30252 labels are included in the DYMO printer starter kit.

8. Click Print.

@ Print individual address and folder labels for a client and mailing labels to the IRS
and state taxing authorities, and design custom labels from the Data Entry Menu.
Right-click the menu and select Client Labels to open the Client Labels dialog box.

Envelopes

To print addresses on envelopes:
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1. Ensure that the envelopes are loaded properly into the printer.
2. From the Home window menu bar, go to Tools > Letters > Envelopes.

3. Take one of the following actions:




° To filter a list of clients who should receive letters, click Next, and select filtering
and sorting options from the drop lists. If a more complex filter is needed, click
Edit Filters. (See “Filter Manager” on page 346.) Click Next to open the Basic
Search Conditions dialog box, and mark the desired settings before clicking
Continue.

° To choose specific clients whom will receive letters, use the Client Selection
search, then click Next. (For directions on searching, see step 4 on page 329.)

4, From the Print Envelopes dialog box, update the envelope formatting and address
positioning (including Printer Adjustments) as needed.

5. Click the buttons at the bottom of the dialog box to review the mail-to or return
addresses. (The option to edit the addresses then becomes available.)

6. Click Print.
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L,; e Change printers, change the font size of either the return address or mail-to
address, choose to print or omit the return address, review and edit the return
address or mail-to address, and reset printing parameters from the Print Envelopes
dialog box.

e To make slight adjustments in where the addresses are printed on the envelope,
click the Printer Adjustments link. To review or edit your labels, click Review ‘Mail
To’' Addresses or Review Return Addresses.

Always test-print an envelope before printing an entire batch.

To print addresses on postcards:

1. Ensure that the postcards are loaded properly into the printer.
2. From the Home window menu bar, go to Tools > Letters > Postcards.
3. Take one of the following steps:
° To filter a list of clients whom should receive letters, click Next, and select filtering

and sorting options from the drop lists. If a more complex filter is needed, click
Edit Filters. (See “Filter Manager” on page 346.) Click Next to open the Basic
Search Conditions dialog box, and mark the desired settings before clicking
Continue.

° To choose specific clients whom will receive letters, use the Client Selection
search, then click Next. (For directions on searching, see step 4 on page 329.)

4, From the Print Postcards dialog box, update the postcard formatting and address
positioning (including Printer Adjustments) as needed.
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5.

6.

Click the buttons at the bottom of the dialog box to review the mail-to or return
addresses. (The option to edit the addresses then becomes available.)

Click Print.

The Amortization tool prepares loan repayment schedules for various loan scenarios. To prepare a
loan repayment schedule:

1.

o U A WN

From the Home window menu bar, select Tools > Amortization to open the Amortization
Schedule dialog box.

Enter a Schedule Title to be displayed at the top of the amortization schedule.
Complete all other applicable fields. Fields are described in Table 10-3.

Click Calculate. The program creates the amortization schedule.

To print the schedule, click Print.

To save it for later viewing, click Save.

Table 10-3: Amortization Schedule Fields and Descriptions

Loan Amount The original amount of the loan.

Amortization Periods The number of payments to be made over the life of the loan.

(Example: If the loan is for two years and monthly payments
are required, you would enter 24 (2 years = 24 months).

Payments Per Year The number of payments to be made each calendar year.

Annual Interest The annual interest percentage for the loan. This amount is

calculated automatically. If the interest is unknown but the
payment amount is known, leave this field blank.

Payment Amount The amount of the payment. In most cases, this amount is

calculated automatically based on the other information
entered. If this field is left blank and the interest amount is
entered in the Annual Interest field, the program displays the
calculated payment here.

Payment Type The payment type. Select one of two types of payments:
Fixed Payment or Fixed Principal. (The default is Fixed
Payment.)

Date of First Payment Due date of the first payment. This entry is used to determine

the dates for subsequent payments.

To show only the payments from certain dates, enter those dates in the Filter Schedule Payments
fields and click Apply. (These fields are active only after you calculate.)

To clear the screen, click Reset.

To get information on balloon payments, click the How do | do a balloon payment? link.



EIN Database

The program stores all EINs and related data in the EIN database to autofill certain fields when able.
Use the Edit EIN Database tool to add, edit, or delete an employer’s information.

Adding/Editing Employer Information

To add or edit an employer’s EIN database information:
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From the Home window, go to Tools > Edit EIN Database to open the EIN/Employer
Database dialog box.

To make a new entry in the EIN database, click New to open the Edit EIN/Employer
Listing window and complete the fields. Click Save.

To modify an existing entry, select an EIN to edit or delete from the Business Listing
section, or begin typing the name of an employer, and select it when it appears
highlighted in the list below.

Click Edit to modify the fields in the Edit EIN/Employer Listing dialog box (clicking Save
when complete), or click Delete to delete the employer.

Click Exit.

Printing a List of EINs

To print a list of EINs from the EIN database:

=
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From the Home window menu bar, go to Tools > Edit EIN Database to open the EIN/
Employer Database dialog box.

Click Print. The Print EIN/Employer Listing dialog box displays sorting options.
Select to sort the list by EIN, Company Name, City, State, or Zip Code.

Click OK. A preview of the list is displayed in the Report Viewer.

Click Print to open the Print ‘Drake Report’ dialog box.

Click Print.

Export EIN data to another program if desired. From the Report Viewer, click the
arrow on the Export icon and select a format. If you click the Export icon (not the
arrow), the program automatically exports the data into Excel.
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Scheduler

The Scheduler tool is used for scheduling and maintaining client appointments. For information on
using this tool, see “Scheduler” on page 165.

Drake Documents

Drake Documents is used to store and organize electronic documents such as PDF copies of tax
returns, signed Forms 8879, scanned Schedules 1099-B, and scanned copies of driver’s licenses, Social
Security cards, and other forms of ID. For information on using this tool, see “Drake Documents” on

page 358.

Install Fonts

Special software-based fonts, or soft fonts, are required for printing tax forms. Because many laser
printers do not come with these fonts installed, you might have to download them to the printer’s
memory each time the printer is turned on. Drake Tax includes downloadable software fonts that
work with HP-compatible laser printers, allowing preparers to produce federal and state tax forms. By
default, fonts are downloaded with each print job. If the printer is turned off, however, the fonts must
be downloaded manually whenever the printer is turned back on.

To manually download fonts:

1. From the Home window menu bar, go to Tools > Install Fonts. The Install Fonts window is
opened.

2. Click Download PCL Fonts to open the Download PCLe Soft Fonts dialog box.

3. Choose a printer from the Printer drop list.

4, Click Download. As downloading proceeds, the font download status is shown.

5. Click Exit when the download is complete.

,’ When choosing a printer from the Printer drop list, be sure to select the printer that
needs the fonts.

To set up options for downloading fonts, go to Setup > Printing > Printer Setup.
Under the (F7) Options tab, select an option from the PCL 5e soft font download
options drop list.
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Install Windows Fonts

If your bills or letters are not being printed properly, you may be missing or have a corrupted OCRA10
True Type Font (TTF). To install or update these fonts:

1. From the Home window menu bar, go to Tools > Install Fonts.

2. Click Install Windows Fonts. You may be prompted to authorize the installation. When
the update is complete, the message window is closed and you are returned to the Install
Fonts window.

3. Click Exit.

Tax Rates for OH and PA Cities

Use the City Tax Rate Editor to edit and add tax rates, credits, and addresses to be used when
creating city returns for the states of Ohio and Pennsylvania. Always verify tax rates as they are subject
to change.

To view and edit city tax details for these states:

1. From the Home window, go to Tools > City Tax Rates and select a state. The City Tax Rate
Editor for the selected state is displayed.

2. Select a city or municipality from the drop list. The city’s details automatically fill the text
boxes, which you can edit as needed.

3. Click Update to save any changes.
4, Click OK.

About PA Cities

The PA editor is designed for local city forms not including Philadelphia tax forms.

The default address from the database is the “Zero Due” address listed on Pennsylvania’s Municipal
Tax Information website. “Balance Due” and “Refund” addresses can be obtained from this site or
from the paper form if provided by the municipality.

To find a tax rate, or other county or municipality tax information, click the Find Tax Rate and Address
link.

If penny rounding is required for a specific municipality in a Pennsylvania return:

1. In data entry, enter the desired amount, rounding to the penny (example: 810.33).

2. Press CTRL+F.

The CTRL+F action forces the program to allow penny rounding for that field only and for that return
only; otherwise, the program automatically rounds all numbers entered.
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Forms-Based Data Entry

Forms-based data entry is an alternate method of navigating to the appropriate data entry screen.
Click links from a facsimile of the main form to open the necessary data entry screen.

To enter a forms-based return in Drake Tax:
From the Home window, go to File > Forms Based Data Entry.

Enter or select the desired return.

Click a link to open the screen for a particular line. Repeat for other lines.

2 W NP

Once you've filled in all return data, click Exit to close the form.

[,’ ® Forms-based data entry is not available for 990 or 706 returns.

e The Data Entry Menu toolbar is also available in forms-based data entry.

Quick Estimator

Use the Quick Estimator to quickly calculate results for new individual (1040) clients.

® Do not e-file or mail the return generated in the Quick Estimator to the IRS or
an amended return will be required.

® (PPR clients only) A return created in the Quick Estimator counts as one PPR
return.

Shortcut: To use the Quick Estimator:

CTRL+Q
1. From the Home window, select File > Quick Estimator.

2. Enter or select an SSN.
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,’ If an existing return is selected, the Quick Estimator does not override previous
entries, and the Quick Estimator version is not viewable.

3. Enter all applicable information for the return. Press F1 in an individual field for help on
that field.




4, Press EsC to save the data, exit the screen, and view the return. Depending on your setup
options, you might be able to press CTRL+C to calculate or CTRL+V to calculate and view.

Note the following points when using the Quick Estimator:

° Because the total of interest, dividends, and other income are entered in one
field (Interest/Dividends/Other income), the income could be overestimated or
underestimated.

° The Quick Estimator produces only one return if calculating a Married Filing Separately

return. A separate return must be generated for the other spouse.

° Because the names of dependents are not entered in the Quick Estimator, the individual
names are not shown on the return. The appropriate credit amounts are indicated if all
applicable fields are completed in the Quick Estimator.

,’ Remember, the Quick Estimator should be used only for estimating taxes for new
clients. A full return should be prepared later. Not all data from the Quick Estimator

flows to the full tax program.
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Reports

The Reports function allows you to create
printable reports based on data entered into
the program via data entry, the CSM, or the
Scheduler.

Report Manager

Use the Report Manager to create a variety of predefined and customized printable reports. To access
the Report Manager from the Drake Tax Home window menu bar, select Reports > Report Manager.

Report Categories

Five report categories are provided in the Report Manager:
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Table 11-1: Report Categories

Client Reports Criteria for these reports consist of client contact data, preparer
and revenue data, return details, status and tracking data, and
summary data.

EF/Bank Reports Criteria for these reports consist of data related to e-filing and
banking (including bank-product status, tracking, check, and
summary data), as well as EF status, tracking, and summary data,
and preparer revenue and fee reports.

Scheduler Reports Reports are based on data entered in the Scheduler and include
reports on new clients, preparer call lists, and appointments.

My Reports Reports that you create, either by editing one of the predefined
reports or by starting with a blank report, are automatically
stored in My Reports

Other Report Options This category gives you access to the reporting capabilities of

the CSM and the Fixed Asset Manager and allows you to compile
depreciation lists and hash totals.

As shown in Figure 11-1, the Report Manager uses a standard tree format. Click the PLUS SIGN [+] to
expand a category; click the MINUS SIGN [-] to collapse a category and hide the reports.

Figure 11-1: Tree View of Report Manager

Select a report from the list below and click "Wiew Report’. Click ‘Help' for additonal information.

(- Client Reports
- EF/Bank Repons
- Scheduler Reports
= My Reports
L 1099R ElNs
Al 1120 Clients
Direct Deposit
NY'C Residents
pl it
- Sample EF Report
. Schedule F
& Other Report Options

Sample Report
A Sample client report that can be uged az a starting point for generating new "Custom’ [Portrait)
reporks

Sample Client Report

Taxpayer ID Taxpayer Name Return Type Total Income Total Tax Refund Balance Due

Help Mew Report Edit Report Delete Report E it

Only those reports in My Reports can be deleted. To delete a report, select it and click Delete Report
(or choose Delete Report from the right-click menu).



Sample Report Window

Before generating a report, you can preview the report title and column headers to see how the
report fits on the printed page. The report title and column headings are displayed in the Sample
Report window at the bottom of the Report Manager. Also included is a brief description (if available)
of the selected report. The display reflects changes as report details are updated

The Sample Report box also indicates a report layout of Portrait, Landscape, or Potentially too wide.
A layout of Potentially too wide means that some data could be cut off in the printed report due to
the number of columns. A report that is Potentially too wide can still be exported as a .CVS file or to
Excel, where it is possible to shrink columns, change font size, or decrease margins for reports that are
too wide to be printed directly from the Drake Tax Report Manager.
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Regardless of width, the report can still be viewed in the Report Viewer using scroll bars.

Setting Up a Report

When planning reports for your office, consider beginning with one of Drake Tax’s predefined reports
that may already include most of the information you want. Create a new report or edit an existing
report if none of the predefined reports meets your needs. The steps for these procedures are similar,
but it may be easier to learn how to create reports by first changing a predefined report.

Several tasks, some of them optional, are involved in creating a report. These tasks are described in
the following sections.

Assigning a Title and Description
To assign a new title and description to a report in the Report Manager:
1. Select a report to use as a template.

2. Click Edit Report. The Report Editor — Step 1 window is opened (Figure 11-2 on page
342).
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Figure 11-2: Report Editor — Step 1 for Formatting Reports

Formatting of Reports
Select the format of the report by selecting what information iz included in each columin. Click 'Help' for additonal information.

Select Title and Description
Fiepart title: Sample Client Repart

Feport description: A Sample client report that can be used as a starting point for generating new 'Custom’ reports

Select Report Columns

Categories: Awailable columns: Selected report columns:
All Categories | ACA FullYear Coverage Tanpaper 1D
Select » Tawpayper Name
ACAISRP |
Retumn Type
ACAPTC Taotal Income

#lnselecl Total Tax

ACA FTC Repayment
Accounts Receivable
Ack Code 1

Ack Code 10

Ack Code 11

Sample Report / [Portrait]

Sample Client Report {

[Ta.xpayer 1D Taxpayer Name Return Type Total Income Total Tax Refund Balance Due ]

Fefund
<4 Unselect All EBalance Due

Help < Back Mest > Save Exit

The Report title is displayed on the actual report; the Report description is for
informational purposes and is displayed in the Report Manager’s Sample Report
box.

Revise the Report title and Report description as needed. Note that changes
to the title appear in the Sample Report box as you type. To add columns to the
report, see “Assigning Columns,” following.

3. Click Save and the program stores the report with the new title under My Reports, or click
Next and proceed to “Assigning Columns,” following.

Assigning Columns

The various columns that make up your report are represented by keywords. Select the columns and
the order in which they are shown by choosing and ordering the keywords in the Selected report
columns section of the Report Editor — Step 1 window. Note that the columns currently appearing
in the selected report are listed in the Selected report columns box on the right. (See red circles in

Figure 11-2.)
To establish the columns shown in a report:
1. From the Report Editor — Step 1 window, select a category from the Categories drop list.

The available columns for that category are represented by the keywords in the Available
columns list. Select All Categories to see every column header keyword available.

@ Place the mouse pointer over an Available columns keyword to display a tooltip
description of the item.




2. From the Available columns list, double-click a keyword, or click it once and then click
Select. The column heading (keyword) moves to the Selected report columns box. To
remove a column heading from the Selected report columns field, click it then click
Unselect. Click Unselect All to remove all column headings. (Note that any changes made
to the Selected report columns box are reflected in the Sample Report box.)

3. Click Save and the program stores the report with the new title under My Reports, or click
Next and proceed to “Assigning Filters,” following.

New reports overwrite existing reports of identical names in the Report Manager.
To have multiple versions of one report, you must give them different names.
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Assigning Filters

Filtering screens out unwanted data and limits the information included in a report. With many filters
available, as well as the ability to create filters and add conditions to each filter, you have an almost
unlimited variety of output options for reports.

Choose a filter from one of Drake Tax’s many predefined filter choices. You can edit an existing filter to
meet other selected criteria.

— Existing Filters —
To assign a filter to a report:

1. From the Report Editor — Step 1 window (see Figure 11-2 on page 342), click Next. The
Report Editor — Step 2 window is opened (Figure 11-3).

Figure 11-3: Report Editor — Step 2 Window (Top Half)

Filtering of Heports
Control which clients appear on the report based on specific filkers.

Filter Selection

Select a report filker @l Clients [By Marne] [ Edit Filters

Filter description I Retun Type is by’ / Taspayer Last Mame starts with ‘4 I

Additional Beport Options

Sort/summarize report by this field |TEIH|:IEI_','BI [n] e
Summarize the report data [=]

Il ze data from 2021 [

Report output file name Sample

343



2. Select a predefined or custom filter from the Select a report filter drop list. Note the
Filter description is displayed when a report filter is selected (red circle in Figure 11-3 on

page 343).
3. Click Save.

— Customized Filters —

Use a predefined filter as a template for creating a customized filter. Be aware that changing a
predefined filter affects every report in the program that uses that filter. We recommend making a
custom filter (or copying a filter and giving it a unique name) and then editing it to your specifications.

Before a change is made to a filter, the program indicates which reports will be
affected and offers the option of editing the existing filter or editing a copy of it. If
you edit a copy, the original filter and associated reports remain unchanged.

To customize a filter to assign to a report:

1. After making changes in the Step 1 window (Figure 11-2 on page 342), click Next to
open the Report Editor — Step 2 window (Figure 11-3 on page 343).

2. Select a desired template the Select a report filter drop list.

3. Click Edit Filters to open the Filter Manager window (Figure 11-4). Your filter is
highlighted.

Figure 11-4: Filter Manager Window

Filter Manager
Customize reports uging the 'Filker Manager'. For more information click Help'.

Available Filters Basic Search Conditions for the Selected Filter

Al Chents | Retun Type is ‘Any’
Al Clignts (Business A
Al Clignts [By Marme] :
Al Corporate [1120) Clients Copy Filter
All Estate Tax [YOE] Clients
i:: rr:ddtlvci:ld?;|[E1E|U4;U]]%Il?er::l$s Rename Filter Additional Search Conditions for the Selected Filter

&l Partnership [1065) Clients Tawpaver Lazt Mame starts with 4’ add Condition
All'S Corporate [11205] Clients
All T ax Exempt [390] Clients
Clients Completed this week
Clients Completed Today
Clients not E-Filed Delete
Clients Updated but not Calculated
Clients with Amendments

Clients with Balance Due

Clients with Dependents

Clients with EIC

Clients with Estimates

Clients with Extenzions

Edit

Edit Condition

© Match all conditions
() Match any condition
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4, Click Copy Filter. Name the filter and click OK. The new filter is highlighted.

Modify the Basic Search Conditions and Additional Search Conditions, as appropriate;
there is a limit of 10 additional conditions per filter. (See “Search Conditions” on page
346.)




6. Click Save. The program returns to the Report Editor — Step 2 window.

7. Click Save again to save the report. To close the Report Manager, click Exit.

For more on editing and using filters, see “Filter Manager” on page 346.

Selecting Additional Report Options

Additional options for sorting data, calculating numeric data, using prior-year data, and assigning an
output file name are available from the Report Editor — Step 2 window (Figure 11-3 on page 343).
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— Sort/Summary Order —

In the Additional Report Options section, choose a keyword by which to sort reports. For example, to
build a report on “Clients,” with results sorted by the last name, select Taxpayer Last Name from the
drop list. This list includes all the keywords in the report, plus various others. (These other keywords
vary, depending on the report selected.)

— Data Calculations —

Select the Summarize the report data box to have the program calculate and total each column. Not
all reports benefit from summarizing. Edit your report and add keywords such as Count, Average, and
Percentage to enhance the summary.

— Prior-Year Data —

(client reports only) The program queries current-year data by default. To have a report run on prior-
year data, select the Use data from 2022 box.

— Output File Name —

An output file name consisting of the first eight letters of the Report title (Step 2 in “Assigning a
Title and Description” on page 341) is entered automatically in the Report output file name field.
Changing this name is optional. A new name must be fewer than nine characters. You use this name
to locate the report in the Report Viewer (see “Report Viewer” on page 351).
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Creating a New Report

To create a new report from scratch in the Report Manager:

1. Click the New Report button (at the bottom of the Report Manager window).

2. Select one of the following report types:
° E-filing and banking — For a report based on the EF database
° Tax return data — For a report based on data entry information
° Scheduler — For a report based on schedules set up in the Scheduler

Click OK to open the Report Editor — Step 1 window.

4, Using the instructions in “Setting Up a Report” on page 341 as a guideline, enter the
report formatting and filtering information, and then click Save.

Deleting a Report

Only a report in My Reports can be deleted. To delete a report, from the Report Manager dialog
box, select (single-click) the report to delete, click Delete Report, and then click Yes to confirm the
deletion. If you have run the report, you are asked if you want to delete the report from the Report
Viewer. Click Yes or No as applicable.

Filter Manager

The Filter Manager is used for not just reports but also for letters, mailing labels, envelopes (see
“Letters” on page 327), proformas and organizers (see “Organizers and Proformas” on page 151),
and the Fixed Asset Manager (see “Fixed Asset Manager” on page 352). Access the Filter Manager
from a Filter Selection box, which is opened when you might have to narrow a selection of records.
To access the Filter Manager from a Filter Selection box (Step 2; see Figure 11-3 on page 343), click
Edit Filters. (See “Customized Filters” on page 344.)

Search Conditions

Use the Filter Manager to set up search conditions. There are two levels of search conditions: Basic
Search Conditions and Additional Search Conditions.
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Basic Search Conditions

Basic search conditions, described in Table 11-2 on page 347, refer to the most common filtering
criteria: Return Type(s), Return Result, Activity, and Preparer and Firm.




To edit basic search conditions:

1.

Table 11-2: Basic Search Conditions: Categories

Return Type(s) Return types to include in the report. To include all return types,
select All Return Types. Select Allow MFS 1040 Returns to include
returns with a status of Married Filing Separate.

Return Result Result types of the returns to include in the report. Example: If
Balance Due is selected, only those returns with a balance due will
be included. Select Any Result to include all results.

Activity Status of returns to include in the report. To include both active and
inactive returns, select Any Status Type.
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Preparer and Firm Preparer and firm of returns to include in the report. To include only
those returns handled by a specific preparer or firm in the report,
select a preparer or firm name as applicable.

Click Edit in the Basic Search Conditions for the Selected Filter box (item #1 in Figure 11-
5).

When the Basic Search Conditions dialog box is opened, select items within the main
categories.

(optional) To include applicable test/sample returns (for example, Drake Tax returns that
begin with 400-00) in the report, select Allow Test/Sample Returns.

(optional) To allow a user to modify conditions when running a report, select Ask about
the ‘Basic Search Conditions’ each time the filter is used.

Click OK to save the changes.

Figure 11-5: Basic Search

B asic Search Conditions for the Selected Filter 1

Feturn Type iz Any'

Additional S5earch Conditions for the Selected Filter
Add Condition

T anpaver Lazt Mame starks with &'

E dit Condition

Delete

© Match all conditions
(_) Match any condition
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If you're changing a filter that is used in other reports, the Filter Changes window

@ is opened, describing these reports and informing you that changes to the filter
will affect these reports. Click Edit to continue to edit the filter, or click Copy
(recommended) to make a copy of the filter and change the copy so as not to affect
other reports.

Additional Search Conditions

Add as many as 10 additional search conditions. Use the Additional Search Conditions feature to
further specify the types of data to include in the report.

To add a new search condition in the Filter Manager:

1. Click Add Condition (item #2 in Figure 11-5 on page 347).

° If you're changing a filter that is used in other reports, the Filter Changes window
is opened. (See “Important” note, above.)

Figure 11-6: Editing Filter Conditions

Filter Condition Editor

Condition Filter Settings

Keyword name T axpayer Mame =
Comparison sharts with .
VYalue |B

[ Ak about this 'condition’ each time the filter is used.

Help 0K Cancel

2. In the Filter Condition Editor dialog box (Figure 11-6), select a Keyword name.
3. Select a Comparison option and a Value (if required).

° If a value is required, the Value field appears. A value can be alphabetic or
numeric. As in the example in Figure 11-6, if Taxpayer Name is selected with a
comparison of starts with, the value must be alphabetic. If AGI is selected with a
comparison of is equal to, the value must be numeric. (Do not use commas when
entering numbers.)
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4, (optional) To allow a user to modify the condition when running a report, select Ask
about this ‘condition’ each time the filter is used.

5. Click OK. The new condition is displayed in the Filter Manager (Figure 11-7 on page 349).




Figure 11-7: New Search Conditions

Basic Search Conditions for the Selected Filter
Return Type iz by’

Edit

Additional Search Conditions for the Selected Filter -_l'l
T awpayer Last Mame starts with '4' #dd Conditian purey
4d o | : m
E it Candition -
Delete Q)
>
Q)
oQ
™D
= =3
© Match all conditions
(") Match any condition
6. Repeat the previous steps to add more conditions as needed.
7. Select Match all conditions (for narrower results) or Match any condition (for broader

results), as applicable.

8. Click Save.

changes and click OK. To delete a search condition, select the condition and click
Delete. When prompted, click Yes.

[,’ To edit a search condition, select the condition and click Edit Condition. Make

Available Filters List

The Available Filters list in the Filter Manager can be modified as needed. Create new filters, edit
existing ones, or rename filters.

Creating a Filter

To create a new filter in the Filter Manager:

Click New Filter.
Enter a unique filter name.
Click OK. The new filter is added to the Available Filters and can be edited.

Modify the search conditions as needed. (See “Search Conditions” on page 346.)

i W NR

Click Save at the bottom of the Filter Manager window.
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Modifying a Filter
To create a filter in the Filter Manager using an existing filter as a template:

Select a filter in the Available Filters pane to use as a template.

Click Copy Filter.

Enter a unique name for the new filter.

Click OK. The new filter is added to the Available Filters and can be edited.

Modify the search conditions as needed. (See “Search Conditions” on page 346.)

U o

Click Save at the bottom of the Filter Manager window.

Renaming a Filter

To rename a filter in the Filter Manager:

Select a filter in the Available Filters pane to use as a template.
Click Rename Filter.
Enter a new name for the filter.

Click OK. The renamed filter shows in the Available Filters and can be edited.

i W NR

Click Save at the bottom of the Filter Manager window.

@ Reset the list of Available Filters to its original settings at any time by clicking
Restore Default. Restoring the default list, however, deletes any changes you have

made.

Viewing Reports from Report Manager

To view a report from the Report Manager:

1. Locate and select a report in the report tree (see Figure 11-1 on page 340).

2. Click View Report. If a Basic Search Conditions box appears, make any desired changes
and click Continue. If a previously saved version of the report is detected, you are
prompted to:
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° Click Yes to re-create the report using the most current data
° Click No to open the previously saved report
3. Wait for the program to search the records for data matching the report criteria.

The report is displayed in the Report Viewer.




Report Viewer

All previously generated reports in Drake Tax are accessible through the Report Viewer. To access the
Report Viewer, from the menu bar of the Home window, select Reports > Report Viewer.

The reports are arranged in tabs, from Standard Reports (the reports built and generated from

the Report Manager, Scheduler, Setup > Firm(s), and Setup > Preparer(s)) to reports generated
during the e-file process (Bank Ack Reports, EF Selection Reports, and Transmission Reports). The
Release Notes tab compiles all the notes from the various updates released by Drake Software and
downloaded to your system.

To view a report, double-click the report or select the report and click View. From here, print the
report, export it, or change the font. Scroll through multiple-page reports using the arrow keys at the
top of the viewer. To perform a task, click the applicable icon from the Report Viewer toolbar.
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L,; It is best to save reports where they are easily found. Drake Tax suggests: Drake23\
Reports. To select this or any location, view the return, then, from the toolbar, click
the arrow beside the Export button, select Save CSV file, and browse to the folder

where you want to save the report.

Depreciation List

The Depreciation List is a report that displays depreciation information for selected clients. There
are two methods for creating depreciation lists in Drake Tax: manually entering client SSN/EINs to be
listed, or filtering the client database for clients that meet specified criteria.

To create a depreciation list for one or more clients, from the Home window menu bar, select
Reports > Depreciation List. The Depreciation List Client Selection dialog box is displayed. All
recently opened returns are listed in the Client Name pane.

1. Choose an option for selecting returns to calculate:

° Begin typing an ID number (SSN or EIN) in the Client Selection box. Continue

typing the complete ID number, and then press ENTER (<) (or double-click) to add
the return to the Selected Clients list on the right side of the Depreciation List
Client Selection window.

Alternately, click a client from the Client Name list and click the Select Client
button (or just double-click the client) to move that name to the Selected Clients
list.

To help narrow your search, click the Recent Returns drop list and choose a return
type (1040, 1120, etc.).

2. Repeat the previous steps until all clients for whom you wish to generate depreciation lists
are listed under Selected Clients.
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3. When a Depreciation Listing window is opened (Figure 11-8), choose to Print the
depreciation list or to Export to File:

Figure 11-8: Options for a Depreciation List

Depreciation Listing
Chooge to print the depreciation listing, export it to a
CSY [comma zeparated walue] file, or cancel,

Ewport to File Cancel

° Print — Send the list to the printer. In the Print dialog box, click Print.

Export to File — Depreciation lists exported to file are stored in Drake23\Reports
as CSV files. The program displays the name of the file. Click OK.
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Fixed Asset Manager

The Fixed Asset Manager allows you to choose from more than 40 column headers to customize your

asset reports.

Use the Fixed Asset Manager (from the menu bar of the Home window, go to Reports > Fixed Asset
Manager) to run reports based on client assets. Nine report types, shown in Table 11-3, are available.

Depreciation Schedules

Listings

Section 179 Assets

Dispositions

Table 11-3: Fixed Asset Manager Report Types

Depreciation list sorted by asset
number (assigned asset number
and department number separated
by a decimal; example of asset
number: 122.01)

Depreciation list sorted by asset
number (assigned asset number
and department number separated
by a decimal; example of asset
number: 122.01)

Asset list of items expensed during
the current year

Asset list of items disposed of
within the current year

Report Type Report Description Items on Report

Asset Number, Description, Date in Service,
Method and Recovery Period, Basis, Prior
Depreciation (Prior and Current), Salvage Value,
Current Year Section 179 Expense

Asset Number, Description, Date in Service,
Method & Recovery Period, Business
Percentage, Cost, Federal Basis, Current Year Sec
179, Prior Year Depreciation, State Depreciation,
Amt Depreciation, Book Depreciation, Tax
Schedule, Code, Date Disposed

Asset Number, Department Number,
Description, Date Placed in Service, Cost, Section
179 Expense, Prior Year Carryover, Current Year
Sec 179 Deduction

Asset Number, Descriptions, Date Acquired, Date
Sold, Gross Sales Price, Depreciation Amount,
Cost or Other Basis, Loss or Gain



Report Type Report Description Items on Report

Department Summary

Year Summary

Asset Category Summary

Preference Report

Auto Code Print

Asset summary report sorted by
department or schedule

Summary report of assets

on a yearly basis, grouped by
department. Each department

has a summary line for each year
up to 10 years prior. Also totals
depreciation for 11 years and prior.
Sorted by department then year.

Summary report of asset categories
(as set on 4562 screens).

List of assets placed in service after
1986

Report based on the macro setup
for each client selected. Reports
can comprise any of the described
reports and any valid options
associated with them. (See “Using_
Fixed Asset Manager Macros” on

page 355.)

Department Number, Description, Cost, Federal
Basis, Current Section 179 Expense, Federal
Depreciation, State Depreciation, Alternate
Depreciation, Book Depreciation

Year Acquired, Cost, Prior Federal Depreciation,
Current Federal Depreciation, Total Federal
Depreciation, State Prior Depreciation, State
Current Depreciation, Total State Depreciation

Asset Category, Cost, Federal Basis, Current
Section 179, Federal Depreciation, State
Depreciation, Alternate Depreciation, Book
Depreciation

Asset Number, Description, Date in Service,
Method & Recovery Period, Basis, Current
Depreciation, Alternate Depreciation, Preference
Amount

Fixed Asset Manager Reports

To run a report using the Fixed Asset Manager:

1. From the menu bar of the Home window, select Reports > Fixed Asset Manager. The
Fixed Asset Manager dialog box has drop lists for choosing report types, depreciation
options, and sorting options (Figure 11-9 on page 354).
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Figure 11-9: Fixed Asset Manager Dialog Box

Fixed Aszzet Manager

Select any number of available columng in the order you would like them printed, from left to right. Below this list is a sample of the report
and the print format. Once all of the desired columns are selected in the correct order, click "Run Report.”

Report Selection
10 Mumber

Feport Depreciation Style
Depreciation Schedules Federal ~ Full Schedule ~
Awailable columns: Selected repart columns:
Description BESCthiDU ’
ate Acquire
ASS_Et_ Murnber Select » Cost
Ativity Depreciable Basis
Multifarrm ¢ Urselect D_epr Method
Date dcauired e .
S Section 179 Allowed in Cunent 'ear
Cost << Unzelect All Current Year Bonus Depreciation
Depreciable Baziz Accumulated Depreciation
Busziness Usze Percent Sawve Curent v ear Depreciation
Used Property

Sample Report [Landscape]

Description Date Acq'd Cost Depr. Basis Method Life 179 Allowed CY Bonus Accum |

Help Edit Macraz Cancel

Enter a number in the ID Number field.

Select a report type. (See Table 11-3 on page 352 for available report types.)

Select a Depreciation tracking format. Options are:

° Federal — Tracks federal depreciation methods

° State — Tracks state depreciation methods

° Alt Min Tax — Tracks alternative depreciation methods
o

Book — Tracks depreciation using book method

Select a sorting Style. Choose to print a Full Schedule, to sort By Department, to sort
by Form/Schedule, or to sort by Asset Category. (Not all of these sorting options are
available for every tracking format.)

Choose the columns you want in your report from the Available columns drop list. Select
a column heading and then click Select (or double-click the column heading) to move it to
the Selected report columns list on the right side of the Fixed Asset Manager dialog box.
To remove column headers from the Selected report columns list, select them and click
Unselect, or to remove them all, click Unselect All.

To keep your formatting for future reports, click Save.
Click Run Report. The Fixed Asset Manager Report Viewer is opened.
Select an option for displaying the depreciation list.

° Print — Send the list to the printer. When the Print dialog box is opened, choose a

printer and click Print.

Export to File — Save the report as a .CSV file. Click OK. To open the saved file, go
to your Drake23\Reports folder.



Using Fixed Asset Manager Macros

Use the Fixed Asset Manager macros to run a set of standard reports at one time.

To set up a macro in the Fixed Asset Manager:

1. From the menu bar of the Home window, select Reports > Fixed Asset Manager.

2. Click Edit Macros to open the Macros for the Fixed Asset Manager dialog box. This box
has three columns of drop lists: one for type of Report, one for Depreciation method, and
one for Style.

3. Make selections from the drop lists for each report to be printed under the macro.

4, Click Save to save your changes and return to the Fixed Asset Manager dialog box.

To run the macro, select Auto Code Print from the Report drop list and click Run Report.

Client Status Manager (CSM) Reports

For information on running CSM reports, see Chapter 8, “Client Status Manager.”

Hash Totals

The Hash Totals report displays the number of forms and schedules generated on a selected return.
By consulting these totals, the data entry operator can be reasonably sure that the correct values have
been entered into the fields.
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To generate a report of hash totals:

1 From the menu bar of the Home window, select Reports > Hash Totals.
2 Enter the SSN or EIN of a return.

3. Click Continue. The report is displayed in the Report Viewer.

4

Click Exit to return to the Home window.
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Suite
Products

This chapter focuses on two Suite Products—
Drake Documents and Tax Planner—and
additional subscription products: GruntWorx
and Drake Portals, which can be integrated
with the tax program to make your office run
more efficiently.

Installing Suite Products

Drake Documents is installed when the tax program is installed and updated either when the tax
program is updated, or manually, depending on setup. The Tax Planner is installed and updated
with the tax program. The Drake Portals feature is set up through Drake Documents and helps you
gather tax-related data electronically, have forms and returns signed electronically, and get paid
electronically.

GruntWorx and Drake Portals can, for an additional cost, be integrated with Drake Tax to make
document mobility and usage a lot easier.
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Drake Documents

,’ Signable documents can be signed electronically from Drake Documents using a
signature pad. For details, see “Electronic Signatures” on page 201.

Drake Documents users have two storage options or “sources” to choose from: the “Archive Cabinet”
and the “Working Cabinet.” Choose a Drake Documents cabinet that better works with how you want
to handle your document storage.

° Archive Cabinet: The Archive Cabinet files are stored outside of the tax program and are
backed up and restored separately from the tax program. All documents from all years
for all clients are stored in the Archive Cabinet in alphabetically arranged “cabinets,”
“drawers,” and “folders.” If you choose the Archive Cabinet, see “Setting up the Archive
Cabinet” on page 369.

° Working Cabinet: Choose the Working Cabinet if you prefer more integration with the
tax program. Working Cabinet files are stored inside the tax program and are backed up
or restored whenever the tax program is backed or restored. Access Working Cabinet
documents from within Drake Tax for whichever year you are interested in: 2022
documents are in the 2022 program, 2023 documents are in the 2023 program, etc. If
you choose the Working Cabinet as your source, see “Working Cabinet Window” on page
366.

saved documents into the Archive Cabinet. See “Sending Files to Archive Cabinet” on
page 367 for details.

[,’ e |fyou choose the Working Cabinet as your source, you can easily send your

e Switch back and forth between the Archive and Working Cabinets as needed. See
“Configuring the Cabinet” on page 363.

Using Drake Documents

Use Drake Documents to store and organize electronic documents such as PDF copies of tax returns,
signed Forms 8879, scanned Schedules 1099-B, and scanned copies of driver’s licenses, Social Security
cards, and other forms of ID. Anything you can put on paper can be stored in Drake Documents. Think
of the Drake Documents’ file structure as a virtual filing cabinet where files are saved in folders and
folders are stored in drawers of the cabinet.
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You can also use Drake Documents to:

[ Copy Drake Documents files directly to a CD.

° Protect your clients” documents with passwords.




o Assemble documents sent to GruntWorx (see “GruntWorx” on page 386 for more
information on this product)

o Access Drake Portals (see “Drake Portals” on page 388 for more information of this
product)
° Electronically “sign” certain documents (including Forms 1040 and 8879) o
o
Drake Documents makes storing and moving documents easy: §
. . . . . o
° Create a new return in Drake Tax and a corresponding folder is automatically opened in (@)
Drake Documents. 8
° Archive a return from View/Print mode of the tax program and a copy of the archived 3
return is automatically saved in Drake Documents. (See “Archive Manager” on page 214 g
i —~
for details.) It
° Open Drake Documents directly to the client’s folder by clicking the Documents button

from the toolbar of the Data Entry Menu in any package.

Files saved in Drake Documents can easily be attached to email messages or e-filed with a return as a
PDF attachment.

Setting up Drake Documents

Unless otherwise noted, the setup options described here apply to both the Working Cabinet and
Archive Cabinet. Any unique setup options are described in the sections “Working Cabinet Window”
on page 366 and “Setting up the Archive Cabinet” on page 369.

Selecting a Drake Documents Cabinet

When you’ve decided which cabinet in Drake Documents you want to use—Working Cabinet or
Archive Cabinet—make your selection in the Setup Options:

1. From the Home window of Drake Tax, go to Setup > Printing > Drake Documents to open
the Drake Document Integration Options dialog box.

2. In the General Options section, select Use Working Cabinet or Use Archive Cabinet.
(optional) Select Allow Drake to set up Drake Documents client folders.

4. If this box is not marked, you must specify the location each time a scanned document
is saved or a return is printed through the PDF “printer” to the Working Cabinet. (Archive
Cabinet files are automatically stored in the location you set. See the “Archive Cabinet
Data Path” option in Table 12-1 on page 364.)

5. Click Save.
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— Change Your Mind? —

The decision you make on which Drake Documents cabinet to use is not permanent. Switch cabinets
at any time. From the Drake Documents menu bar, select Setup > Options, then, from the Drake
Documents Options window, choose the other option (Figure 12-1).

Figure 12-1: Selecting a Cabinet

~| Drake Documents - Opticns x
|[ () Use Working Cabinet © Use Archive Cabinet

Archive Cabinet Data Path: \DrakeDDM: Browse...

Usge this scan device: -

Restricting Access

To restrict access to Drake Documents by individual preparers:

1. From the Home window of Drake Tax, go to Setup > Preparer(s) to open the Preparer
Setup window.

2. Double-click a preparer’s name, click the Security button, and select Custom Security
from the menu to open the Preparer Security Setup window.

From the menu bar, select Tools.
4, Clear the Drake Documents check box.

Click Save, OK, Save, and then Exit.
To restrict access to Drake Documents for groups of preparers:
1. From the Home window of Drake Tax, go to Setup > Preparer(s) to open the Preparer

Setup window.

2. Click the Security button and select Edit Group Security Settings.
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3. From the list at the top of the window, double-click to hy Settings| Assign Preparers
choose a security group to edit. EF Reparts  Lastvear Dat
4, Click the Security button and select Edit Group Security 8 Update Manager
Setti B Install State Programs
etings. B Blank Foms
5. From the list at the top of the window, double-click to e Riepair Index Files
. . File Maintenance  -»
choose a security group to edit. Client Communications -5
6. From the menu bar under the Security Settings tab, select 8 Amarization

. ) B Edit EIN Databasze
Tools (figure right). & chedulsr

Drake Documents
Download Fonts

8 Click Save City Taw Fates  -»

Clear the Drake Documents check box.




,’ e |ndividual restrictions are not available for security groups ADMIN and FULL.
The FRONT OFFICE security group and any security groups you've added can be
restricted. For details on setting up security groups, see “Setting Up Group Security

on page 59

"

e Forinformation on password-protecting individual files in the Archive Cabinet,
see “Document Security” on page 379.

e Users accessing the Archive Cabinet from a desktop icon are required to enter
their preparer’s login name and optional password. See “Accessing the Archive
Cabinet” on page 369 for more information.
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Email Setup

If you use your default email program for sending email messages from Drake Documents, you do not
need to do anything to set up an email account in Drake Documents.

If, however, you want to use the email program you set up previously within Drake Tax, there are some
steps you must take from the Drake Documents menu bar:

1. Go to Setup > Options.
2. In the Drake Document — Options box, mark Use my Drake email account.

3. Click Save.

For details on setting up the Drake Tax email program, see “Email Through Drake Tax” on page 300.

File Structure

Both the Working Cabinet and the Archive Cabinet display stored files alphabetically in a folder “tree”
(Figure 12-2 on page 362).
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Figure 12-2: Archive Cabinet Files (Left) and Working Cabinet Files (Right) Store a “Tree” of Client Folders

Archive Cabinet Waorking Cabinet
Hide Collapse Hide
B---- CLIENTS | ] .. i 18GM STREET PHAXASHION LLC (!
a - Eg...i 1120 CORPORATE DOMINATION (1
Bi 1120 CORPORATE RAIDERS {1120)
1 Bi Tax
2 i 2022
| i 1125-A LINE 5 FROM FIELD {1968)
7 Eﬂ---i 1225412021 AM FIDO (0058)
o5 A Eg...i 822025509MEBWA FIDUCIARY COM
i Acevedo, Clatke (22100 || | L. i AAR, YOSHI CROSBY, NYS5A (836
i ADDITIONAL EXTENSION || | i i Acevedo, Clarke Camey, Macey (221
i Ajsikahka Gianmp Gedocal || | L. i Acosta, Mona Geoffrey (6255)
i ALIEN, NOMRESIDENT (72 EB---i ALIEN, NONRESIDENT (7268)
i Amended Schedule CExpo || | L. i ALTON C TAYLOR _FRENCH TENMt
i APPLESEED, JOHNMY {67 || | .. i ANNUALIZED, RESIDENT (D011)

Use the default Drake Documents file structure or customize it as needed. To implement the Drake
Documents file structure, see Step 3 under “Selecting a Drake Documents Cabinet” on page 359. To
customize your file structure:

From the Home window of Drake Tax, go to Setup > Printing > Drake Documents to open
the Drake Document Integration Options dialog box.

In the middle section of the dialog box is the option to add folders to the default Drake
Documents file structure. To do so:

Click Add.

b. Enter a custom folder name and click OK. A new folder is inserted one level below
the selected folder.

C. Mark the Apply this layout... check box if you want to insert the new folder into
existing and new client files; otherwise, the new folder will be inserted only into
new client files.

d. To change the name of a folder, select the folder and click Edit. To delete a folder,
select the folder and click Remove.

Click Save, and then click OK.

e To avoid later restructuring, determine the type of file structure you want to use
before you begin storing items in Drake Documents.

e Customize your file structure for the Archive Cabinet. From the menu bar, select
Setup > Custom Folders, then follow the steps above.

e To set up any additional security settings, from the Home window of Drake
Tax, go to Setup > Preparer(s). See “Setting up the Archive Cabinet” on page 369
and “Preparer Setup” on page 55 for directions on setting up preparer and group
security.




— Adding Individual Subfolders —

Individual subfolders can be added to the Drake Tax-integrated file structure of either the Working
Cabinet or the Archive Cabinet.

To create additional subfolders for individual client folders, open Drake Documents:

1. Highlight the folder in the “tree” that will contain the new subfolder.
2. Take one of the following steps:
° Right-click a folder

° From the toolbar, click New Folder

o

On your keyboard, press F4

° From the menu bar, select Setup > New Folder

Enter a folder name in the New Folder dialog box.

4, Click OK. The new subfolder appears in the left pane.

Repeat these steps as needed to create more subfolders.

Delete or rename subfolders by selecting them, right-clicking, and then selecting Delete New Folder
or Rename New Folder from the menu.

Configuring the Cabinet
To set configurations for the Drake Documents cabinet:

1. Open Drake Documents (from either the Home window toolbar or from the Data Entry
Menu toolbar inside a return).

Figure 12-3: Configuring the Cabinet in Drake Documents

- Drake Documents - Options pd
() Use Working Cabinet © Use Archive Cabinet

Archive Cabinet Data Path: "\DrakeDDM\ Browse...
Use this scan device: w

B Tum off scannerinteface @ Tum on document drag and drop

| use an email program an my computer ]
O (oo Ouilook, Live Mai, Thundetbird, etc) ) Use my Drake emai account

Account # 3
Common Documents list: Show/Hide
Document Status list: Show./Hide

Save Cancel
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2. From the Drake Documents menu bar, choose Setup > Options to open the Drake
Document — Options dialog box (Figure 12-3 on page 363). Options are listed in Table
12-1.

Table 12-1: Drake Documents Cabinet Setup Options

EE

Changing Cabinets Change the selection you made at Setup > Printing > Drake

Document. (See “Selecting a Drake Documents Cabinet” on page
3E6)

Archive Cabinet Data Path (Archive Cabinet only) Indicate the data path to the location you
want to store Drake Documents files. Click Browse to map to the
location.

Use this scan device By default, Drake Documents chooses a scanner. To choose a
different scanner, click the arrow on the Use this scan device
drop list and select a scanner from the list of scanners installed on
your computer.

Turn off scanner interface The program automatically uses the default scanner’s settings. To
change those settings, click this box. Make changes to the color,
dpi, size or shape options in the scanner’s control box.

Turn on document drag and drop Activate “drag-and-drop” navigation, which allows cabinets,
drawers, folders, and files to be “dragged” from one place in
Drake Documents and “dropped” in another. Click and hold an
item and drag the selected item to the new location.

Email options Choose to use your computer’s default email program, or use the
Drake Tax email program you set up. See “Email Setup” on page
361 and “Email Through Drake Tax” on page 300.

Account # This number must be entered if you plan to email documents
through Drake Documents or if you used the Drake Portals portal
for sending documents to your clients.

Common Documents list Click Show/Hide to edit names assigned to commonly scanned
document types. For more information, see “Setting Up Common
Documents” (following this table).

Document Status list Click Show/Hide to see the status of documents in Drake
Documents. You can add statuses here, then apply them to the

v,

document. For details, see “Setting Document Status” on page
378.

— Setting Up Common Documents —

The “Common Documents” feature is available to help your office save time while maintaining its
naming convention. Customizable default descriptions allow you to eliminate the step of typing a
description by selecting pre-established descriptions.
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To set up default descriptions in your Drake Documents cabinet:

1. From the Drake Documents menu bar, click Setup > Options. The Drake Documents —
Options dialog box is opened (Figure 12-4 on page 365).




2. Click the Common Documents Show/Hide button to open the list of documents.

3. In the Document Name column, type the name of a document your office commonly
scans into Drake Documents.

4, Click in the Type column and select a default document format from the drop list.
(optional) Click in the Duplex column and choose to turn on the scanner’s “Duplex” ()
feature (if available). a
=~
()
Figure 12-4: Options for Commonly Scanned Documents g
(@)
] C
|=) Drake Documents - Options * 3
™D
() Use Working Cabinet © Use Archive Cabinet 2
wn
Archive Cabinet Data Path: \DrakeDDM Browse...
Use this scan device: w

B Tum off scannerinteface [ Tum on document drag and drop

| use an email program on my computer )
O (oo Outlook. Live Mai, Thunderbird, ete) ' Use my Drake email account

Accourt # 3

Common Documents list: ShowHide
Document Mame Type Duplex
W-2 .PDF YES
Social Security Card PiE MO
Driver's License .POF NO
Birth Certificate .PDF NO
Military 10 .PDF YES
Document Status list: Show./Hide
Save Cancel

6. Add or edit names as desired.

7. To save changes, click Save.

In the example in Figure 12-4, the user has added “Military ID” to the list and will save scanned
military IDs as .jpg files.

Whenever you scan a document into Drake Documents, you have the option of selecting one of the
descriptions entered as a common document. (See “Scanning a File” on page 376.)
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— Searching the Cabinet —

To find a particular folder in your Drake Documents cabinet: Search Working Cabi

Search: Persephone

1. Click Search Working Cabinet Tree (or Search | .. -} Olympus, Persephone Hades (9109} q-.—e
Archive Tree) at the bottom of the folder tree
(item #1).

= " —
2. Enter the name (or part of a name) of the client, N

folder, or document you’re searching for in the
Search field at the top of the folder tree (#2).

3. Press ENTER («).

Search Result Count: 1
Any files containing the words or names you entered appear Working Cabinet “ Search Working C... p
in the folder tree (#3). Click Working Cabinet Tree (or Archive
Cabinet Tree) at the bottom of the tree (#1) to return to the
original folder tree.

of a name—of a stored document and the Search engine locates all documents in all
folders that contain the words or phrases you are searching for.

[,’ To locate documents stored within Drake Documents, enter the name—or portions

Working Cabinet Window

Everything in the following section pertains to the use of the Working Cabinet.

The Working Cabinet window consists of the folder “tree” on the left side, a list of files contained
within a selected folder on the right, and a menu bar and toolbar at the top (Figure 12-5).

Figure 12-5: Part of the Drake Documents Interface

File  Setup Documents Help e Menu bar
= — R . =
= = > y = 5
e aw 5 0. L E F @ —{_Tookar
MNew Folder Archive GruntWorx  File.. Copy Cut Paste | Sign Import LinkFile 5Scan E-mail | Help Exit
Working Cabinet Document Name | Type | File Size | Last Modified
Hide ml-EEmpIDyee Info docx File 1730 KB 101192022 10:37:19 AM
& ; .5a-
_____ i 18QM STREET PHAXASHION LLC { M |89.4‘I—dﬂ . .pdﬂl—_lle 94784 KB 110222022 2:58:36 PM
I:I---i 1120 CORPORATE DOMINATION (1 - QuickBooks File txt File 3.30 KB 1210i2022 10:35:47 AM
EI quickreferenceguide21 .pdfFile 24088 KB 112172022 82716 AM
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(i) £22029509MEBWA FIDUCIARY CON displaying files saved
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Folders are listed alphabetically, on the left side of the window, based on the individual clients’ last
names or the business clients’ first names. Subfolders are stored within each client’s folder. Click the
PLUS SIGN to expand a portion of the tree; click the MINUS SIGN [-] to collapse it; or, with a folder
selected, press the PLUS SIGN [+] or the MINUS SIGN [-] on the numbers pad of your keyboard.

Other keyboard options include pressing:

— Navigating the Working Cabinet —

Click to open a folder (or subfolder) and in the Document pane, Drake Documents displays the
documents in the folder, listing them by document names, types, dates modified, descriptions, and
statuses. Click column headers to sort by columns.

Like other Drake Tax windows, the Drake Documents window has a menu bar and a toolbar. If a

F1 for Program Help for the selected cabinet (Working or Archive)
F4 to rename a selected folder

F6 to rename a selected document

F7 to copy a selected document

F8 to open the email function
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F10 to open the client’s folder in the DT folder of Drake Tax

keyboard shortcut (such as pressing F1 to open the Help program) exists for a menu item, it is listed
to the right of the menu item. You can also access many toolbar selections from the menu bar. Each
toolbar button activates a different function.

Sending Files to Archive Cabinet

To send the documents saved during the 2023 tax season from the Working Cabinet to the Archive
Cabinet, take the following steps:

From the Working cabinet toolbar, select Archive to open the Drake Documents Archive
Utility window.

Select the boxes to the left of the client folders you wish to archive (or click Select All).
Click OK.

When the process is complete, click Close.

If you open the Drake Documents Working Cabinet from within a return, only that
client’s file will be offered for transfer to the Archive Cabinet.
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— Other Tasks —

Other tasks that can be performed in Drake Documents are listed in Table 12-2. The buttons are
available on both the Working Cabinet and Archive Cabinet toolbars. (Certain buttons are hidden on
the Archive Cabinet toolbar, depending on which level you're on.)

Certain buttons and their functions are explained in the section “Working with Drake Documents
Files” on page 375.

Table 12-2: Other Working Cabinet Tasks

6

See “GruntWorx” on page 386.
GruntWorc
Click the File button and select New Text File, New Word Document,
or New Excel Spreadsheet to open one of those Microsoft programs.
_J:' v Select a file in the document pane and click Open, Rename, or Delete
File... in order to open, rename, or delete the file. (See “Documents in .txt,

.doc(x), .xIs Format” on page 379 for more information.)

Select a file in the Drake Documents document list, and click Copy.
- Choose to copy to the clipboard, copy to a location, or copy to a CD.
: If copying to the clipboard, use the Drake Documents’ Paste button
Copy to paste the document into another folder. If copying to a location,
choose a location for storing the copied file, and then click Save. If
copying to a CD, follow the instructions provided on your screen.

m F - Use the Cut and Paste buttons to move documents from one folder to
(@) ﬂ&/ another. To copy a folder to another document, use the Copy button.
(@)
o Cut || Paste
(g0)
g Use with an electronic signature pad. For details, see “Electronic
o %l Signatures” on page 201.
© .
| — Sign
1
TU For information on importing, see “Importing a File” on page 375.
) (/"‘
C
CEU Import
(_>é é’ For information on linking files, see “Linking a File” on page 377.
|_
q) g
v/ Link File
M
o
()

U

For information on scanning to Drake Documents, see “Scanning a File”

‘ on page 376.

Scan




.r; Select a file in the Drake Documents document list (or select multiple
b files using the SHIFT or CTRL keys), and click E-mail. Your email program
£ | (either your default Windows email program or the Drake email
_mat program you set up earlier) is opened with the document added as an W)
attachment. 8
@ Access Help. g
O
Help g
. C
E Exit Drake Documents. 3
Gb )
Exit =1
wn

Accessing the Archive Cabinet

To access the Archive Cabinet from your desktop icon, use your Drake Tax login. See “Initial Log In” on
page 40 for details on entering a username and password.

Setting up the Archive Cabinet

The Archive Cabinet is the source to use for storing forms and documents accumulated over years
for all your clients. The files are saved in “folders,” “drawers,” and “cabinets” to help make search and
retrieval easy and fast. And because the files are stored outside of Drake Tax, the Archive Cabinet can
also be used as a stand-alone document manager.

Many of the setup procedures described earlier in this chapter apply to both the Archive Cabinet and
the Working Cabinet. The information in this section pertains to the Archive Cabinet only.

Storing Archive Cabinet Files
To store data in a location other than the default location, take the following steps:

1. From the Archive Cabinet menu bar, go to Setup > Options to open the Drake
Documents — Options dialog box.

2. Enter the data path in the Archive Cabinet Data Path field or click Browse to map to a
new location. (See “Configuring the Cabinet” on page 363.)

The other options on the Drake Documents — Options dialog are described in Table 12-1 on page
364.
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Technical Requirements

The Archive Cabinet takes up very little disk space, but more space may be required for storing office
files. The storage drive for an average-sized office needs approximately 1GB of space for each year.
Most new computers have at least a 20GB hard drive, so if you own a new computer, storage should
not be an issue.

Back Up and Restore - Archive Cabinet

The backup/restore feature copies files to a local, networked, CD/DVD, or USB drive. You can back up
and restore the entire Archive Cabinet structure or a specific cabinet, drawer, or folder.

To back up individual documents:

1. Select a document from the document pane of the Archive Cabinet.
2. Click the arrow beside the Copy button.

3. Choose to copy to the clipboard, copy to a location, or copy to a CD. If copying to the
clipboard, copy the document and then use the Paste button to paste the document into
another Drake Documents folder. If copying to a location, choose a location for storing
the copied file, and then click Save. If copying to a CD, follow the instructions provided on
your screen.

— Backing Up Contents —

To back up cabinets, drawers, folders, or the entire contents of the Archive Cabinet:

1. Open the Archive Cabinet.

2. Select a specific cabinet, drawer, or folder to back up.

— 3. Click the Backup icon on the Archive Cabinet toolbar. The Backup dialog box is displayed.
{iqs" J (Figure 12-6). Note that the Selected Folder option is marked as the default cabinet,
drawer, or folder to back up.

Backup

Figure 12-6: Backing Up a Cabinet

@ Location: CADDMBackup™ Free Space: 491 GB

Backup Restore

Backup Mame: 2022-12102022

0 Selected Folder: CLIENTSYFAFILANOWSKI, E (4854)\Tax 2022
(") Entire DDM Estimated Backup Size: 0.8 MB




4. (optional) If you do not want to use the default location (The “DDMBackup” folder, located
on the drive where Drake Tax is installed) to store your backup, click the Location button
in the upper-left corner and specify a new location.

5. (optional) If you do not want to use the default Backup Name, enter a new name. The
default name uses the cabinet, drawer, or folder name and the current date. If more than
one backup of the same selection is done on the same day, the system incorporates a
“sequential identifier” (it numbers them,-01,-02, etc.) by default.

6. Click Start to begin the backup process.

,’ To back up the entire Archive Cabinet, select Entire DDM in the Backup dialog box
before clicking Start.
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Because a backup may take several minutes, minimize the dialog box and continue working. You are
notified when the process is complete, at which point you should click Close to return to the Archive
Cabinet.

@ Use the Copy function or the Backup tool to back up and restore files from one
computer to another or to store data off-site as part of a disaster recovery plan.

— Estimated Backup Size and Free Space —

As shown in Figure 12-6 on page 370, the Backup dialog box provides Estimated Backup Size and
Free Space information for the selected location. If there is not enough free space, you are instructed
to select another location. The Free Space information is not available if backing up to a CD/DVD
drive, so you have to determine the amount of free space by manually checking the available space
on the disk.

— Restoring Contents —
To restore backed-up contents to the Archive Cabinet:

1. Click Backup on the Archive Cabinet toolbar. The Backup dialog box is displayed (Figure
12-6 on page 370).

2. Select the Restore tab.
(if necessary) Click Location to browse to the location of the files to restore.

4, From the Select a Backup to Restore drop list, click a file to restore.
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5. Click Start to begin the restore process.

/’ If you see a “No Backups were found at...” message, you may have selected an
incorrect location to fill the Select a Backup to Restore drop list. Check your
information and try again.

You will be notified when the process is complete, at which point you should click Close to return to
the Archive Cabinet.

Archive Cabinet Window

Like the Working Cabinet, the Archive Cabinet window displays the file structure “tree” on the left
side, a list of files contained within the selected folder on the right, and a menu bar and toolbar at the
top (Figure 12-5 on page 366).

“Folders” are organized in “drawers” of “cabinets” in standard tree format. Click the PLuS SIGN [+] to
expand a portion of the tree; click the MINUS SIGN [-] to collapse it; or with a folder selected, press the
PLUS SIGN [+] or the MINUS SIGN [-] on the numbers pad of your keyboard.

Archive Cabinet Toolbar

The features on the Archive Cabinet toolbar function the same as in the Working Cabinet. For details,
see Table 12-2 on page 368 and “Working with Drake Documents Files” on page 375.

— Navigating the Archive Cabinet —

Click to open a cabinet, a drawer, then a folder to view a list of its files. In the document pane the
Archive Cabinet displays document names, types, dates modified, descriptions, and status. Click
column headers to sort by columns.

Like other windows in Drake Tax, the Archive Cabinet has a menu bar and a toolbar. If a keyboard
shortcut (such as pressing F1 to open the Help program) exists for a menu item, it is listed to the right
of the menu item. You can also access many of the toolbar selections from the menu bar. Each toolbar
button activates a different function. Different buttons are available at different levels of the Archive
Cabinet.
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For example, from the Cabinet level, you can add only cabinets and drawers, perform a back up and
restore, and electronically sign documents, so only these buttons are available; but from the Drawer
level, you can add new clients or folders, perform a back up and restore, and electronically sign
documents; likewise, from the Folder level, you can add clients, folders, and subfolders, perform a
back up and restore, create files, import files, e-sign, scan, copy, rename, delete, drag, send emails,
and link to other files.




— Archive Cabinet File Structure —

Use the Archive Cabinet’s default file structure or customize the file structure as needed with new
cabinets, drawers, folders, and subfolders. If building your own file structure, map it out by hand
before creating it in the Archive Cabinet. More cabinets, drawers, and folders can be added to a Drake
Tax-integrated file structure.

,’ Be aware that while long file names can be used, this naming convention might not
function properly on older systems that limit file names to eight or fewer characters.
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— Customizing File Structure —

Add folders and subfolders to the Archive Cabinet’s document file structure that are automatically
added to all files (see “File Structure” on page 361) or add individual cabinets, drawers, and folders
as you go.

Adding Cabinets

Cabinets are the top level of the Archive Cabinet’s filing structure. The Drake Tax filing system creates
a Clients cabinet, but you can separate clients by return types and have an Individual cabinet and a
Business cabinet instead (or any other method you devise). Regardless of the structure you choose,
cabinets are required for storing drawers and folders.

To create a cabinet in the Archive Cabinet, follow these steps. You must be on the Cabinet level to add
a cabinet. If you are not on the Cabinet level, click the cabinet icon.

1. Click New Cabinet.
2. Enter a name in the New Cabinet dialog box.

3. Click OK. The new cabinet appears in the left pane.

Repeat these steps as needed to create more cabinets.

,’ File cabinets cannot be stored inside other file cabinets. Each cabinet is for Level-1
storage. Drawers are for Level-2 storage, and folders are for Level-3 storage.

Adding Clients

To add new clients to the existing file structure without going through Drake Tax, follow these steps:
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Open the Archive Cabinet by clicking the Documents icon from the Home window of
Drake Tax or from the Data Entry Menu within a return.

Click Add Client from the Archive Cabinet toolbar to open the Add Client dialog box.

Enter the name of the new client in the First name and Last name fields for individual
clients or the name of a business or estate in the Business/Estate name field.

Enter the last four digits of the client’s SSN (or EIN) in the Last 4 digits of ID number field.
Click Add.

Adding a client to the Archive Cabinet does not add the client to Drake Tax or to the
Working Cabinet.

Adding Drawers

Add drawers to cabinets for file storage. The Drake Document filing system lists these drawers by the
first character of the name on the return. To add a drawer to a cabinet:

i W N

Open the Archive Cabinet by clicking Documents from the Home window of Drake Tax or
from the Data Entry Menu within a return.

Highlight the cabinet you want to add a drawer to.
Click New Drawer.
Enter a drawer name in the New Drawer dialog box.

Click OK. The new drawer appears in the left pane.

Repeat these steps as needed to create more drawers.

[,‘ You must be on the Cabinet level to add a drawer.

Adding Folders

Documents are stored in folders, listed in alphabetical order by the clients’ last names (individual
returns) or first names (business returns). When you create a return in the tax program, Drake Tax
automatically creates the client folder with subfolders labeled Tax and subfolders for the tax year.

To create additional folders:

1.
2.

Highlight the drawer or folder that will contain the new folder.

Click New Folder.



3. Enter a folder name in the New Folder dialog box.

4, Click OK. The new folder appears in the left pane.

Repeat these steps as needed to create more folders.

[,’ You must be on the Drawer level or Folder level to add a folder.

Working with Drake Documents Files
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Once the Drake Documents (Working Cabinet or Archive Cabinet) folders and any subfolders are
established, you can begin adding files. Drake Documents supports many file types and allows you to
import or scan files into Drake Documents or link to a file outside of Drake Documents. Once added to
a folder, files are listed in the right pane of the Drake Documents window (Figure 12-5 on page 366).

,’ Files can be added to the Working Cabinet from the toolbar or through the menu bar
(Documents).

Printing Returns

When you print a completed tax form or tax return in Drake Tax, you have the option of also saving an
electronic copy of the form or return in Drake Documents, and sending it to the Drake Portals portal.
For details, see “Printing to Drake PDF” on page 207.

Importing a File

Import a PDF copy or scanned image from another program located elsewhere in your computer or
network into a client’s Drake Documents folder. To import a file into Drake Documents:

1 Select the folder where the document will be stored.

2 From the toolbar, click Import to open the Import File dialog box.
3. Browse to and select the desired document.
4

Click Open. Drake Documents copies the document into the selected folder.
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Scanning a File

Scan documents into Drake Documents using a flat-bed or document-feed scanner. A flat-bed scanner
scans one page at a time, creating a separate PDF document for each page. A document-feed scanners
are quicker and more versatile, scanning multiple items and making one document of many pages.

Scan

When you scan a document using Drake Documents, the program automatically locates and uses
your system’s default scanner. A Scanner Cannot be Located message implies that the scanner is not
TWAIN compliant or has been improperly installed.

To scan a document into Drake Documents:

From the Drake Documents toolbar, click Scan.

From the Scan Input dialog box, type in a name for the scanned document or choose one
of the common document names previously entered (item #1 in Figure 12-7; see “Setting
Up Common Documents” on page 364) and select a file (#2).

Figure 12-7: Scanning Documents into Drake Documents

=} Scan Input x

Enter a name for this document .

lState Emglg I o vl I.F‘DF gl

QO Uze Scanner Bed [] Add name to common documents list.

() Use Document Feeder [ Enable duplex scanning f available.

Cancel

Select Use Scanner Bed or Use Document Feeder.
(optional) Click Add name to common documents list as desired.

(optional) Select Enable duplex scanning if available (if appropriate and if that option
exists).

Click Scan.

To ease search and retrieval of Drake Documents files, use a consistent naming
convention. The Common Documents feature can help you to do this. See “Setting
Up Common Documents” on page 364.

Many TWAIN-compliant scanners work with Drake Documents. Always review scanner specifications
before purchasing a scanner.



Linking a File

Create a link between a Drake Documents file and a document outside Drake Documents. Drake
Documents maintains the link to the external document so that if the document is updated, the link
remains and you do not have to replace the document in Drake Documents.

To create a link to a file in Drake Documents:

1. Select a folder in which to store the link.
' é) 2. Click Link File from the Drake Documents toolbar.
Lﬁfile 3. Browse to and select the document to be linked and click Open. The link is indicated

in the Type column of Drake Documents. (See Figure 12-8.) Double-click the line in the
document pane to open and review the linked file.

Figure 12-8: Linked Files in Drake Documents
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File... Copy Cut Paste | Sign Import Link File] Scan B
Document Name Type | File Size
Eléﬁ.r{:hive - 20220825102254 .PDF File 197.56 KB
EI Archive - 20220825702808 .POF Fil 197.56 KB
EI Archive - 20220825103709 .POF Fi 197.56 KB
EI Archive - 20220825103825 .POF File 197.56 KB

I] Pre Trip Letter - NOLA docx Linked-d... |60B

Using the Audit Log

Each time an action occurs to a file, Drake Documents makes note of it in an audit log. An action
includes importing, linking, exporting, copying, moving, opening, and renaming. The audit log records
the action, the date and time the action was taken, and the user who performed the action. It also
shows the document name and path to that document and has a field for entering a document
description.

To access the Drake Documents Audit Log, select a file from the Drake Documents document pane
and choose Properties from the right-click menu (or click F9).

If desired, enter a description of the document in the Audit Log’s Description field.
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Setting Document Status

Choose a status for any document in your filing system. The status is listed in the Status column in the
Drake Documents document pane.

Adding Statuses

To add new statuses:

1. From the Drake Documents menu bar, click Setup > Options. The Drake Documents -
Options dialog box is opened.

2. In the Document Status list section, click Show/Hide. The list of document statuses is
shown in the lower half of the window.

Click one from the list to edit, or scroll down to a blank line and add your own status.

4. To save changes, click Save.

Changing Statuses
To change the status of a document:

1. Select a document from the document list and choose Properties from the right-click
menu (or click a document and press F9). The Audit Log is displayed (Figure 12-9).

Figure 12-9: Setting Document Status in Audit Log

E2 Drake Documents Audit Log *

Audit log for:  Pre Trip Letter - NOLA docx dat Status

Path: C:\DrakeDDM\CLIENTSAFAWFILANOWSKI, E §:
Revision
L Draft

Description:  |Right click and go to Properties to enter Descriptioh |On Held

Actions taken on this document:
Action Date By Whom
New File 12-10-2022 12:26:37  ACM200720
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2. From the Status drop list, choose the appropriate status.
3. Click OK.

Documents in .txt, .doc(x), .xIs Format

Your computer must have Microsoft Notepad, Word, and Excel installed in order to use Drake
Documents to create new text (.txt), Word (.doc(x)), and Excel (.xls) files. To create a new text, Word,

or Excel file:
1. From the Drake Documents toolbar, click File.
2. In the menu that is displayed, select New Text File, New Word Document, or New Excel
Spreadsheet.

Enter a name for the new document or spreadsheet.

4. Click OK.
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The document is saved to the document tree of the open folder. The applicable program opens the
new document when you click a selection. Open, rename, or delete folders from the File button.

Document Security

When a Drake Documents file is password-protected, a password must be entered before the
document can be accessed. The use of a password is optional.

If you choose to password protect documents, be sure to write the password down
and save it to a secure location. Drake Software Support cannot retrieve a Drake
Documents password.

Assigning a Password

To assign a password, select a document and then go to Documents > Password Protection from the
Drake Documents menu bar (or right-click a file and select Password Protection). In the Password
Protection window, enter the password twice and click Save.

To open a password-protected document:

1. Double-click the file (or right-click the file and then click Open).
2. Enter the password and click OK.
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Removing a Password

To delete a password, right-click the file, select Password Protection, and in the Password Protection
window, enter the password in the Enter OLD Password field and click Save. (Leave both NEW
Password fields blank.)

Changing a Password

To change a password, right-click the file, select Password Protection, and in the Password
Protection window, enter the old password in the Enter OLD Password field. Enter a new password
twice. Click Save.

Sharing Documents

To share documents in a client’s folder, from the Drake Documents menu bar, take one of the
following actions:

Copy to a location:
Select a document in the document pane to share.
From the menu bar, go to Documents > Share Document > Copy to Location.

C. From the drop list at the top of the Select Location to Copy Files To window,
browse to the location where you wish to save the file.

d. Click Save.

You can also select a document, then click the arrow next to the Copy button on the
toolbar, and choose Copy to Location.

Attach to an email:

a. Select a document in the document pane to email.

b. From the menu bar, go to Documents > Share Document > Attach to Email.

C. In the Untitled — Message window, enter the addressee, subject, and any text to
email body.

d. Click Send.

You can also select a document and then click Email from the toolbar.




° Upload to a portal:

a. Select a document in the document pane to upload to Drake Portals.
b. From the menu bar, go to Documents > Share Document > Upload to Portal.
C. In the Portal Login window, enter the Portal username and Portal password.

d. Click OK. (For details on using Drake Portals, see “Drake Portals” on page 388.)

You can also select a document and then click Portal from the toolbar.
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Tax Planner

The Drake Tax Planner helps you assist your clients in planning for the future. By comparing the
client’s current tax situation to different scenarios that could occur—such as marriage, divorce, the
birth of a child, buying or selling a house, change in income—clients can see how these changes can
affect their finances and tax liability. Because the different scenarios are set up using the same Drake
Tax Data Entry Menu and data entry screens you’re already familiar with, building your different
scenarios is quick and easy.

The Tax Planner is installed when you install Drake Tax.

Opening the Tax Planner

To open the Tax Planner from data entry:

1. Open a client’s return.

2. Click the Tax Planner icon from the Data Entry Menu toolbar.

Tax Planner Window

The Tax Planner window displays a toolbar, the original return, and any planners (or “scenarios”) you
create (Figure 12-10).

Figure 12-10: Tax Planner Toolbar and Scenarios Pane

-{ I < Toolbar I
Exit S —

Mew Open Femove Compare Help Wideo Tutorial

Scenario Name “Vear Income AGL Tax Income Total Tax Refund Ballue
<Original R eturni m 2672
Additional Child 2023 150000 150000 122700 16328 2672 1]

\l Scenarios I
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The items on the toolbar are explained in Table 12-3.

Table 12-3: Toolbar of the Tax Planner

New Click New to begin new scenarios for different tax years, or to plan a
new scenario based on a previous scenario.

Open Click Open to open data entry screens to set up various scenarios,
or to open the client’s original return.

Remove Select a scenario from the scenario pane and click Remove to
delete the scenario.

Compare Click Compare, select up to three scenarios, and click Compare
again to compare the chosen scenarios to the client’s current tax
situation based on the original return.

Help Click Help to get explanations and direction for using the planner.

Video Tutorial Click to see a short video tutorial on the basics of using the Tax
Planner.

Exit Click Exit to close the planner and return to Drake data entry.

Working in the Tax Planner

The first step in working with the Tax Planner is to create various scenarios. After you’ve created the
scenarios, you make changes to the scenarios (such as in a potential change in marital status, number
of dependents, amount of income, etc.), then compare them to taxpayer’s original return to see what
effect the projected changes would make to the taxpayer’s current financial and tax situation.

Creating Scenarios

To begin creating scenarios to compare to the original return, follow these steps:

1. From the Tax Planner window (Figure 12-11 on page 383), click New from the toolbar
and choose a tax year.

2. In the Tax Planner Creation window, enter a name for the scenario and click OK. Create as
many scenarios as you wish.
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Figure 12-11: Creating new scenarios in Tax Planner

1l

|- 0"‘"‘0 >

Open Remove Compare H;p Wideo Tutarial Exit
2022 Scenario ar Income AGlL Tax Income Tatal Tax Fiefund Balliue
[ 2023 Scenario 022 150000 150000 122700 16328 2672 0
3 150000 150000 122700 16328 2672 a

Please enter the name for the 2023 scenarnio

\ Second Mortgage

oK Cancel

Varying Scenarios

You can make different versions of a scenario. For instance, you might make a scenario in which the
taxpayer has a child. You could make another version of that same scenario in which the taxpayer has
two children, or has a child and buys a house, or has a change in income.

To make various versions of already-created scenarios:

1. Select a scenario from the scenario pane.
2. Click New, and from the drop list, click Selected Scenario.
3. Enter a name for the new scenarios and click OK. This makes a copy of the original

scenario that you can adjust. See “Setting up Scenarios,” following.

Setting up Scenarios

After you’ve created as many scenarios as you want, it’s time to set up the scenarios by changing,
adding, or removing data from screens likely to have an impact on the customer’s tax situation. For
example, for the birth of a child, you would most likely complete or add to screen 2 (Dependents) in
Drake Tax, maybe screen 2441 (Child Care Credit), and possibly screen A (Itemized Deductions). To set
up a scenario:

1. From the Tax Planner window, select a scenario then click Open.

,’ A reminder that you are in a Tax Planner scenario and not the original return
appears in the lower-right corner of the Data Entry Menu.

2. From the Data Entry Menu, choose the screens you want to add or change.

3. When you're finished setting up the scenario, calculate the scenario (click Calculate from
the toolbar).
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4. After calculation, close the Calculation Results window.

5. Click the Tax Planner button to return to the Tax Planner window.

,’ If you are in a scenario and want to go to the original return, click Tax Planner, select
Original Return from the Tax Planner window, and click Open.

Comparing Scenarios

When you have finished creating and setting up different scenarios and you want to compare them to
the taxpayer’s original return, follow these steps:

1. Click Compare from the Tax Planner toolbar.

2. In the Scenario Comparison Selector, choose up to three scenarios to be compared to
the original return.

3. Click Compare to open the Tax Scenario Planning Comparison worksheet in View mode
(Figure 12-12). Print the worksheet, email it, or send it to Drake Documents from the
View/Print mode toolbar.

@ In the Tax Scenario Planning Comparison worksheet (Figure 12-12), note that the
DoubleCheck feature is available. For more information, see “DoubleCheck” on page

199.

Figure 12-12: Comparing Scenarios

Tax Scenario Planning Comparison

N ame(s) as shown on return

FITLANOWSKI, EEVIE

Original Return Biditional Child
Filing Status 2 2
Number of Exemptions 3 3
Income:
Wages, salaries, tips, etc lS0,000J 120, Doowm
Taxable intered and dividends 7,855

BusinessIncome (loss)

Gains (loses)

Penson and IRA didributions
Rental & Passthrough Income (loss)
Farm Income (loss)

Taxable Social Security Income
Other Income

Total Income 150,000 127,855
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,' For 2024 scenarios, the calculations are adjusted based on the 2024 inflation indexed
| J numbers.

Drake Accounting

The Drake Accounting is Drake Software’s accounting system—an extensive accounting package with
modules for payroll, bookkeeping, vendor payments, accounts payable, accounts receivable, and “on-
the-fly” forms. It is available in two versions: Drake Accounting Forms Edition and Drake Accounting
Professional Edition.
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Among the many features of Drake Accounting:

o Live posting of transactions — Automatically post payroll, payables, and receivables
transactions to the journal and chart of accounts. You can choose how you want to display
payroll transactions in the journal.

o Heads-down data entry — Reduce keystrokes with keyboard shortcuts as you input bulk
journal entries.

o Apply state and local minimum wages — Automatically use the highest applicable wage
rate. An on-screen symbol alerts you to an adjusted amount. This option is activated by
default to help prevent having to correct checks and payroll amounts.

° Global pre-printed check designs — Import check designs from Drake Accounting 2023
when updating prior-year clients, and make them available to specific clients only or to all
clients. You can also choose to bring over designs from specific clients or to not update
any designs from 2023.

o Payroll and employee reports — Generate Tipped Employee Payroll Journals, State Wage
Reports, Worker’s Compensation Reports, Tax Liability Reports, and New Hire List Reports,
all of which can be sorted by location.

o Multi-factor authentication — Help keep data private and secure. In addition to their
username and password, users must either enter a randomly generated authenticator
code or insert a compatible physical security key.

o Employee portals — Have employees sign in to their own account to retrieve their Form
W-2 in addition to their check stubs.

o EFTPS tax deposit payments — Export tax deposit information from Drake Accounting
into the Electronic Federal Tax Payment System to make bulk tax deposit payments via the
EFTPS. You can also import that information back into Drake Accounting to keep track of
clients who have made payments.

For more details or to download a free trial of Drake Accounting, sign in to your User Account at
Support.DrakeSoftware.com, and from the blue menu bar, select Downloads > Drake Accounting. To
purchase Drake Accounting, go to Accounting.DrakeSoftware.com
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GruntWorx is a tool that handles much of the document organization and data entry that you and
your staff must otherwise do manually. GruntWorx not only helps make your office truly paperless,
but it can help you cut up to 40% of the time spent in data entry.

GruntWorx uses optical character recognition (OCR) technology to turn scanned documents into an
organized PDF document that is divided into sections for wages, interest income, investment income,
deductions, mortgage interest, etc. The finished PDF document is bookmarked and labeled, and can
be annotated. Data can also be imported directly into Drake Tax.

There are no upfront costs, fees, or commitments for using GruntWorx. Use this service as little or
as much as you want. The more you use it, however, the more you save: each purchase earns bonus
dollars.

GruntWorx Products

GruntWorx offers three products: Organize, Populate, and Trades.

o Organize — With Organize, a stack of scanned-in client source documents can be
automatically organized for you. No organizing the documents pre-scan, no leafing
through the pages to make sure they’re all facing the same direction, and no pulling
out documents that are irrelevant to the tax return. Scan the documents, send them to
GruntWorx, and receive a PDF document with your documents classified, organized, and
bookmarked. For clients with multiple federal tax forms (such as W-2s, W-2-Gs, 1099s,
K-1s), this feature can save time shuffling papers and organizing these documents yourself.
You can also scan receipts, logs, and handwritten notes in the GruntWorx PDF file.

° Organize LITE allows you to take advantage of the Organize product with two key

differences: turn-around time and price. Organize LITE provides all the features
and benefits of original Organize product except the human data validation. With
acceptable scan quality, you receive an organized, searchable PDF document in
minutes, and it is stored directly in your client’s Drake Documents folder. Organize
LITE is available for individual returns only.

° Populate — With Populate, the data contained in thousands of tax forms—including
Form 1095-A, Health Insurance Marketplace Statement—can be extracted from the forms
and imported directly into Drake Tax, saving you data entry time and expenses. Populate
extracts data from scanned source documents and from your proformas so you can
import the data into Drake Tax with a few key strokes.

° Populate LITE offers all the great features of the original Populate but at a lower

cost and without the 24- to 48-hour turn-around time. With Populate LITE,
customers validate the extracted data themselves, which is then sent back to
GruntWorx where all scanned files are compiled and sent back to you in an
organized, bookmarked PDF file, along with an XML file for importing the client’s
data directly into Drake Tax.
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If at any time (before uploading validated files to GruntWorx) you are not satisfied
with Populate LITE, you can cancel the job and will not be charged; alternately, you




can also upgrade to Populate while in a job as long as you have not yet submitted
files to the GruntWorx team.

° Trades — With Trades, you can quickly and easily manipulate trade data, perform
calculations within the spreadsheet, and import the data into Drake Tax. Stock sales from
consolidated 1099s and stand-alone 1099-Bs can be extracted, put into an Excel file,
and imported into Drake Tax through a process similar to Drake Tax’s Form 8949 Import
function. (From the Data Entry Menu toolbar in Drake Tax, click Import > Form 8949
Import/GruntWorx Trades.)

,’ ® The number one cause of problems encountered by customers comes from
poor scanning techniques or from scanning unreadable documents. See “Proper
Scanning,” later on this page.
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e Unreadable or handwritten data on a supported form will not be imported.

e  GruntWorx Populate is available for the current tax year only. Do not submit
Populate jobs for any prior years.

e  GruntWorx will process prior-year Organize with trades jobs; however, the Excel
Trades worksheet should be checked against the trades template required for the
tax year submitted.

There are several GruntWorx articles available in the Drake Software Knowledge Base. Sign in to
your user account at Support.DrakeSoftware.com, and from the blue menu bar, select Support >
Knowledge Bases, then click the Browse tab. Click Drake Tax and scroll down to GruntWorx.

For information on GruntWorx pricing, or to purchase GruntWor, sign in to your User Account on
Support.DrakeSoftware.com, and from the blue menu bar, select Products > GruntWorx. (To sign
in from Drake Tax, from the Home window toolbar, click Support > Support Website > Products >
GruntWorx.)

GruntWorx Process

Add all the necessary documents before submitting a job to GruntWorx. You cannot
amend or submit an addition to an already submitted file; instead, you would have
to resubmit the entire file as a new job and pay the appropriate amount.

Proper Scanning

It’s hard to over-emphasize the importance of proper scanning practices. Proper scanning has the
greatest impact on accuracy, turn-around time, and customer satisfaction.
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° Make sure your scanner is TWAIN compliant.

o Use the correct scanner settings.

° Scan to black and white (monochrome), not color or gray scale.

o Scan all documents to PDF format.

o Scan the document at its original size.

o Scan multiple-page documents together. Documents such as consolidated 1099s and K-1s,

should be submitted in logical order.
° Scan each document to its own page.

° For best results, scan the original source document received by the client. Avoid using
copies of client documentation, particularly faxed copies.

° Do not upload files with Read/Write/Password protection

° Avoid submitting documents with faint or faded text. Not all original tax documents are
suitable for processing by GruntWorx Organize and GruntWorx Populate.

° Do not use special characters when naming your PDF files. PDF file names containing
ampersands (&) and apostrophes (') can create problems when being processed by
GruntWorx.

[” Document-feeder scanners are recommended for use with GruntWorx.

For more information on GruntWork, click the blue video link at the top of the Submit Jobs tab to see
a video tutorial.

Contact GruntWorx via email at GruntWorxSupport@DrakeSoftware.com or call (828) 349-5505.

Drake Portals

For many firms, Drake Portals (hosted on the SecureFilePro.com domain) serves as the bridge
between preparer and client, making both document and client management secure and efficient.
With your own secure, file-sharing, firm-specific site built with an encrypted cloud storage system,
Drake Portals makes it easy to send, receive, and manage client documents whether in the office or
on the go, while clients can e-sign documents, upload forms, and provide tax-necessary data right
from home. Updating returns, communicating with clients, and receiving payments for services can all
be done wherever work takes you.

,’ Turn to “Drake Portals” on page 30 to see a list of new Drake Portals features for
tax year 2023.
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Signature features of Drake Portals include:

° Importing Client Data Directly into Drake Tax — Preparers can send questionnaires from
Drake Portals to clients. Once a client has completed and returned a questionnaire, the
preparer can import it back into Drake Tax and have the client’s answers flow directly into
the appropriate forms and screens, eliminating the need for data entry.

° Enhanced Reporting — In addition to file transactions, you can view reports for
guestionnaires, signature documents, profiles, and e-payments, making it easier to guide
a client through the tax-filing process from start to finish. New status filters also allow you
to easily sort through the current stage of each report type.

° Notifications — Immediately know when a client uploads or signs a document, sends a
message, or makes a payment. Clicking the notification automatically redirects you to the
appropriate location.

Using Drake Portals with Drake Documents

Accessing Drake Portals through Drake Documents makes it even easier to work with client files,
whether they be in the Working Cabinet or Archive Cabinet. Perform many functions from the Drake
Documents window or go to the Portals website to:

[ Drag-and-drop files from Drake Documents into clients’ files and vice versa.

[ Import any type of file into a client folder in Drake Documents; additionally, clients can
upload any type of file to Drake Portals.

[ Scan or upload documents into Drake Documents and have them automatically
synchronized to the client’s portal; files uploaded to Drake Portals appear in Drake
Documents upon refresh.

[ Send clients (or have clients send you) messages, questionnaires, signatures, payments,
and even photos of forms.

,’ Organizers can be saved to your Drake Portals portal as “fillable” PDF files, meaning
your clients can download their organizers, complete them on their computer, and
upload them back to the portal directly.

See “Organizers and Proformas” on page 151 for more information.

Drake Portals’ Online, Offsite Backup

Drake Software customers who want to store their Drake Tax files at an off-site, Internet-based
location can back up their files to Drake Portals. Customers who already have an SFP domain can
simply enter their Drake Portals account number and mark the required boxes for an automatic or
manual backup; customers who do not have a Drake Portals account must set one up first and pay a
monthly or annual fee. Prices range depending on the desired amount of storage.
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Features of Drake Portalsinclude:

o Client questionnaires—answers of which can be directly imported into Drake Tax

o Messenger, e-Payment, and e-Signature tools

° Reports that show, at a glance, all file, questionnaire, signature, profile, and e-pay activity
° Automatic notifications to clients and preparers when files are downloaded, uploaded,

or signed, questionnaires completed, messages sent, profile information updated, or
payments sent

° Email customization, allowing preparers to:
° Change certain text within automatic emails
° Add/remove a logo
° Customize instructional paragraph for new and existing clients
° Add additional paragraphs, and add footer information to emails
° Public and private files; public files are viewable by all Drake Portals users, including

clients, whereas only administrators and preparers can view private files.

° Files with customizable expiration dates, ensuring you never run out of storage

Signup and Costs

To purchase Drake Portals, sign in to your User Account at Support.DrakeSoftware.com, and from
the blue sidebar menu, select Products > Drake Portals. Follow the on-screen directions to set up an
administrative account and to add employees and clients who will have access to the site.
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Appendix A

Keywords

Keywords are used in the Reports and Letters programs in Drake Tax.

Report Keywords

Report keywords appear as columns in reports (circled in Figure A-1 below). Reports are generated
from the Report Manager.

Figure A-1: Report Keywords

Address List (All Clients)
As of 11-22-2021

Taxpsyer Mame Strest Address Apartment Clity State Fip Code
1120 CORPORATE RAIDERS 560 RO BOISE BE | B3156
a5 Clarke Acevedo & Macey Camey 35 QIDEEDIF LANE 2 MILL VALLEY CA 24041
13 JOHNNY & JENNY APFLESEED 123 SW OAK DRIVE FORTLAND OR 97206

To view report keywords, select Reports > Report Manager from the Home window and choose to
either open a new report or edit an existing report.

When editing or creating a new report, the Select

. . Select Report Columns

Report Columns section of the Report Editor — Step ) .
1 dialog box lists the available and selected keywords salsue ikl

8 . : Y Fietum Fresults [ araisee
for each column category. The figure right shows the ACA PTC
keywords for the Return Results category. To view a ACA PTC Repayment
keyword description, click a keyword, and hover the AGI
mouse over it. Alimony Recerved

Alt Min Tax
. . . . Applied

For instructions on creating and editing reports, see G
Chapter 11, “Reports.” e ——
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Letter Keywords

Letter keywords appear as bracketed phrases within the letter templates of the Client

Communications Editor (Figure A-2).

Figure A-2: Keywords in Full Edit Mode

Sincerely,
<Blank Line>

If you have any questions ahout our privacy policy, contact our office at <Firm Phone>.

<Preparer eSignature:

<Paid Preparer Name>

ijm N ames

<Blank Line> <Keywords>

To view available letter keywords, from the Home window select
Setup > Communications Editor, select any template to view, and
then from the toolbar, click the Full Edit icon.

The tree view of the Client Communications Editor lists the keyword
categories. Click the PLUS SIGN [+] to view specific keywords within a
category.

In the example to the right, the Miscellaneous category of keywords
for the Privacy Policy has been expanded.

Instructions for adding and editing report columns are provided in
“Letters in Drake Tax” on page 82.

Return Data Keywords

[ Cliert Infarmation

Blank Llne

- Current Date

- Current Tax ear

- End of Letter

- Memt Tax ear

- Page Break

- Prior Tawx ear

[+ Prep, Firmn and Reverue

“OtherTax” Keywords in Letters

The Client Results letters in the Client Communications Editor Return Data Keywords

include keywords for “OtherTax” types for state and city - Mizcellaneous

returns, as shown in the figure right. These “OtherTax” types i)+ Prep, Fitm and Revenue
I State Return Results

. State Estlmate3

generally refer to tax types other than income tax (franchise
tax, composite tax, etc.) that are required by certain states
and cities.

“OtherTax” keywords function the same as “IncomeTax”
keywords. When an “OtherTax” keyword is inserted into a
letter template, if the return contains a supported “OtherTax
type, the applicable information is produced on the letter.

”

The following table lists all “OtherTax” state and city return

ST DtherTa:-: Balance Due
- 5T OtherT as Due Date
- 5T OtherT ax MaIL TO Address
- 5T OtherT ax Payment Due D ate
- 5T OtherT ax Payment MAIL TO Addres
- 5T OtherT ax Refund
- 5T OtherT ax Tax
- 5T OtherT as Tax Bracket
- 5T OtherT a« Tax Description
- 5T OtherT ax Tax Rate

types supported in Drake Tax. [t State Other Tax E stimates




Alabama

Arkansas

California

Colorado
Connecticut
Delaware

District of Columbia

Florida

Georgia
Indiana

lowa

Kansas

Kentucky

Louisiana

Maryland

Massachusetts

Michigan

Minnesota

Table A-1: Letter Keywords: “OtherTax” State and City Return Types

State or City Supported “OtherTax” Return Types

Composite

Privilege Tax and Annual Report

Composite

Corp Franchise

LLC Franchise
Pass-Through Entity Tax

CA568 Single Member LLC
Severance Tax

Gift Tax

Composite

Franchise

FL 1120ES
FL 405

Composite
Business Tangible Personal Property

Composite

Rent Reimbursement

Homestead

Privilege

500 — Tangible Personal Property Tax
725 — Single Member LLC/LLET

LEXNPL — Lexington — Fayette Urban County
Government Net Profit License Tax

NPL — Net Profit License Fee

OL3 — Louisville — Occupational License Tax
PTE — Pass-Through Income and LLET

WCS — Warren County Schools Net Profit Tax

Composite

Composite as Other Tax
Nonresident Composite
PTE

63D-ELT Entity Level Tax
Annual Report

Nonresident Composite
Homestead Property Tax Credit/Home Heating Credit

Property Tax Credit

A-3
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State or City

Missouri
New Hampshire

New Jersey

New Mexico

Supported “OtherTax” Return Types

Kansas City
St. Louis

Business Tax

Interest and Dividends

Composite
Inheritance tax
NJ 1065
NJ-CBT-106

FID-D
PTW-D

New York

— New York City

CT3M

CT-245

IT-204-LL

IT-214

[T-2105 — Individual

IT-2106 — Fiduciary

NYC-210 (NYC School Tax Credit)

NYC-UBTI — Individual and Fiduciary
NYC-UBT — Partnership
NYC 1127 NYC Employment

Ohio

Oklahoma

Composite
Municipal Net Profits Tax
School District

Franchise Tax

Oregon

— Portland

CAT — Corporate Activity Tax

LTD — Lane County Mass Transit District Self-
Employment Tax

OC — Oregon Composite Return

STl — Statewide Transit Individual Tax

TM — Tri-County Metropolitan Transportation District
Self-Employment Tax

Arts Tax

CES — Clean Energy Surcharge

Combined Tax Return — Portland City/Multnomah
County

MC — Multnomah County Preschool for All
MET — Metro Supportive Housing Services

Pennsylvania

20S65

NR Composite
Property Tax Rebate
RCT-101 (SMLLCs)



State or City Supported “OtherTax” Return Types

— Philadelphia e Business Profits Tax
e Employee Earnings Tax
e Net Profits Tax

e School Income Tax

Rhode Island e Composite >
i®)
South Carolina e Withholding Tax — Nonresident Income g
Tennessee e Franchise and Excise Tax -
o
Texas e Franchise x
Virginia e VA762, Tangible Personal Property

e VA765, Unified Nonresident Income Tax
e VAPTE

A-5
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Appendix B

Keyboard Shortcuts

This appendix lists the various keyboard shortcuts available for use in Drake’s tax
program, Client Status Manager, EF Database, email program, calculator, and Print mode.

Table B-1: Home Window Keyboard Shortcuts

Desired Action Keyboard Keys

Open Returns CTRL+O

Calculate returns CTRL+C

Print returns CTRL+P

View returns CTRL+V

Open recent client files Enter 1 through 9
Open Quick Estimator CTRL+Q

Open Client Status Manager CTRL+L

Open EF Return Selector CTRL+S
Transmit/Receive CTRL+T

Open Drake Software Help CTRL+F1

Exit the program Esc
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Table B-2: Navigating Through Data Entry Screens

Move cursor forward one field

Move cursor back one field

Move cursor within a field

Delete character behind the cursor

Delete character in front of the cursor

Move to last field on the screen

Move to first field on the screen

Access additional data entry screens (W2, 1099, etc.)

Return to previous screen or exit
Go to the first position in a data entry field
Go to the last position in a data entry field

Navigate up and down a data entry screen

Move to the next data entry tab

Return to the prior data entry tab

Access View mode

Access Print mode

Access data entry from View or Print mode

Access an action menu

Desired Action Keyboard Keys

TAB, ENTER, or DOWN ArRrOW N/

SHIFT+TAB, CTRL+UP ARROW
SHIFT+ENTER

LEFT ARROW
RIGHT ARROW —

BACKSPACE
DELETE
CTRL+END
CTRL+HOME
PAGE DOWN
Esc

HoME

END

CTrRL+UP ArRROW P
CTRL+DOWN ARROW N/

CTRL+TAB
CTRL+SHIFT+TAB
CTRL+V

CTRL+P

CTRL+E

Right-click in field
Right-click in gray area

Table B-3: Data Entry Function Keyboard Shortcuts

For field help during data entry or to verify a Social
Security Number

Insert today’s date in any date field

Calculate a return

View a return

Print a return

Return to data entry from view or print mode

Split MFJ return to MFS return

Desired Action Keyboard Keys

SHIFT+?
F1

ALT+D

CTRL+C

CTRL+V

CTRL+P

CTRL+E

CTRL+S



Desired Action Keyboard Keys

Open a Detailed Worksheet; access Form 4562 from the ~ Double-click
Depreciation field CTRL+W
Right-click > Add Worksheet

View preparer notes CTRL+R

Enter the Preparer notepad (PAD screen) CTRL+SHIFT+N
Increase Declaration Control Number (DCN) CTRL+M
Toggle heads-down and standard data entry CTRL+N
Delete a data entry screen CTRL+D

Carry data to an amended screen CTRL+X

Reset the screen CTRL+U

Exit screen without saving changes SHIFT+ESC

Open Help

Flag a field for review

Clear a flagged field

Clear all flagged fields

Open Drake Documents

Open Drake Tax Planner

Open the Set Client Status menu
Go to EF database

Activate the calculator

Email a client data file

Exit data entry

View / Open Forms-based data entry

Opens Macros

Within data entry: CTRL+?
From Home window: CTRL+F1

F1

F4
CTRL+SHIFT+SPACEBAR
F6

F7

F8

F9

F10

F11

Esc

CTRL+G (1040 returns only)

CTRL+SHIFT+M

Table B-4: Client Status Manager Keyboard Shortcuts

Desired Action Keyboard Keys

Open CSM from the Home window

Open selected client in CSM
Search for a client record
Customize the display
Refresh the display

Filter the client list

CTRL+L

CTRL+O

CTRL+F

CTRL+D

F5

CTRL+L

B-3



Desired Action Keyboard Keys

View information for the currently selected return CTRL+Q
Generate reports CTRL+R
Export to Excel CTRL+E
Help F1

Exit CSM Esc

Table B-5: Frequently Used Codes

TS or TSJ T Assigns data to primary taxpayer. The program
default is T if field is left blank

S Assigns data to spouse
J Assigns data to both taxpayer and spouse
F 0 (zero) Excludes data from federal return
ST State code For state returns, enter appropriate two-letter

state code. If field is left blank, program uses
resident state.

ST 0 (zero) Excludes data from state return
PY For multi-state returns, use PY as resident state
code on screen 1. Do not use PY on any other
screen.
C City code For city returns, enter appropriate code to

indicate source of income.

Multiple 1-999 For Form 4562 (depreciation), indicate
appropriate schedule for depreciated item in the
For field. Indicate where information should be
carried when there are multiple schedules.

Table B-6: Search EF Database

F1 General information View basic EF information about taxpayer: taxpayer
information, federal and state acknowledgment
codes, acknowledgment dates, transaction date,
filing status, refund amount, or balance due.
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F2 Bank information Access detailed loan information, direct deposit
information, Declaration Control Number, etc

F3 Fees/miscellaneous information Access miscellaneous information, including Earned
Income Credit and AGI, MISC field data, firm and
preparer numbers, and tentative fee distribution
details.




— Function Instructions

Reject code lookup Access the reject code lookup feature, which allows
you to search for federal and state reject code
descriptions, loan status codes, and bank decline

reasons.
F5 Return to data entry Opens return data entry for the client.
F10 Online Database View your online database from data entry or from

your EF Database.

Table B-7: Email Keyboard Shortcuts

Desired Action Keyboard Keys

Email a client data file from data entry

Check mail/send and Receive CTRL+M
Open a message CTRL+O
Edit address book CTRL+E
Create a new mail message CTRL+N
Print a message CTRL+P
Reply to a message CTRL+R
Forward a message CTRL+F
Delete a message CTRL+D
Send a message in the New Message window ALT+S

Open address book list in New Message window ALT+T

Attach a file to a message ALT+A

Check mailbox status CTRL+S

Table B-8: Calculator Functions

Access the calculator in a numeric field F10 With the cursor in the desired field during
return data entry, press F10.

Clear a number NuM Lock Press Num Lock key or click the C button on
the calculator.

Insert calculation total in data entry field F1 With desired total in calculator’s summary
field, press F1 key or click F1-Insert Result
on calculator window. Calculator is closed
and calculation total is transferred to data
entry field.

F1-Insert Result

B-5
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To exit the calculator

Addition

Subtraction

Multiplication

Division

Esc To deactivate calculator without inserting
data in a field, press Esc or click ESC-Quit on
the calculator window.

+ Enter number to be added and press PLUS
[+] key or click the plus sign [+] on the
calculator window.

- Enter first number of equation and press
SHIFT+8 or click * on the calculator window.
Enter second number. Press ENTER or click
the equal sign [=] on the calculator window.

< Enter first number of equation and press
SHIFT+8 or click * on the calculator window.
Enter second number. Press ENTER or click
the equal sign [=] on the calculator window.

/ Enter the number to divide and press SLASH
(/) or click / on the calculator window. Enter
the number to divide by. Press ENTER or click
the equal sign [=] on the calculator window.

Table B-9: Print Mode Keyboard Shortcuts

Desired Action Keyboard Keys

Toggle in/out of Classic mode
Return to data entry

Print selected form
Quick-print selected form

Help

CTRL+S

CTRL+E

CTRL+P

CTRL+Q

F1



setup
password 40

CSM features 276
disabling MFA 44

group security 59

login 41
resetting passwords 42
Symbols setting global flags 137

setting locked fields 138
setting up preparer security 57
setup options 73

+/- (adjustment fields) 138
= (override fields) 138

A customizing
data entry 74
ABCvoice 74, 226, 262 drop lists 75
acceptance agent 57 AFTR course 291
account (DrakePortals) 389 alternative electronic signature 56, 107, 111
account (Drake Software) 9, 40. See also User Account Amortization tool 332
setting up 37 schedule fields 332
accounting (department) 10 appointments. See also Scheduler
accounting (Drake Accounting Software (DAS)) 385 batch 174
downloading (from User Account) 289 changing details 177
manual 288 colors 178
purchasing 283 deleting 178
account number (Drake Software) finding
retrieving 33 client record 177
acknowledgments (“acks”) scheduled appointments 176
codes (bank) 251 reminder 90, 167, 169, 170, 328
codes (Drake Tax) 251 scheduling 172
codes (IRS) 251 next available 176
ESUM screen 189 types 178
fees to Automated Clearing House (ACH) 234 Archive Cabinet 358. See Drake Documents > Archive
only 250 Cabinet
processing 250 Archive Manager 214
troubleshooting 252 archived returns
address. See also email creating 215
override 234 deleting 216
address books 306 restoring 216
importing 308 opening 194
shortcuts associating screens 140
edit B-5 attachments. See also email and Drake Documents
open B-5 audit protection/assistance 182
adjust applying for 280
balance sheet 64 firm information 52, 53
bill using 112, 183
individual amounts 111 autobalance 64
check print 101 autocalculate return when exiting data entry 64, 248, 270
CSM column widths 273 automatic
Declaration Control Number (DCN) 252 backups 316
envelope print 331 deactivating 318
form CSM statuses 268
print (margins) 101 invoice numbering 53
label print 329 password protection on PDFs 74
letters PIN generation 71
margins and logos 92 updates. See Update Manager
signature position 96
text line up 238 B
adjusted basis worksheet 66 backups 315
admin

automatic 316
account



disabling 318
custom 318
manual 318

banking 223
Banking (department)

contact information 10

banks

account information
printing 66
acknowledgments (“acks”) 234, 251
applications 40, 227
forms 227
status 230
decline reasons 261, B-5
direct deposit information 260
franchise/network requirements 228
information
import 53,231
modify 231
shortcut (EF Database) B-4
name database 139
partners 223
EPS Financial 223
Refund Advantage 223
Refundo 223
Republic Bank 223
Software Purchase Assistance (SPA) 230
Tax Products Group (TPG) 223
preparer requirements 224. See also IRS > Regulation
7216
Disclosure of Franchises/Networks 226
Disclosure of Tax Information 225
Use of Tax Information 224
products 54, 228
accepted 252
Advance 232
alert override 258
charge all taxpayers same fee 73
checks 235. See check print
cost 232
declined 252
disbursement methods 232
cashier’s check 233
debit card 233
direct deposit 232
eligibility 227
ID information 233
Financial Product Assistance fee 79
imperfect returns 254
information page 190
managing 229
not included alert 71
offering 229
preparer fees withheld (bill) 70
prior-year information 239
postseason procedures 239
status (Reject Code Lookup tool) 261
suppress 255
transmission 234

reports 340, 346, 351
cash receipts 275
Online EF Database 262
screens 231
address overrides 234
check and card stock 234
disbursement methods 232
fee withholding 233
ID information 233
product selection 231
Advance 232
costs 232
USE (7216 signature) 231
taxpayer requirements 227
basics 119
batch

appointment generation 174. See also Scheduler

calculations 185

letter printing 327. See also letters
bill. See also letters

comprehensive 91

customizing 142

custom paragraph 109

format 97
overriding 97
selecting 97

pricing setup 77
setup options 69
summary 67,91
troubleshooting 79, 195, 335
BILL (screen)
customized drop lists 73, 75, 76
overriding bill
amount 111, 142
format 108
Payment Import tool 327
payment information 219, 221
Blank Forms 314
IRS Regulation 7216 224, 225, 226
IRS Rev. Proc. 96-48 314
organizers 152, 153
proformas 154
bonds purchased with refund (letter) 83
business
listings (Fixed Asset Manager) 352
returns 242

C

calculating
returns 132, 185
shortcut B-1, B-2
Calculation Results window 186
Details tab 191
Summary tab 187
EF Messages 189
EF Select 248
EF Status 187, 188



flow of acknowledgments 189
calculations
batch 185
data (report) 345
overriding and adjusting 138
pause option 64, 186
penalty and interest 109
state 143
Calculator 132, 143
functions B-5
shortcut B-3
calendar. See Scheduler
carry data to amended screen (shortcut) B-3
check print
acknowledgment 252
bank products 236
options 236
prompting 72
reprinting 237
resetting check numbers 237
testing 235
troubleshooting 238
check register 236, 237
checks
lost or stolen 238
resetting numbers 237
Client Communications Editor 84
Client Status Manager (CSM) 267
accessing 267
adding clients 271
customizing display 271
colors 272
filtering 274
opening returns 271
Quick View 275
reports 275
admin-only features 276
deleting records 277
removing duplicates 277
restoring data 277
exporting 276
searching 274
shortcuts B-3
statuses 268
custom 269
predefined 268
set automatically 268
set manually 269
setting 270
from data entry 271
from the CSM 270
updating 274
Colors Setup 98
data entry 99
program 98
Scheduler 172

databases
bank name 139
EIN 139
ZIP code 139
data entry 127
forms-based 336
grid
export 134
heads-down 155
keyboard shortcuts B-2
toolbar 131
deactivating 132
Data Entry Menu 128
selector field 129
Declaration Control Numbers (DCNs)
staggering 252
detail worksheets 135
DoubleCheck 199, 200
flagged returns 199
notes 200
right-click menu 200
downloading 36
Drake Accounting (DAS) 385
Drake Documents 358
Archive Cabinet
accessing 361, 369
backing up
automatically 317, 318
content 370
custom 319
manually 318
customizing 361, 373
data path 364
navigating 372
other tasks 368
Program Help (shortcut) 367
restoring
content 371
searching 366
selecting 359
sending files to 367
setting up 369
storing files 369
structure 373
technical requirements 370
toolbar 372
updating 311
window 372
attachments
email 380
Audit Log 377
back up and restore (archive cabinet) 370
configuring the cabinet 363
common documents 364
files
importing 375
linking 377
scanning 376
file structure 361

C-3



adding cabinets 373 from a storage device 266

adding clients 373 to another location 266
adding drawers 374 override options 254
adding folders 374 bank-product alerts 258
individual subfolders 363 emailing Form 9325 257
printing returns 375 e-signature not required 257
searching the cabinet 366 paper-filing Form 8453/documents 258
security 379 ready for EF 255
passwords suppressing EF 255
assigning 379 suppressing state returns 257
changing 380 preparing for filing season 241
removing 380 return process 245
setting up 359 1.) calculate 245
restricting access 360 2.) prepare transmission file 247
selecting a cabinet 359 3.) transmit return 249
sharing documents 380 acks only 250
statuses 378 4.) process acknowledgments 250
adding 378 returns from View/Print mode 254
changing 378 special returns and forms 255
.txt, .doc(x), and .xls files 379 states 266
using 358 submitting application summary 243
Working Cabinet 358 testing transmission 244
backing up 317,318 EFIN
customizing 363 confirming 243
navigating 367 EF Messages
other tasks 368 bank product alerts 71, 258
Program Help (shortcut) 367 Calculation Results window 187
searching 366 clearing 246
selecting 359 flagged fields 136
sending files to 367 language options 63
structure 361 “P” acks 251
updating 311 View/Print mode 196, 246
window 366 EF passwords 40
Drake PDF 207 EF Reports (Online) 261
DrakePortals 283, 388 filters
Back Up Offsite/Online 319, 389 editing or deleting 264
incremental backups 320 saving 263
signup and costs 390 Multi-Office Manager (MOM) 264
using with Drake Documents 389 running a report 265
Drake Tax Manual 279 transferring data to 264
drop lists security levels 264
customized (Miscellaneous Codes) 75 viewing 263
descriptions (adjustments, payments, and percentages) EF Return Selector
76 returns removed from queue 248
troubleshooting 249
E EF Select 248
EF Database 259 EIC Not Calculated 107
bank/direct deposit 260 EIN
closing 261 database 333

employer information 333
printing 333
electronic signatures 201, 202

fees and miscellaneous information 260
general information 260
reject code lookup 260

shortcuts B-4 sign later 205
e-file 241 email 388
applying for ERO status 242 appointment reminders 173, 328
confirming EFIN 243 attachments
data client files to Support 303

diagnostic 306

copying 265
Drake Documents 380




files to messages (shortcut) B-5
forms to Support 211
removing 306
returns 210

client data file B-3

Form

9325 (Acknowledgement and General Information
for Taxpayers Who File Returns Electronically)

72,257
print
client 108
taxpayer 67,70
returns to clients 209
shortcuts 369, B-5
Drake Documents 367
email (departments and companies)
Accounting (department) 10
Banking 10
Drake Accounting (software) 10
Education 10
e-File 10
States 11
email (through Drake Documents)
setup 361
email (through Drake Tax) 300
address books 306
client 307
importing 308
local 307
Support 307
checking 302
client files to Drake Support 211, 303
from data entry 303
from the Home window 304
from View/Print 208
returns 210
to Support 211
generate recipient list 308
keywords 309
setup 208, 300
individual accounts 301
two-step authentication 302
shortcuts B-5
email (through the Scheduler)
setup 170
options 169
envelopes 330
ERO
applying for 242
setup 54
existing forms list 134
exporting
calendars (Scheduler) 179
CSM data 276, B-4
data from Drake Tax 321
depreciation list 352
EIN data 333
Fixed Asset Manager reports 354
preparer schedules (Scheduler) 178

tax deposit information (Drake Accounting) 385
Export (tool)

8615 194

K1 194

federal withholding summary 191
fees. See also bill
Audit Protection (Protection Plus) 182, 228
bank products 228, 232, 234
advance products 232
Automated Clearing House (ACH) 234
preparer fees deposited “ack” 252
withholding override 233
Calculation Results window 187, 190
client 64, 73
DIY referral 282
DrakePortals 389
EF Database 260, 261, 262
e-Pay Simple (EPS) or Monthly 216
maximum and minimum 79
not charging (screen PREP) 111
options 79
overriding 111
preparer withheld 70
reports 340
additional (add-on) 53
search EF Database B-4
Software Purchase Assistance (SPA) 230
File Maintenance 315
files
client 323
deleting 324
password-protecting 322
unlocking 323
print 323
deleting 323
Filter Manager 346
filters 349
creating 349
modifying 350
renaming 350
search conditions 346
additional 348
basic 346
firm
setup 52
adding 52
Fixed Asset Manager 352, 353
macros 355
report
creating 353
options 340
types 352



alternative minimum tax (AMT) 354
asset category summary 353
auto code print 353
department summary 353
depreciation 352
dispositions 352
preference report 353
section 179 assets 352
year summary 353
flags
ADMIN settings 73
clear (data entry toolbar) 132
customized 73
DoubleCheck Review 72, 199. See also DoubleCheck
EF eligibility 199
locking fields 138
prevent macro clearing 81
shortcuts B-3
using
field 136
global 137
fonts 334
Windows 335
Form
94X series. See also accounting (Drake Accounting
Software (DAS))
709 (United States Gift (and Generation-Skipping
Transfer) Tax Return)
Gift Tax tab (View/Print mode) 196
1040-SR (U.S. Tax Return for Seniors)
generate Form 1040 instead 66, 106
printing page 4 106
1040 (U.S. Individual Income Tax Return)
generate instead of Form 1040-SR 66, 106
1045 (Application for Tentative Refund)
forcing page 3 106
1099-R (Distributions from Pensions, Annuities,
Retirement or Profit-Sharing Plans, IRAs, Insurance
Contracts, etc.)
display all 65
1116 (Foreign Tax Credit)
elect to claim FTC without filing Form 1116 64
2848 (Power of Attorney and Declaration of
Representative)
entering preparer information 56
4562 (Depreciation and Amortization)
forcing 106
print only when required 65
4952 (Investment Interest Expense Deduction)
forcing 106
6198 (At-Risk Limitations)
forcing 106
6251 (Alternative Minimum Tax- Individuals)
forcing 106
print only when required 65
8283 (Noncash Charitable Contributions)
forcing 106
8582 (Passive Activity Loss Limitations)
forcing 106

8615 (Tax for Certain Children who have Unearned
Income)
forcing 106

8801 (Credit for Prior Year Minimum Tax)
suppressing 105

8867 (Paid Preparer’s Earned Income Credit Checklist)
do not need to file 111

8878 (IRS e-File Signature Authorization for Form 4868
or Form 2350)
print filing instruction 69

8879 (IRS e-File Signature Authorization)
print bank account information 66
print filing instructions 69

8960 (Net Investment Income Tax)
forcing 106

8962 (Premium Tax Credit (PTC))
forcing 107

8995-A (Qualified Business Income Deduction)
forcing 107

8995 (Qualified Business Income Deduction Simplified
Computation)
forcing 107

9000 (Alternative Media Preference)
forcing 106

9325 (Acknowledgement and General Information for
Taxpayers Who File Returns Electronically)
email to taxpayer 72,257
print when eligible for EF 71

9465 (Installment Agreement Request)
filing 188

13551 (Application to Participate in the IRS Acceptance
Agent Program) 57

state short form
suppressing 105

W-2 (Wage and Tax Statement)
display all 65
wage and withholding verification 63

W-7 (Application for IRS Individual Taxpayer
Identification Number)
obtaining 127

forms-based data entry 336

G

grid data entry 133
GruntWorx 284, 386
process 387
scanning 387
products 386

H

heads-down
data entry 155
macros 80, 81, 82
shortcut B-3
Home window 120
help resources 121
keyboard shortcuts B-1
Personal Client Manager (PCM) 122



icons
missing 45
ID number (client)
change 320
importing
addresses (Drake Email) 308
appointments (Scheduler) 168
Audit Protection information 53, 183
banking information 53, 231
calendars (Scheduler) 179
checklists from prior-year 162
client payment information 219, 327. See
also payments
data from QuickBooks 326
preparation 326
process 326
data into Drake Tax (DrakePortals) 389
data into Drake Tax (GruntWorx) 386, 387
files (Drake Documents) 368, 375
firm information 54
settings from prior-year 51
W-2s 284
index files
repair 315
installing 36
fonts 334
state programs 313
suite products 357
IRS
changes for 2022 14
Regulation 7216 224, 225, 231
ITIN
returns without 127

keyboard
combinations 123
shortcuts 122, B-1

keywords 310

Knowledge Base 285
attachments 287
browsing 286
searching 286

labels 329

printing from data entry 330
letter case (data entry) 63
letter keywords A-2

other tax keywords A-2

letters 82, 327. See also Client Communications Editor

default (Client Results letter) 113
editing 84, 86
modes 83
outline 92
parts 84

conditional paragraphs 85
nesting 86

keywords 85, A-1. See also keywords

printing 328
envelopes 330
mailing labels 329
postcards 331
troubleshooting 335
sample returns 88
setup 92
borders 94
customized
greeting 114
paragraph 114
e-signature 95, 96
footers 94, 95
letterheads 93, 95
logos 93
margins 94
overriding 113
Setup Options 68
custom supplemental letter 115
e-file or paper-file 116
engagement letter 115
envelope coversheets 116
filing instructions 116
overriding 107
privacy letter 115
templates 90

bringing forward from prior year 89, 150

naming 88

restoring 88
viewing 196

troubleshooting 195

letters (underlined) 122. See also keyboard > shortcuts

LinkBacks 197
available 198
using 198

logging in 40, 120
admin 41

LookBacks 132

M

macros 79
auto code print 353
creating 80
Fixed Asset Manager 355
open B-3
symbols 80
using 80

Multi-Factor Authentication (MFA) 43
disabling 44
logging in with 44
setting up 43
using 43

N

navigation 122
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o

screen links 123

screen tabs 124
networks 46

options 46

other configurations 48

servers 47

single stations 46

Ohio (tax rates) 335
Online EF Database (OLDB)
reports 262
editing or deleting 264
viewing 263
On-the-fly
billing amount 111
individual amounts 111
total 111
billing format 108
client email addresses 108
documents 104
due diligence 108
envelope coversheets 107
forcing 105
suppressing 105
firms, preparers, and EROs 109
letters setup 113
customized greeting 114
customized paragraph 114

Custom Supplemental letters 115

default results letter 113
Engagement letters 115
envelope coversheets 116
filing instructions 116
Privacy letters 115

penalty and interest calculations 109

preparer information 110
printed dates 108
state overrides 108
organizers 151
checklists 154
customizable 158
fillable PDFs 153
form order 154
global 163
individual 164
history 161
items
adding 160
available 159
editing 160
new clients 153
options 152
printing 156
options 164
questionnaires 162
toolbar 161

Q

R

passwords
e-File 40
email 210
forgotten 42
protecting client files 322
payments
importing 219
individual 221
multiple 220
merchant credit card 216
Pay-Per-Return (PPR) 62
PDFs
Drake 207
fillable 153
Pennsylvania cities (tax rates) 335
Personal Client Manager (PCM) 122
postcards 331

preparer
schedules
creating 61, 170
printing and exporting 178
setup 55
adding 55
electronic signatures 201
overriding information 110
security 57
group 59
preseason preparation 145
pricing 77
printing
returns 206
sets 208
Printing Setup 99
editing 99

on the fly 102
print order 103
sets 101
proformas 151
entering information 154
heads-down data entry 155
form order
global 163
individual 164
printing 156
PTIN
verifying 52

qualified business income (QBI)
explanation 106
QuickBooks
import 326
Quick Estimator 336
quick print 208
Quick Reference 9

release notes 288, 312, 351



report keywords A-1
Report Manager 339
categories 339
creating a new report 346
deleting a report 346
Sample Report window 341
setting up a report 341
viewing reports 350
report options (Client Communications) 68
reports 339. See also Fixed Asset Manager
acknowledgments 250
add-on fees 53
appointment (Scheduler) 180
Batch Created Appointments (Scheduler) 175

Client Status Manager (CSM) 275. See also Client Status

Manager (CSM) > Reports
depreciation list 351
EF (Online) 262. See EF Reports (Online)
generated recipient list 308
group security/preparers 61
Hash Totals 355
MFJ/MFS 142
Multi-Office Manager (MOM) 265. See EF Reports
(Online) > Multi-Office Manager (MOM)
Protection Plus 53
setting up 341
additional options 345
assigning
columns 342
filters 343
titles and descriptions 341
Report Viewer 351
resources and support 279
restore
data 320
Return Notes 190
Calculation Results window 187

hiding
federal 190
state 190

imperfect return 254
reason for no EIC 65, 107
View/Print mode 196
return results 185
returns
amended 255, 256
archived 215. See also Archive Manager
calculating 132, 185
changing types 324
creating 124
estate 325
flagged 199. See DoubleCheck
imperfect 253, 254
acknowledgment (“ack”) 251
not-yet updated 126
opening 125
practice 143
printing 206
Drake PDFs 207

forms 206

quick 208
prior-year 145

emailing 305

files 48,49, 124
qualified heir 325
recent 126
searching 126
sending

to clients 209
splitting 141
state 37,71, 143

force 108

suppress 257
viewing and printing 192
without a valid ITIN 127
working in 131

detail worksheets 135

existing forms list 134

fields 131

common 140
grid data entry 133

Schedule

K-1
print page 2 and K-1 codes 65

Scheduler 165. See also appointments

accessing 166
appointments 168
changing
details 177
deleting 178
reports 180
scheduling 172
next available 176
ZIP autofill 168
calendars
external (Google, Outlook, etc.) 173
importing and exporting 179
synchronizing 180
setup options 168
colors 172,178
email setup 170
finding
client records 177
scheduled appointments 176
Front Office mode 166
Preparer mode 165
report types 180
schedules
preparer
establishing 170
printing and exporting 178
setup options 168
types 178

screen

captures 142
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links 123
records (instances) 140
tabs 124
security messages 119
selector field 129
searching 130
setup
Drake Tax 49
Setup Assistant 50
users
new 50
returning 51
Setup Options 62
customized drop lists 75
description drop lists 76
fees 79
locking screens 74
pricing 77
tabs
Administrative Options 73
Billing 69
Calculation & View/Print 64
Client Communications 68
Data Entry 63
e-File 71
Form & Schedule Options 65
Optional Documents 66
Optional Items on Return 67
States 71
signatures
electronic 201
clients 202
sign later 205
preparer setup 201
rubber stamp 202
SiteDart Studios 283
Software Purchase Assistance (SPA) 230
state
e-file 266
programs 313
repairing files 313
suite products 357
installing 357
Support
hours 10
interactive 300
email through drake tax 300. See email (through
Drake Tax)
online 9, 280
Customer Resource Center 281
DIY referrals 282
firm account information 282
website services 283
documents 287
downloads 289
Drake Forums 289
Drake Software status 289
federal/state facts 288
Knowledge Base 285

prior-year state programs 291
products 283
purchasing 283
release notes 288
training 290
DrakeCPE 290
Drake Software’s AFTR Course 291
IRS” AFSP Program 290
phone 310
within Drake Tax 291
Custom Web Search 295, 299
Data Entry Help 294
field helps 295
screen helps 296
enhanced help resources 296
video tutorials 298
Frequently Asked Questions (FAQs) 295
Program Help 292
system
recommendations 35
requirements 34
minimum 34

Tax Planner 381
opening 381
scenarios
comparing 384
creating 382
setting up 383
varying 383
window 381
tax rates (OH and PA cities) 335
TheTaxBook WeblLibrary 181, 284
timing out 41
TLS settings 35
tools 311

Update Manager 311
updates. See also release notes
batch 146, 148
client files 146. See also returns > prior-year
global 148
individual 146
Client Status Manager (CSM) 274
EIN/name index 149
offline 312
release notes 288, 312
scheduled 312. See also Update Manager
settings 149
User Account 40
User Manager 38

Vv

View/Print
options 212
form colors 212



Basic mode 213
Enhanced mode 212
form order 213
drag-drop 213
form properties 212
returns 192
category tabs 196
e-file 254
print sets 208
toolbar 193
tree view 196
viewing panel 196
viewing tool 195
shortcuts B-6

W

W-2 Imports 284

What's New 13

Working Cabinet 358. See Drake Documents > Working
Cabinet
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